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INDEPENDENT AUDITORS' REPORT February 25, 2016

To the Shareholders of Al Hammadi Company for Developrment and Investment:
(A Faudi Joint Stock Company)

Scope of awdit

We have audited the sccompanying balance sheet of Al Hammadi Company for Development and
Investment {a Saudi Joint Slock Company) (the "Company™) as of December 31, 2015 and the related
statements of income, cash flows and changes in shareholders' equity for the year then ended, and
the notes from (1) to (26) which form an infegral part of the financial statements. These financial
statements, which were prepared by the Com pany in accordance with Article 123 of the Regulztions
for Companies and presented t0 us with all necessary information and explanations which we
required, are the respansibifity of the Company’s management Our responsibility is to express an
apinion on these finanacial statements based on our 2edit,

We conducted our audit in accordance with auditing standards generally acoepted in Saudi Arabia.
Those standards reguire that we plan and perform the audit to oblain rezsonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
& test basis, evidence supporting the amounts and disclosures in the financial staterments. An audit
also includes assessing the accounting policses used and significant estimates made by
management, as well as evaluating the overall financial statement presentation, We befisve that our
audit provides a reasonable basis for our apition

Ungualified apinion
In our oninion, swch firanc statements tsken 25 3 whole:

«  Present famly, in all material respects. the financial positon of the Company as of December 31,
2015 and the results of its operations and its cash flows for the year then ended, in confommity
with accounting standards generally accepled in Saudi Arabia appropriale to the circumstances
of the Company, and

= Comply, in &l material respects, with the requiremants of the Regulations for Companies and
the Company's By-Laws with respect to the preparation and presentation of financial
staterments.

b Dmar M. Al Sagga
License Mumber 369

Priceavalerioused \oopers, Lamens: N 25,
Kigdewrt Towwer, FLOY. Box 8282, Rignelk 11482, Kivgodom of Sawdf Aralie
T: +066 (11} 2000w, o =006 (12) 200-oa01, www,, pwecom/ robddbe-pst



AL HAMMADI COMPANY FOR DEVELOPMENT AND INVESTHMENT

(& Saudi Joint Stock Company)
BALANCE EHEET

(Al armounis in Saudi Riyals uniess olbemsise siated)

Assots

Current asseis

iZash and cash eguivalents
Aecounls reteivable - ned
Inventories

Prepayments and other assats

Hon-cumment assets
Fropey and equipdment - ned
Capital work-in-progreze

Total assels

Limbdlitens

Current liabilities

Actounis pavable

Long-term loans - cument porticn
Accrued and other liabiities
Prowigion for zakat

Mon-current liabilities
Long-term loans - non-current portion
Employess' lerminabion banefils

Taotal liabilities

Ehareholders' equity
Share capital

Statutory resene

Retained eamings

Total shareholders’ equity

Total liabilities and shareholders’ eguity

Contingencies and commitments
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o
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14

14

14
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13

24

The nodes on pages & to 18 form an integral part of these fimancial statemsanls,

A mber 3
215 Faig bl
B9,343 477 543,678,902
48,424 74T 132,728 s
27,222,231 18,313,751
14,135 TEG 12,549,138
JE0. 126,271 FOT 266.720
1,085,500, 442 350,270 7H
470,078,575 1,030,680 418
1,555 688 M7 _1.2E8.865 182
_ 1susstaz 2001231882
36,365,075 30,140,136
150,000, (DD 102,538 60T
44 255 316 2T HI2 TG
10,0032 578 e i L
F41,354 570 154 721,748
275,739,325 593,781 681
32,581,368 16,953,250
J08.331,34 B12.715.5317
549,685,591 FITASTETE
1,200,000,000 750,000,000
14,592,955 352 460,082
—WWi5asast 1773400511
1386128 347 1,319, 800,603
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AL HAMBADI COMPANY FOR DEVELOPMENT AND INVESTMENT

(& Saudi Joint Stock Company)
STATEMENT OF INCOME

(Al armounts in Saudl Riyaks unless ctherwize stated)

Fewvenues - met

Cosd of revenues

Gross profit

QOperting cXpenscs

General and adminisirative expenses, nel
Income from aperations

Other income (expenses)
Fimancial charges

Crther come - nel

I Before rakal

Zakat - nid

Net income for the year

Ezarnings per share (Saudl Riyal):
Income from operabions
Mon-operating {foss) [ income

Pel incomes Tor he year

Average niesnbes of shares outsianding

Mote

15
16

17

14

21

For b yesr ended December 34,

2015 2014
561,330,870 481 G54 O0RE
(314,250,584 (272 AE0.6T4)
246,380,256 208 113,334
3,587)

153,365 465 130,944 737
{6,195,730) (107763
3,158.008 3,309,050
150,327,744 134,146,084
{9.000.000) {5.200,000)
141,327, 742 128 Sui6 06
128 108

{0 25) 0027

i - S __1.07

— 120000000 ____ 120 000000

The notes on pages & to 19 form an mibegral part of hese fnancial statements.



AL HAMMAD! COMPANY FOR DEVELOPMENT AND INVESTMENT

{A Saudi Joint Stock Company)
STATEMENT OF CASH FLOWSE
(Al ampants in Saudi Riyals unlezs otherwise stated)

Cash flews from operating activities:
Met income for the year

Adjuslimenis bar non-cash flems:

Depeaciation

Gain an sabe of property and eguiprmenst
Provigion for douiful debls

Provision for zaksat

Provision for ermployess’ lermination benefits
Changes in working capitai:

Accounis recoivable
Inveniones

Prepayments and olher currenl assels

Acthunts payable

Accried and other curmant liabildies

Zakai paid

Employees’ termination benefits paid
Net cash generated from operating activities

Cash flows from investing activities:
Proceeds from sale of property and eguipment
Purchase of property and eguipment
Addiftions an cagilad wark-in-progress, ne

Met cazh wtilized in investing activitics

Cazh flows from financing activities:

Proceeds from loans
Regaymend of loans

het change in bank faciliies ovardraft
Increagse in share capital

Hhare premium, met
Dividernds paid

Net cash {u=ed inligenerated from financing activities

Met change in cash and cazh eguivalents
Cazh and cash equivalents, at beginning of year

Cash and cash equivalents, at end of year

Supplemental non-cash information:

For the year endied December 34,

Transfer from refained esmings o oincresss share capital 12 S5.000.000

Transher from slalulory resenve bo increase share capital 13,14 A5 a00,000

Transier from capital work-in-progress o
progerty and equipment

Winte-off provision of doubtful debts

Transier to propery and equipment agaens] Sconed

BXDENSES

Mote 2015 2014

141,327,744 128,946, 064

B 30,795,066 13,879,475

(12,556} (30,996)

5 15,144,366 19,722 471

9.3 5,000,000 2,200, 000

12 16,035,540 4, 753 005

{135,840,184) {15,639 557)

2,908,480} (2, 753.525)

(1,585,628} 1.581,102)

&,224 935 1,535,130

[4,224,431} (995 351)

19.3 (3,307 650} {4,468 374)

12 ([4nasd) (B45.208)

BB, 249 932 151,323 486

17,000 31,000

B {8,595,121) {10,680, 735)

9 __ M66.044273) _ (361.244.957)

(174,622 304] (371904 6592)

: 274,028 0927

[270,950,961) (156,257.884)

. (1,673.3359)

13 - 228 000, 0D

14 - 360,267 525

23 {75.000,000) E

(545,060, 953) 722 059 524

(454,333.425) 501 4TEE

543,676,902 42 198 584

4 B8R dTT 543876 902
g 48,533,707 s

i — 607998 _ S0ATTE

L R .7 - i | 2273000

The nedes on pages 6 1o 15 form an integral part of these fancial stadements.




Al HAMMAD] COMPANY FOR DEVELOPMENT AND INVESTMENT

(& Saudi Joint Stock Company}

STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY

(Al amounds i Sawdi Rivals unlezs othersizse sfated)

Statutony Retained
Mote Share capital resere EarrHngs Total

January 1, 2015 TED 000,000 392 460,082 177,340,511 1,319,800,603
et income for the yaar - - 141,327 744 141,327,744
Transfar to statutony resene 14 - 14,132,774 (14,132,774} -
Dividend paid 22 - - (75, Chnd, 000 {75,000,000)
Transfer fo share capital 13,14 450,000,000 (392,000,000} (58,000, 000} -
December 34, 2045 1,200,000,000 14,592 B66 171,535.481  1,386,128,347
Januwary 1, 2014 525,000,000 12,198 287 A8, 3594 247 585,592 714
het income for the year - - 128,846, 064 123,940,064
Incresse in share capilal by

issuing shares 13 225,000,000 - 225,000,000
Share premium, net 13,14 - 380,261,825 - 380,261.625
December 31, 2014 T50,000,000 392 AR0 052 177240 511 1.315.600,803

The nobes on pages 6 1o 19 fosm an integral part of these financial statements.
P
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AL HAMMAD] COMPANY FOR DEVELOPMENT AND INVESTMENT

{4 Saud Joint Stock Company)

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2015
(Al armounts in Sanadi Riyals unless othersize stated)

1.

General information

Al Hammadi Company for Developmend and mvestment (the "Company™} was established as a limited
lizbitly Cormpany onder Commercizl Registrafion Mo, 1010186714 issued on Safar 23, 1425H
icorregponding fo April 13, 2004) in Riyadh. On Ramadan 16, 1429H (cormespanding to September 15,
2004 Ministry of Commerce iszued the resolution Mo, QU316 to approve the Compamy's fransformation into
a closed joind stock Company. On Rajab 20, 1435H (comesponding lo May 19, 2014) the Company
ocitained approval from the Capital Market Authority ("CMA®) fo issue 22 5 million shares in an initial public
offering and the Company's shares listed in Saudi Slock Exchange (Tadawul) on Ramadan 17, 14354
(cormesponding to July 15, 30740 [soe nota 13),

The Company's registered address is ARDlava, P.O. Box 55004, Rivadh 11534, Saudi Arabis,

The Company established 1o engage in the activities of wholesale and retail frading of medical equipment.
Esiablizhing, maintasining, managing and operaling hospitals and medical centers, Wholesale and relai
traging of lood and beverages. Purchasing and rentals of lands fer consiructing buildings and investing
them by means af selling or renting in favor of the Company. Inifiating or sharing in different ndustrial
projects. Inftiating commercial centers, operating, and maintsining them. Construction and building wark
and raainlzaning the same in Ssudi Arabia.

These Bnancil statemenis nclude the accounts of the Comgany and the accounts of the following
branches, which operate under zeparate commercial regisirations:

Commercial
Branch narme Fegistration Na.  City Status
Al Hammadi Hespital, Claya 100253026 Riyadh  Actve
Al Hammaadi Hospital, ASuvesnidi® 1003 T42684 Rivadh  Active
#Al Hammadi Hospital, ANk 103 0ET4270 Rivadh  Under constrection
Al Hammadi for Maintenance & Operafions 1010374273 Rivadh Mo sctivity

The Company received the final approval from the Ministry of Health on July 26, 2015 1o
comimence lhe commercial opertion of Al Hammadi Hospital, AlSuwaidi branch whereas, all
required medical and construction systems fests were completed, and all required medical and
administrative stafl have been provided to commence the commereial aperalion, The Company
started accepting pafients at Al Hammadi Hospital - AlSuwaidi branch on August 1, 2015,
Accordingly, the fmancial effect of the commercial eperation starfed during the year 2015 {zee
also Mole 9.

The Board of Direclors approved the accompanying financial stalements for issvance on Jumada &
Awwzl 14, 1437H (corresponding to February 23, 20185,

Summary of significant accounting policies:

The principal accounting policies applied i the preparation of these financal statements are sel oul below:
these pobckes have been comsistently appied o &l years presented, unless olherwise stated.

21 Basis of preparation

The accompanying financial statements have been prepared under the historical cost convention on the
acenal basis of accounting, and in compliance with lhe Accounding Standards promulgsted by the Saudi
Crganization for Certified Public Accountants (*S0OCPAT.

