AL HAMMADI DEVELOPMENT

AND INVESTMENT COMPANY
(A Saudi Joint Stock Company)

Interim Financial Statements (Unaudited)
For the Three and Six-month Pericds
Ended June 30, 2015 and

Review report



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Joint Stock Company)

INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE AND SIX-MONTH PERIODS ENDED JUNE 30, 2015

PAGE
Review report 1
Interim balance sheet 2
Inlerim statement of income 3
Interim statement of cash flows 4
Interim statement of changes in shareholders’ equity 3

Motes to the intenm financial statemeants 6-13



pwec

REVIEW REPORT July 30, 2015

To the Shareholders of Al Hammadi Development and Investment Company
{A Saudi Joint stock Company)

Scope of review

We have reviewed the accompanying interim balance sheet of Al Hammadi Development and
Investment Company (the "Company”) as of June 30, 2015 and the interim statement of income for
the three and six-month periods endad June 30, 2015 and the interim statements of cash fiows and
changes in sharcholders’ equity for the six-month period then ended, and the related notes which
form an integral part of these interim finzncial statements. These interim financial statements are
the responsibility of the Company’s management and have been prepared by them and submitted
to us toaether with all the information and explanations, which we required.

We conducted our review in accordance with the standard of Review of Interim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants. A review consists principally of
applying analytical procedures to financial data and information and making inquiries of persons
responsible for financial and accounting matters. The scope of such review is substantially less
than an audit conducted in accordance with auditing standards generally accepted in Saudi Arabia,
the objective of which is the expression of an opinion regarding the financial statements taken as a
whole, Accordingly, we do not express such an opinicn,

Review conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying intenm financial statements for them to be in conformity with accounting standards
generally accepted in Saudi Arabia.

PricewaterfouseCoopers

)

=
By I

Crmar Al-Sagga
License Mumber 3658

PricewaterfiouseCoopers, License No. 25,
Kingdorn Tewer, P.O. Box 8282, Riyadh 11482, Kingdom of Sandi Arabis
T: +066 (11) 211-0000, F: +066 (11} 211-0g401, wwnw. pawecom Srmiddle-east



Al HAMMADI DEVELOPMENT AND INVESTMENT COMPANY
(& Saudi Joint Stock Company)

INTERIM BALANCE SHEET (UNAUDITED)

(Al amaurts in Saudi Rivals unless otherwise stated)

=
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Assels

Current assets

Cash and cash equivalents

Share capital subscripion proceeds — receivable 7
Accounts receivable 3.4
Due from relaled parfies

Invenories

Prapayments and other assets

Maon-current assets
Fropery and equipment - net
Capital work-in-progress 5

Total asscts

Liahilities

Current liabilities

Accounts payable

Lang-term loans - current portion &
Due to related parfies

Accrued and other liabilities

Provision for zakal

Non-current liabilities
Long-term lpans - non-current portion G
Employees’ termination benefits

Total liabilities

Shareholders’ eguity

Share capital 7
Statutory resenve ]

Retained earnings
Total shareholders’ eqguity

Total liabilities and sharcholders® equity

Contingencies and commitments 13

_As atJune 30,

2015 2014
209,575,604 33,371,819
- 618,250,657
195,394,202 109,897 092
352,056 413,752
16,905,650 19,656,591
12,636,388 20,070,139
434,863,500 201,660,050
355,167,058 361,181,813
1.124 B78.295 03,236 127
__ 1914889953 ___ 7066 087.990
32,446 938 43,035 560
125,000,000 35,310,000
574,433 587217
25,542 968 41,632,592
5,532,579 2240238
189,096,918 122 879,809
375,739,325 565,381,082
27,366,568 17.122 0BG
592 202,811 B09.383.047
1,200,000,000 750,000,000
8,249,676 382 460,092
114,446 766 118,214,851
1,322,696,442 1,260,674 243
1914899253 ____ 2088057980

