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LIMITED REVIEW REPORT January 18, 2017

To the shareholders of Methanol Chemicals Company:
(A Saudi Joint Stock Company)

Scope of review

We have reviewed the accompanying interim balance sheet of Methanol Chemicals Company (the
“Company”) as of December 31, 2016 and the interim income statement for the three-month period and
year ended December 31, 2016 and the interim statement of cash flows for the year then ended and the
related notes which form an integral part of these interim financial statements. These interim financial
statements are the responsibility of the Company’s management and have been prepared by them and
submitted to us together with all the information and explanations which we required.

We conducted our limited review in accordance with the standard of Review of Interim Financial
Reporting issued by the Saudi Organization for Certified Public Accountants. A limited review consists
principally of applying analytical procedures to financial data and information and making inquiries of
persons responsible for financial and accounting matters. The scope of such limited review is
substantially less than an audit conducted in accordance with auditing standards generally accepted in
Saudi Arabia, the objective of which is the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, we do not express such an opinion.

Review conclusion

Based on our limited review, we are not aware of any material modifications that should be made to the
accompanying [nterim financial statements for them to be in conformity with accounting standards
generally accapted in Saudi Arabia.

Emphasis of matter

We draw attention to Note 9 to the accompanying interim financial statements, which outlines the impact
of the restatement of the comparative financial information related to certain items of property, plant and
equipment which were earlier classified as inventories and recording of related depreciation of such
items.

PricewaterhouseCoopers

Ali A. Alotaibi
License Number 379

» \

PricewaterhouseCoopers, License No. 25,
Al Hugayet Tower, P.O. Box 467, Dhahran Airport 31932, Kingdom of Saudi Arabia
T: +966 (13) 849-6311, F: +966 (13) 849-6281, www.pwe.com/middle-east



METHANOL CHEMICALS COMPANY
(A Saudl JoInt Stock Company)
Interim balance sheet

(All amounts in Saudi Riyals unless otherwise stated)

Assets

Current assets

Cash and cash equivalents
Accounts receivable

Invenlories

Prepayments and other receivable

Non-current assets
Property, planl and equipment
Intangible assets

Total assets

Llabllities

Current llabilities

Short-term borrowings

Current portion of long-term borrowings
Accounts payable

Accrued and other llabllities

Zakat and income tax payable

Non-current liabilities
Long-term borrowings
Employees' termination benefils

Total liabilities

Shareholders’ equity

Share capital

Share premium

Stalutory reserve

(Accumulated deficit) retained earnings
Total shareholders’ equity

As at December

As at December

Total liabilities and shareholders' oquity

Contingencies and commitments

el
< \

Khalid Sulaiman Al Obeid
Finance Director

Note 31, 2016 31, 2015
(Unaudited) (Audited)
(Restated)
222,347,020 164,094,691
151,758,012 162,075,788
°] 116,894,716 130,425,941
S 18,231,297 37,447,074
509,231,045 494,043,494
9 1,928,071,062 2,068,363,431
22,011,648 19,884,383
1,950,082,710 2,088,247,814
2,459,313,755 2,582,291,308
4 - 329,300,000
4 90,565,741 317,294,505
58,379,287 51,517,109
3 83,600,340 72,948,221
3,644,564 -
236,189,932 771,059,835
4 909,028,589 380,782,253
29,429,295 30,947,722
938,457,684 411,729,975
1,174,647,816 1,182,789,810
1,206,000,000 1,206,000,000
72,850,071 72,850,071
44,118,693 44,118,693
9  (38,302,825) 76.5632.734
1,284,665,939  1,399,501,498
2,459,313,755 2.582,291,308
10
4

A,[l___/l N e

Saud Abduflah Al Sanea
Chief Execulive Ollicer

Abdullah Al'Al Sanea

Chairman

The accompanying notes from 1 to 10 form an integral part of these interim financial stalements



METHANOL CHEMICALS COMPANY

(A Saudl Joint Stock Company)
Interim Income statemont

(All amounts in Saudi Riyals unless otherwise stated)

Sales
Cost of sales
Gross margin

Operating expenses
Selling and distribution
General and administrative
Loss from operations

Other (expenses) Income
Financial charges

Other, net

Loss before zakat and income lax

Zakat and income tax
Net loss for the year

Loss per share (Saudi Riyals):
Loss from operations
Net loss for the year

-
i

\ =\

[Khalld Sulaiman Al Ohr?‘i
Finance Director

The accompanying notes from 1 to 10 form an integral part of these interim financial statements.

