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REVIEW REPORT January 21, 2018

To the Shareholders of Al Hammadi Development and Investment Company
(A Saudi Joint stock Company)

Scope of review

We have reviewed the accompanying interim balance sheet of Al Hammadi Development and
Investment Company {a Saudi Joint Stock Company) (the "Company") as of December 31, 2015 and
the related interim statements of income for the three-month period and the year ended December 31,
2015 and the interim statements of cash flows and changes in shareholders' equity for the year then
ended, and the related notes which form an integral part of these interim financial statements. These
interim financial statements are the responsibility of the Company's management and have been
prepared by them and submitted to us together with all the information and explanations which we

reguired,

We canducted our review in accordance with the standard of Review of Interim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants. A review consists principally of
applying analytical procedures to financial data and information and making inquiries of persons
responsible for financial and accounting matters. The scope of such review is substantially less than
an audit conducted in accordance with auditing standards generally accepied in Saudi Arabia, the
objective of which is the expression of an opinion regarding the financial statements taken as a whole.

Accordingly, we do not express such an opinion.
Review conclusion

Based on our review, we are not aware of any material modifications that should be made o the
accompanying interim financial statements for them to be in conformity with accounting standards
generally accepted in Saudi Arabia.

PricewaterhouseCoopers

\

~ £

By:
Omar M. Al Sagga
License Mumber 368

PricewaterhouseCoopers, License No. 25,
Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +066 (11) 216-0400, F: +066 {11) 211-0401, wiww.pwe.com/middle-east



AL HAMMADI DEVELORPMENT AND INVESTMENT COMPANY
(A Saudi Joint Stock Company)

INTERIM BALANCE SHEET

(Al amounts in Saudi Riyals unless otherwise stated)

Motes
Assets
Current assets
Cash and cash equivalents 4
Accounis receivable - net 3.4
Due from related parties
Inventories
Prepayments and other assets
Nen-current assets
Property and equipment - net 5.6
Capital work-in-progress 5

Total assets

Liabilities

Current liabilities

Accounts payable

Long-term loans - current portion &
Due to related parties

Accrued and other liabilities

Provisign for zakat

MNen-current liabilities
Long-term loans - non-current portion &
Employees' termination benedts

Total liabilitics

Shareholders’ eguity
Share capital

Slatutory reserve
Retained earmings

Total shareholders’ egquily

oo =)

Total liabilities and shareholders’ cquity

Contingencies and comrmitrments 13

As at December 31,

TZ015 2014
{Unaudited) {Audited)
§9,343,477 543 676,802
249,278,113 132,118,528
150,684 510,401
2T 222201 18.313.751
14,135,766 12,545,138
380,130,271 707,268,720 _
1,085,609,442 359,279,724
470,078,575 1,030,689 438

1,555 6RE017

1,380 060,162

1.935,818.288

2,097,237 882

57,358,620 33,615,026
150,000,000 102,938,607
563,680 598,110
23,403,741 22,928,776
10,032,579 4,340,228
241,358,620 164,721,748
275,739,325 583,761,681
32,591,995 18 953 850
308,331,321 612,715,531
549,589,941 777.437 279
1,200,000,000 750,000,000
14,592 BES 392,460,092
171,535,481 177,340,511
1,366,128,347 __ 1.319.800,603
1,935818,288  2,007,237.882

The noles on pages § 1o 13 form an intsgral part of these intenm financial statements.
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AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME

{All amounts in Saudi Riyals unless otherwize stated)

Three-month period ended Year ended
December 31, December 31,
Motes 2015 2014 2015 2014

(Unaudited) (Unaudited)  (Unaudited) {Audited)
Revenues - net 157,695,138 129,433,558 561,330,870 441,964 008
Cost of revenues (87,082,113) (73.447.515) (314,950,584) (272 B50.674)
Gross profit 70,613,085 55,986,041 246,380,286 209,113,334
General and administrative

expenses - net 9 (30,221,335) (21472127 (93.,014,821)  (78.168,597)