The notes on pages 6 to 13 form an integral part of these interim financlal statements.
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AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(A& Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME (UNAUDITED)
{All armounts in Saudi Riyals unless otherwise stated)

Revenues - net
Cost of revenues
Gross profit

Operating expenses
General and administrative - net
QOperating income

Other income (expenses)
Financial charges

Other ingome - net

Income before zakat

Zakat

MNet income for the pericd

Earnings per share (Saudi
Riyal):

Operating ingome

Met income for the period

Average number of shares
outetanding

Three-month period ended

Six-month period endad

June 30, June 30,

Note 2015 2014 2015 2014
137,354,811 121,861,261 266,837,373 243,702,955
(73.126.162) (67.080,129) (149.,611,636) (135,310,351}

64,228 649 53,881,132 117225737 108,392 604
g (26,318,115} {17,908,475) (36,168,029}  (36.555.684)
37,910,534 35,772,857 81,057,708 71,732,720
(14,886) (61,879 {61,878) {99,159)
493,823 034,328 1,400,007 1.286,843
38,389,571 36,645,108 £2,305.838 72,820,404
{1.500,000) {1,060.000) (4,500,000) (3,100,000}
36,889,571 35,585,108 77,895,839 59,820,404
11

0.32 0.30 0.68 0.60

0.31 0.30 0.6% 0.58

120,000,000  120.000,000 120,000,000 120,000,000

The noles on pages 6 to 13 form an integral pan of these interim financial statements,
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AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

[A Saudi Joint Stock Company)
INTERIM STATEMENT OF CASH FLOW (UNAUDITED)

(All amounts in Saudi Riyals unless otherwise stated)

MNote

Cash flows from operating activities:

Met income for the period

Adjusiments for non-cash items:

Deprecation

(3ain from sale of property and equipment
Provision for doubtful debts — net 2]
Provision for zakal

Provision for employees” termingtion benafits
Changes in working capital:

Accounts receivable

Due fromfo related parties

Imventories

Prepayments and other cument assets
Accounts payable

Accrued and other current liabilities

Fakat paid

Employees' termination benefits paid

Met cash generated from operating activities

Cash flows from investing activities:
Proceeds from sale of property and equipment
Purchase of propery and equigment
Additions on capital work-in-progress

Net cash used in investing activities

Cash flows from financing activities:

Froceeds from loans

Payment of loans

Increase in share capital by issuing shares T
Proceeds from share premium, net -3
Share capital subscription proceeds - receivabls 7
Dividends paid 12
Net cash (used in) generated from financing activities

Net change in cash and cash equivalents
Zash and cash equivalents, at beginning of period
Cash and cash equivalents, at end of period

MNon-cash transactions:
Transfermed from retained earnings to increase

the share capital 7
Transferred from statutory reserve 1o Increase
the share capital 7B

Three-six peripds ended June 30

2015 2014
77,895,819 £9,820,404
7,422,172 6,805,161
{4,499) -
916,115 10,456,995
4,500,000 3,100,000
9,684,415 2,624,348
(64,191,769) 16,107,183
234,658 (172,589)
1,408,101 {4,086,785)
(87.250) {5,939 559)
(1,468,088} 10,928 341
2,613,192 22,079,456
{3,307.650) (4,468.374)
{1,271,697] (507 535)
34.043.529 125,936,728
4,500 -
(2,999,507) (5,398,506)
{94,188.857) 164
(97,183,864} (243 563 153)
& 126,743,580
{195,960,963) (5.555,106)
- 225,000,000
- 380,261,825
- {618,250,657)
(75,000,000} -
H 107,798,661
(334,101,298) (8,826,765)
543,676,902 42 198,584
— 203575804 ______33371.819
P - - K11 [T R [0, cm——
392000 000 -

The noles on pages 6 to 13 form an integral part of these injerm financial statements.