2.2 Critical aecounting estimates and judgments

The preparation of financial statements in confoemily with generally sccepled accounting slandards
requiregs the iope of cedain crificasl cstimates and =ssumptions that atfect the reporied amounts of assets
and liabilifies and dizclosure of contingent assets and [Ehilifics at the mporiing date and the reported
anounls of revenues and expenses during the reporting period. Esfirmates and judgrments are confineally
evaluzted and besed on histoncal expenance and ofher Fectors, incdluding expectafions of fufure evenés
that are belioved to be ressonable under the circumslances, The Company makes estimates and



Al HAMMADI COMPANY FOR DEVELOPMEMNT AND INVESTMENT

[& Zaudi Joint Stock Company)

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2015
{All amounts in Saudi Riyals unless cthenwise stated)

asumptions concaming the future. The resulling accounting estimates will by definition, seldom squal the
refaled acheal resulls,

23 SBegment reporling
{a} Buzaness segment
A basginess segment i 8 group ol asseds, operations or enlilies:

I}  engaged D revenue producing achvifies:

(i resuls ol its operalions are conlineously mnalyred by mansgement in arder Lo make decisions
rislated {o resource allocdion and performance assessment; and

(il financizl information is separately auadable.

b Geographical segment

M gpeographica segment is @ group of assets, operations of entilies engaged in revenue producing
activities within a pardicular economic emironment that are subject to risks and retums different from
those operating in olher esonomic ermirornments,

2.4 Forelgn currency transiation

(a) Repoting currency
The presentation of inancial stadements is in Sadi Riyals, which is the repodding cumency of the Company,
(b) Transactions and balances

Foreign cumency iransachons are translated inko Ssudi Rivals using the exchange rates prevailing at the
dates of fhe rangsactions, Foreign exchandgs gans and bsses resulling rom e sefllement el Siech
fransaciions and from the translation at the yearend exchange rates of monsiary assets and liabdiies
denominaled in foreign cumencies, which were nod significant for the e yeses ended December 31, 2015
and 2014, rezpectively, are recognized in the statement of income.

25 Cacsh and cash equivalents

Cash and @sh equivadents include cash in band and al banks and other short-term liquid irmeestrments, i
any, valh origanal matunfies of three months or less from purchase date.

2.6 Accounis receivable

Accoumts recrivable are carbed af orgingl invoice amaunt less provision for doubthd debls, A prouigion
sgainst doubtfidl debts is estabfished when thers is objective evidence that the Company will not be abie
to collect all amounts due according o the oniginal terms of the receivables. Such provisions are charged
to the statement of income and reported under “Gzeneral and adminisirative expenses”, When accounts
receivable are uncollectible, they are wiitlen-off against the provision for doubtful debis. Any subsequent
recovenes of amounts previously wiitten-off are credibed agsinst “General and administrative expenses™ n
thie slatrernent of incomes,

27  Inventones

Imvremtories are camied at the lower of cost or ned realizable value. Cost is determined using the weighted
average methd.

ket realizable value is the estimated salfing price in the ordinary course of business, [ess the costs of
completion and =elling expenses.



Al HAMMADE COMPANY FOR DEVELOPMENT AND INVESTMENT

{4 Baudi Joint Stock Company]

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2015
(Al amaunts in Saedi Riyals unless olbersize stated)

2E Property and equipment
Property snd equipment are carmied &t cost, less accumulated depreciation. Lands are not deprecizted

wihich are camied at cost. Depreciation is charged o the stletement of moome, using the skaight-line
rthad, fo allocate the coste of the related asseis to thed residual vaiues over the foBowing estimated

usehul ves:
Years
Boildimgs 33
Equipmant and fools 1020
Fumiture, fodures and office eguipment &0
Wehicles 4

Cxaings #nd losses an disposals are detemnined by companng procesds with the camying amount and are
inciudad in the statement of income.

Maintenance and normal regars, which do not matenally extend the estimated veeful life of an asset, are
chargaed to the statement of income as and when incurmed. Major rencwzls and improvements, if amy, are
capilalized and the assels so eplaced ae ebined.

24 Capital work-in-progress

Capital work-irmprogress o shaled @l cost and nol depresceated. Deprecialion on Sagilal work-in-progress
commences when the assets are ready for their intended use and are being transfemed to property and
couipment.

2140 impairment of nen-current assets

Mon-current asseis are reviewsd o impairment whenewes svents or changes n anausmskmces mdicle
that the camying amound may nol be recoverable, An mpaiment koes recognized for the amount by wheeh
the carrying amoundt of the assel exceeds ifs mcoverable amount, which is the higher of an assel’s i
wizlue bess eosd bo sell and value in uge. For the purposs of assescing impaiment, assels are grouped at
the lowest level for which there are separaiely idenbfiable cash flows (cash-generating units}. Mon-current
assels ofter than goodwill, if oy, 1hal suffersd impairment are reviewssd for poseible reversal of impaiment
ai each reporting date. Where an impairment loss subsequenthy reverses, the camyang amourd of the assat
or cash-generating unit is increased to fhe revised esfimate of ils necoverable amount, but the increassed
carrying amounl shoud nel exceed he camying amount thal would have been determined, had ng
impairmeant loss s been recognized for the assets or cesh-genermating unit in prior years. A reversal of an
impairment loss recognized as ncome immediately in the statement of income. Impairment losses
recognized on goodwall, if any, are not reversible, if any.

211 Bormowings

Borrowings are recogrized al the proceeds received, net of fransaction costs incurred, § any. Bomowing
costs that are directly sitributable 1o the acquisition, construction or producbon of gualifying assets anc
cﬂpi‘.‘,nlizl:d a5 parl of thases aseels, Dther bormowing costs are chargsd bo he statement of incom:e.

212 Accounts payable and accruals

Lisalitees are recognized for amounts to be paid for goods and sendces received, whether or nod billed to
the Company.

