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ALMARAI COMPANY
A SAUDI JOINT STOCK COMPANY

THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS AND LIMITED REVIEW REPORT FOR
THE THREE MONTHS
ENDED 31 MARCH 2010




ALMARAI COMPANY

A SAUDI JOINT STOCK COMPANY

LIMITED REVIEW REPORT

INTERIM CONSOLIDATED BALANCE SHEET
AS AT 31 MARCH 2010 (UNAUDITED)

INTERIM CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2010 (UNAUDITED)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2010 (UNAUDITED)

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2010 (UNAUDITED)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE
MONTHS ENDED 31 MARCH 2010 (UNAUDITED)

6-16



Al Fasiiaty itice Tomer Level fy
Hans T ol Rewal

Riyadh | 1A ], Saudd A athin

Pel oGty § 277 4740

Vo oG JrY aT30

WO Lo ey

Hopatialion Mo a5

I S

LIMITED REVIEW REPORT
TO THE SHAREHOLDERS OF ALMARAI COMPANY

(A SAUDI JOINT STOCK COMPANY)
SCOPE:

We have reviewed the accompanying interim consolidaled balance sheet ol Almaral
Company - A Saudi Joinl Stock Company ("Ihe Company™) and Its subsidiaries ("the
Group") as al 31 March 2010, and Lhe related interim consolidated slatements of Incomae,
cash Hows and changes In equity for the three month period then ended. These interim
consolidated linancial stalemenls are the responsibilily of the Group's management and
have been prepared by them and submitted to us togethet with all the informalion and
explanations which we required, We conducted our limited review in accordance with the
Standard on Review of interim Financial Reporting issued by the Saudi Organization lor
Certilled Public Accountants (SOCPA). A limited review consists principally of applying
analytical procedures Lo financial data and Information and making inguliies of persons
responsible for linanclal and accounting matters, Itis substantially less In scope than an
audit conducted In accordance with generally accepled auditing standards, the objective
of which is the expression of an opinion regarding the financial statements taken as a
wholg, Accordingly, we do not express such an opinion,

CONCLUSION:

Based on our |imited review, we are nol aware of any material modifications thal should be
made Lo the accompanylng interim consolidaled financial statements Tor them to be in
conlormily with accounting standards generally accepled in the Kingdom of Saud| Arabia.

For Ernst & Young

o\ I U

Abdulaziz A, Al-Sowallim .,.'-"-‘ L‘\;;I-
Certified Public Accountant / s P ,\
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A SAUDI JOINT STOCK COMPANY

ALMARAI COMPANY

AS AT 31 MARCH 2010

INTERIM CONSOLIDATED BALANCE SHEET

ASSETS
Current Assets

Cash and Cash Equwvalenis
Derivalive Financial Ingliuments
Receivables and Prepayments