Operating income 40,391,750 34513914 153,365,465 130,944,737
Other income (expenses)
Financial charges 5,8 (3,658,321) (76,962 [5,195,730) {107,763)
Other income - net 1,263,221 318.029 3,158,009  3.309.0%0
income before zakat 37,996,660 34,755,051 150,327,744 134,146,064
Zakal _(2,250,000)  (1,030,000)  (3.000,000)  {3.200,000)
Net income for the period /

year 35,746,660 33,705,051 141,327,744 126,946,064
Eamings per share (Saudi

Riyal): 14
Operating income 0.34 0.29 1.28 1.09
Non-operating (loss) /fincome (0.020) 0.002 (0.025) 0.027
Met income for the period [ year 0.30 (.28 1.18 1.07
Average number of shares

outstanding 120,000,000 120,000,000 120,000,000 120,000,000

The notes on pages 6 to 13 form an integral part of these interim financial statements.
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AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{4 Saudi Joint Stock Company)
INTERIM STATEMENT OF CASH FLOWS

(Al amounts in Saudi Riyals unless otherwise stated)

Cash flows from operating activities:
Met income for the year
Adjusiments for non-cash ilems:
Depreciation
Gain from sale of property and squipment
Provision for doubtful debis
Provision for zakat
Provision for employees’ termination benefits
Changes in working capital:
Accounts receivable
Due fromifto related paries
Inventories
Prepayments and other current assets
Accounts payable
Accrued and other current liabilities
Zakat paid
Employees’ termination benefits paid
MNet cash generated from operating activities

Cash flows from investing activities:
Froceeds from sale of propery and equipment
Purchase of property and eguipment
Additions to capital work-in-pragress

Net cash used in investing activities

Cash flows from financing activities:

{Repayments) / proceeds from loans

Met change in bank facilities overdrall

Increase in share capital

Proceeds from share premium, net

Cividends paid

Net cash (used in) [ generated from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, 21 beginning of year

Cash and cash equivalents, at end of year

Non-cash transactions:

Transferred from retained eamings to increase (he share
capital

Transfarred from statutory reserve to ingrease the share
capital

Transferred from capital work in progress to property and
sguipment

Hotes

7.8

[+,

For the year ended December 31,

2015 2014
{Unaudited) {Audited)
141,327,744 128,046 054

30,795,067 13,979,475
[12,955) (30,906}
8,319,372 19.722.471
9,000,000 5,200,000
16,039,540 4,793,805
(126,478,957) {15,379,729)
425,287 {368,345)
(8,908,480) (2.753,825)
(1,586,628) 1,581,102
23,443,594 1,743,507
473,965 3,378,639
{3.307,650) (4,468,374)
[2,401,394) (B45,208)
88,128,505 155,696,486
17,000 31,000
(8,595,123) (10,690.735)
(187,922,844) (365 ,617.957)
{196,500,967) (376,277 592)
{270,960,963) 118,671,038
2 (1,873.339)
- 225,000,000
- 380,261,825
(75,000,000) -
{345,960,963) 722 058 524
(454,333,425) 501,478,318
543,676,902 42,198,584
89,343,477 543.676.902
58,000,000 B
392,000,000 -
748,533,707 o

o

The netes on pages 6 to 13 form an inlegral part of these interim financial statemns,



AL HAMMAD! DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
(All amounts in Saudi Riyals unless otherwise staled)

January 1, 2015 (audited)

Met income for the year ended
December 31, 2015

Transfer to statulory reserve

Dividend paid

Transfer to increase share

capital

December 31, 2015

{unaudited)

January 1, 2014 (audited)

Met income for the vear endad
December 31, 2014

Increase in share capital by

issuing shares

Share premium, net

December 31, 2014 {audited)

