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REVIEW REPORT Oetober 29, 2013

Tao the Sharehaolders of Etihad Atheeb Telecommunication Company
(A Saudi Joint Stock Company)

f review
We have reviewed the accompanying interim balance sheet of Etihad Atheeb Telecommunication Company (A
Saudi Joint Stock Company) (the "Company™) as of September 30, 2013 and the related statements of income
for the three-month and the six-month periods ended September 30, 2013 and the cash flows and changes in
shareholders' equity for the six-month period ended September 30, 2013 and the related notes which form an
integral part of these interim financial statements. These interim financial statements are the responsibility of

the Company's management and have been prepared by them and submitted to us together with all
information and explanation which we required.

We conducted our review in accordance with the standard of Review of Interim Financial Reporting issued by
the Saudi Organization for Cerified Public Accountants. A review consists principally of applying analytical
procedures to financial data and information and making inquiries of persons responsible for financial and
accounting matters. The scope of the review is substantially less than an audit conducted in accordance with
auditing standards generally accepted in Saudi Arabia, the objective of which iz the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion

Review conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying interim financial statements for them to be in conformity with accounting principles generally
accepted in Saudi Arabia.

Emphasis of matter

We draw attention to Note 1 to the accompanying interim financial statements that states that; the Company
incurred a net loss for the period ended Septermber 30, 2013 amounting Saudi Rivals 110.4 million and its
current liabilities exceeded its current assets as of that date. Moreover, the Cormpany had accumulated losses
amounting Saudi Riyals 785.1 million as of September 30, 2013. These conditions, along with other matters as
set forth in Mote 1, indicate the existence of a material uncertainty which may cast significant doubt about the
Company’s ability to continue as a geing concemn. The Company's management believes that it will be able to
secure the necessary funding to meet its obligations when they become due. Accordingly, the accompanying
interim financial statements have been prepared under the going concemn basis.

PricewaterhouseCoopers

By:

Khalid A. Mahdhar
License Mumber 388

PricewaterhouseCoopers, Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +966 (11) 465-4240, F: +066 (11) 465-1663, www.pwe.com/middle-east

License Mo, 25, Licensad Pariners: Omar M. A1 Sapga (359), Khalid A Mandnar (368), Motamimed & A Obaidi (267, Ibrahim R Habis FAE3),
Yasesn A Abu Alkhesr (375, Ali A, Alctadsi (379), Bader |. Bermahareb (471)
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)

Interim balance sheet (Unaudited)

(Al amounts in Saudi Riyals unless otherwise stated)

ASSETS

CURRENT ASSETS:

Cash and bank balances

Inventones

Trade receivables, net

Prepayments and other current assets
TOTAL CURRENT ASSETS

NON CURRENT ASSETS:
Property and eguipment
Intangible assets, net

TOTAL NON CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES:

Accrued expensas, trade and other payables
Deferred revenue

Tawaroog Islamic financing - current portion
TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITES:
Tawarcog |slamic financing

Long term accounts payable
Employees' termination benefits
TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES
SHAREHOLDERS' EQUITY:
Share capital

Accumulated losses

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

September 30,

2013 2012
Note {Unaudited) {Unaudited)

54,852,271 170,610,897

7,583,323 5,103,744
37,926,120 22,412,804
48,404,782 55 187,920

148,766,496 253 315 455

413 583,992,079 1,100,388,415
5 440,021,144 454 933 337

1,424,013,223 1 565,321,752

1,572,779,719 1 818,637,207

12 460,276,144 440,681,665
55,594,717 66,050,260
6 31,068,120 31,068,124

546,938,981 537,810,049

=i 178,641,720 209,709,844
49,868,263 49 868,283
7472559 5212 558

235,982,542 264,790,665

782,921,523 802 600,714

1 1,676,000,000 1,575,000,000
1 _ |785,141,804)  (55B,963.507)