Inventones
Total Currenl Assels

Non Current Assels

Invastmeants and Financlal Assals

Properiy, Plant and Equipment

Biological Assets

Intangibie Assels - Goodwill

Deterred Charges

Total Non Current Assaols

TOTAL ASSETS

LIABILITIES AND EQUITY

Current Liahilities
Short Term Loans
Payables and Accruals

Derivative Financial Instrumants
Total Current Liabilities

Nan Current Liabliities
Long Term Loans

Employees’ Terminalion Banalits

Total Non Current Liabillties

Shareholders' L
Share Capial

Share Premium
Stalulory Reserve
Olher Raservas
Retamed Earnings

Total Shareholders’ Equity

Minority Interest

TOTAL LIABILITIES AND EQUITY

Georges Schorderat
Chiet Financial Oflicer

g S

31 March 31 December 31 March
Notes 2010 2009 2008
{Unaudited) {Audited) {Unaudiled)
SAR D00 SAR 000 SAR'000
241,592 507,666 183,370
: : 2,48
548,444 455 492 481,322
1,087,430 1,218,575 1.087 226
1,877,475 2,181,733 1,754,300
i 947 289 963,13 BGE, 758
6,608,508 g,202.208 4,911,731
737,408 734,608 G47.087
783,468 793,460 naf B36
29,875 31,766 37,915
9,116,518 8,805,262 7,012,937
1 UIQBGEBEE 10,986,805 8,767,336
5 408919 J95,534 311,500
1,001,015 962 585 1,127,618
100,306 82,153 100,850
1,511,240 1,440,272 1,548,277
5 3,706,544 3,901,193 3,657,764
172,346 165,814 131,611
3,670,690 4,147,007 3,789,576
1,150,000 1,150,000 1,084,000
1,600,500 1,600,500 612,000
526,361 526,361 416,600
(113,543) (81,380) {100.456)
2421250 2,187,164 1,397 485
5,584,577 5,382 636 3,416,718
19,286 17,081 13,766
10.99:1,933 10,986,995 &TBT!:‘-‘M

. 1-'-'_'_'_
———a T

Abdulrahman Al Fadley
Chie! Execulive Ofticer

Abduiranman Al Mohanna
Managing Director

The accompanying noles lorm an integral par of these consolidated financial statements
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LMARAI PANY
A SAUDI JOINT STOCK COMPANY

| IM CONSOLIDATED T T OF INCO

FOR THE THREE MONTHS ENDED 31 MARCH 2010

¥YTD YTD
31 March 31 March
2010 2009
{Unaudited) {Unaudited)

SAR '000 SAR'000
Sales 1,559,480 1,326,080
Cost of Sales (989,462) (817,835)
Gross Profit 570,026 508,245
Selling and Distribution Expenses {236,495) (201,114}
General and Administration Expenses {55,359) (58,918)
Nel Operating Income 278172 248,215
Share of Resulis of Associales (1,842 a
Bank Charges (32,212} (45,817}
Income from Main and Continuing Gperations 244,118 202,398
Zakat {6.952) (5,183)
Income hefore Minority Interest 237,166 197,215
Minority Interast {3.071) 158
Net Income for tha Period 234,095 197,371
Earnings per Share (SAR)
Altribulable to Income Irom Main and Continuing Opaeralions P s ¢ T e .. -
Allribulable o Nel Income for the Panod 2,04 1.81

Abdulrahman Al Muhanna
hManaging Director

Géﬂ-rges Schorderel
Cniel Financial Qllicer

Abdulrahman Al Fadley
Chiel Executive Officer
The accompanying notes lorm an integral pan of these consolidaled linanclal stalements
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ALMARA| COMPANY

A SAUDI JOINT STOCK COMPANY
INTE TAT OF CASH FLOWS
FOR THE THREE MONTHS EN 1 CH 201
YTD ¥YTD
31 March 31 March
2010 2009
{Unaudited) {Unaudited)
MNoles SAR 000 SAR 000
OPERATING ACTIVITIES
Met incoma for the period 234,095 197,571
Adiustmenls lor;
Dapreciation of Property, Plant and Equipmant 140,042 110,814
Net Appreciation of Biclogical Assels (50,372) (45,788)
Profit on Saia ol Property, Plant and Equipment (2,568) {3,153
Loss on Sale ol Biological Assels 21.044 15,258
Bank Charges 32212 45817
Share of Results ol Associates 1.842 :
Change in Employees’ Termination Benefils 6,532 770
Share ol Minority Interest In Net Incoma ol
Subsidiaries 3.0m {156)
Changes in:
Heceivables and Prepayments (02,952) (71,545)
Inventorias 101,138 9,497
Payables and Accruals 368,430 76,760
Cash Flows trom Operating Actlvilles 462,492 338,845
INVESTING ACTIVITIES
Audditions lo Property, Plant and Equipment (468,494) (319.832)
Additions 1o Biologieal Assels / Purchase Price Robalas - 485
Proceeds from the Sale of Property, Plan! and Equipment 4,060 5019
Proceeds from the Sale of Biologlcal Assets 26,519 20,897
Investmeants in Associates 9 e (389.671)
Cash Flows used in Investing Activities (437,315) (683,122)
FINANCING ACTIVITIES
increase In Loans (260, 264) 325,152
Bank Charges (32.212) (15.817)
Change in Defarred Charges 2,00 2455
Distribution to Minorily Interests { B564) {428)
Cash Flows {used in) / from Financing Activities (291,251) 281,262
Decrease in Cash and Cash Equivalents (266,074) (63,215)
Cash and Cash Equivalents al 1 January 507,666 246,585
Cash and Cash Equivalents at 31 March 241,592 183,370

