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il HH“\HHHHHHH“H Ell ERNST & YOUNG Certified Public Accountants & Consultants
i P.O. Box 1994 P. 0. Box 15651
Jeddah 21441 Jeddah 21454
Saudi Arabia Saudi Arabia

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO THE
SHAREHOLDERS OF AL AHLI TAKAFUL COMPANY (A SAUDI JOINT STOCK COMPANY)

Scope of Review:

We have reviewed the accompanying interim statement of financial position of Al Ahli Takaful Company
(‘the Company’) as at 30 September 2009 and the related interim statements of takaful operations and
accumulated surplus, shareholders’ operations and comprehensive income for the three month and nine
month periods then ended and the related statements of Takaful Operations’ cash flows, shareholders’ cash
flows and changes in shareholders’ equity for the nine month period then ended. These interim condensed
financial statements are the responsibility of the Company's management and have been prepared by them
and submitted to us together with all the information and explanations which we required. We conducted our
review in accordance with the Standard on Review of Interim Financial Reporting issued by the Saudi
Organization for Certified Public Accountants (SOCPA). A review consists principally of applying
analytical procedures to financial data and information and making inquiries of persons responsible for
financial and accounting matters. It is substantially less in scope than an audit conducted in accordance with
Generally Accepted Auditing Standards, the objective of which is the expression of an opinion regarding the
financial statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion:
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with

International Accounting Standard (1AS) 34.

Emphasis of Matter:

Without qualifying our conclusion, we draw attention to note 2 to these interim condensed financial
statements. As stated therein, the management have prepared these interim condensed financial statements in
accordance with 1AS 34, and not in accordance with Standard on interim financial reporting issued by

SOCPA.

& Consultants

Ernst & Young Al Bassan;

N\ D S

Abdulaziz A. Al-Sowailim
Registration No. 277

21 Shawal 1430 H
10 October 2009
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS
STATEMENT OF FINANCIAL POSITION

30 September 31 December

2009 2008
Note (Unaudited) (Audited)
SR’000 SR’000
TAKAFUL OPERATIONS’ ASSETS
Cash and cash equivalents 3 6,288 2,498
Trading investments held to cover unit-linked liabilities 4 38,890 1,849
Due from policyholders — Cooling off period 4 526
Due from Shareholders’ Operations : 52 -
Total Takaful Operations’ assets 45,234 4,873
SHAREHOQLDERS' ASSETS
Cash and cash equivalents 3 1,428 2,833
Trading investments 4 67,399 69,304
Prepayments and other receivables 256 1,073
Due from Takaful Operations - 821
Furniture, fittings and office equipment 5,951 5,926
Statutory deposit 5 10,000 10,000
Total Shareholders’ assets : 85,034 89,957
TOTAL ASSETS 130,268 94,830
' ’
4P S rector General Manager

Chief f}x(ancial Officer

The accompanying notes 1 to 8 form part of these interim condensed financial statements.
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS
STATEMENT OF FINANCIAL POSITION

30 September 31 December

2009 2008
Note (Unaudited) (Audited)
SR’000 SR’000
TAKAFUL OPERATIONS’ LIABILITIES AND
SURPLUS
Takaful Operations’ liabilities
Reserve for Takaful operations (Technical provision) 7 37,805 2,029
Retakaful balances payable 3,088 192
Deferred commission revenue —~ Group Life Takaful 81 -
Due to a related party 8 1,264 798
Due to policyholders’ — Cooling off period 432 1,123
Accruals and other payables ) 1,175 18
Due to Shareholders’ Operations - 821
Total Takaful Operations’ liabilities 43,845 4,981
Takaful Operations’ surplus (deficit)
Surplus (Deficit) from Takaful Operations (Participant
Takaful Solidarity Fund) 1,389 {108)
Total Takaful Operations’ liabilities and surplus (deficit) 45,234 4,873
SHAREHOLDERS' LIABILITIES AND EQUITY
Shareholders’ liabilities
Accruals and other payables 3,070 5,630
Accrued Zakat 6 1,853 1,055
Employees termination benefits 282 149
Due to Takaful Operations 52 -
Total shareholders’ liabilities 5,257 6,834
Shareholders’ equity
Share capital 100,000 100,000
Accumulated losses (20,223) (16,877)
Total shareholders' equity 79,777 83,123
Total sharcholders' liabilities and equity 85,034 89,957
TOTAL LIABILITIES, TAKAFUL OPERATIONS’
SURPLUS (DEFICIT) AND SHAREHOLDERS’
EQUITY 130,268 94,830
e LW
Director General Manager 4 7

Chief Pfnancial Officer

The accompanying notes 1 to 8 form part of these interim condensed financial statements,
3
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS
STATEMENT OF TAKAFUL OPERATIONS AND ACCUMULATED SURPLUS