__ 789,858,196 1,016,036.493

1,572,779.719 1818 637,207

The attached notes 1 10 12 form an integral part of these interim financial statements



ETIHAD ATHEEE TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)

Interim statement of income (Unaudited)

(Al amounts in Saudi Rivals unless otherwise staled)

Three months  Three months Six months Six months
ended 30 ended 30 ended 30 ended 30
September 2013 September 2012 September 2013 September 2012
Mote  (unaudited) {unaudited) (unaudited) (unaudited)

Revenue from services T 54,989,666 67,837 805 113,083,140 136,414,309
Cost of services {46,056,210) {55,127.689) (94,654,799) (112 687 268)
GROSS PROFIT 8,933,456 12,710,216 18,428,341 23,727 041
OPERATING EXPENSES
Employes costs (6,694,279) (14,278,573) (18,195,890) (28,884,892}
Selling and marketing expenses {5,715,817) (10,524,578) (14,647,352) (18,622,238)
Depreciation and amoriization

expenses (48 444,061) [57,151,519) (96,591,211) (113,805, 765)
General and administration expenses (7,795,587) (8,943,918) (15,126,155) (17,965,213
Reversal of provizions B 18,529,616 - 18,529,616 .
TOTAL OPERATING EXPENSES {60,120,128) {80,898,588)  (126,030,992) (179,278,108)
LOSS FROM MAIN OPERATIONS {41,186,672) (78,188,372)  (107,602,651) (155 551,067)
Other income 196,136 1,376,400 850,338 1,982 230
Financial charges (1,854,040) {2,094,808) {3,728,361) i4,758,156)
MNET LOSS FOR THE PERIOD (42,844 576) (TB.808.870) (110,380,676} (158,326,093
Weighted average number of shares 1,9 157,500,000 157,500,000 157,500,000 157,500,000
Loss per share:
Attributable to loss from main

operations 9 {0.26) (0.50) (0.68) {0.98)
Attributable to net loss for the period 9 {0.27) {0.50) {0.70) (1.01)
The attached notes 1 fo 12 form part of these interim financial statemants /
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)

Interim statement of cash flows for the six-month period ended September 30, 2013 (Unaudited)

(All amounts in Saudi Riyals unless otherwise stated)

OPERATING ACTIVITIES
Met loss for the period
Adjustment for.
Depreciation and amortization
Provision for employess' termination benefils
Provision for slow moving inventories
Operating cash flow before changes in operating assets and liabilities
Changes in operating assets and liabilities:
Inventories
Trade receivables
Prepayments and other current assets
Accrued expenses, trade and other payables
Deferred revenues
Employees' termination benafits paid
Net cash used in operating activities

INVESTING ACTIVITIES

Purchase of property and equipment
Purchase of intangible assets

Proceeds from sale of property and equipment
Net cash used in investing activities

(110,380,676)

September 30,
2013 2012
(Unaudited)  (Unaudited)

(158,326,953)

96,591,211 113,805,765
1,939,570 1,303,774

- 3,227.110
(11,849,895)  (39,980,344)
1,870,046 (1,055,048}
(15,994,844)  (2,786,841)
(7,167,862)  (3,960,023)
16,826,956  (11,900,883)
(9,611,210) 13,452,902
(361,031) (847 054)

(26,287,830)

{47.077.291)

FINANCING ACTIVITIES

Proceeds from rights issue

Payment against interim funding by founding shareholders
Payment against tawarcoq Islamic financing

Net cash (used in) generated from financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS DURING THE
PERIOD

Cash and cash equivalents at the beginning of the pericd

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

The attached notes 1 to 12 form an integral part of these financial statements

{18,546,180) (20,362,842)
- (13,752)
12,375 2,082
{18,533.805) (20,374 512)
= 1,175,000,000
- (119,900,000}
(15,534,064) (834,017 032)
(15,634,064) 221,082,968
(60,355,699) 163,631,165
115,207,970 16,979,732
54,852 271 170,610,897
™
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY

{A Saudi Joint Stock Company)

Interim statement of changes in shareholders’ equity for the six-month period
ended September 30, 2013 (Unaudited)

(Al amounts in Saudi Rivals unless otherwise stated)

Accumulated

Share capital losses Total
Balance at April 1, 2012 400,000,000 (400,636,514) (536,514)
Issuance of rights issue (Note 1) 1.175,000,000 = 1,175,000,000
Met loss for the year ended March 31, 2013 - (2T4124614)  (274124.614)
Balance at March 31, 2013 (audited) 1,575,000,000  (674.761,128) 900,238,872
Net loss for the six-month period ended September 30, 2013 - _(110,380,676) (110,380,676)
Balance at September 30, 2013 (unaudited) 1,575,000,000 (785,141,804) 789,858,196

/.r’
/;J-Te attached notes 1 to 12 form an integral part of these interim financial statements | . f,'
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ETIHAD ATHEEE TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements for the three-month and the six-month periods ended
September 30, 2013 (Unaudited)

(All amounts in Saudi Riyals unless otherwize stated)

1 General information

Etihad Atheeb Telecommunication Company (the "Company” or “GC"), is a Saudi Joint Stock Company
registered in the Kingdom of Saudi Arabia under commercial registration (No. 1010263273) issued in Riyadh
on 30 Safar 1430H (corresponding to February 25, 2009). The registered address of the Company is P.O. Box
25039 Rivadh 11391 Kingdom of Saudi Arabia.

Pursuant to the Ministerial Resolution No.41 dated 18 Safar 1428H (February 25, 2008) which was approved
by the issuance of Royal Decree No. MG dated19 Safar 1428H (February 28, 2008), the Company was
granted a fixed-line telecommunication license and the used-frequency spectrum to provide fixed telephone
services in the Kingdom of Saudi Arabia for a period of 25 years (starting on April 1, 2008 and ending on
March 31, 2034)

The Company provides various fixed line and wireless services such as voice, data services, broadband
internet services, intemet telephony services, infernational gateway, and fixed telephone lines to individuals
homes and businessas via Worldwide Interoperability for Microwave Access ("WIMAX) tachnology as access
technology. The Company commenced commercial operations from January 1, 2010,

At date of incorporation, the Company's authorized and paid share capital amounted to Saudi Riyals 1 billion
consisting of 100 million shares (Saudi Riyals 10 par value per share).

On A{.:ggstﬁ. 2011 the extraordinary general assembly approved reducing the Company's share capital from
Saudi Riyals 1 billion to Saudi Riyals 400 million, by transferring Saudi Riyals 600 million from share capital to
the accumulated lossas,

On January 14, 2012 the extracrdinary general assembly approved increasing the Company's share capital
from Saudi Riyals 400 million by Saudi Riyals 1,175 million to become Saudi Riyals 1,575 million, through a
rights issue. The last day 1o exercise the rights was March 31, 2012, Accordingly, the Company's authorized
and paid share capital, after the reduction and rights issue, is Saudi Riyals 1,575,000,000 consisting of
157,500,000 shares (Saudi Riyals 10 par value per share) with an adjustment factor of 1.56,

Furthar, the Company incurred & net loss for the period ended September 30, 2013 amounting Saudi Riyals
110.4 million and its current liabilities excesdead its curent assels as of that date. Mareover, the Company had
accumulated losses amounting Saudi Riyals 7851 million as of September 30, 2013. The Company's
management believes that it will be able to secure the necessary funding to meet its obligations when they
become due. Accordingly, the accompanying interim financial statements have been prepared under the going
concern basis