—

Georges Scharderel
Chiel Financial Oflicer

Abdulranman Al Fadl-
Chief Executive Oflicer

Lt
‘Q_'_) "
e

Abdulrahman Al Muhdinna
Managing Director

The accompanying notes form an inlegral pan of these consolivated linancial stalements
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ALMARAI COMPANY

SAUDI JOINT STOCK COMPANY
ERIM LIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 31 MARCH 2010

Attributable 10 equily holders of the parent

Share Share Statulory Cithor RAelninad Shnr:ﬁm::lnu' Minority Taotal
Capital Premium  Reserve  Rasarvos  Emmings Equily Imteres! Enquity
{Unaudited] {Unaudited] (Unaudited) (Unsudited] (Unnudited) _(Unoudited)  {Unaudiled] [Unnudited)
SAR'C00 SAH'ODC  SAHD0O SAH'000  SAR DO SAH ‘000 BAR GO0 SAH 000

mﬂﬁ SLTJINATY  yomo000 812000 415889 (B3,161) 1,581,614 3,017,142 M50 3831 402
MNal Income tor tha .
Pt y " s ” 18737 197,371 (168) 167,215
Oividends Paid (461,600) (301,500) (367,500)
Distribution 1o Minority ) . y )
Irterasis 420y (420)
Hat Loss on Fnancial
invstments - : (12.250) . {12,250) (12,200
MNel Movemnent on
Cash Flow Hedges ) - (5.045) (6,045) {5,048)
e March 090,000 812,000 416,609  (100.456) 1,397,405 3418718 13760 3,429,404
;l:‘;m MIJADY 150,000 1600500 526,061 (81,390) 2,167 164 5,382,635 17,08) 5399716
Mot Incoma ot the
Pariod . g . . 234,005 234,095 3,071 237,166
Distribution to Minorly
Intesesls ) . - - - (PaG) (RGE)
Met Loss on Financial
investmanis - - - (14,000} - (14,000) - (14,0000
Mat Movement on
Cash Flow Hedges . ’ £ [ne.s (1,353 [18,153)
ok 1,150,000 1,600,500 526,361 (113,543) 24212680 5,584,577 19,286 5,603,001

2010

{
'N"-T__,:,_..) -

5 W U
Georges Schorderer
Chief Financial Qlficer

FAE  ahdmam i mE R m

Ah&ulra hm;n Al Fadley
Chief Executive Qlicer

;ﬂnbdu!rahman Al M;}parﬁna

Managing Director
The accompanying notes lorm an integral par of these consolidaled linancial statements
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ALMARAI COMPANY
A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS

ENDED 31 MARCH 2010

1.

THE COMPANY, ITS SUBSIDIARIES AND ITS BUSINESS DESCRIPTION

Almarai Company (the “Company™ is a Saudi Joint Stock Company, which was converted on 2 Rajab
1426 A.H. (8 August 2005). The Company initially commenced trading on 19 DI' Hijjah 1411 AH. (1 July
1991) and operates under Commercial Registration No. 1010084223.

The Company and its subsidiaries {together, "the Group™) are a major integrated consumer food group in
the Middle East with leading market shares in Saudi Arabia and the neighbouring Gult Cooperative
Council (GCC) countries.

The dairy, fruit juices and related food business is operated under the Almarai brand name. All raw milk
production and related processing along with dairy food manufacturing activities are undertaken in
Saudi Arabia and the United Arab Emirates (UAE). Final consumer products are distributed from
manufacturing facililies in Saudi Arabia and UAE to local distribution centres by the Group's long haul
distribution fleet.

Bakery products are manufaclured and traded by Weslarn Bakeries Company Limited and Modern Food
Industries Limited under the brand names L'usine and 7 Days respeclively. international Baking
Services Company Limiled trades bakery products. These are Limited Liability companies registered in
Saudi Arabia and based in Jeddah.

Poultry products are manufactured and traded by Hail Agricultural Development Company (HADCQO)
under the HADCQ brand. HADCO is a closed joint stock company regisiered in Saudi Arabia and based
in Hail.