2.13 FProwislons

Provisions are recognized when the Company has & present legal or constructive obligation because of a
past ewvent, it is probable that an ouffiow of resources will be required o sellle e obligadion, @and e
amount can be reliably estimated.



AL HANMMADI COMPANY FOR DEVELOPMENT AND INVESTMENT

(A Saudi Joint Stock Company]

NOTES TO THE FINANCIAL STATEMEMNTS FOR THE YEAR ENDED DECEMBER 31, 2015
Al amounts in Saudi Rivels unless othenvise staled)

214 Zakat

The Company is subject to zaksl in accordance wilh Ihe regulations of the Department of Zakat and Income
Tax ("DZT}. Zakat iz estimated, sccrwed and charged io the skatement of income, Any differencas in the
estimate is recorded when th: findl assessmen is appeoved at which fime the provizion ks adjusted.

215 Employess’ termination benafits

Emplovess' termination benefits required by Saudi Labor and Wiorkman Law are accrued by the Company
and charged to the statemend of income. The liability 5 caloulsted as the aement valos of the vesbed
bencfils to which the employee & enliled, should the employee leave at the balance sheel date.
Terminakion payments are bazed on employees’ fmal salanes and allowances and their cormulatie yeans
of sarvice, = stated in the ews of Sasdi Arabia,

216 Revenues

Revenues are recognized when fhe services are rendered to the patiends, goods are delivered and
merepted by customers, and recorded net of discounts. Discounts are granted printgally o insurance
COHTpanies, majr coporaies, cash paying customers, and represent the diference bebween  the
establshed standand rates for varous services less negofiafed amount for payment, Other revenues are
recoarded when realized.

247 General and administrative expenscs

Cenersd and administrative cxpenses include ded and Indiredt costs not specifically part of cost of
reveraes as required wnder generally eccepted accounting principles. Allocations beheszen gesseral and
adminizirative expenses and cost of revenues, when required, = mode on a consistent basis.

218 Dividends

Dividends are recorded in ihe inancal staternents o the penod in which they are approved by the Generai
Asmembly of the Company.

219 Operating leazes

Rental expenses under operating leases are charged 1o e statement of income over the pericd of the
respective lease. Rental income i recognized on the eccrual basis in accordance with the tesns of the
coriracts.

3.  Financial instruments and risk management

Fimancial insinements camied on the balance sheet inclede cash and cash equinralants, acoomints recenabie
and other current assects, due from related parfies, acoounts payable, keans, due o 2 related pary, acoued
and other current Eabilites, The particular recogniticn methods adopied are discosed i the indivigual
policy slatements associatad wilth each item

Financaz assels and liabdities are offset and net amownts reported in e Tnancial staterments, when the
Connpany has 3 kgally enforcesble right to set off the recogmired amogmnls and indends either o sellle on
a net basis, ar fo realize the asset and Bability simultsnecushy.

The Company's activilics exposes B o a variety of inancial dskal markel sk fnceding currency sk, fair
walpe and cash Bow interest rate risks and price risk), credit fisk and Fquidity risk, The Campany's overall
risk management program foouses on the unpredictability of finencial markels and secks io minimae:
potential adverse effects on the Company's inandial performance

Risk managemenl is carmed oul by senior management. The most imporiant types of risk are summanzed
balonw.



AL HAaMMADR COMPANY FOR DEVELOPMENT AND INVESTMENT

i& Saudi Joint Stock Company)
MOTES TO THE FIMANCIAL STATEMENTS FOR THE YEAR ENDED DECEMEER 31, 2015

(Al amounts in Saudi Riyas unless oihensise stated)
31 Cwreency risk

Curmmency rigk is the nisk that the value of a financial instrument will fluctuate due to changes in foreign
pechange rabes. The Company's transactions are princizally in Saud Rivals and US Dolars, As the Saudi
Riyal is pegged to the LIS Dollar, the Company does not have: significant exposane to cumency risk. The
Cormpany has also some transactions in ELURO, which were not significan in 2015 and 2014,

3.2 Fairvalue and cash flow interest rate risks

Fair value and cazh flow imterest rate risks ere the exposures to variows risks associated wath the effect of
fluclsadions in the prevailing interest rates on the Company’s mancial posilions and cash flows, The
Company mombtors the cormmaszion rate flucteations on 2 conbimsous basss and acts accardingly, The
Company's commission rates principally mlade o its bormwings and are subject to change on pericdic
brasis.

3.3 Price risk

Price nsk is the fsk that the value of a fnancial instrurment will flhechiate a5 a result of changes in market
prices, whether thoze changes are caused by factors specific to the mdividual insfrument or ite Ezuer oF
ladars alfecling ol sstromesnds raded @ the mearke]. The Company is cemrently not exposed 10 price risk
as it has no investments in marketablie securities.

3.4 Credit ek

Credil smk m e sk [hat one paty o a financial instsumesnt will il to decharge an obSgation and causse
the other pary o incur & financial loss. Cash iz placed with banks with scund credit ratings. Accounis
recesable and due From redaled parlies are carmied nel of provision for douwbliul debls [See aiso Mole 5]

35 Liguidity risk

Ligquidfily risk is e risk thal an entespise will encounter dificully in maising funds 1o mest commitments
ansociated with finencsal nstruments, Liquidity risk may resull from an inabirdy to sell o fmsmcisl asset
quickly at an amount cloge to s fair value. Liquidity rizk iz managed by monitoning on a regular basis Bat
sulficient funds are available throwgh commilted credil Railities o mest any future commitmenis.

3.6 Fairvalue

Fair value is the amount for which an asset can be excchanged, or a liabdty setiled batween knowledgesble
willing parties in an arm's length Iransacion, & the Compamy's financdal msbruments are compied under
the hisjorical cost convention, differences can arse between the book walues and feir value estmales,
Management belicves that the fair walues of the Company's financial assets and liabilites are not
significantly different from their camying values.

4. Cach and cash equivalents

215 2014
Cash i hared 1,613,522 Td4.3,969
Cash at banks 87, T20,955 S42 032 933

=10



AL HAMMADI COMPANY FOR DEVELOPMENT AND INVESTMENT

(& Saudi Joint Stock Company]

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EMDED DECEMBER 31, 2015
(&l amounts in Saudi Rivals unless othensise stabed)

a.