Further to the announcement dated July 1, 2013 regarding the memorandum of understanding in respect of a
subsidiary of Efihad Efisalat Company (Mobily) (namely Bayanat AROula for Network Services Co. Lid
(Bayanat) acquiring a controlling interest in the Company from certain founding shareholders, the Company
announced on August 21, 2013 that it received from some of the founding shareholders that Bayanat has
signed a memorandum of understanding (MoU) on 20th Aug 2013 with certain founding shareholders (namely
Atheeb '_Frading Company, Al Nahla for Trading and Contracting Company, Traco Group for Trading and
Contracting and the Saudi Intemet Company) outlining the basis on which definitive agreements are expecied
to be executed for Bayanal te acquire a controlling interest in the Company. Amongst other things, the Mol
prnvid-»._as tha_t the proposed transaction is subject to cerain conditions being fulfilled prior to November 30,
2013 including required regulatory approvals including the Communication and Information Technology
Commission, completion of a {commercial, financial, technical and legal) due diligence exercise satisfactory to
Bayanat and the parties executing definitive agreements for the proposed transaction,

Theg?}ccgnmpanylng interim financial statements were approved for issue by the Board of Direciors on October
2013,

2 Basis of preparation
The gmnunh_‘ng policies adnplgd in the preparafion of the interim financial statements, summarized below, are
consistent with those followed in the preparation of the Company's annual audited financial statements for the
year ended March 31, 2013,
a) Statement of compliance

The interim I_inarjeiai stalements have been prepared in accordance with accounting standards issued by the
;))Saudn Organization for Certified Public Accountants ("SOCPA™
PN



ETIHAD ATHEEE TELECOMMUNICATION COMPANY

{A Saudi Joint Stock Company)

Notes to the interim financial statements for the three-month and the six-month periods ended
September 30, 2013 (Unaudited)

{All amounts in Saudi Riyals unless ctherwise stated)

b} Basis of measurement

These interim financial stalements have been prepared on & historical cost basis using the accrual basis of
accounting. The Company's interim results may not be indicative of its annual results

¢} Functional and presentation currency

These inferim financial statements are presented in Saudi Riyals which is the functional currency of the
Company,

Significant accounting policies
a. Use of estimates

The preparation of interim financial statements in conformity with accounting standards generally accepted in
Saudi Arabia requires management to make judgments, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenses and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or liability in future periods.

Estimates and ynderi;rlng assumptions are reviewed on an ongeing basis. Revisions to accounting esfimates
are recognized in the period in which the estmates are revised and in future pericds affected,

b. Accounts receivable

Accounts receivable are stated al onginal invoice amount less provision for any uncollectible amounts. An
estimate for doubtful debts is made when collection of the full amount is no longer probable, Bad debts
provigion is written-off as incured.

c. Provision for doubtful debts

The Company reviews its accounts receivable for the purpose of creating required provisions against doubtiul
debts, When creating provisions, consideration is given to the type of services rendered (data, voice services,
efc), age of the receivable and the general economic situation.

d. Intangible assets

Intangible assets represent secured data communication license and other costs incurred by the Company
upon incorporation. License fees are initially capitalized and subsequently amortized on a straight-line basis
over 25 years, which is the regulatory life of the licenses, starting on April 1, 2009 and ending on March 31
2034, Other intangibles are amortized over the estimated useful lives. '

The amortization iz charged fo the statement of income. Capitalized license fees are reviewed at each
financial period end to determine if there is any impairment in their values. In case impairment Is identified, it s
recorded in the statement of income.

e. Property and equipment

Property and equipment, except land and capital work in progress, are stated at cost less accumulated
depreciation and any impairment in value. Land and capital work in progress are stated at cost. Routine repair
and maintenance costs are expensed as incurred, The cost less estimated residual value of property and
equipment is depreciated on a straight-line basis over the following estimated useful lives. During the three-
months period ended March 31, 2013, the Company revised its estimated useful lives for its property and
equipment to be as follows (see note 13 for further detalls):

Life (Years)
Buildings 40
Civil works 10-18
Metwork infrastructure 4-15
Metwork capacity 7-15
Information Technology ("IT") Equipment 5 F
/‘é Facilities and support 5 4
..-"'\ / " 4



ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements for the three-month and the six-month periods ended
September 30, 2013 (Unaudited)

(Al amounts in Saudi Riyals unless otherwise stated)

Major renewals and improvements are capitalized if they increase the productivity or the operating useful life
of the assets, Gain or loss on disposal of property and equipment represent the difference between the sale
procesds and the camrying amount of these assets and is recognized in the statement of income.

f. Impairment of assets

Financial assets, property and equipment and other non-current assets are reviewed for impaimment loszes
whenever events or changes in circurnstances indicate that the carrying amount may not be recoverable. An
impairment loss, if any, is recognized for the amount by which the carrying amount of the asset exceeds itz
recoverable amount

g. Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed by
the supplier or not.

h. Provision for employees’ termination benefits

The provision for employees’ termination benefits is calculated in accordance with the Saudi Arabian Labor
Law and is charged to the statement of income

i.  Foreign currency translation

Transactions denominated in foreign currencies are recorded and translated into Saudi Riyals at the rates of
exchange prevailing at the date of the transaction. At balance sheet date, monetary assets and liabilities
denominated in forelgn currencies are fransiated to Saudi Riyals at exchange rates prevailing on that date.
Gains and losses ansing on translation are recognized in the statement of income.

J- Contingent liabilities

A contingent liability is a possible obligation which may arise from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company, or a present obligation that arises from past events but is not recagnized because
it is not probable that an cutflow of resources embodying economic benefits will be required to settle the
obligation, or the amount of the obligation cannot be measured with sufficient reliability.

k. Govemment charges

Government charges represent fees and charges as stipulated in license agreements and paid against the
right of use of telecommunications services in the Kingdom of Saudi Arabia including frequency fees, These
fees are recorded as operating expenses in the relaled pericds during which they are used and are charged to
the statement of income.

1, Zakat and income tax

Zakat and income tax are provided for in accordance with Saudi Arabian financial regulations. The liability is
charged to the statement of changes in shareholders’ equity,

m. Statutory reserve

As required by Saudi Arabian Regulations for Companies, 10% of the net income for the year (after deducting
losses, zakat and Income fax) should be transfered to the statutory reserve. The Company may resolve to
discontinue such transfers when the reserve totals 50% of the share capital. The reserve is not cunrently
available for distribulion.

n. Operating leases

Lease of property and equipment under which all the risks and benefits of ownership are effectively retained
by the lessor are classified as operating leases. Payments made under operating leases are charged to the
statement of income on a straight-line basis over the pericd of the leass.

©. Interconnection cost (only applicable for voice service)

Interconnection cost represents connection charges to national and international telecommunication networks.
Interconnection costs are recorded in the period when relevant calls are made and are charged to the
'/})\slatemenl of income. :
-
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements for the three-month and the six-month periods ended
September 30, 2013 (Unaudited)

{All amounts in Saudi Riyals unless otherwise stated)

p. Revenue recognition

Revenue represents the value of fixed or determinable considerations that are receivable and includes
revenue from sharing arangements entered into with national and international telecommunication operators
in respect of traffic (data and voice) exchanged. Revenue for services rendered is recognized at amounts
invoiced to customers. Fees for installation and activation are recegnized as revenue upon activation.
Installation and activation costs are expensed as Incurred,

Service revenue received from the customer is recognized in the period in which the service is delivered.
Airtime revenue is recognized on a usage basis. Deferred revenus represents amounts billed in advance and
is related to unused airtime and is recognized when utilized by the customer or on a time proportion basis over
the validity period. Upon temmination of the customer contract, all deferred revenue for unused aifime is
recognized in the statement of income. Revenue from data services is recognized when the Company has
performed the related service and, depending on the nature of the service, is recognized either at the gross
armount billed 1o the customer or the amount recelvable by the Company as commission for facilitating the
service. Revenue from sale of WiMAX Customer Premises Equipment ("CPE") and Dongles (ie. a broadband
wireless adapter) are recognized when the WIMAX CPE and Dongles (“WilMAX modems’) are delivered to
subscnbers and customers, Charges billed in advance are deferrad and recognized over the contracted period
of service

q. Expenses

Cost of service comprises expenses incured on operations and maintenance of the network, including leased
andfor purchased capacity, inventory consumption and installation and interconnection charges, Selling and
marketing expenses are those, which specifically relate to selling and marketing of the Company's products,
and include costs relating mainly to commissions and advertising as well as provision for doubtiul debts. All
other expenses are classified as general and administrative expenses.

