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INDEPENDENT AUDITORS® REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL

STATEMENTS

TDTHESHAREHOIMRSOFAL[JANZSAUDIFRANSICDOPERATWEINSURANCE
COMPANY (A SAUDI JOINT STOCK COMPANY)

SCOPE OF REVIEW
We have reviewed the

ing interim statement of financial position of Allienz Saudi Fransi

accompanying
CoopmmhmeCompmy(AMJnhmMConw)(ﬂw“CmnpmfjuumSmbu
mlﬁmdﬂwrdmdmmummsofhm-mmopmﬁmsmdﬂmﬂwldm'om
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three month and nine month

periods then ended, the interfm statement of chenges in sharcholders® equity

and ioterim statement of cash flows - insurance operations and shareholders® operations for the nine month
period then ended and the retated notes 1 to 18 which form en integral part of these Interim condensed
ﬁmidmm.%hmﬂmmmﬁnmdﬂmmmmempmﬁmyofmews
mmmmﬂhwbmmﬁbyﬂmhmdmmwﬂhnmmmmmgm—m
“Interim Financlal Roporting™ (IAS 34) and submitted to us together with all the information and
explanations which we required.

We conducted our review in acoordance with the Standard on Review of Inferim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants (SOCPA); A review consists principally
ofapplyingmﬂyﬁulprmedmumﬁnmdﬂduauﬂhﬁumaﬁmmdmﬂnghquﬁiuofpmm

reaponsible for financial and

matters. It is substantially less in scope than an audit conducted

mmmmmmmwmﬁnw@wmmmoﬁwﬁw

of which is the expression of an

opinion reganding the financinl statoments taken as a whole. Accordingly,

we do not express such an opinioa.

CLUSI

Buedmmmﬁw,mmmtmofmwalmodiﬁmﬁomthushouldbemdemﬂu
accompanying interim condensed financial statements for them to be in conformity with 1AS 34,

EMPHASIS OF MATTER
Wemmmummmmmﬁmmmmmmmm
with IAS 34 and not in accordance with the Standerd on Interim Financial Reporting issued by SOCPA.
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION
As al 20 Sepiember 2016

INSURANCE OPERATIONS' ASSETS

Cash arnd cash equivnlents
Prepavmemis and othbar nssees
Beinsumance balnnees recsivable
Premiums recaivable

Mvailable for sale investments
Linsit Linked investoments
Deferred pelicy acquisition costs

Fieinsurers' share of unsamed preminting
Eeinsurers' share of owlstanding claims=

Property and equipment

et
=f-e

TOTAL INSURANCE OPERATIONS ASSETS

SHAREHOLDERS® ASSETS
Cash end cash equivalents
Prepeyments and other assels
Dse from insurance operations
Available for sale myvestmsits
Statutery deposit

Beturn on investment of statutory deposit
TOTAL SHAREHOLDERS® ASSETS

TOTAL ASSETS

T

h

C 8o

anvin

nobes | o 18 form

Abdulrahman Al Sughayer

of these inferim condensed financial staiemeEnis.

BB

10 Neplember 2 December
201d S
(U mnudited) f urdited)
SR SR
65,751,142 55,244,050
13,296,988 12,589,673
74,222,590 20,468,268
366,566,224 NLA1T.04E
6,732,652 2303045
581,308,604 586,968,617
11,183,433 21,048 291
246,067,942 258,240,391
140,157,269 375,507,934
1 25 ARG 1,776,050
1, TRIO,492_ S0 |,G92 474,313
5,395,284 1,565,454
4,537,082 2 508,050
34,430,192 13,915,401
170,832,852 167391371
20,1000 20,000,000
616,371 476,815
135.811,761 215557241
2,016,304,291 1908231 604
Mohammed Koabar




Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION (continued)