Notes

7.8

Statutory Retained

Share capital reserve eamings Total
750,000,000 352,450,0_52 177,340,511 1,319,800,603
- - 141,327,744 141,327,744

- 14,132,774 (14,132,774 -
i - (75,000,000 (75,000,000)
450,000,000  {392,000.000) (s8,000,000) -
1,200,000,000 14,552 866 171,535,481 1,386,128,347
525,000,000 12,198,267 483,354 447 585,592 714
- & 128,946 064 128,846,064
225,000,000 = 225,000,000
- 380,261,825 - 380,261,825
750,000,000 352 480,082 177,340,517 1.319.800.603

The notes on pages & to 13 form an integral part of these interim financial statements.
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AL HAMMAD! DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Joint Stock Company)
NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH PERIQOD AND THE YEAR ENDED DECEMBER 31, 2015
{All amounts in Saudi Riyals unless otherwise stated)

1:

General information

Al Hammadi Development and Investment Company (the “Company”) was established as a limited
liability company under Commercial Registration No. 1010196714 issued on Safar 23, 1425H
{corresponding to April 13, 2004) in Riyadh. On Ramadan 16, 1428H (corresponding to September 18,
2008) Ministry of Commerce issued the resolution No.Qf316 to approve the Company's transformation
into a closed joint stock company.

On Rajab 20, 1435H (corresponding to May 19, 2014) the Company obtained approval from the Capital
Market Authonly ("CMA") 1o issue 22.5 million shares in an initial public offering and the Company'’s
shares listed in Saudi Stock Exchange (Tadawul} on Ramadan 17, 1435H (comesponding to July 15,
2014} (see Note 7).

The Company was established to engage in the activities of whelesale and retail trading of medical
equipment, in addition to establishing, maintaining, managing and operating hospitals and medical
centers and wholesale and retail trading of food and beverages and purchasing and rentals of lands for
constructing buildings on it and investing it by selling or renting in faver of the company and initiating or
sharing in various industrial projects and constructing , operating and maintaining and building work and
maintaining it in the Kingdom of Saudi Arabia.

These interim financial statements also include the results of operations of the Branches, which it has a
separale commercial registration numbers as:

Commercial

Branch name Registration No. City Status

Al Hammadi Hospital, Olaya 1010263026 Riyadh  Active

Al Hammadi Hospital, AlSuwaidi® 1010374269 Riyadh  Active

Al Hammadi Hospital, Al-Nuzha 1010374270 Riyadh  Under construction
Al Hammadi for Maintenance & Operations 1010374273 Riyadh Mo activity

* The Company has received the final approval from the Ministry of Health on July 26, 2015 to
commence the commercial run of the Al Hammadi Hospital, AlSuwaidi branch, Whereas, all
required medical and construction system tests were completed, and all required medical and
administrative staff have been provided to commence the commercial run. The Company
started accepting patients at Al Hammadi Hospital - AlSuwaidi branch on August 1, 2015,
Accordingly, the financial effect of the commercial run started during the year 2015 (see also
Mote 3).

The board of directors approved the accompanying financial statements for issuance on January 19,
2016.

1.1 Interim financial statements

The Company prepares its interim financial statements in accordance with the generally accepled
accounting standards in the Kingdom of Saudi Arabia issued by the Saudi Organization for Certified
FPublic accountants ("SOCPA")., Each interim period is an integral part of the financial year
Revenues, expenses and provisions for a period are recorded and presented in the interim financial
statements for that period. The results for the interim period may not give an accurate indication of
the annual operating results. These interim financial statements and its notes mus! be read with the
annual audited financial statements for the year ended December 31, 2014 and the notes which are
mentioned with these financial statements.

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these interim financial statements are set

out below; these policies have been consistently applied to all periods presented, unless otherwise
stated.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(& Saudi Joint Stock Company)

MOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH PERIOD AND THE YEAR ENDED DECEMEER 31, 2015

(All amounts in Saudi Rivals unless otherwise stated)
2.1 Basis of preparation

The accompanying interim financial statements have been prepared under the historical cost convention
on the accrual basis of accounting, and in compliance with the Accounting Standards promulgated by the
Saudi Organization for Certified Public Accountants (*SOCPA").