Accounts receivable - net

Mote 2015 2014

Trade 248,655,937 132,937 540
Receivables not yel billed 22,141 805 B 4R4 104
ZT0, 707 B42 141,401,744
Lemsss: Prrongion for doubtiul debts {21.819.%00) {3,263 216}
248,577,852 132,118,526

Due from related parties 18.2 546 B85 10,401

&g of December 31, 2045, approamately 92% of accounts receivable balance was due from various
governmental entities and insurance companies (December 31, 2014; 87% approximaledy).

bowermnent m provision for doubtful debis is as follows:

2015 2014
Balance at January 1 9,283,216 15,553, 521
Additions 19,144 366 19,722,471
Wirite-ofs {6,507 592} 30,102, T7E)
Balance at December 31 — 21919950 8283216
Inventories

2045 2014
Medicines 12,951,325 11,583,592
dedical tools and supples 12,474,774 5,260 4832
Nom-medical tools and supplics 1,901,474 1,260.432
Lpare parls &nd supplies not hekd for =ale 197658 179 224

S fv# ¥ v 21 16,313,751

Prepayments and other current pasats

2015 204
Frepanymenis o supplars 9 532 Ay 7854 588
Renl, medical insurance and visas 24TT 06D 2973604
Advances (o emphysss; 1,196 181 1,281 262
Margin deposit on letters of credit and guaranies 144,662 3 000
Oitfhver JB& 857 253 683

4438 TEE . 12540 73R

R &



AL HAMMADI COMPANY FOR DEVELOPMEMNT AND INVESTMENT
{A Saudi Joint Steck Company)

NOTES TO THE FINARNCIAL STATEMENTS FOR THE YEAR ENMDED CECEMBER 34, 2015

{All armounis in Saudh Fgks unless othemise sfated)

B

Property and equipment - net

January 1, December 3,
2015 Additions  Dispesals  Transfers ® g
Cost;
Lamds 262,396 467 - - 262 308 467
Buikiings 10, 585, 08 . - 492 E00,362 585,573,450
Enudpment and foms. 123,535,280 1,540,865 225 BE4 274 340 440 47
Fumitang, fotheres and
office equipment 47 H3,306 E.58Z 452 - 30,3F,738 ad, 128, 404
Vehcles 1 BAE BRE B 800 4,455 335 123
Tatal _BE33,197,139 __ES351M =.j.£ml ARSI TOT  _1,391,347,367
Accumuiated depreciation:
Baildmngs 135,555,569 12,111,599 & 147 BOT 168
Equipment and {oals SE442 51 15,508,581 - - 111,851,812
Fusmibune, fixhsres amd
affice eguipment DB, 181 Sl 4 5T 24k - - 42,574,810
vizhicles F BT AR TH1 740 [93555) 2 5344735
Tatal _ 74837415 __J0TISOER  __[93.956) 305,538,525
* See also Mote 8.
Jdanuary 1, December 34,
24 Additions Disposals 2014
Cost;
Lands 252 306 457 - - 262 356 467
il g 195,963,088 - 196,283,068
Eguipment and fools 115,258, 424 5,376,856 - 123,635,280
Furniture, fodures snd
oifice couipment 45,240 227 1,973,038 - A7 2133065
Welhwsles 3,711,868 J40 300 (183,870} 3,008 858
Total 623,5090.074 10,590,735 (163,670} 534,117,133
Apcumulated depreciation:
Buildings 129,545 076 5,902 457 - 135,555,365
Eguipment and fooks a3 s03 058 4,849 773 ag 442 531
Fumituere, fixtires and
affice equipment 35,708 710 Z£471,854 - 38,187 564
Wehclag 2072782 748,355 Z 857 451
Total 264,021,606 13,979,275 I E,EEE} T4 AT 4G
e w0, I E 468 e B, 2T, T34

The above lands include a parcel of land amounting to Saudi Riyals 87 million pledged a& a laan collateral
for the Mindsiry of Finance, in addition to 2 parcel of |amd armounting to Saodi Rinrsls 67 millon plesgoed 1o
a local bank &= a loan guarantes (see alzo note 10].

Capital work-in-progress
The capital work-in-progress as al Desamber 31, 2045 comprises mainly the cosls meurred bor the

canstruclion of Al Hammadi Hospilal, A-Nuzha branch peoject and the medical and adminisirafive staff
accommodation buldings.

2015 2014
Balance 2% of January 1 1,030 669 438 555,071,481
Additicms during the year 167 522,644 66,697 95T
Transfer io properly and equipment * {note 3) {748 513107} =
Balzance a5 of December 31 470 07TE 5TS 1.030. 688 438

-12-



AL HAMMADI COMPANY FOR DEVELOPMENT AND INVESTMENT

{& Szodi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2015
{&H amounts in Saudi Riyals unless otherwise siated)

10

* The balance of capital work-in-progress related to Al Hammadi Hospital, AlSuwaidi branch project and
{he alkched medscal and adminisirative staff accommodation buddings amaunting to Seudl Ryals 7485
million, which mcludes captaized financing cost amounting fo Saudi Riyals 353 million, has been
Irarssberred o propedy and equipment on August 1, 2005 (date of commencing the commercial operatian).
Dunng 1he penod from commencing Ehe commercial operation 0 December 31, 2015, the financing cost
relafing b Al Hammadi Hospilal, AlSuwaidi branch project amounding 10 Saudi Bivals 5.5 million was
inciuded i fimancial charges in the statement of ineomes,

The capital work-in-progress is financed through the Initial Publc Offerng "IF0" proceeds, foan from
Winistry of Finance and loans from local commercial banks (soe notes 10, 13 and 24), The fotal financing
ol wich is capilaized on these capilal work-in-progress i Sawd Riyals 10.2 million a5 at December 51,
2015 {December 31, 2014: Saudi Riyals 38 millian],