Ag ar 30 Seprember 2016
A Feprember 3 Decemiber
2016 2N s
(Tinandited) { Anelited |
Nore Sk SR
INSURANCE OPERATIONS' LIABILITIES AND SURPLLUS
Accried expenses and other linbifities 36,621,371 A, 140 RS
Ezinzurae balances paysble 191,452,268 AT 306G, 505
Diwe o shareholders' operations 34,430,192 235560
Chststanding claims i 40 1L 5T 447 028 RS
Linit linked lisbilities 21,204,458 S%2.85]1 492
Unepried commisson eome 15,540,342 15,230,473
Unearned premiums 441,704,451 422 585925
Emplovess’ end of service banefiis 12,534,879 11,786,168
TOTAL INSURANCE OFERATIONS LIABILITIES 1, 774,078,537 L4580 745 B18
INSURANCE OFPERATIONS' SURFLLS
Aceumulated susplos T030.94040 5054 834
Fair value reserve for svailable for sale investmenis g (616,907} (2,356,339
TOTAL INSURANCE OPERATIONS' LIABILITIES
ANT SURPLUS 1780492330 1692474313
SHAREHOLDERS® LIABILITIES AND EQUITY
SHAREHOLDERS' LIABILITIES
Acerued expenses ind other labilines 193,197 185,698
Dieferred returm on investment of stntudory depoait L 616,371 476,815
Laknt and income tax pavable 15,231,377 14,271,442
TOTAL SHAREHOLDERS' LIABILITIES 16.0440,945 14,933,955
SHAREHOLDERS" EQUITY
Sliare capital 1 200,000,000 20,000,550
Share premiim 22,711,315 22,711,313
Accumulated losses (4,1 74,0763 (19,514,753}
Fair value reserve for avaiiable fir sale investmzns 9 1LIAAATY (2.273,196)
TOTAL SHAREHOLDERS' EQUITY 119,770 816 200,523,335
TOTAL SHAREHOLDERS' LIABILITIES AND EQUITY 135811761 215,857,291
TOTAL INSURANCE OPERATICONS® LIABILITIES AND
SURPLLS AND SHAREHOLDERS' LIABILITIES AMED
EQUITY _ 2,006,304,291 1908331604
Abdulrahman Al Sughayer M obammmed Koubar
. //
Bourd Member T Chief Financial Officer

The pccompanying noles | 1o 18 form pan of these interim condensed financial sigtements.
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME - INSURANCE OPERATIONS

Far the three month period ended Farthe rine mownth period erded
30 Seprember 3 Soprembar A Nepromber 300 Sapiember
s 2003 2O 2013
Flmanrdited) (U maicited) (Usraeraedived) (Linaiditedi
SR K 5K Y3

irnss writien premiumes 1T 51 R0 175,720, 544 BOO0A 146 A5 4RO, 822
Foelnsiraroe promiums ceded (64,720,785} {74,597, 387} (202,504,550 (260,91 5,686)
St ppriten prem i 114,793 R34 HKLE2Y, 151 397 307 K56 143,565,138
Changes in nneamed premioms 30,276,236 (1,655 ,264) (19,118 524) [ 018585 500
Reinsumunce share of unearmed premimms (15342140 ZA9E 1] (12 ATE449) 5317762
Nar phange in wnegraed peemiums 14,934,106 B43,88] (3L, 20,975y {05 407.544)
Mot premiums earned 129,727,500 [£H AGT 472 X, 1016, BT 278,157,552
Crumnbsshom cariped JA11,837 4, 728449 13, 118,854 1389] O/
Unrealieed [loss) [ goin on wn loked

invastnents {2A476,749) (7424204 1,351.352 (X8, 700)
Oelsdr tndoarie 2474017 Tds 250 & 681,607 LR6%,191
Tatal reveaisi 133,137,065 B 555, Th JH7, 259494 264,503,145
Cirves glaims pail (RRA04,44T) (RRER UL (333 A3L7T) (378,163,593}
Reingurece: share ol clams paid 17233339 2049, 197 B7.856,152 172,446,625
et claimy pald (TLETI 08} [aH,:2301,THIY (245,57 6625) (05, el MG
Changess in gross oulswoding clabins (26, 78,311} 4,359,012 (12,261,611) (3625942}
Chonges m reinsurance share of

outstanding olaims {3,495, 16K) [14,549 475) {26,350,665) B3 360,028
Chiaripes in net meitmirding claims (M IRIATH FLOS R R [ JH612.2T6] 7, B4, w00
Mer Clalms fncwreed (101 854 58Ty (68422058} (154,168,901 (192 46236H)
Chamge in |;|11:r|1iu|11 deficieney reserves - 2RO 5%3 . -
Cheampgie in andt linked lalilines 5,880,544 4,546,307 11,647,035 2,597,764
Crammission eapenses (13512.271) {10,151 90%) (2,000,113 (27,490,599
Enspection and supervision fees (L IT3848) (021LALR) (3 874.624) (2296, | 04
Cenersl and sdministrative expenses (16,172,084) {19,711,136) (53,382.434) (%0,963,708)
Torad claims ara experses (126,823,241} (4,638,151} {367, 7THLB3T) [278,314,905)
Met surplas for the period f, 13,824 F, 005,035 19 Aed, 657 13, 768244
Pet surpdus framsferred to inserim stasernent af

ot - shanchelders” operations (5 682,441) (4,517,131 (17.504,5%1) 14,1501 4146
Med insarance operations’ sorplus alter RELAHZ 501904 1846, 004 F570A24

shiarehokders” appropriation for the

period

T — —_— e —— ———
hmzn Al Soghayer mmsedl Koubar
’ﬁzhﬂ utive Officer Board Member '-.Nhﬂrjit'_f_-}mmiamlﬁmr
ing notes 1o 18 form part of these interim condensed financial statements.
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
INTERIM STATEMENT OF COMPREHENSIVE INCOME - INSURANCE OPERATIONS