2.2 Critical accounting estimates and judgments

The preparation of inlerim financial statements in conformily with generally accepted accounting
principles requires the use of certain critical estimates and assumptions that affect the reported amounts
of assets and liabilities and disciosure of contingent assets and liabilities at the reporting date and the
reported amounts of revenues and expenses during the reporting period. Estimates and judgments are
continually evaluated and based on historical experience and other factors, including expectations of
future events that are believed o be reasonable under the circumstances. The Company makes
estimates and assumptions concerning the future. The resulting accounting estimates will by definition,
seldom equal the related actual results.

2.3 Segment reporting

{a} Business segment
A business segment is group of assets, operations or enfities:

(il engaged in revenue producing activities,

(i) results of its operations are continuously analyzed by management in order to make decisions
related to resource allocation and performance assessmeant,

(i)} Financial information is separately available.

(b) Geographical segment

A geographical segment is group of assets, operations or entiies engaged in revenue producing
activities within a particular economic environment thal are subject to risks and returns different
from those operating in ather economic environments.

2.4 Foreign currency translation

(a) Reporting currency

The presentation of interim financial statements is in Saudi Riyals, which is the reporting currency of the
Company,

(b) Transactions and balances

Fareign currency transactions are translated into Saudi Riyals using the exchange rates prevailing at the
dates of the fransactions. Foreign exchange gains and losses resulting from the seltlement of such
transactions and from the translation at the year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies, which were not significant for the two years ended December 31,
2015 and 2014, respectively, are recognized in the interim statement of income.

2.5 Cash and cash equivalents

Cash and cash equivalents include cash in hand and at banks and other shart-term liquid investments, it
any with original maturities of three months or less from purchase date.

26 Accounts receivable

Accounts receivable are carried at original invoice amount less provision for doubtful debts. A provision
against doubtful debts is established when there is objective evidence that the Company will not be able
to collect all amounts due according to the original terms of the receivables. Such provisions are charged
to the interim statement of income and reported under “General and administrative expenses”. When an
account receivable is uncollectible, it is written-off against the provision for doubtful debts. Any
subsequent recoveries of amounts previously written-off are credited against "General and administrative
expenses” in the interim statement of income.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH PERIOD AND THE YEAR ENDED DECEMBER 31, 2015

{All amounts in Saudi Riyals unless otherwise stated)
2.7 Inventories

inventories are caried at the lower of cost or net realizable value. Cost is determined using weightad
average method.

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of
completion and selling expenses,

2.8 Property and equipment

Property and eguipment are carried at cost, fess accumulated depreciation. Lands are not depreciated
which is caried at cost. Depreciation is charged to the interim statement of income, using the straight-
line method, o allocate the costs of the related assets to their residual values over the following
estimated useful lives:

Years
Buildings 33
Equipment and tools 10-20
Furniture, fixtures and office equipment 4-10
YWehicles 5

Gains and losses on disposals are delermined by comparing proceeds with carrying amount and are
included in the interim statement of income.

Maintenance and normal repairs, which do not materally extend the estimated useful life of an asset, are
chargad to the interim statement of income as and when incurred. Major renewals and improvements, if
any, are capitalized and the assets so replaced are retired.

2.8 Capital work-in-progress

Capital work-in-progress is stated at cost and not depreciated. Depreciation on capital work-in-progress
commences when the assels are ready for their infended use and being transfer to property and
equipment.

