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REVIEW REPORT
To The Shareholders of Banque Saudi Fransi
(A Saudi Joint Stock Company)

We have reviewed the accompanying interim consolidated balance sheet of Banque Saudi Fransi (the “Bank™)
and its subsidiaries as of 30 June 2008, and the related consolidated statements of income for the three-month
and six-month periods ended 30 June 2008 and consolidated statements of changes in shareholders’ equity and
cash flows and the notes from (1) to (12) for the six-month period then ended. We have not reviewed note (13),
nor the information related to “Basel IT disclosures” cross-referenced therein, which is not required to be within
the scope of our review.

Management’s Responsibility for the Consolidated Financial Statements

These interim condensed consolidated financial statements are the responsibility of the Banks’ management and
have been prepared by them in accordance with applicable Accounting Standards for Financial Institutions and
certain capital adequacy disclosure requirements issued by the Saudi Arabian Monetary Agency (“SAMA”) and
with International Accounting Standard No. 34 “Interim Financial Reporting™ and submifted to us together with
all the information and explanations which we required.

Scope of Review

Our responsibility is to express a conclusion on these interim condensed consolidated financial statements based
on our review.

We conducted our review in accordance with generally accepted standards in Saudi Arabia applicable to review
engagements and with International Standard on Review Engagements 2410. A review consists principally of
applying analytical procedures to financial data and making inquiries of persons responsible for financial and
accounting matters. It is substantially less in scope than an audit conducted in accordance with generally
accepted auditing standards, the objective of which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
interim condensed consolidated financial statements for them to be in conformity with applicable Accounting
Standards for Financial Institutions issued by SAMA and with International Accounting Standard No. 34.

Other Regulatory Matters

As required by SAMA, certain capital adequacy information has been disclosed in Note (12) of the
accompanying interim condensed conselidated financial statements. As part of our review, we compared the
information in Note (12) to the relevant analysis prepared by the Bank for submission to SAMA and found no
material inconsistencies.

Ernst & Young KPMG Al Fozan & Al Sadhan

PO Box 2732 P O Box 92876
Riyadh 11461 Riyadh 11663
Kingdom of Saudi Arabia Kingdom of Saudi Arabia

Fahad M. Al-Toaimi
Registration No. 354
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BANQUE SAUDI FRANSI
CONSOLIDATED BALANCE SHEETS

Page 2

As at
Jun 30,2008 | Dec 31,2007 | Jun 30,2007
SAR '000 Notes| (Unaudited) (Audited) (Unaudited)
ASSETS
Cash and balances with SAMA 7,877,557 10,152,190 7,540,937
Due from banks and other financial institutions 6,719,552 3,224,062 6,768,105
[nvestments, net 3 20,380,644 22,376,149 19,137,174
Loans and advances, net 76,045,567 59,849,952 50,944,801
Investment in associates 4 149,018 124,595 85,404
Property and equipment, net 598,860 577,318 570,302
Other assets 3,377,236 3,503,844 2,176,438
Total assets 115,148,434 99,808,110 87,223,161
LIABILITIES AND EQUITY
Liabilities
Due to banks and other financial institutions 10,598,483 8,122,713 5,665,626
Customer deposits 85,377,617 74,007,251 65,215,678
Other liabilities 3,718,211 4,000,011 4,060,449
Term loans 5 3,029,250 2,437 500 2,437,500
Total liabilities 102,723,561 88,567,475 77,379,253
Equity attributable to equity holders of the Bank
Share capital 5,625,000 5,625,000 5,625,000
Statutory reserve 4,052,780 4,052,780 3,729,370
General reserve 1,200,000 1,200,000 250,000
Other reserves (52,151) (19,619) (122,714)
Retained earnings 1,574,930 68,339 362,252
Proposed dividends 314,135
Total equity attributable to the equity
holders of the Bank 12,400,559 11,240,635 9,843,908
Minority Interest 24,314 - -
Total equity 12,424,873 11,240,635 9,843,908
Total liabilities and equity 115,148,434 99,808,110 87,223,161

psolidated financial statements.
5

"accompanying notes 1 to 13 form-an integral part of thege interim c;‘oﬂrlgﬁni
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BANQUE SAUDI FRANSI
CONSOLIDATED STATEMENTS OF INCOME
Unaudited