For the three month pertod crnded For the nine month period ended

3 Segrtember 30 Seprember 30 September 00 Sepresher
2078 2l 2016 A4
(L aadived) (Linaeitited} (Treaudited) { Ulreandited
5K S8 &R SR
Mel insurance operations’ surplus alter
shareholders’ :lpprnpﬁq.h'nl for the
period 631,382 501,904 1,946,066 {476,804
Ehhgr comprhosies ircome fa be reclessifed
subsegremily o e fmteidm staremicnt of et —
frsuraned aperations shew condifioms ore met i
flatrire
Pakr wilae chanps in avalladslé for sale investments 188,101 N T 1730232 (RS
Transfcrred s renlized goin on available for sale
Envestienits dispossl - . - (3L
Tudnl comprelensive inconie from insurapey
mﬂw- for the perind E19.583 Bl ERD A 6HS AUR 1,265
—
Ahdulrahman Al Sughayver Mokammed ¥oubar
Chict Exnecutive Officer Board Member Chief Financial Officer

The accompanying aoies | o 18 fomn pan of these. interim condensed fimancial stiiements.
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME - SHAREHOLDERS' OPERATIONS

For the three month period ended For the nine month peviod ended

e ——

30 September 30 Septembsr 30 September 30 Sepember

e 2ais 2016 2015
il madired) (Uhmawdited) (U recaerdl el {Limebselived)
i SR 5K s
Epecial commission ineome BHT.209 1,208, 76h 24298315 3,552,154
Renalised pain / (loss) on available for
sale investmenis - - 111,559 (375, 154}
Tatal revenues EHT 200 1,205,764 LA B TR0
Blel surplus transferred from Interim
sradesnant of [noome - ivsurance
s Ations 5,682 441 A 517031 17,514,591 14, 191.4164
General and adminisirative cxpenses (261,054) [X11,568) (0%, 465) 31,538
Met income for ihe period G 308 505 5511529 19,320 830 |G, 1M 835
Basic and diluted carmings per share
{Mote 15) 132 0.2 097 .84

—
"

Abdulrahmman Al Sughayer kﬂ Koubar

ief Exceutive (fficer Howrd Member ““Chief Financial Officer
The accompanying metes T 1o 18 Form part of these injerim condensed finaneia] statements.
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
INTERIM STATEMENT OF COMPREHENSIVE INCOME - SHAREHOLDERS'
OPERATIONS

Flor the theee montl period ended Far the nine month period ended
30 Seprember 30 Beptimber 30 Seprember 10 Baprember
2046 2003 2016 2005
{Linandited) (Linardited) {Uinaedited) (Lnardited)
SR 5 &R SR
Met income for the pericd i, IR, 505 Ji301,029 19,359, 52 I, 736, 538
Deher comprehensive income fo be
veclassified subsequentiy to the
statmrrenl of income- sharefolders®
apErafipns
Fair value change in available for snle 1,422,755 (403314 3,618,332 {1.314,5217
investments
Transterred io realized {gain) / loss on - - {111,559 ErEEL
disposal of availabbe for sale
investments
Totnl comprehensive income for the 7,731,350 507,715 22 866,293 15797511
period
s )
L .
Abdulrahman Al Sughayver Mohammed Eoubar

/
Chiel Execurive Officer © Board Member
The accompanying nodes | to 18 form part of these intérim condensed financial statoments,
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY
Fualr value reserve

Share Aceumulated  for available for
Shore capitel  presminm losxik sale imvestmeiy Toral
&k 3SR SR Al S8
Balance az at 1 Janunry 2015 200,000 0060 2271315 (33,004 431) 160,632 184,777,514
Net inicome for the period | = 16,736,428 ~ 1h,736,838
Cither comprefensive imcome;
= Fuir valus change in aviiknble for - - - (1314,521) (L314,521)
sale vestmenis
- Trunsferred {0 stetement of income
of shareholders” opsrations - - - 375,194 375,194
Tortal comprehensive income For the
period - - 16,736,838 {539 327) 15,797 511
Provision for zakat and income (ox.
Mote 3 - - (3.707,667) - (3.707 56T)
Balinece as at 30 Septembor 2005 -
{Unaudited) 00000000 22V ALE 0 (23065262) (TTR.p53) (R T
Balanee as ar | January 2015 2040, D00 ILT11LAS  (19,514,.T83) (2273,196)  200,933336
Met income for the period - - 19,359,520 - 19,359,520
Chfer comprehemsive fmcome!
- Fadr value chanpgs in available for
sale investrents = - - 5618332 3618312
- Transferred to statement of incoms
of sharehelders” operations - - - {111.559% {111,559}
Totol comprehensive incame for the
period - - 19,359 520 3 506,774 11 866,303
Prowision for skal and income tix -
Mofe § - - (4018 K13) - (4018 813)
Balance as al 30 Sepiember 20016 —
(Unaudifed) 00000 000 23,711,315 4,0 74.076) 233577 219770816