Three month period ended Nine month period ended
30 September 30 September
2009 2008 2009 2008
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
SR’000 SR'000 SR’000 SR'000
REVENUE '
Gross takaful contributions 33,836 1,014 31,930 1,714
Less:
Acquisition fee (6,798) (426) (22,539) (879)
Entrance fee (4,309) (143) (11,981) (222)
Administration fee 2,229) (44) (4,975) 67
Investible contribution, net (19,637) (360) (37,337 478)
Net takaful contributions received 863 41 5,098 68
Retakaful (745) (34 (4,363) (56)
Net takaful contributions retained 118 7 735 12
BENEFITS AND EXPENSES
Gross benefits paid - - (1,470) -
Retakaful - - 1,198 -
Net benefits paid - - 272) -
Movement in outstanding benefits (IBNR) -
provision 29 ¢9) (126) )
Benefits incurred 29 ) (398) )
General and administrative expenses (473) 3) (566) (5)
Total benefits and expenses (444) @ (964) N
(Deficit)/surplus from the takaful operations (326) 3 (229) 5
Participants’ unrealized gain/(loss) from trading
investments held to cover unit-linked liabilities
Investment 1,079 34 1,726 (36)
Net surplus (deficit) for the period from the
Takaful Operations 753 €19)] 1,497 (€20
ACCUMULATED SURPLUS
(PARTICIPANT TAKAFUL SOLIDARITY
FUND)
At the beginning of the period 636 - (108) -
Net surplus (deficit) for the period from the
Takaful Operations 753 (3D 1,497 31
ACCUMULATED SURPLUS (DEFICIT)AT
THE END OF THE PERIOD 1,389 31 1,389

Ch#€f Financial Officer

The accompanying notes 1 to 8 form part of these interim condensed financial statements.
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS

STATEMENT OF SHAREHOLDERS’ OPERATIONS

INCOME FROM TAKAFUL
OPERATIONS (WAKALA FEES):

Acquisition fee

Entrance fee

Administration fee

Management fee

Investment fund fee

Total income

EXPENSES

General and administrative expenses

Acquisition fee shared with the distributing
shareholder

Entrance fee shared with the technical and
distributing shareholders

Administration fee shared with the distributing
shareholder

Total expenses

Net loss from Takaful Operations

Fixed assets written off

Income from trading investments:
Realized gain on trading investments

Unrealized gain (loss) on trading investments
Other income

NET LOSS FOR THE PERIOD
Weighted average number of ordinary shares
outstanding

Net loss per share for the period (SR)

rector

Three month period ended Nine month period ended
- 30 September 30 September
2009 2008 2009 2008
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
SR’000 SR’000 SR’000 SR'000
6,798 426 22,539 879
4,309 143 11,981 222
2,229 44 4,975 67
18 1 45 1
7 - 22 -
13,361 614 39,562 1,165
(4,437) (2,514) (10,702) (6,791)
(5,099) (320) (16,905) (659)
(4,309) (143) (11,981) (222)
(1,590) (33) (3,507 (50)
(15,435) (3,010) (43,095) (7,722)
(2,074) (2,396) (3,533) (6,553)
- - (315) -
- 488 - 1,774
475 (1) 1,295 1)
- - 5 -
(1,599) (1,999) (2,548) (4,870)
10,000,000 10,000,000 10,000,000 10,000,000
(0.16) (0.20) (0.25) (0.49)
General Manager 7

The accompanying notes 1 to 8 form part of these int

Chief F}'néxcial Officer »

erim-condensed financial statements.
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY
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INTERIM CONDENSED FINANCIAL STATEMENTS
STATEMENT OF COMPREHENSIVE INCOME

Three month period ended Nine month period ended
30 September 30 September

2009 2008 2009 2008

(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)

SR’000 SR’'000 SR’000 SR'000

Net loss for the period (1,599) (1,999) (2,548) (4,870)

Other comprehensive income (expense) - - - -

Total comprehensive loss for the period (1,599) (1,999) (2, 548) (4,870)

Director - General Manager

Chief Bifiancial Officer

The accompanying notes 1 to 8 form part of these interim condensed financial statements.
6
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS
STATEMENT OF TAKAFUL OPERATIONS’ CASHFLOWS

Cash flows from operating activities:
Net surplus (deficit) for the period from the Takaful Operations

Adjustment for period:
Unrealised (gain) loss on trading investments held to cover
unit- linked liabilities Investment
Deferred commission revenue — Group Life Takaful

Changes in operating assets and liabilities:
Trading investments held to cover unit-linked liabilities
Reserve for takaful activities
Retakaful balances payable
Due to a related party
Due to policy holders — cooling off period, net
Accruals and other payables
Due to Shareholders’ Operations

Net cash from operating activities

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

\

¥
4&6 Blrector

Nine month period ended

Chief Fjrfancial Officer

30 September
2009 2008
(Unaudited) (Unaudited)
SR’000 SR’'000
1,497 3D
(1,726) 36
81 -
(148) 5
(35,315) (461)
35,776 477
2,896 56
466 199
(169) 27
1,157 1
(873) 238
3,790 542
2,498 -
6,288 542
o L)
General Manager

The accompanying notes 1 to 8 form part of these interim condensed financial statements.