2.10 Impairment of non-current assets

Mon-current assels are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss recognized for the amount by
which the carrying amount of the asset exceeds its recoverable amount, which is the higher of an asset's
far value less cost to sell and value in use. For assessing impairment, asseis are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Non-current assets
other than goodwill that suffered impairment are reviewed for possible reversal of impairment at each
reporting date, Where an impairment loss subsequently reverses, the carrying amount of the asset or
cash-generating unit is increased to the revised estimate of its recoverable amount, but the increased
carrying amount should not exceed the carying amount that would have been determined, had no
impairment loss is been recognized for the assets or cash-generating unit in prior periods / years. A
reversal of an impairment loss recognized as income immediately in the interim statement of income.
Impairment losses recognized on goodwill are not reversible, if any.

2.11 Borrowings

Borrowings are recognized at the proceeds received, net of transaction costs incurred, if any. Borrowing
costs that are directly attributable to the acquisition, construction or production of qualifying assets
capitalized as part of those assets during the period of construction. Other borrowing costs are charged
to the interim statemen! of income,

2.12 Accounts payable and accruals

Liabilities are recognized for amount to be paid for goods and services received, whether or not billed to
the Company.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Joint Stock Company)

NCOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH PERIOD AND THE YEAR ENDED DECEMBER 31, 2015
(Al amounts in Saudi Riyals unless otherwise stated)

213 Provisions

Provisions are recognized when; the Company has a present legal or constructive obligation because of
a past event; it is probable that an outflow of resources will be requuren‘ to settle the obligation; and the
amaount can be reliably estimated.

2.14 Zakat

The Company is subject to zakat in accordance with the regulations of the Department of Zakat and
Income Tax ("DZIT"). Zakat is estimated, accrued and charged to the interim statement of income. Any
differencas in the estimate is recaorded when the final assessment is approved at which time the provision
is adjusted.

2.15 Employees’ termination benefits

Employees’ termination benefits required by Saudi Labor and Workman Law are accrued by the
Company and charged to the interim statement of income. The liability is calculated; as the current value
of the vested benefits to which the employee is entitled, should the employee leaves at the interim
balance sheel date. Termination payments are based on employees’ final salaries and allowances and
their cumulative years of service, a3 stated in the laws of Saudi Arabia.

2.16 Revenues

Fevenues are recognized when the services are rendered to the patients, and recorded net of discounts.
Discounts are granted principally to insurance companies, major corporates, cash paying customers, and
represent the difference between the established standard rates for various services less negotialed
amount for payment.

2.17 General and administrative expenses

General and administrative expenses include direct and indirect costs not specifically part of cost of
revenues as required under generally accepted accounting principles. Allocations between general and
administrative expenses and cost of revenues, when required, are made on consistent basis,

2.18 Dividends

Dividends are recorded in the interim financial statements in the perod in which they are approved by the
General Assembly of the Company.

2.19 Operating lease

Rental expenses under operating leases are charged to the interim statement of income over the period
of the respective lease. Rental income is recognized on the accrual basis in accordance with the terms of
the contracts,

3. Fimancial instruments and risk management

The Company’s activities expose it to a variety of financial risks: market risk {including currency nisk, fair
value and cash flow interest rate risks and price risk}. credit risk and liquidity risk. The Company’s overall
risk management program focuses on the unpredictability of financial markels and seeks lo minimize
potential adverse effects on the Company’s financial parformance.

Risk management is caried out by senior management. The most important types of risk are
summarized below,

Financial instruments carried on the interim balance sheet include cash and cash equivalents, accounts
receivable, prepayments and other current assets, due from related parfies, accounts payable, due to
related parties, accrued and other current liabilities and shori-term loan. The particular recognition
methods adopted are disclosed in the individual policy statements associated with each item.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{4 Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH PERIOD AND THE YEAR ENDED DECEMBER 31, 2015
{all amounts in Saudi Riyals unless otherwise stated)

Financial assets and liabilities are offset and net amounts reported in the interim financial statements,
when the Company has a legally enforceable right to set off the recognized amounts and intends either
to settle on a net basis, or to realize the asset and liability simultaneously.