The anving notes | o I8 form

Abduirahman Al Suglayver

‘Bosrd Member

of these inteqnim coqmdenzed financial &
7y
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF CASH FLOWS - INSURANCE OPERATIONS

OPERATING ACTIVITIES
Metl insurance operations” surplus after sharcholders” appropriation
Adjusiments for:
[nvéstment precnwm omorfizntion
Employess” end of service benefim
Depreciation
Provizion for doubtful receivables
Crakn o cdigposal of availsble for sale investments
Unrealizsd (paing) | loss oo weal laked investments
Sharcholders’ appropriation from insurance operations’ surplus

Orperating, surplus bafore changes in operating assets end tmbilities

Chunges in opersting assets nnd liahilitics:
Dreferred policy ocquisition costs
Unit linked mrvestments

Beinsurance balance receivable
Premiums recarvable

Prepayments and others assets
Unesrnad premiwims. aet

Uinat linked Labilines

Ouistanding claims, ned

Tneamisd commssaon incime
Reimsurance balances payahla
Avccorucd expenses gl ather Labilines

Cash from operations
Employvees’ end of service benefis paid

Net cash from / (used in) operating activities
INVESTING ACTIVITIES
Purchase of office equipment and Turmatme

Purchase of wvailable for sls investmenis
Procesds from sale of available for s=mle invesoments

Nt cash (uged ln) / from Investing activities

FINANCING ACTIVITY
Duie 1o shareholders’ operations

INCREASE / (DECRESE) IN CASH AND CASH EQUIVALENTS

Cash and cagh equivalants st the beginning of the period

CASH AND CASH EQUIVALENTS AT THE END OF THE FERIOD

Far the nine month period ended
3 Septenchar 10} Septanther
2RIE Ml 5
(L eedioedy (" Clrmeclived }
&R SR
1,546 {6 1576824
310,695 .
1412532 1677875
S60,004 RO BT
(2,578,272) 6Rd, 715
= (311,010)
(2.351.352) 328, 7N
17.514.5%1 14,191,416
16,814,074 19,053,808
TT4, 458 (7.093.5972)
011378 [ 1,637.892)
(44,754,302) (5,079,722}
(T2,570.504) (13,636,229}
{707,315) 2,268 506
31,250,975 63,407 544
(11,647 034) {2947 768)
IR.A12,276 {720, 6007
T09_g64 554208
54,145 463 {57.546,903)
(1,519.018) FE.I02 60E)
19160317 (213151189
{36210 {123.37TH
18,496,644 (22,435 4%5)
(8604} (413.022)
2 [1im:ﬂ;|l-.| q ] ]'
- 10,348 576
(DR, Gi4) 3022 363
(T 000 HHF)
T, 507,092 (17.414,133)
SE I44.050 62981 ,132
08,751,142 4.5 506,000
1,739,432 {743
——
mu;ﬂ

s

7
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
INTERIM STATEMENT OF CASH FLOWS - SHAREHOLDERS' OPERATIONS

OFPERATING ACTIVITIES
Mt ineore o fhe period

Adjuziments far;

Investment premium annclization

Realized (gain) / koss on avanlabbe for sale mvestments

Sharehalders” appropriation fram insurance operations” surplus
Orperating surplus before changes tm opeming assets and linbilities
Changes in operating asseis and lHabilities:

Prepeyments and other asets
Acomed expenses amd other labilitics

Cash from operating activitics

Zakat and income tax paud

Met cash (used In) / from operating activities
INVESTING ACTIVITIES

Purchass of availabe for sale imvestments
Proceeds from sale of aveilable tor sale investments

Net cash wsed in investing activities

FINANCING ACTIVITY
e from insurants oneraibme

INCREASE [ (DECREASE]) IN CASH AND CASH EQUIVALENTS
Cash pnd cash equivelents at the beginping of the period

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

Liop-cath supplemental infopcmation:
Changes in fair values of available for sale invesiments

Abhbulrahinan Al Sughayer

Board hMember

The atcompenyine nofes | b I B form par of these inlenim condensed Apancial stalements,

For the nine month period ended
A0 Septwimher A0 Seprenber
2076 (T
(Unawdited) [ Ulnadiled)
LY. .!I_'R
19359 230 16,736,638
15312 -
(111,559) 375,154
(17,514,501) (14,191.410)
3. TUE 8 2930616
(2.029,032) (673.275)
7499 131,599
1,777,144 2,378,540
{3,058, 574) (1,337,372}
(1,281,739 B4l 508
{12, {KHLDD0Y (30,364,374)
16,110,559 25.580,767
{1.B33.441) (4, 783.60T)
7,000,000
3520830 (3.542.039)
1563454 5,705,081
5,395,264 1,763,042
inl8331 (1314521}
Mohpmmed r
“~Chief Einancill Officer

- 10 -




Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2016

1. ORGANLZATION AND PRINCIPAL ACTIVITIES

Allianzs Sawdi Frang Cooperstive Insursnce Company (the “Company™] 8 8 Saudi Joint Stgck Company régistered m
the Kingdom of Saudi Arabin ender commercisl registration monber 1010235601 dated 26 Jemads Thand {42811
cormesponding o 12 Juby 2007, The Company operates through ite § branches in the Kingdom of Saudi Arabis as of 31
December 2015 {2014: § branches). The registered office of the Company is loented at Al Safws Commercial Bullding,
P O Hox 3540, Rivadh [ 1481, Kingden of Sauds Arabin.