AL HAMMAD| DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY {UNAUDITED)
{all amounts in Saudi Riyals unless olherwise stated)

Note

January 1, 2015 (audited)
Mt income for the six-month

period ended June 39, 2015
Transfer to statulory reserve &
Dividends paid 12
Transferred to increase the

share capital 7.8

June 30, 2015 {unaudited)

January 1, 2014 {audited)
Met income for the six-month
period endsed June 30, 2014
Increase in share capital by
isguing shares T
Share premium, net 8

Junie 30, 2014 (unaudited)

Statutory Retained
Share capital reserve earnings Total

750,000,000 392,460,092 177,340,511  1,319,B00,503
- - 77,895,839 77,895,839

- 7,789,584 (7.789,584) -
- - {75,000,000) {75,000,000)
450,000,000 {392,000,000) (58,000,000} .
1,200,000,000 8,249,676 114,446,766  1,322,686,442
525,000,000 12,198,267 48,304 447 585,592,714
- 89,820,404 65,820,404

225,000,000 - - 225,000,000
- 380,261,825 - 380,261,825
750,000,000 392.460.087 118.214,851  1.260.674.943

The notes on pages 6 to 12 form an integral part of these interim financial statements.
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AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

& Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 20135

(&) amounts @ Saudi Riyals unless otherwise stated)

1.

General information

Al Hammagi Development and Investment Company (the "Company”) was established as a limited
liability company under Commercial Registration Mo. 1010196714 issued on Safar 23, 1425H
(corresponding to April 13, 2004) in Riyadh. On Ramadan 16, 1429H (coresponding to Seplember 16,
2008} Ministry of Commerce issued the resclution No.Q/316 to approve the Company's transformation

into 2 closed joint stock company.

On Rajab 20, 1435H (corresponding to May 18, 2014) the Company obtained approval from the Capital
Market Authority ("CMA™) 1o fssue 22.5 million shares in an initial public offering and the Company's
shares listed in Saudi Stock Exchange {Tadawul) on Ramadan 17, 1435H (corresponding to July 14,
2014} (see Mote 7).

The Company was established to engage in Ihe activities of wholesale and retail trading of medical
equipment, in addition o eslablishing, maintaining, managing and operating hospitals and medicat
centers and wholesale and retail trading of food and beverages and purchasing and rentals of lands for
sonstructing buildings on it and investing it by selling or renting in faver of the company and initiating or
sharing in various industrial projects and constructing | operating and maintaining and building work and
maintaining it in the Kingdom of Saudi Aralia,

These interim financial statements also include the results of operations of the Branches, which it has a
separate commercial registration numbers as:

Commercial
Branch name Registration No.  City Status
Al Harmmmadi Hospital, Olaya 1010253026 Riyadh  Aclive
Al Hammadi Hospital, Al-Muzha 1010374270 Riyadh  Under construction
Al Hammadi Hospital, AlSuwaedi* 1010374268 Riyadh  Experimental operations
Al Hammadi for Maintenance & Operations 1010374273 Riyadh  No activity

*  The expenmental operations commenced for Al-Hammadi Hospital, AlSuwaidi Project on
Seplember 28, 2014 afler successful launch of the power supply by Saudi Electricity Company
on September 25, 20114 through the operation and calibration of hospital facilittes, medical and
electromechanical devices. The Company also has received the final approval from the Ministry
of Health on July 26, 2015 to commence the commercial run of the Al Hammad: Hospital,
AlSuwaidi branch (see Mote 14).

The board of directors approved the accompanying financial statemenis for fssuance on July 30,
2015,

1.1 Interim financial statements

The Company prepares its interim financial stalements in accordance with the gencrally accepted
accounting standards in the Kingdom of Saudi Arabiz issued by the Saudi Organization for Certified
Public accountants ("SOCPA"). Each interim period is an integral part of the financial vear.
Revenues, expenses and provisions for a period are recorded and presented in the interim financial
staterments for that pericd. The results for the interim period may not give an acourate indication of
the annual cperating results, These Interim financial statements and its notes must be read with the
annu_ai audited financial statements for the year ended December 31, 2014 and the notes which are
mentianed with these financial siatements.