Long-term lodns

2015 2014

Loan from the Menistny of Finance BB, 239 325 BB, 230,325
Loans from commercial banks . R 460,957
425 739,325 596, 700,258

Currant partion (ES0.000.000] (102,038 607)

Mon-cument parkion — 893 751681

101 Leans from the Ministry of Finance

The: |oans agreesments with the Saudi Minisiry of Fisanos o ablain a loan of Saudi Fiyals 1421 milban
{or the purpese of constructing Al Hammadi Hospital, AlSuwaidi branch project and purchasing itz medical
and non-medical eguipment. The Company has redeived and wiliced par] of the loan amounting o Saed
Hiyale 58 2 milion as st December 31, 2015, The amnual instalilment is determined in light of how much is
actually spenti from the value of the loan at the end of the implemendation period of this specihic comtrad
after diviching the ol disbursements 1o bwenly egual annual insfaliments, The malurily of the first
installment wil be after five years from the dale of the agresemant, which is Septermber 18, 2013, This loan
collateralized by & morgage of the propesly and egquipment of Al Hammacdi Hossilsl, Alswesaids brameh.
Thiz loan s i Saudi Rivals and does not camy any financing commissions.

On January 19, 2015, the Company ateo sioned a financing agreemsant with the Saudi Mintstry of Finance
fo obdain & long-tenm loan amounting to Saudi Riyals 27.5 million to finance the construction of the housing
cormpound refated o AlSusaidi Hospital project, The Company has nol received this financing as of
Decembar 31, 2045, The facily approved by a8 means of collaterafizing a piece of land on which Al
Hemmadi Hospital, AlSwemaidi branch was established, to the benefit of the Sawd MEnisiny of Finance. The
Igan is 10 be repaid over 20 equal anmssl instakbnents afber & grace penod of 5 years. This ean i in Saudi
Fiyals and does not camy any financing commissions.

On July 8, 2015, the Comgpany also signed a financing agreement with the Saudi Minigtry of Finance o
obiain & long-term loan amounting to Saudi Rivals 1%7.6 million to finance part of the constrecdfion and
harnishing cost of the Al Hammadi Hespial, Al-Muzhe branch project. The Company has not received this
financing 2= of Decamber 31, 20115, The facility was approved by 2 means of collateralizing a piece of land
an which Al Hammedi Hospilsd, Ak-Nuzha branch was sstablizhed, to the benefit of the Saudi Ministry of
Feance, The loan will be repaid ceer 20 equal annual instalments after & grace perod of & years. This
loan iz in Saud Riyals and does nol ey any inancang doenmissions,

10.2 Leans from comimercial banks

The Company holds many different facilfies and kans agreements with local banks for financing the
Compamy’s propecis. Those loans camy finence commissions based on the rates provailing in the market
These agreements include bank fadlities in the form of long-term loans from el banks armounkbing 1o
Sawsch Hiyals 248 million 25 at December 31, 2015 utikzed as follows:

11 SBaudi Riyals 150 millon as 3 long-term loan to be repaid ower & three year peniod on a gaarteriy basis

with & grace period of wo years, The cutdanding ke balance amounted to Seudi Riyals 100 million
a5 al December 31, 2015,

_43-



AL HAMMADI COMPANY FOR DEVELOPMENT AND INVESTMENT

(& Saudi Joint Stock Company]

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMEER 31, 2015
LAl amounts in Saudi Ryals unless olbwreise slated)

11

12

2  Saudi Rivals 147.8 million 2= a long-term loan in the form of LS te be repaid over a three year period
on a guarterly basis with a grace period of three years. The outstanding joan batance amounted o
Baudi Riyats 1125 milion a5 &t December 31, 20ME

3 Saudi Fiyvals 150 million as a leng-term loen 0 be repaid over a three year pericd on @ semi-anial
basis. The oulsianding loan batance amounted to Sawdi Rivals 125 millien as atl Decemier 31, 2015

Az at 31 December 2015, The Company has an wnutiized facility mit with one of the local banks
amourding by Saudi Rivals 150 million in the form of LGs facility for financing Al Hammadi Hospital, Al
MNuzha branch project,

The faciliies agreemends refemed to above include additional facilifies for the issuance of letters of
guaraniee and [efters of cradit in addition to overdrafl accounts amounting to Saudi Riyals 51 million, The
Cofmpany has used Ssudi Rivals 6.8 milfan of the total value of these faclities in form of LCs and LGS as
&t December 21, 2045 (December 31, 2014: Saudi Riyals 2.8 million} {see Mole 24),

The long-torm lpans sy @ special commizsion egual to the prevailing rales bebween the local commerncial
banks “SIBOR", phis a cerain profil mangin o be paid on guarterty or semi-annual basis, withi 2 graos
pericd of ten lo three vears and are amortized cver the term of the loan based on the efective interest
rate method. Based on the texms of the agreesments, the Company has to comply with some financial and
non-financial commiments that reguire certain financial rafios and condiions io be mantained. These
foans are in Ssudi Riyals.

10.2 Long term loans matusities

The= malurilies of long-term loans ane as folloe:

raiy 20M£
2015 - 102 838,807
206 150,004,000 206007 452
2T 150,000,000 206,007 452
2098 37,500,000 03,607 452
Adter that B8 239 335 B2.239,325

435730322 __ B30 JC02RD

Accrued and other current lEabilities

2048 2014
Amoants due lo property and equipment suppliers 21,878,571 4,373,000
Employess’ benefils 9,147 052 7430329
Ealients' deposits 7,560,874 6,815,513
Accrued interest 26,267 812,833
Amounts due for extenal medical services TO0, 000 1,247 285
Social insurance BOD.COO 478,126
Pledicz exducation fund - 2687 452
Dliver w224 1562 S4B 137

44356916 27.302 776

Employees' termination benefits

015 2014
Balarcse a5 at January 1 18,553 350 14 805 253
Prowvizion 16,033,540 4,793 805
Paymenis {2 401,394} (G545, 204
Batance 2= at December 31 S -1 1 R | 1.+ . X1t}

-4 -



AL HAMMADI COMPANY FOR DEVELOPMENT AND INVESTMENT

{A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMEER 31, 2015
(Al armounis i Saudi Riyals unless othensise stated)

13

14,

15

16.