The distribution centres in the GCC countries {except for Bahrain and Oman) are managed by the Group
and operate within Distributor Agency Agreements as follows:

Kuwait - Al Kharafi Brothers Dairy Products Company Limited
Qatar - Khalid for Foodstuif and Trading Company
United Arab Emirates - Bustan Al Khaleej Establishment

The Group cperates in Bahrain and Cman through subsidiaries, Almarai Company Bahrain S.P.C and
Arabian Planets for Trade and Markeling L.L.C. respectively.

The Group's Head Office is located at the following address:
Exit 7, North Circle Road

Al Izdihar District

P.O. Box 8524

Riyadh 11492

Saudi Arabia

On 14 Rabi-Thani 1431 (30 March 2010) the Company announced the creation of a 50:50 joint venlure
with Mead Johnson to produce, market and distribute infant nulrition preducts in the GCC. The joint
venture will lease the plant under construction scheduled for commissicning during 2011.
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Details of subsidiary companies are as follows:

Direct and Beneficial

Name of Country of Business Ownership Interest Shares
Subsidiary Incorporation Activity
2010 2009 Capital Issued
Almarai Investment . . Holding o o SAR
Gompany Limited Saudi Arabia Company 100% 100% 1,060,000 100,000
, Manufacluring
Almarai Baby Food . . . o o SAR -
Company Limited Saudi Arabia agc(i);;';\:rl‘r;g 100% 100% 5,000,000 500,000
Hail Agricultural Poultry / SAR
Development Saudi Arabia Agricultural 100% 100% 300.000.000 30,000,000
Company Company e
Western Bakeries . . Bakery o o SAR
Company Limited Saudi Arabia Company 100% 100% 100,000,000 100,000

International .

Baking Services | Saudi Arabia CT;rid'gg 100% 100% S&A(% . 500
Company Limited pany !

Modern Food . . Bakery o o SAR -
Industries Limited | S84 Arabia | oo any 60% 60% | 35,000,000 33000
Agricultural Input .

Company Limited | Saudi Arabia Ag:r‘;“';”;a' 52% 52% | e g&ﬂo 0ol 250

(Mudkhalat) pany OO,

Almarai Company . Sales o o BHD
Bahrain S.P.C. Bahrain Company 100% 100% 100,000 1,000
Almarai .
International Bahrain C"(')‘r’:‘d'gg 100% 100% 2580Ho[()10 2,500
Holding W.L.L. pany '
Almarai Investment . Holding o o BHD .
Holding W.L.L. Bahrain Company 99% 99% 250,000 2,500
Mark:ﬁymz';’éd'”gs Jersey Dormant 100% 100% - -
Arabian Planets for
Trade and Oman Cfri'e:n 90% 90% 1500“‘1)%0 150,000
Marketing L.L.C. pany '




ALMARAI COMPANY
A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS

ENDED 31 MARCH 20190

2. BASIS OF ACCOUNTING, PREPARATION, CONSOLIDATION & PRESENTATION OF INTERIM
CONSOLIDATED FINANCIAL STATEMENTS

{a) The inlarim consolidaled financial slalements have been prepared on the accrual basis under the

historica! cosl convantion {axcept for derivalive financial instruments and investments thal have
been measured al fair value} and in comphiance wilth the accounting standards issued by the Saudi
Organisalion lor Cerlilied Public Accounlants (SOCPA),

{b) When nacessary, prior period comparalives have been regrouped or adjusted on a basis consistent

(c)

with currani period classilicalion. Any adjusiments are considered immaterial in the context of thesa
intarim consolidated financial slatements,

These interim consolidaled financial stataments include assals, liabilities and the resulls of the
operations ol Almarai Company (the Company) and ils subsidiaries (the Group) as set oul in note
(1) above. A subsidiary company is that in which the Company has, directly or indirectly, long term
investment comprising an inlerest of more than 50% in the voting capital or over which it exerls
practical control. A subsidiary company is consolidated from the dale on which the Company
obtains control until tha date 1hat control ceases. The interim consolidated financial statements ara
prepared on tha basis of the individual financial statements of the Company and the financial
stalements of its subsidiarias, as adjusted by the elimination of all significant inter group balances
and transactions. Minority intaresis represent the portion of profit or loss and net assets not
controlled by the Group and ara prasented separately in the interim consolidated stalement of
income and within equity in the interim consolidated balance sheat.