r. Inventory

Inventory comprises WitAX modems, pre-paid cards, scratch cards and other telecommunication aquiprment.
Inventaries are stated at the lower of cost or net realizable value. Net realizable value represents the
difference between estimated selling price in the ordinary course of business and all Necessary exXxpenses
expected 1o be incurred in selling the inventory, Cost is determined on a welghted average basis.

5. Borrowing costs

Borrowing costs that are directly attributable to the construction of an asset are capitalized up to the stage
when substantially all the activities necessary to prepare the qualifying asset for its intended yse are
completed and, thereafier, such costs are charged to the statement of income.

Sk
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ETIHAD ATHEEB TELECOMMUMICATION COMPANY
(A Saudi Joint Stock Company)
Notes to the interim financial statements for the three-month and the six-month periods ended September 30, 2013 {Unaudited)
{All amounts in Saudi Riyals unless otherwise statad)

Property and equipment

Caost:

April 1 balance

Additions during the period
Transfers during the period
Disposals

September 30 balance

Accumulated depreciation:
April 1 balance

Charge for the perod
Disposals

September 30 balance

MNet book values

Land and Network Network Facilities, Work in 2013 2012
buildings  infrastructure capacity support & IT  progress Total Total
77,606,822 1280173873 155260000 27776649 89627450 1,630,444,9984 1604,808,000
6,000 0,664 448 4,000,000 128,313 4,747 419 18,546,180 20,362 842
- 1,805,720 - - (1.B05,720) - -
£ - - (28 444) - {29,444) (3,500}
77,612,922 1,291,644141 159,260,000 27,875,518 92,569,149 1,648961,730 1,625167,432
8,017,942 526,957,408 31815487 13,971,395 - 580,862,232 423,435,142
800,131 74,647,307 5,845 441 2,831,809 - 84,124,488 101,345,283
- - - (17,069} - {17,069) {1,418)
8,818,073 601,604,715 37,760,928 16,785,935 - 664,969,651 524,779,017
68,794,849  690,039.426 121,499,072 11,089,583 92569149 983,992,079 1,100,388,415

Network capacity represents indefeasible right to use ("IRU") acquired on a Fiber Optic cable network for local service connectivity for a period of
fifteen years connecting the Company's headquarters in Riyadh, replacing capacity lease charges costs otherwise incurred.

a The Company has changed its estimate for property and equipment useful lives in the three-month period ended March 31, 2013 and takes into
Lk consideration the salvage value as per independent consultant study of the company's property and equipment impaiment test (see note 13).

10



ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements for the three-month and the six-month periods ended
September 30, 2013 (Unaudited)

[All amounts in Saudi Rivals unless otherwise stated)

§ Intangible assets, net

As of September 30: 2013 2012
Cost;

License fees paid to Communication & Information Technology Commission

("CITC") 527,904,000 527 964,001

Other 24,684,711 24,508,712
' 552 488,711 552,473,713
Amortization:

April 1 balance (100,000,844)  (75,079,904)
Charge for the period (12,486,723) (12460472}
September 30 balance (112,467 ,567)  (87,540,378)

440,021,144 464,933 337

License fees are amortized on a straight-line basis over 25 years, which is the regulatory life of the license.

6 Tawarooq Islamic financing
This comprises Islamic mede of financing from a local bank the "Bank®) to meet capital and operating
expenditure of the company. The Islamic financing involves the sale and purchase of commedities with the
Bank as per standard mutually agreed terms.

