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Oil Markets Update - May 2016

Brent crude price firm at USD 49.3/bbl on the back of lower supply, higher
demand

May 25, 2016

Brent crude price is trading at USD 49.3/bbl (2016 high) helped by supply
disruptions in Canadian oil sands and Nigeria. US inventories fell to 8.79mn
bpd in third week of May, lowest levels since beginning of 2016 (US rigs at
404). Wildfires in Canada, which led to more than 1.0mn bpd cut in oil
production, based on IHS Energy estimates. Adding to that, China’s output in
April, contracted by 5.6% YoY to end at 16.59mn metric tons (121.6mn
barrels), the lowest since Feb 2015, according to the National Bureau of
Statistics. Irag’s oil supply also impacted by some issues of maintenance and
power outages, the country during mid May 2016 produced 4.5mn bpd, down
by ¢.300k bpd since January 2016.

In April, average Brent crude price was up 8.9% MoM, while down 29% YoY
at USD 43.3/bbl. WTI price reached USD 42.9/bbl; increased by 4.7% MoM and
declined by 30% YoY.

Demand:

The International Energy Agency stated that the global oil demand growth
will remain unchanged in 2016, at 1.2mn bpd, reaching 95.9 mn bpd. For 1Q16
in particular, demand growth was revised upward to 1.4mn bpd, due to strong
demand gains in India (400k bpd higher demand YoY), China and Russia,
despite the warmer winter weather in the northern hemisphere. 2016 OPEC
crude demand is estimated at 31.5mn bpd, higher by 1.8 mn bpd YoY,
according to OPEC report.

Supply:

According to the IEA, world oil supply was up by 250k MoM in April to 96.2mn
bpd, led by higher OPEC production despite lower non-OPEC supply. In April,
the YoY global oil output increased only by 50k bpd compared to 3.5mn bpd
gains a year earlier. 2016 non-OPEC supply is expected at 56.8mn bpd; revised
downward from 0.7mn bpd to 0.8mn bpd decline.
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Price monitor

Exhibit 1: Price Monitor

Current Average Price

Crude (USD/bbl) Price 1Month — omes Y83 yoye, (YTD) YoY%
Ago Ago

5/25/16 2016 2015
WTI 476 41.2 16% 58.0 -18% 37.1 454 -18%
Brent 48.5 445 9% 63.7 -24% 39.0 495 -21%
OPEC Ref. Basket 441 394 12% 60.7 -27% 33.9 451 -25%
Arab Light 441 39.9 11% 62.4 -29% 33.8 459 -26%
Gas (USD/mmbtu)
Nymex HH 2.0 2.0 -1% 2.8 -31% 1.9 2.4 -19%
NBP Gas 4.3 4.6 -6% 6.6 -35% 4.3 5.9 -27%

Source: Bloomberg, SICO Research

Exhibit 2: Prices: Historical

(USD/bbl unless mentioned) ~ 1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16/2013 2014 2015
WTI 94 94 106 97 99 103 98 73 49 58 46 42 33 ( 98 93 49
YoY(%) 9% 1% 12% 9% 5% 10% -8% -25% -51% -44% -53% -43% -32%([ 2% -5% -48%
Brent 113 103 110 109 108 110 103 77 55 63 51 45 35| 109 100 54
YoY (%) 0% -2% 3% 1% -4% 6% 6% -30% -49% -42% -50% -42% -36%| 0% -8% -46%
Nymex HH Gas (USD/mmbtu) 35 40 35 38 36 46 39 37 29 27 27 21 20| 37 40 26
YoY (%) 2% 20% 2% 3% 3% 14% 11% -3% -21% -41% -30% -44% -31%([ 6% 6% -34%

Source: Bloomberg, SICO Research

Exhibit 3: Brent Oil Price in USD/bbl Exhibit 4: Nymex Natural Gas Price in USD/mmbtu
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Global Oil Demand and Supply Estimates

Exhibit 5: Global Oil Supply, Demand Comparison (mn bpd)

2016 Growth (mn Growth Non-OPEC Growth Growth 2016 GDP
Demand bpd) (YoY %) Supply (mn bpd) (YoY %) Growth (%)
EIA 95.2 14 1.5% 56.9 -0.7 -1.3%
IEA 95.9 1.2 1.3% 57.0 -0.7 -1.2% 3.2%
OPEC 94.2 1.2 1.3% 56.4 -0.7 -1.2% 3.1%
Average 95.1 1.3 1.4% 56.8 -0.7 -1.2% 3.2%

Source: IEA, EIA, OPEC

Exhibit 6: Global Qil Supply & Demand Balance (mn bpd)

Demand 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16[2013 2014 2015
OECD 45.2 457 459 456 469 473 468 464 479 483 477 475|460 458 46.2
YoY 19% 08% 1.1% -17% 27% 29% 26% 00% 22% 29% 09% 25% |02% -05% 1.0%
Non-OECD 455 463 465 458 449 460 464 465 454 467 464 466 | 452 464 472
YoY 03% 09% 05% 186% -14% -06% -02% 15% 1.1% 16% -0.1% 03% |3.0% 27% 1.8%
Total Oil demand 9.7 919 924 914 918 933 931 929 933 950 941 942|914 924 938
YoY 11% 09% 08% 75% 12% 15% 08% 16% 17% 18% 1.0% 14% |1.0% 12% 15%
Supply