(d) The tiguras in these interim consolidated financial statements are rounded to the nearest thousand.

3. SIGNIFICANT ACCOUNTING POLICIES

A,

Use of Estimates

Tha preparation of interim consolidated financial slalemenls, in conformity with accounting
standards generally accepled in Saudi Arabia, requires the use of eslimates and assumplions. Such
estimales and assumptions may aflact the balances reported for certain assets and liabilities as well
as the disclosure of cerlain conlingent assals and liabililies as at the balance sheel date. Any
estimates or assumptions aflecling assets and liabilities may also affecl the reperied revenues and
expenses for the same reporting period. Although these aslimales are based on management’s
best knowledge of current events and aclions, aclual resulls ultimalely may diller Irom those
estimalas.

Cash and Cosh Equivalents
For the purposes ol the inlarim consolidaled s:atemenl of cash flows, cash and cash equivalents

consists ol cash at bank, cash on hand, and shon-term deposits that are readily convertible into
known amounis o! cash and have a malurity of three months or less when purchased.

Accounts Receivable

Accounls receivable are carried a! the original invoiced amount less any provision made for doubtful
debls. Provision is made lor all debts for which the collection is considered doubtiul or which have
been oulstanding for more than three months, Bad debls are writlen off as incurrad.
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D. Inventory Valuation

Inveniory is stated at the lower of cost and net realisable value. In general, cost is determined on a
weighted average basis and includes transport and handling costs. In the case ol manufactured
products, cost includes all direct expendilure based on the normal level of activity. Net realisable
value comprises estimated price less furiher production cosls o completion and appropriale selling
and dislribution costs. Provision is made, where necessary, for obsolete, slow moving and defective
slocks,

E. Investments in Securities

Investments in securities are measured and carried in the interim consclidated balance sheet at lair
value with unrealised gains or losses recognised directly in equity. When the investiment is disposed
ol or impaired the cumulative gain or loss previously recorded in equily is recognised in 1he interim
consalidated statement of income. Where there is no markel for lhe investmenls cosl is laken as the
mast appropriate, objective and reliable measurement of fair vatue of the securities.

F. Investments in AssOciates

The investments in associales are accounted for under the equily method of accounting when the
Company exercises significant influence aver the entity and where the entily is neither a subsidiary
nor a joint venture. Investments in assaociales are carried in the interim consolidated balance sheet
at cost, plus post-acquisitian changes in the Company’s share of net assets of the associates, less
any impairment in value. The interim consolidated slatemeant of income rellects the Company's
share of the resuits of its associates. Unrealized gains and losses resulling from transaclions
between the Company and its associates are eliminated to the axtent of the Company's interest in
the associatas.

G. Property, Plant and Equipment

Property, plant and equipment are slated at cost less accumulaled depreciation. and depreciated on
a straighl line basis at the lollowing annual rates:

Buildings 3% - 10%
Plant, Machinery & Equipment 5% - 33%
Motor Vehicles 15% - 25%

Land is not depreciated

H. Biclogical Assets

Biologicat assels are slaled at cost of purchase or at the cosl of rearing or growing to the point of
commercial produclion, less accumulated deprecialion. The cosls al immalure biological assels are
determined by the cost ol rearing or growing o their respeaclive age. Biological assetls are
depreciated lo their eslimated residual value based on commercial production periods ranging from
36 weeks lo 50 years. Biological assets are depreciated on a slraighl line basis (excluding pouliry
flocks which are depreciated according to actual oulput) at the following annual rales:

Dairy Herd 16% - 25%
Plantations 2% - 8%
. Impairment

The carrying values of property, plant and equipmenl and biclagical assels are reviewed for
impairment when events or changes in circumsltances indicate the carrying value may not be
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recoverable. if any such indication exists and where the carrying values exceed the estimated
recoverable amount, the assets are written down to their recoverable amount. Impairment losses
are expensed in the interim consolidated statement of income.