7



HaanpAnAanNnAAlnnnopPpno NP oDAwoAR

ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS
STATEMENT OF SHAREHOLDERS’ CASHFLOWS

Nine month period ended

30 September
2009 2008
(Unaudited) (Unaudited)
SR’000 SR’000
OPERATING ACTIVITIES
Net loss for the period (2,548) (4,870)
Adjustments for period;
Depreciation 506 103
Employees’ termination benefits, net 133 171
Furmniture, fittings and office equipment written off 315 -
Realized gain on trading investments - (1,774)
Unrealized (gain) loss on trading investments (1,295) 91
(2,889) (6,279)
Changes in operating assets and liabilities:
Prepayments and other receivables 817 (998)
Due from Takaful Operations 873 (238)
Accruals and other payables (2,560) 1,348
Cash used in operating activities (3,759) 6,167)
Zakat paid - (29)
Net cash used in operating activities (3,759) (6,196)
INVESTING ACTIVITIES
Purchase of furniture, fittings and office equipment (846) (915)
Proceeds from sale of trading investments 3,200 7,343
Statutory deposit - (10,000)
Net cash from (used in) investing activities 2,354 (3,572)
NET DECREASE IN CASH AND CASH EQUIVALENTS (1,405) (9,768)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE PERIOD 2,833 10,700
CASH AND CASH EQUIVALENTS AT THE END OF THE OF
PERIOD 1,428 932

\

L AL

General Manager

p—

Chief Financial Officer

The accompanying notes 1 to 8 form part of these interim condensed financial statements.
8
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2009 (UNAUDITED)

For the nine month period ended 30 September 2009

Note

Balance as at 31 December 2008 (Audited)
Net comprehensive loss for the nine month period
Zakat for the nine month period

Balance at 30 September 2009 (Unaudited)

For the nine month period ended 30 September 2008

Balance as at 31 December 2007 (Audited)
Net comprehensive loss for the nine month period
Zakat for the nine manth period

Balance at 30 September 2008 (Unaudited)

rector

Share Accumulated
capital losses Total
SR’000 SR'000 SR’000
100,000 (16,877) 83,123
- (2,548) (2,548)
- (798) (798)
100,000 (20,223) 79,777
Share Accumulated
capital losses Total
SR'000 SR’'000 SR’000
100,000 (5,753) 94,247
- (4,870) (4,870)
- (1,019) (1,019)
100,000 (11,642) 88,358
General Manager M7

Chief Bifiancial Officer

The accompanying notes 1 1o 8 form part of these interim condensed financial statements.
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2009

1 ORGANIZATION AND PRINCIPAL ACTIVITIES

Al Ahli Takaful Company (“the Company™) is a Saudi Joint Stock Cormpany registered in the Kingdom of
Saudi Arabia under Commercial Registration No. 4030171573 dated 21 Rajab 1428H, corresponding to 4
August 2007. The Registered Office address of the Company is Khalidyah Unit 1, P. O. Box 2840, Jeddah
23421, Kingdom of Saudi Arabia. The object of the Company is to transact cooperative insurance operations
and related activities in the Kingdom of Saudi Arabia,

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The interim condensed financial statements of the Company have been prepared in accordance with
International Accounting Standard 34 - Interim Financial Reporting.

The accounting policies adopted by the Company for the preparation of these interim condensed financial
statements are in accordance with International Financial Reporting Standards and are consistent with those
used for the preparation of annual financial statements except for the adoption of the amendments to the
revised IAS 1 (Presentation of Financial Statements) as mentioned below, effective from 1 Janvary 2009.

1AS 1 ‘Presentation of Financial Statements’ (Revised)

The revised standard requires changes in equity arising from transactions with any shareholder in their
capacity as shareholders’ (i.e. shareholder changes in income) to be presented in the statement of changes in
equity. All other changes in equity (i.e. non-shareholder changes in equity) are required to be presented
separately in a performance statement (statement of comprehensive income).

The interim condensed financial statements for the three month and nine month periods ended 30 September
2009 should be read in conjunction with the Company’s audited 31 December 2008 financial statements. In
management’s opinion, the interim condensed financial statements reflect all adjustments (which include
normal recurring adjustments) necessary to present fairly the results of operations for the interim period
presented.

The interim condensed financial statements are expressed in Saudi Riyals, being the functional currency of
the Company and have been rounded off to the nearest thousand.