3.1 Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company's transactions are principally in Saudi Riyals. Management believes that
Company's exposure lo currency risk is not significant.

3.2 Fair value and cash flow interest rate risks

Fair value and cash flow interest rate risks are the exposuras to various risks associated with the effect
of fluctuations in the prevailing interest rates on the Company's financial positions and cash flows. The
Company monitars the commission rate fluctuations on confinucus basis and acts accordingly. The
Company's commission rates principally relate to its borrowings and are subject to change on periodic
basis.

3.3 Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a resull of changes in market
prices, whether those changes are caused by factors specific to the individual instrurnent or its issuer or
factors affecting all instruments traded in the markel. The Company is currently not exposed to price risk
as it has no investments in marketable securities.

3.4 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. Cash is placed with banks with sound credit ratings. Accounts
receivable are disclosed net of provision for doubtful debts. As of December 31, 2015, approximately
G2% of accounts receivable balance was due from various governmental entiies and insurance
companies (December 31, 2014: 87% approximately).

3.5 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meaet commitments
associated with financial instruments. Liquidily risk may result from an inability to sell a financial asset
quickly at an amount close to its fair value. Liquidity risk is managed by monitaring on a regular basis
that sufficient funds are available through committed credit facilities to meet any future commitments.

3.6 Fairvalue

Fair value is the amount for which an asset can be exchanged, or a liability sellled between
knowledgeahle willing parties in an arm's length transaction. As the Company's financial instruments are
compiled under, the historical cost convention, differences can arise between the book values and fair
value estimates. Management believes that the fair values of the Company's financial assets and
liabilities are not matenally different from their carrying values.

4. Cash and cash equivalents

2013 2014

{unaudited) {audited)

Cash in hand 1,613,522 T43 969
Cash at banks 87,729,955 542 932,933

89,343,477 543,676,902

5 Capital work-in-progress
The balance of capital work-in-progress related to Al Hammadi Hospital, AlSuwaidi branch amounting 1o

Saudi Riyals 748.5 million, which includes capitalized financing cost amounting to Saudi Riyals 353
million, has been transferred to property and eguipment on August 1, 2015 (date of commercial run).

=



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH PERIOD AND THE YEAR ENDED DECEMBER 31, 2015
(Al amounts in Saudi Rivals unless otherwise stated)

During the period from commercial run to December 31, 2015, the financing cost relating to Al Hammadi
Hospital, AlSuwaidi branch amounting to Saudi Riyals 5.5 million was included in financial charges in the
interim income statement starting from the commercial run date.

The capital work-in-progress comprises mainly the costs incurred for the construction of Al Hammadi
Hospital, Al-Muzha branch and the stafl accommodation.

These capital work-in-progress are financed through Share capital subscription proceeds, loan from
Ministry of Finance and loans from local commercial banks (see notes 6, 7 and 13}, The fotal cost of
lpans which is capitalized on these capital work-in-progress is Saudi Riyals 10.2 million as at December
31, 2015 (December 31, 2014; Saudi Rivals 38 million).

6. Long-term loans

2015 2014
{unaudited) (audited)
Loan from the Ministry of Finance 88,238 325 88,239,325
Loans from commercial banks 337,500,000 608 460 963
425,739,325 696,700,288
Current portion {150,000,000) {102,938,607)
Man-current portion 275,739,335 593,761 681

6.1 Loans from the Ministry of Finance

The loan agreement with the Saudi Mimstry of Finance is to obtain a loan of Saudi Riyals 149.1 million in
purpose of establishing the hospital building (Al Swaidi branch) and purchasing of medical eguipment
and furniture. The Company has used part of the loan for Saudi Riyals 88.2 million as of December 31,
2015. The annual installment is determined in light of how much is actually spent from the value of the
loan at the end of the implementation period of this specific contract after dividing the tofal disbursements
to twenty annual installments. The maturity of the first installment will be afler five year from the date of
the agreement, which is September 18, 2013, This loan is secured by a morigage of the property, plant
and equipment for Al Hammadi Hospital, AlSuwaidi branch. This loan is in Saudi Riyals. This loan does
not carry any financing commissions.