Share capital

The Company's share capitad of Saudi Rpsle 1,200 million at December 31, 2015 consist of 120,000,000
shares Macember 31, 2014: 75 000,000 shares) fidly paid shires of Saudi Rivals 10 par vales ez,

On Jumada Aldwesal 8, 1435H (comesponding fo March 3, 2014) the General Assembly resolved (o
increase the share capital from Saudi Rivals 525 million 1o Saud Rivals 750 milion by moreasing the
number of shares from 525 million shares o 75 millon shares 8l Sadi Rivals 10 paw walue per share. O
Miay 19, 2014, the Company obtained the approval from tihe Capital Market Authority to issuse 225 million
shares inan Inifial Public Gdeing “IPO° during the persed from June 11, 2004 to June 17, 2004, The PO
generated a share premium amounting fo Saodi Riyals 18 per ehare with 2 net amount of Saudi Riyals
3502 milion after dedoching unciensiling expenses amounting o Sauch Fiyaks 24T rmillicen. The ned shase
premium was transfermed fo the stettony resenve sccording to Artcle Mo, 88 of Saudi Regulations for
Companies. The nel IPO proceeds are Saed Rigals 5183 million which includes imsued par vales
amainiing to Saud Figas 225 milhon in addifion 1o share premilom amoauniing to Sawd Kiyels 405 millicn
after discounting the underariber fees amaunted o Saud Rivals 11.7 million,

Furthermore, i £z meeting held on Aprl 15, 2015, the Company's exdraordinary general aszembly
approved the Board of Directors’ recommeendafion in its mecting hekd on January 49, 2015 to incresse the
Company's share capital from Saudi Bivals 750 milion to Saod Riyals 1,200 milion by offering 3 bonus
shares for every 5 shares owned, increasing the Company's number of shares from T5 million shares to
120 million shares by transfering Sacd Rigals 352 millien from stafutory reserve and Saedi Riyaks 58
millicn from the retained eamings o the share capital.

Statutory reserve

In accordance with Seudi Requiations for Companies and the Company's Gy-Laws, 10% of the annaasl nel
income i required 1o be transfered to @ Slatubary resers: undil this reserse sgquals 300 of the capatal, This
statutory reserve is not available for distibution fo shareholders cumently. During the year ended
December 31, 2014 an amount of Saudi Rivals 380.3 million was ansferred o the stalelony resen in
acordangs with Adicle Mo, 28 of Saudi Regulabons for Companies. Furthermore, an amound of Saudi
Riyvals 392 million was wransfarred during the year ended December 31, 2015 from statubony reseras: o
share capital {soe Nole 13)

Revenues - net
2015 2014
roctors” fees and ather medical irestmenis 333,369,268 224414 305
Pharmacy 109,708,188 121,807 355
Laboratory 111,508, 142 59,530 681
Room chares 78,536 451 61,5065, 147
¥-Raye 56,914,096 57 818 670
Physical therapy B 505 148 3 71H.638
GMxEs rowEnues TOe 631, 313 5E&, 795,000
Less: Disoosnts {145 300 443) __[BG. B30, 952
—_S51330870 481 564008
Cost of reveanues
hota 2015 2014

Satanes and related bensfits 182,750,277 145 632 265
hedical costs 45,403,073 108 437,524
Deprecistion I 24,635,053 11,183,580
Repsir: and mainfenance & 147,257 3 562 800
Liflities _ B013824 4 044 306

314050884 TR ESOETA
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AL HARMMAD]I COMPANY FOR DEVELOPMEMNT AND INVESTMEMNT

(& Saudi Joint Stock Company)

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EMDED DECEMBER 31, 2015
(Al amounis in Saudi Rivals unless othensss siabed)

17, General and admimstrative Sxpenses

MNotc 2015 2014

Salanes and refsted bensfiis 52703 862 0,005 336
Provesian fae deubbHul debés 5 19,144,366 18,722 471
Collection of written-off receivables * 19,824,994} -
Depreciation B 6,155,013 2,793,895
Mon-medical matensls comsiameaed 4,394 403 5557.7M111
Rentals 3,816 828 & R8T 502
Repawrs and mamtenance 1,671,151 1,651 447
Insurance 1,594,742 545,185
Donafions and contributions 1,500,200 277800
s 1,253,881 1,011,076
Advertisement and publie relabions 1,078,843 BaT 683
Consuliieg and professional senices 514,000 AT D
Stationery 147,643 47,406
Dfher A.EE4.712 G650
83014821 78,168 547

* Represents written-off receivables in previous years and collecled during the: year ended December 31,
20 5.

18, Relded party matters
18.1 Related party transaciions

Significant transactions: with elaled parlies in the ordinaey course of business included in the financial
statements are summarized below:

2015 2014

Compleied works for capital work in progress. from
a construction company owned by a sharehalder 1E7,201,B15 G5, 505 (0n
Galaries @nd other benefis paid fo senior executives 5,007 550 4 591,662
Furchasss from a company owned By 3 sharsholder 3810282 3842452
Renfal expense paid 1o relatives of sharehclders 300,000 300,000
Medical services provided to some shamholders 511,560 272 901

Also, sEE Note 24.
1.2 Related party balances

Significand year-end balances from transactions with related parfies ane as Tolows

2015 2014
Cue from related parties — 345 595 610,401
2015 2014
D {0 & velated party T - 1. 1 N, |1

Amiaunts due fram relsted parfies were mcluded in Accounts receivable [see nole 5). Wheress amounls
due to a related pary were included in Accounds payahle.