Note

5,9

9

For the three-month perlods
ended December 31,

For the year

ended December 31,

2016 2015 2016 2015
(Unaudited) (Unaudited) {(Unaudited) (Audited)
(Restated) (Restated)

155,180,744 166,346,396 594,931,304 733,319,785
(149,175,319} (1 87.;96.854) (679,789,668) (714,543,232)

6,005,425 (20,950,458) 15,141,645 18,776,553
(18,439,840)  (19,603,697)  (71,472,987)  (73,603,553)

 (10,363,759)  (13,616,438)

(39,959,346)  (48,375,873)

(22,798,174)  (54,70,593)  (96,290,688)  (103,202,873)
(12,792,241)  (7,107,888)  (41,638,777)  (29,547,225)
3,402,357 (2.943,155) 33,119,095 (8,840,213)
(32,188,058)  (64,221,636) (104,710,370)  (141,590,311)
(5,875,189) 3,930,625  (8,125,189) 1,680,625
(38,063,247)  (60,201,011) (112,835,559)  (139,909,686)
(0.19) (0.45) (0.80) (0.86)

(0.32) (0.50) (0.94) (1.16)

of A

Saud Abdullah Al Sanea
Chief Executive Officer

Abdullah Ali Al Sanea
Chairman



METHANOL CHEMICALS COMPANY

(A Saudl JoIint Stock Company)

Interim cash flow statement

(All amounts in Saudi Rlyals unless otherwlse stated)

Cash flow from operating activities
Net loss for the year
Adjustiments for -cash items
Provlslon for doubtful debts, net
Provislon for slow-moving inventories, net
Depreciation and amoriization
Properly, plant and equipment writlen-off
Gain on disposal of properly and equipment
Employees’ termination benefits
Changes In working capital
Accounts receivable
Inventories
Prepayments and other receivable
Accounts payable
Accrued and other llabllities
Zakat and income tax payable
Net cash generated from operaling activities

Cash flow from Investing activities

Addilions to properly, plant and equipment
Additions lo intangible assels

Proceeds from disposal of property and equipment
Net cash utilized in investing activities

Cash flow from financlng activities

Proceeds from short-term borrowings

Net movement in long-term borrowings

Borrowing transaction costs paid

Repayment of shori-ierm borrowings

Net cash (utilized in) generated from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental cash flow information

Non-cash financing activity -
Board of directors fee payable

‘ | yf ‘Z,‘( J\‘t‘d

~Saud Abdullah Al Sanea
Chief Execulive Officer

Khalid Sulaiman Al Obeid
Finance Direclor

The accompanying notes from 1 lo 10 form an integral part of these interim financial stalements

For the year ended December 31

2016 2015
{Unaudited) {Audited)
(Restated)
(112,835,559) (139,909,686)
(280,890) 26,823
5,576,799 6,139,240
171,700,642 177,176,398
- 6,303,212
(369,128) (96,455)
(1,518,427) 3,106,635
10,698,666 45,052,842
7,954,426 (320,094)
19,215,777 5,294,829
6,862,178 (5,786,548)
3,510,453 19,244,656
3,644,564 -
114,059,601 115,231,852

(27,798,200)

(54,104,912)

Chairman

(1,073,150) (353,444)

652,815 508,493
{28,218,535) (53,949,863)
- 122,068,862

- (69,560,000)
(7,588,637) .
(20,000,000) i
(27,586,637) 52,498,862
58,252,329 113,780,851
164,094,691 50,313,840
222,347,020 164,094,691
2,000,000 -

A Y
Abdullah Al Al Sanea



METHANOL CHEMICALS COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

General information

Methanol Chemicals Company (the “Company” or “Chemanol”) is engaged in the production of Formaldehyde
liquid and Urea Formaldehyde liquid or their mixture with different concentrations, Paraformaldehyde, liquid and
powder Formaldehyde resins, Hexane Methylene Tetramine, Phenol Formaldehyde resins, concrete improvers,
Methanol, Carbon monoxide, Di-methylamine, Mono-methylamine, Tri-mon-methylamine, Di-methyl
Formamide, Di-methyl carbon, Penta Aritheretol, Sodium Formate and Acetaldehyde.