On Januwary 19, 2015, the Company also signed a financing contract with the Ministry of Finance to
abtain a long-term loan amounting to Saudi Riyals 27.5 million to finance the construction of the housing
compound related to AlSuwaidi hospital. The company did not use this financing yet as of December 31,
2015, The lpan was obtained by a means of collatersiizing a piece of land on which Al Hamrmadi
Hospital, AlSuwaidi branch was established, to the benefit of the Ministry of Finance. The loan is to be
repaid over 20 egual annual instalments after a grace period of 5 years. This lean is in Saudi Riyals. This
loan does not carry any financing commissions.

On July 9, 2015, the Company also signed a financing contract with the Ministry of Finance to obtain a
long-term loan amounting 10 Saudi Riyals 157.6 million to finance a part of the construction and
furnishing cost of Al Hammadi Hospital, Al-Nuzha branch. The company did not use this financing yet as
of December 31, 2015. The loan was obtained by a means of collateralizing a piece of land on which Al
Hammadi Hospital, Al-Nuzha branch was established, to the benefit of the Ministry of Finance. The loan
is to be repaid over 20 equal annual instalments after a grace period of 5 years. This loan is in Saudi
Riyals. This loan does not carry any financing commissions.

6.2 Loans from commercial banks

The Company has held many different facilites and loans agreements with local banks. Those loans
carry finance commissions based on the rates prevailing in the market. These agreements include bank
facilities in the form of long-term loans from local banks of Saudi Riyals 448 million as at December 31,
2015 used as follows:

1) Saudi Riyals 150 million as a long-term loan lo be repaid over a three years period on quarterly

basis with a grace pericd of two years. The outstanding loan balance amounted to Saudi Riyals 100
million as at December 31, 2015

A1 -



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH PERIOD AND THE YEAR ENDED DECEMBER 31, 2015
{All amounts in Saudi Riyals unless otherwise stated)

2) Saudi Riyals 147.6 million as a long- term lean in the form of LCs limit to be repaid over a three
years period on guarterly basis with a grace period of three years. The outstanding loan balance
amounted to Saudi Riyals 112.5 million as at December 31, 2015.

3) Saudi Riyals 150 million as a long-term loan to be repaid over a three years period on half-year
basis. The outstanding loan balance amounted to Saudi Riyals 125 million as at December 21,
2015.

The purposes of these loans are principally to finance the purchase of lands for the Company,
constructions of branches and accommoadation for staff and purchase of medical equipment.

The facilities agreements refered to above include facilities for the issuance of lstters of guarantee and
letiers of cradit in addition to overdraft account amounting to Saudi Riyals 51 million. The Company has
used Saudi Riyals 6 million of the total value of these facilities in form of LCs and LGs as al December
31, 2015 {December 31, 2014: Saudi Riyals 2 8 million) {see Note 13).

The long-term loans carry a special commission equal to the prevailing rates between the local
commercial banks, plus a certain profit margin to be paid on quarterly or semi-annually basis, with a
grace period of two to three years and are amortized over the term of the loan based on the effective
interest rate method, Based on the terms of the agreement, the Company has lo comply with some
financial and non-financial commitments that require certain financial ratios and conditions o be
maintained which the Company complied with as of December 31, 2015, These loans are in Saudi
Riyals.

7.  Share capital

The Company’s share capital of Saudi Riyals 1,200 million at December 31, 2015 consist of 120,000,000
shares (December 31, 2014; 75,000,000 shares) fully paid shares of Saudi Riyals 10 each.