The objectives of the Company are 10 transact cooperatve msurance operafions and related activines m the Kingdom of
Saudi Arabia. The Company wis [isted on the Saudi stock exchange on % Rajob 1428H, comresponding to 23 July 2007

1, COMMERCIAL OPERATIONS

The Compimy has been leensed fo conduct instirance business in the KEmgdom of Soudi Arobin under cooperative
principles in aecordance with Roayel Decree number 6000 dated 18 Ramadan [427TH {cosresponding to 11 Ocioher
20606, purstint 1o Councd] of Mindsiers resolution number 233 dated 16 Ramadan 1427H (corresponding to § Ociober
2004,

Following the completion of the public offering on 25 March 2007, an application was submined to His Excellency the
Minister of Comimerce and lovesiment {MOCT) in the Kingdom of Saudi Arahiz, requesiing the anpnowncement of the
incorparation of the Company. (On 8 Jumads Theni 1478H comesponding to 24 June 2007, MOCT issued a resolution
declaring the incorporation of the Conmpany,

Dring March 2008, Sawdi Arabiun Monetary Agency (SARMA) granted the Company an suthonzation 1o coimmence
eperations The Compuny renewed 15 operating license om 29 Safiur [935H corresponding to 1 Febroary 2014,

Seastmality

The Company opermiss inan indusiry where significant sessonal or evelical varistions in opersfing income are nod
capendnced during the FAmancial year. However, operaging resulis for the three and oine momih pericals enced 30
Beptamber 200 & nre nol necessanly indicative of he results that may b expected for the. year eoding 31 Deccmiber
2014

3. BASIS OF PREPARATION

The mierim oondensed finoncul statements for the three and nine month periods ended 30 September 2016 have been
prepared in accordance with Inrecnational Accounting Standard {1AS 34) — " Interim Financial Reporing”™,

The mterim condensed financial statements do not inciude all the mformasion and disclosures réquired in the annual
Tinancial saements, and therefore should be read 0 eonjunction with the Company s anmsal finencial stalements a= at
31 December 2015,

The Company’s Articles of Assooiation require that Separate accounts be maintained for Insurance and Shareholders’
operations, Income and expeases cleasly aiiributable 1 osther gctiviny are recorded in the respeciive accounts. The basis
of allocation of expenses from foint operations is determined by mansgement and the Board of Directors.

In accordance with the Sasdi Ambian nserance Repuladions, the Company is requimed o distribute 10% of ndt annual
surplus from insurtice operations 1o policyholders und the remaibbng 90% of the surplus o be trindfered to the

sharcholders® operutions and blosses to be borme by sharcholders’ operations

Dunng the period, there has been a change in presentition of the Fakat aod icome tnx charge which has been
prosented i the “statement of changes in equity” instead of being presenied 2 part of “other compeehensive 103" @2 10
last year. The management believes that the change in presentation beter corresponds to the nature of the Yakat and tax
charge which 15 a lishiity of tise sharalinbdess (see Note 17 for impact of the change),

—A11-



Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {cﬂnhnuﬂd]
AL 30 September 2016

4. NEW STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS

The accounting policies used in the prepavation of these wmaudited inlerim condensed financial starements wre
consisient vt those psed in the preparation of (he anmial financal satoments for the vear ended 31 Decormber 2015
excepl for he adoption of the following new signdards. and other amendments to- existing standards mentoned below
which hieve bad gn po significant fimanctal mnpact on the wunaudited mienm condensed Anancial statements of the
Compeny cn the curvent peried or prior period and i3 expected to have no significant effiect in fliture periods, Certain
fgures for the prior yeur have been reclassified 1w conform to the preemation made in the gurrent vear;

New and wnonded standards ixsped and adepied
Arnigd improvemnents fo FFESy 2012 - 3014
Anmusl improvements o [FRSs 2012 - 2014 cyele ppploesble 1o annual period begineing on or abler | January 2016,

Diselogurs initiative fAmenduene o 145 1)

Amends [AS | Presentstion of Financial Statements to addregs perceived impediments o preparers exercising their
Judgments in presenting the Gnancisl reports. It is effective for moual periods begimning on or after | Jenuary 3016,

Kendards issired bur ot per effeciive

In ebditeon to the above-mentonsd standards, the follownsg standards and intespretatons that are issued, but oot yer
effective, up to the date of ssuance of the Company’s condensed financial statements are dischosed below, The
Company intends (o adopt these standards, i apphicable, when they become effective. Forther, the Company hes chosen
not 1o early adopt the amendments and revisions (o the Intermational Financig] Reporting Standards, which have been
published and are mandatory for complisnee for the Company with effect from future daces.