Non-OPEC 531 540 549 547 557 563 575 572 573 579 581 572|536 561 576
YoY 29% 44% 35% 9.6% 48% 42% 48% 4.6% 29% 28% 11% -01%(-73% 45% 2.8%
OPEC Crude 313 310 302 307 304 310 310 308 315 320 318 316|309 308 316
YoY 26% -31% -33% 2.1% -29% -02% 26% 04% 37% 33% 26% 24% |-32% -03% 25%
OPEC other liquids 648 646 649 645 644 645 653 655 658 659 660 674|649 647  6.58
YoY 08% -15% -06% 134% -06% -02% 06% 15% 22% 22% 1.0% 2.8% |-05% -03% 17%
Total Oil Supply 909 915 916 919 925 937 951 946 954 965 965 955|910 933 958
YoY 07% 13% 09% 72% 18% 24% 38% 30% 3.1% 29% 16% 09% |06% 26% 26%
OCED commercial inventories 2644 2683 2550 2557 2583 2649 2686 2715 2818 2905 2947 2964 | 2573 2721 2997
Demand Cover (Days) 585 587 555 561 551 560 574 586 588 602 618 624|559 594 648
WTI Price (USD/bbl) 941 105.8 97.3 98.7 1033 978 73.2 485 578 464 42.0 33.2|98.0 93.2 48.7

Source: EIA, SICO Research
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Oil Demand Trends

Exhibit 7: Oil Demand- OECD vs Non- OECD (mn bpd)
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Source: EIA, SICO Research

Exhibit 8: Oil Demand- OECD vs Non- OECD

W OECD (% global demand) Non-OECD (% global demand) === QECD growth(%) Non OECD growth (%) e===== Global growth (%)
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Oil Supply Trends
Exhibit 9: YoY Oil Supply- OPEC: crude and NGLs (mn bpd)
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Exhibit 10: MoM Qil Supply- Global Supply vs OPEC Crude (mn bpd)
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Source: EIA, SICO Research

Exhibit 11: YoY Qil Supply- Non OPEC Crude (mn bpd)
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OPEC Spare Capacity and OECD Commercial Inventory

Exhibit 12: OECD commercial inventories — demand cover (days)
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Source: EIA, SICO Research

Exhibit 13: Spare Capacity- Long Term Trend (mn bpd)
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OPEC Production

Crude Production Change Spare

Apr-16 Mar-16 (MoM) Capacity Capacity
Saudi Arabia 10,270 10,200 70 11,500 1,230
UAE 2,950 2,980 (30) 3,150 200
Kuwait 2,900 3,000 (100) 3,000 -
Qatar 670 650 20 780 110
Iran 3,500 3,100 400 4,000 500
Iraq 4,310 4,200 110 4,450 140
Algeria 1,100 1,110 (10) 1,150 50
Angola 1,800 1,801 (1) 1,870 70
Libya 310 370 (60) 780 470
Ecuador 555 551 4 555 -
Nigeria 1,690 1,889 (199) 2,200 510
Venezuela 2,440 2,451 (11) 2,500 60
Total OPEC Crude 33,217 33,026 191 36,657
Total OPECex Iraq 28,907 28,826 81 32,207
Oman 980 980 -
Bahrain 180 180 -
Total GCC Crude 17,950 17,990 (40)

Source: Bloomberg, SICO Research

Exhibit 15: OPEC Production and Quota Compliance
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Exhibit 17: Saudi Arabia (in Kbpd)
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Exhibit 16: OPEC ex Iraq (in Kbpd)
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Exhibit 19: Kuwait (in Kbpd)
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Exhibit 18: UAE (in Kbpd)
2,800 -

Bloomberg, SICO Research

L 9L-uer
L gl-das
L gL-AeN
L gl-uer
L y1-das
L 1-Aein
L plL-uer
| g1-das
L gL-AeiN
L €1-uer
L z1-das
L ZL-AeN
L zL-uer
L 11-das

L1 1L-Aein
L LL-uer
L oL-das
L oL-AeiN

oL-uer

4,000 -
3,500 -
3,000 -
2,500 -

Exhibit 21: Iran (in Kbpd)
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Exhibit 20: Qatar (in Kbpd)
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Exhibit 23: Angola (in Kbpd)

Exhibit 22: Algeria (in Kbpd)
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Exhibit 25: Libya (in Kbpd)

Exhibit 24: Ecuador (in Kbpd)
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Exhibit 27: Venezuela (in Kbpd)

Exhibit 26: Nigeria (in Kbpd)
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US Product Inventory

Exhibit 28: US Oklahoma crude inventory (‘000 bbls)

Exhibit 29: US total crude inventory (‘000 bbls)
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Exhibit 30: US total gasoline inventory (‘000 bbls)

Exhibit 31: US total distillate inventory (‘000 bbls)
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Exhibit 32: US refinery utilisation (%
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Contact Details NOTES
BMB Centre, 1- Floor
P.O Box 1331,
Diplomatic Area e EIA: Energy Information Administration; IEA: International Energy
Manama Agency; OPEC: Organisation of the Petroleum Exporting Countries
Kingdom of Bahrain e CFTC non-commercial contracts include future positions only.

e OPEC quota compliance based on Bloomberg estimates; may differ from
Investment Research actual production.

e Bahrain monthly production figures not available; based on historical

research@sicobahrain.com production data and SICO estimates.
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Disclaimer

This report does not constitute or form part of, and should not be construed as, any offer for sale or subscription of, or any invitation to
offer to buy or subscribe for any securities. The information and opinions contained in this report have been compiled or arrived at from
sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to their accuracy,
completeness or correctness and are subject to change without notice. Investors must make their on investment decisions. Past performance
is not necessarily a guide to future performance. Nothing in this report should be construed as investment or financial advice or as an advice
to buy or sell the securities of the company referred to in this report. SICO and/or its clients may have positions in or options on the securities
mentioned in this report or any related investments, may effect transactions or may buy, sell or offer to buy or sell such securities or any
related investments. Additional information on the contents of this report is available on request.
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