The Company is a joint stock company registered in Kingdom of Saudi Arabia and operating under Commercial
Registration (CR) No. 2055001870 dated 28 Dhu al-Hijjah 1409-H (August 1, 1989). The accompanying interim
financial statements include the accounts of the Company and its branch registered in Dammam under CR No.
2050057828 issued in Dammam on 30 Dhu al-Hijjah 1428-H (January 9, 2008). The registered address of the
Company is P.O. Box 2101, Jubail 31951, Kingdom of Saudi Arabia.

The accompanying interim financial statements were authorized for issue by the Company’s Board of Directors
on January 18, 2017.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of interim financial statements are set out below.
These policies have been consistently applied to all periods presented, unless otherwise stated.

2.1 Basis of preparation

The accompanying interim financial statements have been prepared under the historical cost convention on the
accrual basis of accounting and in compliance with the Standard of Accounting for Interim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants. Significant accounting policies adopted by
the Company for preparing such interim financial statements are consistent with the accounting policies
described in the 2015 annual audited financial statements of the Company.

The interim financial statements for the three-month period and the year ended December 31, 2016 have been
prepared in accordance with SOCPA’s Standard of Accounting for Interim Financial Reporting, on the basis of
integrated periods, which views each interim period as an integral part of the financial year. Accordingly,
revenues, gains, expenses and losses of the period are recognized during the period. The accompanying interim
financial statements include all adjustments comprising mainly of normal recurring accruals considered
necessary by the Company’s management to present fairly the statements of the financial position, results of
operations and cash flows. These interim financial statements and notes should be read in conjunction with the
annual audited financial statements and the related notes for the year ended December 31, 2015.

2.2 Critical accounting estimates and judgments

The preparation of interim financial statements in conformity with generally accepted accounting principles
requires the use of certain critical estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the reporting date and the reported amounts of
revenues and expenses during the reporting period. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The Company makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal the related actual results.

2.3  Foreign currency transiations
(a) Reporting currency

These interim financial statements are presented in Saudi Riyals which is the reporting currency of the
Company.

(b) Transactions and balances

Foreign currency transactions are translated into Saudi Riyals at the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resuiting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at period end exchange
rates are recognized in the income statement. Net amount of such foreign exchange gains and losses for the
three-month periods and years ended December 31, 2016 and 2015 were not significant.



METHANOL CHEMICALS COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

2.4  Cash and cash equivalents

Cash and cash equivalents include cash in hand and with banks and other short-term highly liquid investments
with maturities of three-month period or less from the purchase date.

2.5 Accounts receivable

Accounts receivable are carried at original invoice amount less provision for doubtful debts. A provision against
doubtful debts is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables. Such provisions are charged to the income
statement and reported under “General and administrative expenses”. When account receivable is uncollectible,
itis written-off against the provision for doubtful debts. Any subsequent recoveries of amounts previously written-
off are credited against “General and administrative expenses” in the income statement.

2.6 Inventories

Inventories are stated at the lower of cost or net realizable value and net of provision for slow moving and
obsolete items.

Cost is determined using weighted average method. The cost of finished products include the cost of raw
materials, labor and production overheads.

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion
and selling expenses.

Provision for slow-moving and obsolete inventory is made considering various factors including age of the
inventory items, historic usage, expected utilization in future and evaluation from the internal technical teams.

2.7 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation, except for capital work-in-
progress which is carried at cost. Depreciation is charged to the income statement, using the straight-line
method, to allocate the costs of the related assets to their residual values over the following estimated useful
flives.

Number of years
¢  Buildings and leasehold improvements 5-33
¢  Plant, machinery and equipment 10-20
e  Furniture, fixtures and office equipment 7-10
s Vehicles 4

Gains and losses on disposals are determined by comparing sale proceeds with carrying amount and are
included in the income statement.