Summary of significant accounting policies

The principal accaunt_ing policies applicd in the preparation of these inferim financial statements are set
out belew: these policies have been consistently applied to all periods presented, vnless otherwise
staled,

21 Basis of preparation

The accompanying interim financial statements have been prepared under the historical cost convention
on the accrual basis of accourting, and in comphiance with the Accounting Standards promulgated by the
Saudi Organization for Cerified Public Accountants ("SOCPAT).



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Jeint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2015

(Al amounts in Saudi Riyvals unless otherwise stated)

2.2 Critical accounting estimates and judgments

The preparation of interim fnancial slatements in conformity with generally accepted acoounting
principles requires the use of cerain criical estimates and assumptiu_r:[s. that affect the reporied amounts
of mssets and liabiliies and disclosure of contingent assets and liabilities at the reporting date and the
reported amounts of revenues and expenses during the reporling period. Estimates and judgments are
continually evzluated and based on histerical experience and other factors, including expectations of
julure events that are believed lo be reasonable under the circumstances. The Cqmpany m_a_kes
estimales and assumptions conceming the future. The resulting accounting estimates will by definition,
seldom equal the related actual resulls,

2.3 Segment reporting

{a) Business segment
A business segment is group of assets, operations or entities:
{il  engaged in revenue producing activities; _ .
{1y resulis of its operations are continuously analyzed by management in order fo make decisions

relaled to respurce aliocation and performance assessment; and
(i) Financial information is separately available.

(b} Gecgraphical segment
A geographical segment is group of assels, operations or entities engaged in revenue producing
activilies within a padicular economic environment that are subject to risks and returns dificrent
[rem those operating in other economic environments.

2.4 Foreign currency translation

(@} Reporing cumrency

The presentation of intenm financial statements is in Saudi Riyals, which is the reporting currency of the
Company.

(b) Transactions and balances

Foreign currency transactions are franslaled into Saudi Riyalz using the exchange rates prevatling at the
dates of the transaclions, Foreign exchange gains and losses resulting from the settlement of such
transactions and from the franslation at the year-end exchange rates of monetary assels and liabiliies
denominated in foreign currencies, which wera not significant for the six- month perieds ended Juna 30,
2015 and 2014, respeciively, are recognized in the interim statement of income.

2.5 Cash and cash equivalents

Cash and cosh eguivalents include cash in hand and at banks and other short-term liquid investments, if
any with original maturities of three months or less from purchase date,

286 Accounts receivabie

Accounts receivable are carried at ariginal invoice amount less provision for doubtful dabts, A provision
agains! doubtful debts is established when there is objective evidence that the Company will not be able
to collect all amounts due according to the onginal terms of the receivables. Such provisions are charged
to the interim statement of income and reported under "General and admiristrative expensas”. When an
account receivable is uncollectible, it is written-off against the provision for doubtful debts. Any
subsequent recoveries of amounts prewviously written-off are credited against "General and administrative
expenses” in the interim statement of income (see MNote 9).

27 Inventories

Inventories are cammed at the lower of cost or net realizable value. Cost is determined using weighted
averaga method.

Met realizable value is the estimated seliing price in the ordinary course of business, less the costs of
completion and selling expenses.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Joint Stock Company)

MOTES TU THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED JUNE 20, 2015

{All amounts in Saudi Riyals unless otherwise stated)

2.8 Property and equipment

Property and equipment are carried al cosl, less accumulated depreciation. Lands are not depreci?ted
which is carried at cost. Depreciation 15 charged to the interim statement of income, using the straight-
line method, o allocate the costs of the related assets to their residual values over the following

estimated useful lives:

Years
Buildings 33
Medical equipment and tools 10
Furniture, fixiures and office equipment &-10
Vehicles 4

Gains and losses on disposals are delerminad by comparing proceeds with carrying amount and ars
inciuded in the interim statement of income.

Maintznance and normal repairs, which do not materially extend the estimated useful fife of an asset, are
charged to the infarim statement of income as and when incured. Major renewals and improvements, if
any, are capitalized and the assets so replaced are retired.