On 8 Jumadah' | 1435H {corresponding to March 8, 2014) General Assembly resclved to increase the
share capital from Saudi Riyals 525 million to Saudi Riyals 750 million by increasing the number of
shares from 52.5 million shares to 75 million shares at Saudi Rivals 10 per share. On May 19, 2014, the
Company obtained approval from the Capital Market Authority to issue 22.5 million shares in an initial
public offering during the period from June 11, 2014 to June 17, 2014 and generating share premium
amounted to Saudi Rivals 18 per share with a net amount of Saudi Riyals 380.2 million after deducting
underwriting expenses amounted to Saudi Riyals 24.7 million. The net share premium was transferred lo
the statutory reserve according to Article Mo, 98 of Saudi Regulations for Companies. The net
undenwriting collection is Saudi Riyals 618.3 which includes issued par value amounted to Saudi Riyals
225 million in addition to total premium share amounted to Saudi Riyals 405 million after discounted the
underwriter fees amounted to Saudi Riyals 11.7 million,

Furthermore, in its meeting held on April 15, 2015, the Company's extracrdinary general assembly
approved the board of directors' recommendation in its meeting held on January 18, 2015 to increase the
Company's share capital from Saudi Riyals 750 million to Saudi Riyals 1,200 million by offering 3 bonus
shares for every 5 shares owned, increasing the Company's number of shares from 75 million shares to
120 million shares by way of transferring Saudi Riyals 392 million from statutory reserve account and
Saudi Riyals 58 million from retained earnings account to share capital account,

8. Statutory reserve

in accordance with Szudi Regulations for Companies and the Company's Articles of Association, 10% of
the annual net income is required to be transferred lo a statutory reserve until this reserve equals 50% of
the capital. This statutory reserve is not available for distribution to shareholders currently. During the
guarter ended June 30, 2014 an amount of Saudi Riyals 380.3 was transferred to the statulory reserve in
accordance with Article No. 98 of Saudi Regulations for Companies. Furthermore, An amount of Saudi
Riyais 392 million was transferred during the guarer ended June 30, 2015 from statuary reserve 1o
increase share capital (see Note 7).
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9.

10.

11.

12.

13

14.

General and administrative expenses — net

A5 of December 31, 2015, general and administrative expenses balance include an amount of Saudi
Riyals 9.8 million related to collection of a previously wrtten-off receivable, which where collected
during the three-month period ended March 31, 2015, This amount is credited against "General and
administrative expenses” in the inlerim statement of income.

Segment information

The Company's operations are principally comprised of one operating segment, which is the health-care
services as of the date of the accompanying financial statements. Accordingly, segment information is
not applicable. Furthermore, all of the Company's operations are conducted in Saudi Arabia.

Eamings per share

Basic earnings per share from operating income, non-operating (loss) / income and net income for the
period [ year have been calculated by dividing the income from operations, non-operating (loss) [ income
and net income for the period £ year over the weighted average number of shares outstanding during the
pericd / year amounting to 120 million shares a3 of December 31, 2015 and 2014, The weighted average
number of share outstanding for the period [ year ended December 31, 2014 has been recalculated
retroactively based on the new number of shares to show the effect of share capital increase by an

amount of Saudi Riyals 450 Million.

Dividends

In ils meeting held on April 15, 2015, the Company's ordinary general assembly meeting approved the
board of directors’ recommendation in ils meeting held on January 19, 2015 to distribute cash dividends
amounting 1o Saudi Riyals 75 million for the year 2014 al Saudi Riyals 1 per share (December 31, 2014 ;
Mil).

Contingencies and commitments

The Company had outstanding letters of credit and guarantee from a local bank amounting to Saudi
Riyals & million as at December 31, 2015 (December 31, 2014: Saudi Rivals 2.8 million).

The Company had capital commitments amounting to Saudi Riyals 154 million as at December 31, 2015
(December 31, 2014; Saudi Riyals 2456 million) related to capital work in progress with subsidiaries to
related parties.

Reclassification

Certain comparative amounts have been reclassified to conform to current period / year presentation.
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