Maintenance and normal repairs which do not materially extend the estimated useful life of an asset are charged
to the income statement as and when incurred. Major renewals and improvements for betterments, if any, are
capitalized and the assets so replaced are retired.

Planned turnaround costs are deferred and depreciated over the period until the date of the next planned
turnaround. Should an unexpected turnaround occur prior to the previously envisaged date of planned
turnaround, then the previously undepreciated deferred costs are immediately expensed and the new
turnaround costs are depreciated over the period likely to benefit from such costs.

Capital spare parts that are considered essential to ensure continuous plant operation are classified under
property, plant and equipment, and are depreciated using the straight-line method using depreciation rates
relevant to the corresponding plant and equipment. Spare parts are capitalized if they are not readily available
in the market or unavailable, and their manufacturing requires an extended time to complete.

Catalyst are treated as capital spares and are depreciated as and when put into use.



METHANOL CHEMICALS COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

2.8 Intangible assets
Intangible assets represent costs related to the purchase of computer software and payment to acquire

contractual rights to use the pipeline owned by third party for the supply of raw material. Such assets are
amortized over the useful lives as follows:

Number of years
¢  Computer software 4-8
+ Payment to acquire contractual rights of pipeline 20

2.9 Impairment of non-financial assets

Non-financials assets (other than goodwill) are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Goodwill, if any, is reviewed for
impairment at the end of each reporting period. An impairment loss is recognized for the amount by which the
carrying amount of the asset exceeds its recoverable amount which is the higher of an asset's fair value less
cost to sell and value in use. For the purpose of assessing impairment, assets are grouped at lowest levels for
which there are separately identifiable (cash-generating units). Non-financial assets that suffered impairment
are reviewed for possible reversal of impairment at each reporting date. Where an impairment loss subsequently
reverses, the carrying amount of the asset or cash-generating unit is increased to the revised estimate of its
recoverable amount, but the increased carrying amount should not exceed the carrying amount that would have
been determined, had no impairment loss been recognized for the assets or cash-generating unit in prior years.
A reversal of an impairment loss is recognized as income immediately in the income statement. impairment
losses on goodwill are not reversible.

2.10 Borrowings

Borrowings are recognized at the proceeds received net of transaction cost incurred. Borrowings are
subsequently carried at amortized cost. Any differences between the proceeds (net of transaction costs) and
the redemption value is recognized in the income statement over the period using effective interest method.
Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets
are capitalized as part of those assets until such time as the assets are ready for their intended use. Other
borrowing costs are charged to the income statement.

2.11 Accounts payable and accruals

Liabilities are recognized for amounts to be paid for goods and services received, whether or not billed to the
Company.

2.12 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of resources will be required to settle the obligation; and the amount can be
reliably estimated.

2.13 Zakat and taxes

The Company is subject to zakat in accordance with the regulations of the General Authority of Zakat and Tax
(the “GAZT"). Provision for zakat for the Company is charged to the income statement. Additional amounts
payable, if any, at the finalization of assessments are accounted for when such amounts are determined.

The Company withholds tax on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as
required under the Saudi Arabian Income Tax Law.

2.14 Employee termination benefits

Employee termination benefits required by Saudi Labor and Workman Law are accrued by the Company and are
charged to the income statement. The liability is calculated at the current value of the vested benefits to which the
employee is entitled, should the employee leave at the balance sheet date. Termination payments are based on
employees’ final salaries and allowances and their cumulative years of service, as stated in the laws of Saudi
Arabia.



METHANOL CHEMICALS COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

2.15 Revenues

Revenues from third parties are recorded at the time of delivery of the products. Certain products are sold to
third parties (the “Marketers”) under the marketing agreements. Upon delivery of the products to the Marketers,
sales are recorded at provisional selling prices which are later adjusted based on actual selling prices received
by the Marketers from third parties, after deducting costs of shipping, distribution and marketing. Adjustments
are recorded as they become known to the Company.