2.8 Capital work-in-progress

Capital work-in-progress s stated at cost and not depreciated. Depreciation on capital work-in-progress
commences when the assels are ready for their intended use.

210 Impairment of non-current assets

Mon-current assets are reviewed for impairment whenever events or changes in crcumstances indicate
that the carmying amount may not be recoverable, An impairment loss recognized for the amount by
which the carrying amount of the asset exceeds its recoverable amount, which is the higher of an assef's
fair vatue less cost to sell and value in use. For assessing impaimment, assets are grouped at the lowest
leveis for which there are separately identifiable cash Nows (Cash-generating umils), Non-current assets
ather than goodwill that suffered impairment are reviewed for possible reversal of impairment al each
reporting date. Where an impairment loss subseguently reverses, the carrying amount of the asset or
cash-generating unit is increased to the revised estimate of its recoverable amount, but the increased
cammying amount should noi exceed the carrying amount that would have been determined. had no
impairment loss is been recognized for the assets or cash-generating unit in prior years. A reversal of an
impairment loss recognized as income immediately in the interim statement of income. Impaimment
losses recognized on goodwill are not reversible.

2.11 Borrowings

Bomowings are recognized at the proceeds received, net of transaction costs incurred, if any. Bomowing
costs that are directly atlributable o the acguisition, construction or production of qualifying assets
capitalized as part of those assets. Other borrowing costs azre charged to the interim siatement of
INCome.

Z.1Z Accounts payable and accruals

Liabilites are recognized for amount to be paid for goods and services received, whether or not billed 1o
the Company.

2.13 Provisions

Provisions are recognized when; the Company has a present legal or constructive obigation bacause of
a pasi event; it is probable that an outflow of resources will be required to settie the obligation; and the
amount can be reliably eslimated

2.14 Zakat

The Company is subject to zakat in accordance with the regulations of the Depariment of Zakat and
Income Tax ("DZIT"). Zzkat iz estimated, accrued and charged to the interim statement of income. Any
differences in the estimate 15 recorded when the final assessment is approved at which time the provision
is adjusted.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Joint Stock Company)

MOTES TO THE INTERIM FINANCIAL STATEMENTS {UNAUDITED)
FOR THE SIX-MONTH PERICD ENDED JUNE 30, 2013

{All amounts in Saudi Rivals unless ofherwise stated)

215 Employees’ termination benefits

Employees’ termination benefits required by Saudi Lapor and Workman Law are accrued by the
Company and charged ta the interim statement of income. The liability is calculated; as the current \I'EIIIJE.'
of the vested benefits to which the employee is entiied, should the employee leaves at the intenm
balance sheet date, Termination payments are based on employees’ final salaries and allowances and
ther cumulative years of service, as stated in the iaws of Seudi Arablia.

2.16 Revenues

Revenues are recognized when the services are rendered to the patients, and recorded net of discounts.
Discounts are granted principally to insurance companies, major cofporates, cash paying customers, and
represent the difference between the established standard rates for various services less negotiated
amount for payment.

2,17 General and administrative expenses

General and administrative expenses include direct and indirect costs not spesifically part of cost of
revenues as required under generally accepted accounting principles. Allocations between general and
administrative expenses and cost of revenues, when required, are made on consistent basis.

2.18 Dividends

Dividends are recorded in the mtenm financal statements in the period in which they are approved by the
General Assembly of the Company

2.19 Operating lease

Rental gxpenses under operating leases are charged 1o the interim statement of income over the periog
of the respective lease, Rental income is recognized on the accrual basis in accordance with the terms of

the contracts.
3. Financial instruments and risk management

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, fair
value and cash flow interest rale risks and price risk), credit risk and liguidity risk, The Company’s overall
sk management prodgram focuses on the unpremmabiliiiy of financial markets and seeks o minimize
potential adverse effects on the Company's financial performance,

Risk management is camed oul by senior management. The most important types of rsk are
summarized below.