The Company maintains separate books of account for the Takaful Operations and Shareholders. Revenues
and expenses clearly attributable to either activity are recorded in the respective accounts. The basis of
allocation of expenses from joint operations is determined by the management and Board of Directors.

The Company follows a fiscal year ending 31 December,

The interim condensed financial statements do not contain all information and disclosures required for full
financial statements prepared in accordance with International Financial Reporting Standards.

10
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 SEPTEMBER 2009

3 CASH AND CASH EQUIVALENTS

30 September 31 December

2009 2008
(Unaudited) (Audited)
SR’000 SR'000
Takaful Operations

Cash in hand and at banks 6,288 2,498

Shareholders® Operations
Cash in hand and at banks 1,428 833
Murabaha deposits - 2,000
1,428 2,833

4 TRADING INVESTMENTS

30 September 31 December

2009 2008
{Unaudited) (Audited)
SR’000 SR’000

Takaful Operations
Al Manarah Conservative Gross Strategy 20,926 572
Al Manarah Medium Gross Strategy 9,669 592
Al Manarah High Gross Strategy 7,159 685
International Trade fund 1,136 -

38,890 1,849

Investments of Takaful Operations comprise unmits of short term Murabaha Funds, denominated in US
Dollars, which are managed by a subsidiary of the Company’s major shareholder.

Shareholders’ Operations 30 September 31 December
2009 2008

(Unaudited) {Audited)

SR’000 SR’000

Al Ahli Takaful Discretionary Portfolio 67,399 69,304

Trading investments of Shareholders’ Operations represent investments in a discretionary portfolio, invested
as per the Saudi Arabian Monetary Agency’s guidelines managed by a subsidiary of the Company’s major
shareholder.




A O C O L N DN E N S I I G O O RO D A G 5 O 6 DR T A S A A TR INN

ALAHLI TAKAFUL COMPANY —~ A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

30 SEPTEMBER 2009

4 TRADING INVESTMENTS (continued)

The movement in the trading investments during the nine months period ended 30 September 2009 is as

follows:

Balance at the beginning of the period
Purchased during the period
Redemption during the period
Unrealised gain during the period

Balance at end of the period

5 STATUTORY DEPOSIT

Shareholders’ Operations
Statutory deposit

As required by Saudi Arabian Insurance Regulations, the Company deposited 10% of its paid up capital,
amounting to SR 10 million in a bank designated by the Saudi Arabian Monetary Agency (“SAMA”). The

Takaful  Shareholders’
Operations Operations
(Unaudited) (Unaudited)
SR’000 SR’000
1,849 69,304
35,315 -
- (3,200)
1,726 1,295
38,890 67,399
30 September 31 December
2009 2008
(Unaudited) (Audited)
SR’000 SR’000
10,000 10,000

deposit has been made with a bank that is the major shareholder of the Company.

6 ZAKAT AND INCOME TAX

The zakat payable by the Company has been calculated based on the best estimates of the management, No
tax is payable, as the Company has suffered a loss during the nine month period ended 30 September 2009,

The movement in Zakat payable is as follows:

Balance at the beginning of the period/year
Charge for the period/year
Zakat paid during the period/year

Balance at the end of the period/year

30 September 31 December
2009 2008
(Unaudited) (Audited)
SR’000 SR'000
1,055 58
798 1,026

- (29)
1,853 1,055

12
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ALAHLI TAKAFUL COMPANY — A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 SEPTEMBER 2009

6 ZAKAT AND INCOME TAX (continued)
Status of assessments
Zakat and tax returns have been submitted to Department of Zakat and Income Tax (DZIT) for the period

ended 31 December 2008 and final certificate has been received from DZIT. However, the final assessments
have not yet been raised.

7 RESERVE FOR TAKAFUL OPERATIONS
A reserve for Takaful Operations is created, as per the report received from the actuary, as detailed below:

30 September 31 December

2009 2008

(Unaudited) (Audited)

SR’000 SR’000

Al Ahli Participant Investment Strategies (unit liabilities) 37,404 2,029
Al Ahli Group Takaful Programme 401 -

Balance at the end of nine month period/ year 37,805 2,029

8 RELATED PARTY TRANSACTIONS AND BALANCES

The following are the details of major related party transactions during the nine month period ended 30
September 2009:

Related party Nature of transaction Amount of transaction
Takaful Shareholders
Operations Operations
SR’000 SR'000
Shareholder Gross Group Life Takaful contribution
received 3,491 -
Shareholder Acquisition fee paid for distributing the
products 16,905 -
Shareholder General and administrative expenses paid on
behalf of the Company and recharged to the
Company - 757
Shareholders Entrance fee 11,981 -
Shareholders Administration fee . 3,507 -

Amount due to a related party is shown in the Statement of Financial Position.
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