Page 3

SAR '000

For the three months ended

For the six months ended

Special commission income

Special commission expense
Net special commission income

Fees from banking services, net

Exchange income, net

Trading income, net

Dividend income

Gains (losses) on non-trading investments, net

Other operating income
Total operating income

Salaries and employee related expenses
Rent and premises related expenses
Depreciation and amortization

Other general and administrative expenses
Impairment charge for credit losses, net
Impairment of investments

Other operating expenses

Total operating expenses

Net operating income

Share in (losses) earnings of associates, net

Net income attributable to equity holders of the Bank
(Loss) income attributable to minority interest

Net income for the period

‘|Weighted average number of outstanding shares

.Bﬁ??;?qggiluted earnings per share (SAR) - Note 10

Jun 30, 2008 | Jun 30, 2007 | Jun 30,2008 | Jun 30, 2007
1,103,879 1,199,837 2,432,648 2,352,320
490,983 628,036 1,110,709 1,243,354
612,896 571,801 1,321,939 1,108,966
241,208 232,843 460,288 485,559
52,334 40,311 105,346 81,396
162,593 107,012 344,913 199,207
1,571 539 1,571 689
- 30 (171,652) 30
1,739 1,282 40,904 2,088
1,072,341 953,818 2,103,309 1,877,935
137,774 134,596 274,009 260,010
26,001 18,625 47,249 37,185
20,707 18,608 41,810 36,601
80,389 57,484 145,950 114,032
9,822 (3,568) 30,710 12,112
18,750 - 56,250 -
956 227 1,763 517
294,399 225,972 597,741 460,457
777,942 727,846 1,505,568 1,417,478
-3,829 - 1,023 -
774,113 727,846 1,506,591 1,417,478
(8) . 674
774,105 727,846 1,507,265 1,417,478
562,500 562,500 562,500 562,500
1.38 1.29 2.68 2.52
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BANQUE SAUDI FRANSI
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the six months ended June 30, 2008 and 2007

Page 5

Unaudited
For the six months ended
SAR '000 Note | Jun 30,2008 | Jun 30,2007
OPERATING ACTIVITIES
Net income for the period attributable to equity holders of the Bank 1,506,591 1,417,478
Adjustments to reconcile net income to net cash
from operating activities:
Accretion of discounts on non frading investments, net (176,667) (66,810)
Losses (gains) on non trading investments, net 171,652 (30)
Depreciation and amortization 41,810 36,601
Losses (gains) on disposal of property and equipment, net 319 (41)
Impairment charge for investment 56,250 -
Impairment charge for credit losses, net 30,710 12,112
Share in earnings of associates, net (1,023) -
Change in fair value (72,772) (9,477)
1,556,870 1,389,833
Net (increase) decrease in operating assets:
Statutory deposit with SAMA (2,433,707) (182,448)
Due from banks and other financial institutions maturing after
three months of acquisition date - (287,500)
Investments held as FVIS, trading 277,515 (876,979)
Loans and advances (16,243,887) 140,197
Other assets 15,994 (114,490
Net increase (decrease) in operating liabilities:
Due to banks and other financial institutions 2,468,002 2,216,120
Customer deposits 11,553,796 3,391,101
Other liabilities (309,990) 1,077,212
Net cash (used in) from operating activities (3,115,407) 6,753,046
INVESTING ACTIVITIES
Proceeds from sales and matured non-trading investments 8,019,814 2,591,775
Purchase of non-trading investments (6,332,113) (4,763,614)
Investment in associates (23,400) (100,000)
Purchase of property and equipment, net (63,791) (54,530)
Proceeds from sale of property and equipment 118 50
Net cash from (used in) investing activities 1,600,628 (2,326,319)
FINANCING ACTIVITIES
Net movement in minority interest 24,314 -
Term loans 591,750 -
Dividends paid (314,135) (201,943)
Net cash from (used in) financing activities 301,929 (201,943)
(Decrease) increase in cash and cash equivalents (1,212,850) 4,224,784
Cash and cash equivalents at the beginning of the year 10,074,745 7,433,071
Cash and cash equivalents at the end of the period 8 8,861,895 11,657,855
Special commission received during the period 2,542,411 2,419,280
Special commission paid during the period 1,234,172 1,233,101
(32,532) (37,555)