Except for goodwill, where an impairment loss subsaquently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognized for the asset in prior years. A reversal of an impairment loss is recognized as
income immediately in the interim consolidated statement of income.

J. Intangibles-Goodwill

Goodwill represents the difference between the cost of businesses acquired and the Group’s share
in the net fair value of the acquiree’'s assets, liabilities and contingent liabilities at the date of
acquisition. Goodwill arising on acquisitions is reviewed for impairment annually or more frequently
if avants or changas in circumstances indicate that the carrying value may be impaired.

K. Accounts payable and accruals

Liabilities are racognised for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

L. Zakat

Zakat is provided for in the interim consolidated balance sheet on the basis of an estimated Zakat
assessment carried out in accordance with Saudi Department of Zakat and Income Tax (DZIT)
regulations. Adjustments arising from final Zakat assessments are recorded in the period in which
such assessiments are made.

M. Derivative Financial Instruments and Hedging

Forward foreign exchange contracts are entered into to hedge exposure to changes in currency
rates on purchases and other expenditures of the Group.

Commission rate swap agreements are entered into to hedge the exposure to commission rate
changes of the Group’s borrowings.

Forward purchase commodity contracts are entered into to hedge exposure to changes in price of
commodities used by the Group.

All hedges are expected to be in the rangea of 80 — 125% effecliva and are assessed on an ongoing
basis. All hedges are treated as cash flow hedges and gains / losses at market valuation are
recorded as derivativa financial instruments in the interim consolidated balance sheet and taken to
Other Reservas in Shareholders’ Equily. When the hedging instrument matures or expires any
associated gain or loss in Other Reserves is reclassified 1o the interim consolidated statement of
income, or the underlying asset purchased that was subjected to the hedge.

The Group policy is to use derivative financial instruments which are compliant with Shari’a.

N. Employees’ Termination Benefits

Employees' termination benefits are payable as a lump sum to all employees employed under the
terms and conditions of the respective GCC Labour and Workman Laws on termination of their
employment contracts. The liability is calculated as the current value of the vested benefits to which

10
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the employee is entitled, should the employes leave at the reporting date. Termination payments
are based on the employees’ final salaries and allowances and their cumulalive years of service, in
compliance with the conditions stated in the laws of the respective GCC countries.

0. Statutory Reserve

In accordance with its by-laws and the Regulations for Companies in Saudi Arabia, the Company is
required each year to transfer 10% of its net income to a Statulory Reserve until such reserve
equals 50% of its share capital. This Statutory Reserve is not available for distribution to
Shareholders.

P. Conversion of Foreign Currency Transactions

During the financial period foreign currency transactions are converted and booked in Saudi Riyals
at standard exchange rates which are periodically set to reflect average market rales or forward
rates if the transactions were so covered. At the reporting date, assets and liabilities denominated in
foreign currencies are converted into Saudi Riyals at the exchange rates ruling on such dale or at
the forward purchase rates if so covered. Any resulting exchange variances are charged or credited
to the interim consolidated statement of income as appropriate.

The functional currencies ol foreign operations, Almarai Company Bahrain S.P.C, Almarai
Investment Holding Company W.L.L., Almarai International Holding W.L.L. is the Bahrain Dinar and
the functional currency of Arabian Planets for Trade and Marketing L.L.C is the Omani Riyal. As at
the reporting date, the assets and liabilities of these subsidiaries are translated into the presentation
currency of the Group (the SAR) at the rate of exchange ruling at the reporting date and their interim
slatements of income are translated al the weighted average exchange rates for the period.

Q. Revenue Recognition

Products are sold principally on a sale or return basis. Revenue is recognised on delivery of
products to customers by the Group or its distributors, at which time risk and reward passes, subject
to the physical return of expired products. Adjustment is made in respect of known actual returns.

Revenue from the sale of wheat guaranteed to be sold to the Government is recognised upon
completion of harvest but the profit on any undelivered quantities is deferred until delivered to the
Government.

R. Government Grants

Government grants are recognized when there is a reasonable assurance that they will be received
from the state authority. When the grant relates to an expense item, it is recognized as income over
the period necassary to match the grant on a systematic basis to the cosls that it is intended to
compensata.