Financial instruments carried on the interim balance sheel include cash and cash equivalents, accounts
receivable, prepayments and other current assets, due from related parties, accounts payable, due to
related parties, accrued and other curreni habilities and short-term loan. The particular recognition
methods adopted are disclosed in the individual policy staterments associated with each item.

Financial assets and labifilies are offset and nel amounts reported in the interim financial statements,
when the Company has a legally enforceable right to set off the recognized amounts and intends either
1o seftle on & net basis, or to realize the asset and ability simultaneously.

3.1 Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company's transactions are principally in Saudi Riyals. Management believes that
Company's exposure to currency risk i= not significant

1.2 Fair value and cash flow interest rate risks

Fair value and cash flow interest rate risks are the exposures to various risks associated with the effect
of fluctuations in the prevailing interest rates on the Company's financial positions and cash flows. The
Company monitors the commission rate fluctuations on continuous basis and acts accordingly, The
Company's commission rates principally relate to ils borrowings and are subject to change on periodic
basis.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(& Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED]
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2015

[All amounis in Saudi Riyals unless atherwisc stated)

3.3 Pricerisk

Frice risk is the risk that the valuz of 2 financial instrument will fluctuate as a result of changes i:_- market
prices, whelher those changes are caused by factors specific to the indiidual instrument or its issuer or
lacters affecting all instruments traded in the markot, The Company is currently not exposed to price sk

as it has no investments in marketable securities.
3.4 Cradit sk

Credil risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. Cash is placed with banks with sound credit ratings. Accounts
receivable are cared net of provision for doubtful debts. As of June 30, 2015, 86% approximately of
accounts receivable balance was due from governmental entities (June 30, 2014 48% approximately).

3.5 Liguidity risk

Liquidity risk is tha nisk that an enterprise will encounter difficully in raising funds to mest commilments
associated with financial instruments, Liguidity risk may result from an inability to sell 3 financlal asset
quickly at an amount clese to its fair value, Liguidity risk is managed by monitoring on a regular basis
that sufficient funds are available through committed credit facilities to meet any future commitrments.

3.6 Fair value

Fair value is the amount for which an asset can be exchanged, or a liability seftled between
knowiedgeable willing parfies in an arm's length fransaction. As the Company's financial instruments are
compiled under, the lustoncal cost convention, differences can arise between the book values and fair
value estimates, Management believes that the fair values of the Company's financial asseis and
fiabilities are not materially different from their carrying values.

4.  Cash and cash equivalents

2015 2014
Cash in hand 599,150 1,682 6831
Cash at banks 208,976,454 31,679,188

209,575,604 33,371,819

5. Capital work-in-progress

The capital work-in-progress comprises mainly the costs mncurred for the construction of Al Hammadi
Hospital, AlSuwaidi branch and Al Hammadi Hospital, Al-Nuzha branch and the staff accommodation.

These constructions are financed through Share capital subscription proceeds, Ioan from Ministry of
Finance and loans from local commercial banks (see notes 6,7 and 13). The total cost of loans which is
capitalized on these construckons is Saudi Riyals 43 8 million as of June 30, 2015 {June 30, 2014: Saudi
Riyais 29 million).

. Loans
2015 2014
Loan from the Ministry of Finance 88,239,325 £8,239,325
Loans from commercial banks 412,500,000 G12,451, 767
500,739,325 700,601,082
Current partion {125,000,000) {35,310,000%
Mon-current portion 375,739,325 865,381 082

-10-



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2013
(&l amounis in Saudi Riyals unless otherwise stated)

8.4 Loan frem the Ministry of Finance

The loan agreement with the Saudi Ministry of Finance is to obtain a loan of Saudi Riyals 149.1 million in
purpose of establishing the hospital building (Al Swaidi branch) and purchasing af medical equipment
and fumiture, The Company has used part of the loan for Saudi Riyals 88.2 million as of June 30, 2015.
The annual instaliment is determined in light of how much is actually spent from the value of the loan at
the end of the implementation pericd of this specific contract after dividing the total disbursements to
twenty annual installments, The maturity of the first installment will be after five year from the date of the
agreement, which is September 18, 2013. This loan is secured by a morigage of the propeity, plant and
equipment for Al Hammadi Hospital, AlSuwaidi branch. This loan is in Saudi Riyals. This lpan does not
carry any financing commissions.