% The accompanying notes 1 to 13 form an integral part of these interim condensed consolidated financial statemenis?
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BANQUE SAUDI FRANSI Page 6

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2008 and 2007

1. GENERAL

Banque Saudi Fransi (the Bank) is a Saudi Joint Stock Company established by Royal Decree numbered M/23 dated
Jumada Al Thani 17, 1397H, corresponding to June 4, 1977. The Bank formally commenced its activities on Muharram
1, 1398H, corresponding to December 11, 1977, by taking over the branches of the Banque de I'Indochine et de Suez in
the Kingdom of Saudi Arabia. The Bank operates under Commercial Registration numbered 1010073368 dated Safar 4,
1410H, corresponding to September 5, 1989, through its 75 branches (2007: 70 branches) in the Kingdom of Saudi
Arabia, employing 2,259 people (2007: 2,117). The objective of the Bank is to provide a full range of banking services,
including Islamic products, which are approved and supervised by an independent Shariah Board. The Bank's Head
Office is located at Al Maa'ther Street, P.O. Box 56006, Riyadh 11554, Kingdom of Saudi Arabia.

In accordance with Capital Market Authority (CMA) directive, the Bank has established subsidiaries, Fransi Tadawul
Company (99% direct and 1% indirect share in equity beneficially held by a director of the Bank) and CAAM Saudi Fransi
{60% share in equity), and associates Sofinco Saudi Fransi (50% share in equity) and CALYON Saudi Fransi (45%
share in equity), which are incorporated in the Kingdom of Saudi Arabia. These companies have been established to
comply with the CMA requirement of spinning off brokerage, asset management, consumer lease finance and corporate
financial advisory activities from the Bank’s core business.

The subsidiaries commenced their operations during 2008.

The Bank holds 27% shareholdina in an associate Banaue BEMO Saudi Fransi. a bank incoroorated in Svria and a 50%

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these interim condensed financial statements are set out
below:

a) Basis of Preparation

The Bank follows the accounting standards for financial institutions promulgated by the Saudi Arabian Monetary Agency
(SAMA) and International Accounting Standard 34 - Interim Financial Reporting, and complies with the Banking Control Law
and Regulations for Companies in the Kingdom of Saudi Arabia.

These interim condensed consolidated financial statements should be read in conjunction with the annual financial
statements for the year ended December 31, 2007.

These interim condensed consolidated financial statements are expressed in Saudi Arabian Riyals (SAR) and are rounded
off to the nearest thousand.

The accounting policies used in the preparation of these interim condensed consolidated financial statements are consistent
with those used in the Bank’s annual financial statements for the year ended December 31, 2007, as described in those

financial statements.

Certain prior period figures have been reclassified to conform to the current period presentation.



BANQUE SAUDI FRANSI Page 7
'NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2008 and 2007

b) Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of the Bank
and its subsidiaries Fransi Tadawul Company and CAAM Saudi Fransi. The financial statements of the
subsidiaries are prepared for the same reporting period as that of the Bank, using consistent
accounting policies. Adjustments have been made wherever necessary in the financial statements of
the subsidiaries to make them in line with the Bank's consolidated financial statements.

Subsidiaries are all entities over which the Bank has the power to govern the financial and operating
policies, so as to obtain benefits from its activities, generally accompanying an ownership interest of
more than one half of the voting rights.

Subsidiaries are consolidated from the date on which control is transferred to the Bank and cease to be
consolidated from the date on which the control is transferred from the Bank. The results of
subsidiaries acquired or disposed of during the year, if any, are included in the consolidated statement
of income from the effective date of the acquisition or up to the effective date of disposal, as
appropriate.

Minority interests represent the portion of net income and net assets which are not owned, directly or
indirectly, by the Bank in its subsidiaries and are presented separately in the consolidated statement of
income and within equity in the consolidated balance sheet, separately from equity attributable to the
equity holders of the Bank.