S. Selling, Distribution, General & Administration Expenses

Selling, Distribution, General & Administration Expenses include direct and indirect costs not
specifically part of Cost of Sales as required under accounting standards generally accepted in
Saudi Arabia. Allocations between Cost of Sales and Selling, Distribution, General and
Administration Expenses, when required, are made on a consistent basis. The Group charges
payments in respect of long term agreemenis with customers and distributors to Selling and
Distribution Expenses.

11
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4.

T. Management Fees

The Group credits fees charged in respect of the management ol Arable Farms 1o General and

Administration Expenses.

U. Operating Leases

Rentals in respect of operating leases are charged to the interim consclidated statement of income

over the terms of the leases.

V. Segmental Reporting

A segment is a distinguishable compeonent of the Group that is engaged either in selling / providing
products or services (a business segment) or in selling / providing products or services within a
particular economic environment {a geographic segment), which is subject to risks and rewards that
are different from those of other segments.

INVESTMENTS AND FINANCIAL ASSETS

The investments in securities and associated companies comgprise of the followings:

International Dairy & Juice Limiled
Teeba Invesiment for Developed Food
Processing Company

Pure Breed Company

Zain Equily Invesimanl

Zain Subordinated Funding Shareholders'
Loan

Jannat for Agricullural Investment
Company

National Company for Tourism

Natlional Seeds and Agriculiure Services
Company

United Dairy Farms Company

48.0%
0.0%

21.5%
2.5%

10.0%
1.1%
7.0%
B8.3%

31 March 31 December 31 March
2010 2009 2009
{Unaudited) (Audited) (Unaudited)
SAR '000 SAR'000 SAR '000
451,982 465,080 12,633
- - 377,038
30,306 29,050 .
341,250 385,250 360,500
109,587 109,587 109,587
7.000 7,000 7,000
4,500 4,500
2,064 2,064
600 600 -
947,289 963,131 866,758
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{a) The investmant in associaled companies comprises the following:

31 March 31 Decembar 31 March
2010 2009 2009
(Unaudited) (Audited) {Unaudited)
SAR'000 SAR '000 SAR '000
International Dairy & Juice Limited
Opening Balance 455,080 - -
Add : Capital Introduced - 458,451 12,633
Less : Share of Resulls for the period (3,098) {3,371) -
Closing Balance 451,982 455,080 12,633
Pure Breed Company
Opening Balance 29,050 -
Add : Capilal Introduced - 28,269 -
Less : Distributions - (587) -
: Share of Resulls for the period 1,256 1,368 -
Closing Balance 30,306 29,050 -

(b) The Zain equity investment of 35 million shares at a par value of SAR 10 per share is measured al
fair value based on a quoled market price for the shares on the Saudi Arabian (Tadawul) slock
exchange at 31 March 2010 of SAR 9.75. This has resulted in an unrealised loss of SAR 13.2
million which is shown within other reserves in Shareholders' Equily. The lounding shareholders
have extended he repayment date of the shareholders’ loans 10 ZAIN KSA and have agreed 1o
pledge their ZAIN's shares for and on behalfl of the preferred credilors until 27 July 2012 in order to
enable ZAIN KSA to refinance its exisling debls.

{c) All other investments in securities are stated at cost less impairment.

5. TERM LOANS

31 March 31 Decamber 31 March
2010 2009 2009

{Unaudited) (Audited) {Unaudited)

SAR '000 SAR ‘000 SAR 000
Islamic Banking Facilities (Murabaha) 3,550,585 3,756,739 3,404,948
Saudi Indusirial Development Fund 559,160 612,270 554,890
Agriculiural Development Fund 6,718 7,718 9,435
4,116,463 4,376,727 3,969,273

The horrowings of the Group from the Saudi Industrial Development Fund are secured by a mortgage on
specific assels amounting to SAR 559.2 million as at 31 March 2010 (SAR 612.3 million as at 31
December 2009 and SAR 554.9 million as at 31 March 2009).
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SEGMENT INFORMATION

The Group’s principal business activilies involve manufacturing and trading ot dairy and juice products
under the Almarai brand, bakery producls under the brands L'usine and 7 Days, poultry products under
the HADCO brand, arable and horticultural products as well as olher activities. Other aclivilies include the
investment in Zain and infant formula. Selected financial informalion as al 31 March 2010, 31 December
2009 and 31 March 2009 and for the periods then ended categorised by these business segments, are as

follows:

Dairy and Bakery Arable and Other

Juices Products Poultry  Honliculiure  Aclivilies Tolal

SAR ‘000 SAR '000 SAR '000 SAR '000 SAR '000 SAR '000
31 March 2010 {Unaudited)
Sales 1,347,353 189,923 35,958 17,049 1,590,283
Third Party Sales 1,341,855 178,256 35,958 3419 1,559,488
{Depreciation) / Apprecialion {57,100) (16,656) {6,156) {9,758) - (89,670)
Incame / (loss) before Minarity Interest 239,565 26,011 {8,831) {16,744) {2,835) 237,166
Total Assets 7,341,942 1,613,962 447,581 976,716 613,792 10,993,993
Total Liabilities (4,422,746) {217,932) {67,943} {30,416) (651,093}  (5,390,130)
31 December 2009 {Audited)
Sales 5,204 614 646,416 44,498 158,926 6,054,454
Third Party Sales 5,177,730 618,122 44,498 28,455 5,868,805
(Depreciation) / Apprecialion {206,632) (56,460 {2,696) {22,230) - {288,026)
Incame / {loss) before Minority Interest 972,450 139,770 8,395 {7,910 {12,545) 1,100,160
Total Assels 7,490,557 1,467,132 454,201 1,010,519 564,506 10,986,995
Total Liabilities (4,666,296) {218,375) (70.241) (131,717) (500,650)  (5.587,279)
31 March 2009 (Unaugdited)
Sales 1,195,632 139,982 - 4,142 1,339,756
Third Party Sales 1,191,719 134,351 . 10 1,328,080
(Depreciation) / Apprecialion {49,806) {12,058} . {3,162) - {65,0286)
Income / (loss) before Minorily Interest 184 669 26,059 - {8,327 {5,988) 197,215
Tolal Assels 8,524,741 1,103,731 - 192,106 866,758 8,767,336
Tolal Liabilifies (4,408,287)  ({169,076) - (12,733)  (747,756)  (5,337,852)

14



ALMARAI COMPANY

A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS

ENDED 31 MARCH 2010

The business activities and operating assets of the Group are mainly concentrated in GCC countries, and
selected financial information as at 31 March 2010, 31 December 2009 and 31 March 2009 and for the
periods then ended, categorized by these geographic segments are as follows:

Sales

Saudi Arabia

Other GCC Countries
Other Countries
Total

Non-current Assets
Saudi Arabia

Other GCC Countries
Other Countries
Total

Analysis of sales is given by product group as shown below.

By Product Group
Fresh Dairy

Long Lite Dairy

Fruit Juice

Cheese and Butter
Bakery

Poultry

Arable and Horticulture
Other

Total

16

YTD YTD
31 March 31 March
2010 2009
(Unaudited) (Unaudited)
SAR ‘000 SAR '000
1,086,702 909,208
453,863 405,224
18,923 11,648
1,559,488 1,326,080
31 March 31 December 31 March
2010 2009 2009
(Unaudited) (Audited) (Unaudited)
SAR '000 SAR '000 SAR '000
8,552,062 8,239,294 6,541,668
105,474 103,888 74,598
458,982 462,080 396,671
9,116,518 8,805,262 7,012,937
YTD YTD
31 March 31 March
2010 2009
(Unaudited) (Unaudited)
SAR '000 SAR '000
677,569 614,053
170,649 147,980
155,268 124,823
330,677 297,957
178,256 134,351
35,958 -
3,419 -
7,692 6,916
1,559,488 1,326,080
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EARNINGS PER SHARE

Earnings per Share are calculated on the weighled average number of issued shares al 31 March 2010
and 31 March 2009 amounling to 115 million shares and 109 miltion shares respectively.

DIVIDENDS PROPOSED

The Board of Diraclors proposes for approval at lhe General Assembly Meeling on 26 Rabi Akher 1431
AH {11 April 2010} a dividend lor \he year ended 31 December 2009 of SAR 460 million {SAR 4.00 per

share).
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