6.2 Loans from commercial banks

The Company has held many different facilities and loans agresments with local commercial banks.
Those loans carry finance commissions based on the rates prevailing in the market. These agreemenis
include nank faciities in the farm of long-term loans of Saudi Riyals 1.1 bilion as &t June 30, 2015. The

used part of these faciiities is as follows:

1) Saudi Riyals 150 million as a long-term Ioan to be repaid after 3 three years period on guarerly
basis with a grace period of two years. The first two instaliments were repaid on March 31, 2015 and
June 30, 2015
21 Saudi Riyals 1404 million as a leng- term Ioan in the form of LCs limit to be repaid after three years
period on guarterly Dasis with a grace periad of three years, The first installment amounting to
Saudi Riyals 2.9 million was repaid on June 30, 207135,

3) Saudi Riyals 150 million as a long-lerm loan fo be repaid after a five years penod on half-year
basis. The matunty of the first instaiment will be on Octaber 20, 2015,

4)  Saudi Riyals 168.02 million as a long-term loan to be repaid after three years period on halt year
basis with a grace period of two years. The maturity of the first payment will be on June 5, Z016.
However, the Company repaid the loan in full on March 17, 2015,

The purposes of these loans are prncipally to finance the purchase of lands for the Company,
constructions of branches and accommodation for staff and purchase of medical equipment. The used
par of these faciliies cutstanding as loans as previously noted amounted to Saudi Riyals 500.7 million
as at June 30, 2015 (June 30 ,2014: Saudi Riyals 700.7 million).

The facilies agreements referred to above also include facilities for the issuance of letters of guarantee
and letters of credit in addition to overdraft account amounting to Saudi Riyals 51 million, The Company
has used Saudi Riyals 15.6 million of the total value of these faciliies as al the June 30, 2015 {June 30,
2014; Saudi Riyals 51.1 million).

The long-term loans camy 2 special commission equal o the prevailing rates between the local
commercial banks, plus a certain profit margin to be paid on quarterly basis, with a grace pericd of two
years and are amartized over the term of the loan based on the effective interest rate method. Based on
the terms of the agreement, the Company has to comply with some financial and non-financial
commilmenls that require cerdain financial ratios znd conditions ta be maintained which the Company as
of June 30, 2015 complied with. These lcans are in Sawdi Riyals.
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7.

10.

11.

T2

Share capital

The Company's share capital of Saudi Riyals 1,200 million at June 30, 2015 consist of 120,000,000
shares (June 30, 2014; 75,000,000 shares) fully paid shares of Saudi Riyals 10 each.

On & Jumadah’ | 1435H {cormesponding to Mareh 9, 2014) General Assembly rescived to increase the
share capital from Saudi Riyals 525 million to Saudi Riyals 750 million by increasing the number of
shares from 52.5 million shares to 75 milion shares at Saudi Riyals 10 per share. Cn May 19, 2014, the
Company cbiained apgroval from the Capital Market Authorily to issue 22,5 million shares in an inifial
public offering during the period from June 11, 2014 to June 17, 2014 and generating share premium
amounted to Saudi Riyals 18 per share with @ net amount of Saudi Riyals 380.2 million after deducting
undenwriting expenses amounied to Saudi Riyals 24.7 million. The net share premium was transfemed to
the statulory reserve according to Aricle Mo 98 of Saudi Regulations for Companies. Tha net
underwriting collection is Seudi Riyals 518,250,657 which includes issued par valug amounted lo Saudi
Riyais 225 million in addiion 1o lotal premium share amounted to Saudi Riyals 403 million afler
discounted the underwriter fees amounted to Saudi Rivals 11.7 million,