The financing balance as of September 30 was as follows:

2013 2012
Current portion 31,068,120 31,068,124
Non-current portion 178,641,720 209 709,844

209,709,840 240,777 968

- The non-current porfion amounting to Saudi Riyals 178.6 million will be sattled in 23 quarterly installments
starfing from October 2014 and ending on April 2020,

T Revenue from services

Revenue recognized is in respect of broadband and voice services provided to subscribers during the period
and termination revenue billed to other felecommunication operators for the pericd ended September 30,
2013

8 Reversal of provisions

The management of the Company has carried out specific studies on all provisions and reversed certain
provisions that are no longer required.

9 Loss per share

Loss per share for the six-month periods ended September 30, 2013 and 2012 is calculated by dividing the
loss for the period by the weighted average number of ordinary issued and outstanding shares during the
period.

10 Commitments and contingencies

a) Major capital commitments

The Company had commitments resulting from major contracts which were enterad into and not yet executed
at the balance sheet date amounting approximately to Saudi Riyals 68 million (September 30, 2012; Saudi

. Riyals 77 million). ;
-—-J_._"I A 5
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements for the three-month and the six-month periods ended
September 30, 2013 (Unaudited)

{All amounts in Saudi Riyals unless othenvize stated)

¢) Letter of credit and guarantees

The Company’s bankers have issued letters of credit and guarantees amounting to Saudi Riyals 50 million
(September 30, 2012: Saudi Riyals 65 million} (including temporary sub allocation of facilities) as at the
balance sheet date.

dl Summary of legal claims:

The Company is parl of legal cases with employees, and few suppliers in the normal course of business. The
Company's management believes that the values of these cases are not significant.

The company filed an appeal fo the Board of Grievance against the Communications and Information
Technology Commission's assessmant decision that fined the Company an amount of Saudi Riyals 5 million
related to a service provided by the Company, the appeal is stil under consideration by the Board of
Grievances in Riyadh, Saudi Arabia,

11 Segmental information

The segmental information required by SOCPA standard number 15 “Segmental Information” are not cumerntly
available for the Company to disclose. The Company is working on developing such information to be
disclosed in the near future according to the requirements of SOCPA standard mentioned above.

12 Related party transactions

Transactions with related parties comprise fransactions with the founding shareholders  (Bahrain
Telecommunications Company (*BATELCO") and Atheeb Trading Company (“Atheeb").

BATELCO provides technical and management support to the Company and was reimbursed for costs of
seconded staff and intemal audit fees of Saudi Riyals 325,000 (September 30, 2012 Nil). The Company has
also incurred voice interconnection charges amounting to Saudi Riyals 693,514 (September 30, 2012: Nt}
The Company has incumed GMPLS lease circuit charges amounting to Saudi Riyals 1,000,000
(September 30, 2012: Nil).

The Company accrued an amount of Saudi Riyals 953,579 (September 30, 2012: Saudi Riyals 1.180,731) for
management fees and Saudi Riyals 330,357 (Septernber 30, 2012: Saudi Riyals 357 543) for financial
charges payable to its founding shareholders during the period ended September 30, 2013, The finandial
charges incurred are in respect of compensation for corporate guarantees issued by the founding
shareholders,

13 Change of property and equipment useful lives

During the three-month period ended March 31, 2013, the Company revised the depreciation rates for the
below property and equipment based on a review by an independent consultant to be conzistent with other
operators best practice in Saudi Arabia.

Old useful life  New useful

Category [years) life {years)
Buildings 20 40
Civil works 7-10 10-15
Metwork infrastruciure 4.7 4-156
Network capacity 4.7 7-15
Facilities and support 5-10 5

Had the Company charged depreciation at the old useful lives, the losses for the six-month period ended
) Seplember 30, 2013 would have been higher by an amount of SR 20 million {see note 4},
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