TFRE T Finpacin! fnsirimenry

IFRS %, ns issued, reflects the first phase of the IASB's work though the ndoption date is subject 1o the recently issued
Exposure Draft oa the replacement of 1AS 39 and applies o classification and messuredient of financial assets and
liahilitizs as defined in 145 39, The standnrd was initinlly effective for sndual pericds beginming on or after | Januacy
2013, but Aotendiments o [FRS 9 Mandaiosy Effestive Diate of IFRS 9 and Transition Dhsclosores, ssued in December
2011, maved the mandatory effective date o | January 2015,

Hevwever, oa 19 November 2003, the 1ASE ssued [FRS % Fmaocal Insrrumenis (Hedge Acoounting and smendnients
io IFRS %) nmending IFRE 9 to imclude the new peneral bedpe acoounting model, In its February 2014 meeting, the
TASE lentatively deciced that IFRS 9 would be mandatonly effeotive for years coding on or after 31 December 2018:
IMeefusnre fabiative (Aarendimenls fo T485 7)

[AS T Setemsent of Cash flows bas been amended as part of the 1ASB's broader disclosure Initiative o improve
presentation and disclosure in financial stniements. [t & effective for anmual pericds bepimning on or after 1 Janvary
2017,

The follewing new or amended standards are not expected to have sipnificant impact on the fGrancial siiemenis.

IFRA 1§ Revenue o connracts with cusfomers

-12 -



Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Cﬂmpany]

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {cummu:dj

A 30 September 2016

5 FREMILUMS

General insurance
Fronection snd saving insumnce

Written premiums
Change i unearned premiuns

Preminms carmed

Crenernd insurance
Prevtection and saving imssimance

Wrilken premiums
Cliange in unearmed premims

Premiuns eamed

(reneral insurance
Predechion and saving imsurance

Written premiums
Change in uneamed premiums

Fremlums earned

Far the three month period ended 30 September 2076

Unandieed (SR}
Reiminrers'
Frosy wlgrs Ner

147,910,057 {65.537,77%) H2 372,244
31,605,582 815088 FL4Z1.5T0
174,515,639 (64,721, THS) 114,793,854
276,226 (153421200 14,034,106
200,791 86% (B0, 0605 129,727,060

For the three month peviod ended 30 September 2005

Unaudited (58]
Hemzurers '
{rross Share Nt
133 BET 508 (73,5953 084} i 894 114
34832470 (504.303) 33,028 367
175,720,308 (74,807 3RT) 100,823,181
(1,055,265 2 A% 160 H43.E01
174,065,254 (72.398.227) 101,657,072

For the nine month peviod ended 30 Sepivaher 2006

Ennridifed (5K}
Refnsurers*®
{Fross share M

491,556,595 [198,591.567) 202,965,028
118,347,651 {13,914 823) 104 432428
609, 4,246 {212, 5040,390) fLL L L L
(10 118.526) (12,172 449) (31, 241,975)
200,785,720 (224,678,839 366, 10k, 881

=T



Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {continued)

At 30 September 2016

5 PREMIUMS (continued)

Greneral insirmnie
Protection and ssving insurancs

Written prefmiums
Change in uneprned premimms

Premims earmed

i OUTSTANDING CLAIMS

Cieneral tnsurance
Proteclion and sitving insurance

Total sutstanding claims

Crenveral tismiranice
Proiechion and saving msurance

Tetal outstanding claims

T PHEMIUMS RECEIVARBLE

Premiums receivehls
Pravision for dovhiiul receivables

Premioms receavalle, met

Foar the uine month period endea 30 September 2015

Ulnasaiied (5R)
Refnsarers "

s Shpre i
4T7LOBIATS (244 875.007) 226,007,558
134,307 347 (17032 769 L17.357.9TR
05 450 822 (261,915, 686) 343,565.136

(118.585,506) 53,177,962 (65 0T 544}
436,805 314 (208,737 724} 278,157 502
e — e

Az ar I8 Sepreniler 2000 - Unawdited (5R)

Kelnxnrers*
Errais ey Net
449,297 599 (342,594 664) T4, TOZ 935
10892977 (6, 562.65) 4,330,372
460, 1HL5768 (349,157,261 111,033307
—
As at 31 Decomber 20515 - diudired (XR)
Heligurers ' :
ey Singre MNer
434, 010697 {31645, 788.133) 67,222 5464
13,018,258 (8,719,801} 5,198 447
447 QIR OHS (375,507 244 T2.421,03]
e —

30 Seprember 2006 21 Decomber 2015

(Ulnandited)
SR

405,168,441

{38,602.217)