2.16 Selling, distribution and general and administrative expenses

Selling, distribution and general and administrative expenses include direct and indirect costs not specifically
part of production costs as required under generally accepted accounting principles. Allocations between selling,
general and administrative expenses and production costs, when required, are made on a consistent basis.
Selling expenses are primarily for freight and storage of the Company’s products.

2.17 Statutory reserve

In accordance with the Regulations for Companies in the Kingdom of Saudi Arabia, the Company transfers 10%
of the net income for the year to a statutory reserve until such reserve equal 50% of its share capital. Such
allocation is made at the end of the fiscal year. This reserve currently is not available for distribution to the
shareholders of the Company.

2.18 Operating leases

Rental expenses under operating leases are charged to the income statement over the period of the respective
lease.

2.19 Insurance recoveries

Insurance recoveries are recognized as an asset, when it is virtually certain that an inflow of economic benefits

will arise to the Company, with the corresponding impact to the income statement of the period in which the

recoveries become virtually certain.

2,20 Segment reporting

(a)  Business segment

A business segment is group of assets, operations or entities:

(i) engaged in revenue producing activities;

(ii) resuits of its operations are continuously analyzed by management in order to make decisions related to
resource allocation and performance assessment; and

(i) financial information is separately available.

The Company is primarily engaged in manufacturing of petrochemicals and related products which is viewed by
management as one business segment.

(b)  Geographical segment

A geographical segment is group of assets, operations or entities engaged in revenue producing activities within
a particular economic environment that are subject to risks and returns different from those operating in other
economic environments.

The Company’s operations are conducted principally in Saudi Arabia.



METHANOL CHEMICALS COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

Accrual and other liabilities

During the three-month period ended December 31, 2016, the Company has liquidated a performance bank
guarantee, amounting to US dollars 10.0 million (Saudi Riyals 37.5 million), issued by one of its marketers due
to non-compliance with its off-take and other contractual obligations under the marketing agreement. The
Company has recorded the cash received under the "Cash and cash equivalents” with a corresponding liability
under “Accrual and other liabilities” at December 31, 2016 with no impact on the net loss for the year ended
December 31, 2016. The Company is currently under arbitration process with the marketer to resolve the matter
and believes that the arbitration process will be completed in 2017.

Long-term borrowings

2016 2015
(Unaudited) (Audited)
Saudi Industrial Development Fund (“SIDF") 385,000,000 385,000,000
Project Murabaha Facility 267,685,000 297,685,000
Working Capital Murabaha Facility 369,000,000 30,000,000
1,021,685,000 712,685,000
Less: unamortized transaction costs (22,090,670) (14,608,242)

999,594,330 698,076,758

Long-term borrowings are presented as follows:

Current maturity shown under current liabilities 90,565,741 317,294,505
Long-term borrowings 909,028,589 380,782,253

999,594,330 698,076,758

Movements in unamortized transaction costs are as follows:

2016 2015
(Unaudited) (Audited)
January 1 14,608,242 20,069,737
Additions 12,430,303 -
Less: amortization (4,947,875) {5,461,495)
December 31 22,090,670 14,608,242
Related to:
Current maturity shown under current liabilities 4,434,259 5,461,495
Shown under long-term borrowings 17,656,411 9,146,747
22,090,670 14,608,242

During the year ended December 31, 2016, the Company restructured its short-term and long-term borrowings
and finalized the restructuring agreements with its lender institutions. The aggregate maturities of these loans,
based on their respective revised repayment schedules, are now spread in 2017 through 2022,

The above borrowings bear financial charges at prevailing market rates based on Saudi interbank offered rates.
The covenants of the borrowing facilities require the Company to maintain certain level of financial conditions,
limiting the dividends distribution and annual capital expenditure above certain limits. The carrying values of the
long-term borrowings are denominated in Saudi Riyals.

Cost of sales
Cost of sales for the three-month period ended December 31, 2016 include a reversal of excess accrual of Saudi

Riyals 18.5 million as assessed by management upon reaching a final settlement with a supplier in December
2016. The Company had recorded an accrual of Saudi Riyals 20.0 million in 2015.
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METHANOL CHEMICALS COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

Loss per share
Loss per share for the three-month period and year ended December 31, 2016 and 2015 has been computed

by dividing the loss from operations and net loss for such periods / years by weighted average number of 120.6
million shares outstanding during such periods / years.