&L HAMMADI COMPANY FOR DEVELOPMENT AND INVESTMENT
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER, 31, 2015
(Al amounds in Saudi Riyale unless othersise staled)
15, Zakat matiers

18.1 Components of zakat baze

The significant components of the Company’s zakat base, which are subject to certain adjestmenis under
zakat and income tax regulations, are a5 follows:

2015 2014
Calculation of zakat berge:
Sharehalders’ equity &t beginmng of year 1,313,800,603 585,592,714
Adjested net income for the year 180,634,546 132 306,018
Provisions af beginning of year 29,269 654 34268 774
Long term losws < Current portion 450,000,600 102,933,607
Long-term loans — Mon-current portion 275,739,325 553, 7B B
Amourds doe to propey and equipment suppliers 21,878,571 4 373,000
Less:
Froperty and eguipment - net {1,085,009,442) (358,278,724
Capital worksin-grogness (470,078 575) (1,020,609 438)
Sparre parts and supplss not held for 2ale (157,658) (179,242)
Dividends paid __ {75,000.000) :
Estimated zakal base for the Comgany — SR 49T 34 B3 NI ARR

Zakal iz payable at 2.5 percent of higher of the approximate rakat base and adjusied net income.
159.2 Calewlation of adjusied net income

2015 204
Income before zakat 150,327,744 134,145,064
A
Eadaries and cther benedits paid to senior execufives 5,007,990 4,381 662
Change in provision for employees’ termaation benefits 16,035,540 4 143,557
Change in provision for doubiful debis 9.319.372 {10, 380.305)
Adusled net income for the year . 1B G694 645
18.3 Provicion for zakat

2013 2014
Balance &5 al January 1 4, 340,225 3,608,603
FProvision for the year O, DD, 00 5,200,004
Faymenis (3,307 6509 [4.468 374}
Balence as at Decembar 31 — 10,037 578 A 040,228

15.4 Status of fnal assassments

The Company has ended its Zakat status and received the final rekal assessments b the financial yearg
up to the year ended December 31, 2007, The company also obtained the final assessment for the pericd
ended September 30, 2008, the date when the legal entify of the company changed fram a Emied liabiiity
company o a closed joint stock company. Based on these assessments, there were no additional amounis
owed by the Company for the years and the peiod mentioned above,

The Company has filed its zakat retums with the DZIT for the peniod ended December 31, 2009 and the
financial years ended December 31, 20710 undil December 31, 2044, and has oblained the restricted
corlingaies, The Company hes not received any zakat assessments for those perigds [ oyears untd
Decernber 31, 2015, and therz are no esfimates of any additional ameamts expectsd to be claimed by the
DZIT. Accordingly, o addlional provision is established in the accompanying financial stalements.
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AL HAMMADI COMPANY FOR DEVELOPMENT AND INVESTMENT

{& Bawdi Join Stosk Company)

NOTES 70 THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMEBER 31, 2015
(A amounts in Saedl Rivals unless ctherwise siated)

20,

21.

22

23.

Opasrating leazes

The compeny has opersfing leases redabed to the accommodation of the staff. The rental expense is Saudi
Rivals 3.4 million appaosdmately for the year ended December 31, 2015 (2014 Saudi Riyals 5.6 million
approamately).

The future rent cosmmilments related 1o these operating leases anc summarized as ofkowes!

2015 2014

2015 - 2,322,728
2016 3,664,544 215,993
2017 1,338,528 :
2018 250,000 2
2018 125000 -
_ 55T6ATZ 2538 721

Earnings per share

Basic sarmings per share from operating income, non-operafing (oss) Lincome and nel ingme Tor the year
have been calculated by diiding the income from operalions, non-eperating (Joss} fincome and net income
for the year over the weighted srerage number of shares outstanding during the year amounding §a 120
rillion shares a8 of December 31, 20156 and 2014, The weighted average number of =hare outstanding for
the yoar ended December 31, 2044 has been recalculated retrospectively based on the mew number of
siwares o show the effect of the share capifal increass: by the ranster from slalutory resens and retained
eamings by an amount of Saudi Rk 450 oilion,

Segment information

The Company's operations an: princpaily comgrsed of one operating segreent, which is the health-came
providing services as of the date of the accompanying financial shiemenis. Accordingly, Segenent
infarmeation ig net soplicable. Furthermare, all of the Campany’s operations are conducted in Saudi Arabia.

Dividends

In its meeting held on Apnl 15, 2015, the Company's ordinary gencral assembly meeling approved the
Board af Directors” recommendation in #is meefing held on Jaruary 13, 2015 to disfribute cash dividends
amounting to Saudi Rivals 75 million for the year 2014 af Saudi Rivaks 1 per share on the number of
shares of 75 mifion immsed prior o he nerease in shares to 120 mifion {December 31, 2004: N,

Conlingencies and commitments

The Company had oulstanding letters of credit and guarantee from a local bank amounting to Saudi
Fivals 6.8 million a5 at December 3, 2015 {December 31, 2074 Sawdi Riyals 2.8 million) issued in the
codinary course of barsaress,

Az at December 31, 2015, the Company has capilsl commibments amounting to Saudi Rivals 154 million
{2014: Saudi Rivals 245.6 millr related to capital work in progress with a construction company owned
by & shareholder (note 18,1},

Reclassification

Certain comparative figures were reclassified to conform 1o the overall presentation of the current year's
figrmes



AL HAMMADI COMPANY FOR DEVELOPMENT AND INNESTRMENT
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NOTES TO THE FINAMNCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2045
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25, Subsequent avents

Bubhsequen o the date of the financsl stetements the following events ocoumred:

1.

On February 7, 2016, the Company announced the incidencs: of an elecdrical contact resulled in
losses in the eledricily cireud breakers room at the bazement of Al Hammadi Hospital, Ofayva branch
buiding. The Company’s management belicves that the kosses ane fully covered under an insurangs
policy covering the Company's propery amd equipmend with an ingurance company in Saudi Arabia,
Monedhebs=ss  the Compamy's managemeni believes that these losses ame insignificant. The
Company's management iz in the process of estmating them which was nol finalized as of e dale
of issuing the accompanying financad saerments,

The Company's Board of Directors recommended in it meefing bold on February 27, 2ME 1o

distribute cash dividends to the Company's shansholders for the year 2015 amounting to Saudi Rivals
a0 million at Saudi Rivalks 0.75 per share.
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