366,566,224

(dudited)
SR

1332 567,537
(41,150,489)

291 417.048

- 14~



Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 3 September 2016

7 PREMIUMS RECEIVABLE {vontinued)

The ngeing analvsis of premiums receivichle balanees

i s oul helow,
P‘“"E """‘-’t g Pt die il Iapuired
30 September 2016 .
3 Neither past due Less thon 180 | More than (80
U naudied) Tutal wor impaired Ui to 90 davs days days
Amiaermt i 58
Premivins reocivable 405,168,441 THU 63 631 143022080 34,670,758 ERA11,965
Prowision for doubiful receivables (AR602.217) - - (5200.613) {33,401.601)
Premivms receivable, net Aint 506,224 L68RH3,630 143,022 080 20 470,143 25000362
" Pasr 4 ]
inpureg_| Pt dbeaivpaied |
31 December 2015 .
Modther past doe Less than 120 | More than 180
{Auselived Tiatal sl g Lip i 90 days dags S |
Aepennt in 58
Premiunes recaivabie 332,597,537 125,248,550 (10,286,073 34155820 6,649 085
Provision for doubtful recervables  (41,180,485) - - (3,612,074} (33368415
Priemivibig roce vablbe, net M1.417,04E 128,248,550 [ 10286073 31,801,755 21,080,670
Maovement in respect of provision for doubifie! receivables is as follows:
30 Septemier 3 Decemiber
i 205
(U urraiveed} fdaraliveal
ER SR
Balanes st the beginning of the period / year 41,180,489 39,891,831
{Relensed) / Provided for the period / year {2,578,272) 1,284,658
Balance at the end of the period / year 3R,6402, 217 41,180 489

8 STATUTORY DEPOSIT

In complisnce with Insuranee mplementing Regubations of SAMA, the Company deposited 10% of its paid up capital,
umotmting 1o SR 20 Million in & bank designated by SAMA. The acersed commission on the deposit as a0 30
September 2016 is SR 616,371 (31 Decsmber 2015 SRt 476.815) and has been disclosed in assets 82 “Retum on
mvestment of statwiory depasit” and the corresponding commission & khown in linkilines ag “Deflernsd retum on
invedment of stabutory deposit™. This deposit cannot be withdravwn withoul SAMA"s consent. The stalutery depasit is
minliined with Bangue Saudi Fransi, a sharehobder of the Company and rated =A™ by Stundard & Poor’s Ratings
Services.

5=



Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {cnntmum}

At 30 September 2016

9 AVAILABLE FOR SALE INVESTMENTS

fnsurance aperations” wvailable for sale investmenis:

Queted

Suluk — Fixed rote
Boeds - Flonting rabs
Bonds - Fixad raie
Mutnal Funds

Total

A ar 30 September  Axal 3§ December

2014 Zals
{1 maredied) fdiedired)
TR S
30,310,697 5000000
5,000, 4H1 4 493,281
11,616,813 44,4586 985
4.805,142 4,817 648
60,732,652 59 303915

The cunwilative wrealised loss m Fur value of pailable for sale investments amounting 1o 5B 616,907 {31 December
2015 SR 2,350,339) is presenfed within the insurance operations’ LabiliGes and sueplus in the intenim stotement of

(fnancial posdtion.

Slraraholders' svaidable for sale invearmeni

Sukuk — Floaung mate
Suaik - Fined rabe
Bonds - Fiad rate
Bonds = Floatimg
Mutual Fumnds
Esjuidics

Todal

Sukuk - Floating rate
Subnk - Fizad mie
Bz = Finad raie
Mutual Fuads
Eqquities

Tetal

At Seprember 2016 - Unaudited (58)

rioted Elenggreented Total
- 25000, MG 15,0100
ALB05, 151 25,000,000 56,405,151
69,205,450 E 69205 450
= 12,000, (K 12,000,040
4,399,144 - 4,599,144
- I IXANTR 3223078
105,608,754 65,223,078 170,832,832

3 December 2015 - Awditesd (5R)

Dt Ulnepeasted Todal
& 30,000,000 30,063,000
: 25,000,000 2% 060,000
Q0,998 S0 = R R
8,169389 - 9,109,389
- 3223078 3 123 0TH
1, 168293 58223008 167,391,371

The cumulstive unrcalised gain in fair value of availeble for sale investmenis smountng to SR 1,233,577 (31
Decomber 2005, loss S 2273,198) i preseated within the sharsholders’ equity in the interim statement of fnancial

pasibion.

i



NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 Beptember 2016

Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

9 AVAILABLE FOR SALE INVESTMENTS {continued)

The available for sale investments comprise of bonds and motun] fands ssusd by corporate and finnncinl msfitutions m
the Kmgdom of Sauh Arabin amd GOC coumiries.