Other, net

For the three-month periods For the year ended

ended December 31, December 31,

2016 2015 2016 2015
(Unaudited) (Unaudited) (Unaudited) (Audited)

Insurance recoveries - - 28,461,613 -
Property, plant and equipment written-off - - - (6,303,212)
Other 3,402,357 (2,943,155) 4,657,482 (2,537,001)
3,402,357 (2,943,155) 33,119,095 (8,840,213)

During the year ended December 31, 2016, the Company has recorded insurance recoveries of Saudi Riyals
28.5 million against a claim related to a fire incident that occurred at the Company's plant site in 2014. The
Company has received the full amount of the insurance recoveries in cash during the year.

Reclassifications

Following 2015 comparative financial information have been reclassified to conform to 2016 presentation:

Balance sheet as of December 31, 2015

Balance as Balance after
previously reported Reclassification reclassification
(Audited) (Audited) {Audited)
Property, plant and equipment* 2,045,402,674 15,863,816 2,061,266,490
Inventories* 155,797,033 (15,863,816) 139,933,217
Income statement for the three-month period ended December 31, 2015
Previously After
Reported Reclassification reclassification
(Unaudited) (Unaudited) (Unaudited)
Cost of sales and other* 188,547,878 (1,388,304) 187,159,574
Selling and distribution expenses 18,215,392 1,388,304 19,603,696
Income statement for the year ended December 31, 2015
Previously After
Reported Reclassification reclassification
{Audited) (Audited) (Audited)
Cost of sales and other* 720,351,178 (6,357,066) 713,994,112
Selling and distribution expenses 67,246,487 6,357,066 73,603,553

*See Note 9 in relation to restated amounts.
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METHANOL CHEMICALS COMPANY
(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

Restatement of comparative figures

During the year ended December 31, 2016, the Company has restated the comparative financial information for
the three-month period and year ended December 31, 2015 and as of that date to restate certain items of
property, plant and equipment which were earlier classified as inventories and recording of related depreciation
of such items. The consequential impact on the relevant accounts is summarized as follows:

Balance sheet

Retained earnings

Property, plant and equipment
Inventories
Retained eamings

Income statement

Cost of sales
Loss from operations
Net loss for the period

Loss per share (Saudi Riyals):
Loss from operations
Net loss for the period

Cost of sales
Loss from operations
Net loss for the year

Loss per share (Saudi Riyals):
Loss from operations
Net loss for the year

Balance as of
January 1, 2015
before restatement

(Audited)

218,303,635

Balance as of
December 31, 2015
before restatement

(Audited)

2,061,266,490
139,933,217
78,943,069

Three-month period
ended December
31, 2015 before
restatement

(Unaudited)

187,159,574
54,033,313
60,153,731

0.45
0.50

Year ended
December 31, 2015
before restatement

(Audited)
713,994,112

102,653,753
139,360,566

0.86
1.16

12

Balance as of

January 1, 2015

Restatement after restatement

(Audited) {Audited)
(1,861,215) 216,442,420
Balance as of

December 31, 2015

Restatement after restatement

(Audited) (Audited)
7,096,941 2,068,363,431
(9,507,276) 130,425,941
(2,410,335) 76,532,734

Three-month period
ended December
31, 2015 after

Restatement restatement
(Unaudited) (Unaudited)
137,280 187,296,854
137,280 54,170,593

137,280 60,291,011

- 0.45

- 0.50

Year ended

December 31, 2015

Restatement after restatement
(Audited) (Audited)
549,120 714,543,232
549,120 103,202,873
549,120 139,909,686

- 0.86

- 1.16
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METHANOL CHEMICALS COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

Contingencies and commitments

(i) At December 31, 2016, the Company was contingently liable for bank guarantees issued in the normal
course of business amounting to Saudi Riyals 62.2 million.

(i)  The capital expenditure contracted by the Company but not incurred till December 31, 2016 was
approximately Saudi Riyals 15.4 million.
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