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Profile

To provide capital appreciation through investing in a well-diversified portfolio comprising of shares in Indian
and Chinese companies over a long period of five years and above .

Top Holdings (as of 1%t valuation day of 15t Quarter 2017)

Stock Weight %
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Tencent Holdings Ltd.
Alibaba Group Holding Ltd.
China Mobile Ltd.

Infosys Ltd.

Baidu Inc. Sponsored ADR
Wipro Ltd.

Maruti Suzuki India Ltd.
HCL Technologies Ltd.

Oil & Natural Gas Corp. Ltd.
Emami Ltd.

w w0 oo oo o ©

Fund Composition (as end of March 2017)

Cash, 1.64%

China, 44.32% India, 54.03%

Contact Details

HSBC Saudi Arabia Limited o Financiy,

Local and International Investors

Toll Free Number: 920022688
Website www.hsbcsaudi.com

Email: mohammedaalsuwayied@hsbcsa.com

Issued by HSBC Saudi Arabia
Authorized and regulated by Capital Market Authority
License No. 05008-37



Performance as of 30 March 2017

Since Inception 1 Year 3Years 5Years 10Years
% Chg % Chg % Chg % Chg % Chg
IHSBC China & India Equity Freestyle Fund 131.48 19.02 24.09 4126 52 98
131.48
52.98
19.02 24.09 41.26
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Since Inception 1Year 3 Years 5 Years 10 Years

Please note that the above figures refer to past performance and that past performance is not a reliable
indicator of future results. The Fund was converted to a Shariah compliant fund on September 30, 2010.
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Standard Deviation 1.299¢ The performance data before that date refers to the performance of the conventional HSBC China and India
) Equity Freestyle Fund. The investment performance of the fund is calculated on a total return basis (i.e.
SharpE Ratio 10.81 with the cash dividend reinvested). The data is based on the last calculated NAV of the Fund for each

month and the value of the benchmark on the corresponding day.

Fund manager comments

China

China’s official (NBS) manufacturing PMI remained strongly
expansionary in 1%t Quarter of 2017 rising to 51.8 from 51.4 in
December 2016. Historically, the March PMI tends to be quite strong,
as factory production resumes after the Lunar New Year holiday.
However, China’s Caixin manufacturing PMI fell to 51.2 in March
from 51.7 in February (Jan-Feb average 51.3). Most of the sub-
indexes were lower in March, though still in the healthy territory. The
softer Caixin manufacturing PMI stands in contrast to the rise in the
NBS manufacturing PMI, which might imply divergent performance
among different industrial segments, as the official PMI is heavily
biased towards large SOEs while the Caixin PMI is more skewed
towards the private-sector SMEs. PMI readings from both NBS and
Caixin have implied firm activity growth overall.4Q2016 Headline
real GDP growth picked up to 6.8%yoy, while nominal GDP growth
accelerated sharply to 9.4%yoy. Real GDP growth was slightly
higher than market consensus. GDP by industry breakdown showed
that the secondary industry growth accelerated notably in nominal
terms in 4Q, driven by the improved corporate profitability.

HSBC Saudi Arabia has issued this document for information purposes only. This document is not and should not be construed as an offer to sell or solicitation of an offer or an advice to purchase or subscribe in any investment. Any member of the HSBC

India

Elevated concerns on the potential growth shock due to the
demonetization exercise receded during the quarter, on the back of
stable macro data indicators, as well as corporate earnings’ results.
The union budget for FY18 was announced in Feb. It appeared to
be a well-balanced act on the fiscal front and serves to solidify the
government’s reform agenda in the longer term. The GDP reading for
the quarter ended Dec 2016, surprised positively with a growth of 7%
versus 7.4% recorded in the previous quarter. Given the impact of
demonetisation, consensus expectation was building in a growth of
only 6.1% and hence surprised on the upside. The RBI in its sixth bi-
monthly monetary policy, kept the key policy rate unchanged at
6.25% (repo rate) and more importantly, the Central Bank changed its
policy stance to neutral from an accommodative one earlier. In
March, the BJP won a landslide victory in the assembly elections for
the key state of Uttar Pradesh, an outcome that was keenly followed
by the market participants, and which bodes well for the Govt.’s
reform agenda.

SA, directors, officers and employees may have traded for their own account as principal, underwritten an issue within the last 36 months, or have a long or short position in any related instrument mentioned in this material.

Prior to entering into a transaction or if you require investment advice or wish to discuss the suitability of any investment and trading decision, you should seek such investment, financial, legal or tax advice from your professional advisers as appropriate
not upon any view expressed by HSBC Saudi Arabia. All information and statistical data in this document are up-to-date as of 31 March 2017. Information and statistical data in this document were obtained from sources or third parties, which HSBC Saudi

Arabia believes to be reliable but which it has not independently verified.

HSBC SA makes no guarantees, representations or warranties and accepts no responsibility or liability as to its accuracy or completeness of all information and statistical data or for not achieving any mentioned returns and does not take responsibility of
any losses incurred by investors HSBC Saudi Arabia might submit over the past twelve months services to issuers or securities-related, in which Funds may invest from time to time. Expressions of opinion in this document are subject to change without
notice. Any projection, forecast, estimate or other ‘forward-looking’ statement in this document only illustrates hypothetical performance under specified assumptions of events or conditions, such projections, forecasts, estimates or other ‘forward-looking’
statements are not reliable indicators of future performance. As with any mathematical model that calculates results from inputs, results may vary significantly according to the values input. Prospective investors should understand the assumptions and

evaluate whether they are appropriate for their purposes.

This type of investment may not be suitable for all types of investors and it may involve substantial risks (but are not limited to) When an investment is denominated in a currency other than your local or reporting currency, changes in exchange rates may
and may increase or decrease and it may be difficult for investors to sell their investments or converted into immediate cash. Therefore the
investor should visit the risk warning section in Terms and Conditions or other relevant and appropriate risk disclosure document, for more details about the risks relating to the Fund and it should be read before proceeding with any investment. All fees and
charges are applying in the Terms and Conditions and you can get them for free and for more details you can visit any HSBC SA centers or through our website www.hsbcsaudi.com. Also you can get the financial reports of the fund by visiting
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