Balances between the Bank and its subsidiaries and associates, and any unrealised income and
expenses arising from intra-group transactions, are eliminated in preparing the consolidated financial
statements. Unrealised losses are eliminated in the same wav as unrealised aains. but onlv to the

-3. INVESTMENTS, NET

Investment securities are classified as follows:

June 30, 2008 Dec 31, 2007 June 30, 2007
SAR'000 (Unaudited) (Audited) (Unaudited)
Held at FVIS 1,928,002 2,205,517 1,873,183
Available for sale 5,108,681 6,568,248 5,250,648
Held to maturity 1,950,088 3,046,362 3,623,569
Other investments held at amortised cost 11,393,873 10,556,022 8,389,774
Total 20,380,644 22,376,149 19,137,174

Investments held as FVIS represent investments held for trading.
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4, INVESTMENT IN ASSOCIATES
June 30, 2008 Dec 31,2007 June 30, 2007
SAR "G00 (Unaudited) {Audited) {(Unaudited)
Cost 146,641 123,241 90,740
Share of earnings (losses), net 2,317 1,354 (5,336)
Total 149,018 124,595 85,404
5. TERM LOANS
Apart from the syndicated term loan of USD 650 million entered in the year 2005, the Bank entered into a five year term loan
agreement on June 25, 2008 for Euro 100 million for general banking purposes. The loan has been drawn down in full and is
repayable in June 2013. However, the Bank has an option to repay the loan before its maturity subject to term and conditions of
the agreement.
6. DERIVATIVES
The table below shows the positive and negative fair values of derivative financial instruments held, together with their notional
amounts. The notional amounts, which provide an indication of the volumes of the transactions outstanding at the end of period,
do not necessarily reflect the amounts of future cash flows involved. These notional amounts, therefore, are neither indicative of
the Bank's exposure to credit risk (which is generally limited to the positive fair value of the derivatives) nor to market risk:
June 30, 2008 Dec 31,2007 June 30, 2007
SAR '000 (Unaudited) (Audited) {Unaudited)
Positive Negative Positive Negative Positive Negative
fair fair Notional fair fair Notional fair fair Notional
value value amount value value amount value value amount
Held for trading
Special Commission rate swaps 1,754,754 1,794,393 123,166,992 1,900,245 2,061,361 98,747,269 623,591 832,516 85,839,987
Special Commission rate futures and opt 5458 2,755 5,300,048 5,242 5,197, 10,230,224 5,172 4,516 6,380,272
Forward rate agreements - 57 50,000 - - - 408 89 600,000
Forward foreign exchange contracts 410,617 201842| 72,747,542 183,371 217,602( 54,097,887 130,821 58,120 58,003,612
Currency options 234,369 113138 12,195477 221,411 108,917 12,500,716 164,724 74,2521 10,788,805
Others 216 - 521,868 237 2,768 155,290 590) 1,288 245,274
Held as fair value hedges
Special Commission rate swaps 175,131 139,657 12,086,068 184,407 66,107, 10,303,569 175,412 25,551 7,663,756
Forward foreign exchange contracts 6,061 - 278,188 - - - - - -
Held as cash flow hedges
Special Commission rate swaps 96,954 17125 3,877,450 148,389 1863 5452450 102,437 37,181 5,931,000
Total 2,683,560 | 2,358,967 | 230,223,633 | 2,643,302 | 2,463,815 | 191,496,405 | 1,203,155 | 1,033,522 | 175,452,706
Value of netting arrangements (268318)|  (268,318)| (21,110484)  (225803)  (225803)] (17,400,780) (264,574  (264,574) (19,197,512)
Total after netting 2415242 | 2,090,649 | 209,113,149 | 2,417,499 [ 2,238,012 | 174,095,625 938,581 768,948 | 156,255,194

Special commission rate swaps include the notional amount of SAR 21,110 million (December 31, 2007. SAR 17,401 million
and June 30, 2007: SAR 19,198 million), with an aggregate positive fair value and a negative fair value of SAR 268 million
(December 31, 2007: SAR 226 million and June 30, 2007: SAR 265 million) which are netted out for credit exposure
purposes, as the Bank intends to settle these on a net basis.
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. CREDIT RELATED COMMITMENTS AND CONTINGENCIES

The Bank's credit related comittments and contingencies are as follows:

Page 9

June 30,2008 | Dec 31,2007 | June 30, 2007
SAR 000 (Unaudited) (Audited) (Unaudited)
Letters of credit 13,918,071 12,727,331 10,055,470
Irrevocable commitments to extend credit 4,421,241 7,140,053 4,097,127
Other 6,750 6,750 6,750
Total 47,067,977 52,498,252 33,831,133

. CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the consolidated statements of cash flows comprise the following:

June 30,2008 | Dec 31,2007 | June 30,2007
SAR 000 (Unaudited) (Audited) (Unaudited)
Cash and balances with SAMA excluding statutory deposit 2,342,343 7,050,683 5,327,250
Due from banks and other financial institutions
maturing within three months of acquisition date 6,519,552 3,024,062 6,330,605
Total 8,861,895 10,074,745 11,657,855




BANQUE SAUDI FRANSI Page 10
'NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2008 and 2007

9. BUSINESS SEGMENTS
The Bank is organised into the following main business segments:

Retail Banking — incorporating private and small establishment customers’ demand accounts, overdrafts, loans, saving
accounts, deposits, credit and debit cards, consumer loans, and certain forex products.

Corporate Banking - incorporating corporate demand accounts, deposits, overdrafts, loans and other credit facilities and
derivative products.

Treasury Banking - incorporating treasury services, trading activities, investment securities, money market, the Bank’s
funding operation and derivative products.

Investment banking and brokerage - Investment management services and asset management activities related to
dealing, managing, arranging, advising and custody of securities, retail investments products, international and local shares
brokerage services, insurance (brokerage) .

Transactions between the business segments are reported according to the Bank’s internal transfer pricing policy.

The Bank's total assets and liabilities as at June 30, 2008 and 2007, together with total operating income, total operating
expenses, share in earnings of associates and net income attributable to equity holders of the Bank for the six months then

(Unaudited) Investment
Retail Corporate | Treasury | banking
SAR'000 banking | banking | banking and Total
brokerage

June 30, 2008

Total assets 14,366,380 | 65,358,188 | 35,161,589 262,277 | 115,148,434
Total liabilities 40,646,016 | 45,531,246 | 16,523,084 23215 102,723,561
Total operating income 725,608 731,014 491,893 154,794 2,103,309
Total operating expenses 388,849 49,083 131,351 28,458 597,741

Share in earnings of associates, net - - 1,023 - 1,023
Net income attributable to equity holders of the Bank 317,662 681,931 380,662 126,336 1,506,591

June 30, 2007

Total assets 11,211,299 | 42,122,691 | 33,889,171 - 87,223,161
Total liabilities 36,995,921 | 28,455,342 | 11,927,990 - 77,379,253
Total operating income 866,225 567,762 443,948 - 1,877,935
Total operating expenses 383,349 20,822 56,286 - 460,457
Net income attributable to equity holders of the Bank 482,876 546,940 387,662 - 1,417,478

Prior period investment banking and brokerage operation was reported under retail and corporate banking
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10. Earnings per share

1.

Basic and diluted earnings per share for the period ended June 30, 2008 and 2007 are calculated by dividing the net
income for the period attributable to equity holders’ of the Bank by 5625 milion shares.

Subseqguent Event

Subsequent to the period end, the Board of Directors have recommended to the shareholders of the Bank, an increase
in the Bank's share capital from SAR 5,625 million to SAR 9,000 million, through the issuance of bonus and right shares.
The number of shares will accordingly increase from 562.5 million shares to 900 million shares. The recommendation is
subject to approval of the Bank's shareholders in an extra ordinary shareholders meeting and of concerned authorities.

12. Capital Adequacy

The Bank maintains an actively managed capital base to cover risks inherent in the business. The adequacy of the
Bank's capital is monitored using, among other measures, the rules and ratios established by the Basel Committee on
Banking Supervision and adopted by the Saudi Arabian Monetary Agency in supervising the Bank.

SAMA has issued guidance regarding implementation of Base! Il disclosures effective January 1, 2008. Consequently,
the following disclostres have been made for the first period and comparatives have not been presented.

Total Capital Adequacy Ratio 10.11%

Tier 1 Capital Adequcy Ratio 9.57%

13. Basel Il Pillar 3 Disclosure

Certain additional quantitative disclosures are required under Basel Il Pillar 3. These disclosures will be Published on
the Bank’s website (www.alfransi.com.sa) within 60 days after June 30, 2008, as required by SAMA. Such disclosures
are not subject to review or audit by the external auditors of the Bank.