Furthermore, in its meeting held on April 15, 2015, the Company's extraordinary general assembly
approved the board of directors’ recommendation in its meeting held on January 19, 2015 1o increase the
Company's share capital from Saudi Riyals 750 million to Saudi Riyals 1,200 million by offering 3 bonus
shares for every 5 shares owned, increasing the Company's number of shares from 75 million shares to
120 million shares by way of transferring Saud| Riyals 382 milion from statutory reserve account and
Saudi Riyals 58 million from retained eamings account to share capital account,

Statutory reserve

In accordance with Saudi Regulations for Companies and the Company's Articles of Association, 10% of
the annual net income is required to be ransferred to 2 statutory reserve until this reserve equals 50% of
the capital. This statutary reserve is not available for distribution to shareholders cumrently, During the
penod ended June 30, 2074 an amount of Saudi Riyals 380,251,825 was transferred to the statutory
ragenve in accordance with Article No. 88 of Saudi Reguiations for Companies. Furthermore, An amount
of Saudi Riyals 382 million was lransferred during the quarter ended June 30, 2015 from statuary resenve
1o increase share capital (see Mote 7).

General and administrative expenses — net

As of June 30, 2015, general and administrative expenses balance of collection amount of a written-off
receivable, where during the three-month peried ended March 31, 2015, the Company collectad an

amount of Saudi Riyals 9.8 million related to a written-off receivable in prior years, This amount is
credited against "General and administralive expenses” in the internm statement of income.

Segment information

The Company's operalions are principally comprised of one operating segment, which is the health-care
services, Accordingly, segment information is not applicable. Furthermere, all of the Company's
operations are conducted in Sawdi Arabia.

Earnings per share

Basic eamings per share from operating income and from net income for the peried hoave been computed
by dividing the gperating income and the net incorme for the period over the weighted average number of
shares ouistanding during the period amounting lo 120 milion shares as of June 30, 2015 and 2014,
Eamings per share from operating income and from nel income for the penod ended June 30, ZD13 has
been recalculated refroactively based on the new number of shares to show the effect of share capital
increase by an amount of Saudi Riyals 450 Million,

Dividends

In ite meeting held on April 15, 2015, the Company's ordinary general assembly meeting approvad the
board of direclors’ recommendation in its meeting held on January 18, 2015 to distribute cash dividends
amounting to Saudi Riyals 75 million for the year 2014 at Saudi Riyals 1 per share (June 30, 2014 : Nil}
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13

14.

Contingencies and commitments

The Company had outstanding letters of credt and guarantee from a local bank amounting 10 Saudi
Riyals 19.6 million as at June 30, 2015 {June 30, 2014: Saudi Riyals 51.1 million).

The Company had capital commitments amounting to Saudi Riyals 151 million as at June 30, 2015
{June 30, 2014: Saudi Riyals 291.9 million) related to capital work in progress with subsidiaries to related
pariies

Subsequent events

Al

B)

On July 8, 2015, the Company signed a financing contract with the Ministry of Finance to obtain a
long-term Ioan amounting to Saudi Riyals 197.6 million to finance a part of the construction and
furnishing cost of Al Hammadi Hospital, Al-Nuzha branch. The loan was obtained by a means of
collateralizing & piece of land on which Al Hammadi Hospital, Al-Muzha branch was astablished, lo
the benefit of the Ministry of Finanse. The loan is to be repaid over 20 equal annual instalments afier
a grace pericd of 3 years. This loan is in Saudi Riyals. This loan doss not carry any financing
COMMISSIons.,

The Company has received the final approval from the Ministry of Health on July 26, 2015 to
commence the commercial run of the Al Hammadi Hospital, AlSuwaidi branch, Whereas, all
required medical and construction system tests were completed, and alf required medical and
administrative s1aff have been provided to commence the commercial run. The Company
expects the financial effect of the commercial run during the third quarter of 2015,
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