A e G values of e above unguoted Sokuk and equitnes are not readily available, these investments ere carried &
cost and reviewed by management for impairmment,

Credie serending af invesinrants

Following is the credit standing of availoble for 2ake invesiments:

Credit Enting 30 Seplember 31 December
Credit qualify Apency Financial Instrumeni 2016 2015
Very drong guality AA S&P Moody's Bonda! Sukuk 24,180,588 23,718,711
Stromng quality A+ S Bomds! Sukuk 11,725,305 12,626,531
Sutisfactory quality A= S&P Suluk 10,496,478 4,011,855
Limratad MiA Equities’ Bonds! Sukuk/
Muiual Funds 04 Th3, 111 TTA28.1TH

Yery siring gquality: Capatalisation, sammgs, lnancinl sirengiin liquidity, management. markel reputaiion and
repayment ahility are excellent.

Strong quality: Capitalisation. eamings; financial ssrength, Hquidity, mamagement, market reputition and repayment
whility are good,

Satisfactory qoality: Bequire regular monitoring due o financial risk Taciors, Allity 0 repay remains of &
snusfaciory level,

Pretermmination of fafr value ond fiwle salwes Mierarchy

Fazr value s the price that would be recefved 1o sell an asset or paid o transfir o linbility in an orderly transaction in the
principal (or the most advanmgeons) market between market participants at the measarement date under curment market
conditions regardless of whether that price is dircetly cbeervabls or estimated using anedher valugtion téchnigoe,
The fair values of recopnised fionncinl mstruments gre ot sipmficantly different from the carmving values meleded in
the e condenzed fmansial sislements
The Company uses the following hierarchy method for determuning and disclosing the fair value of financial
insdru et at e repontiig period and,

Level 10 Ousoted prices in active markers for the same instrusrent (e, without modification or repacking).

Level 2: Quoted prices in active marksts for simifar assets and Hatalities o diber valuation iechniques for which all

Signifcant mpuis are based on observable markel daa.
Level 3: Vahmtion techniques for which any significant inpul i not based on ohservable marker data

As at 30 Seplember 2016 pnd 31 December 2015, the financial instrdments under insurance and shareholder operations
are measured at fair value using Level 1 higmrchy for bonds and funds which are quoed in @ock exchange. The
following table shows an analysis of financial instruments under sharcholders” operutions messured s fair valee by
level of the fair value hierarchy;

i Insurance operations
A0 Seprewcher 2006 — Unanited (SK)

foevel 1 Level 2 Level 3 Toal
Ronids 55,0717 510 - - BB 017510
Mlurual Fonds 4. 805,142 - = 4,805, 142
Taral G, TIE652 - = 60, TA2.652

- 1% =



Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joimt Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {continued)
AL Seplember 20146

9 AYAILABLE FOR SALE INVESTMENTS (continued)

25 Docamber 2005 —Audived (58 o
Livel | Level 2 Level 3 Total

Bomnds 54 40,267 - - 34,480,267
Musal Fumxks 4,823,648 " = 4 513,648
Taotal 50303915 - - 59303915

ii. Sharehokders’ sperations

R L e

Level 1 Lev-&l 2 Level 3 Tatal
Suknk 31,305,151 31,805,151
Bands 69,205,450 - - 69,205,459
Muatusl Funds 4,500,144 - 4,500,144
Totsl 105,609,754 - 105,600,754
34 December 2013 -Audited (SR)
Level | Level 2 Toawel 3 Toml
Blonls 09.90R, 99 907 904
Muiual Funds %, 169 389 - 169,380
Total 10, 168 293 - 103, 165,209

Thire were no tranafers between Level 1 and Level 2 fair value measusectenls dunng the period caded 20 September
2016 s yemr endest 31 December 20135,

The uniisisd pvailable for sale securitics amcunting o SR 865223078 (December 2015 5K 58,223 ,07E] 15 nol
evidenced by a quoted price in an sctive marked for on identical asset or based on g valuation rechnique that uees only
dats from obzervable markets gz they relate to dsvestments in goverument related entities, There are only limited
nustibers of brokers whe camy out the made of these mvestments and the price quoted iz based on the availability of a
willing buyer at any particels ime. The management believes that the carrying amounts of (hese secorities are nol
ematerially different from their carmying values,

10 UNIT LINKED INVESTMENTS

Folbvwing represenis fair value for unit-linked mvestments:

30 Kepreember 3! Decomber
F ] 205
inandited) fdeiddited)
5R SR
Local finds £h5, 440,860 571531152
Foreign funds 15.867,735 14437 475
581,308,604 SR6 068 627
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Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 September 2015

I UNIT LINKED INVESTMENTS (continuesd)

Unit Linked Assets reldted 1o investments in unit linked funds. The Company has establiched undt linked habilites
which excluding soms timing differences and reserves, malches exacily the policyholder unit lmked assets.

The fair value of unit linked investments are measured hased on the met assets value provided by fond manager. As the
vahies of these invesiments are swailnble from the market, the Company tses Level | hiemrchy for deterniining and
dizchosing the fair value of above winit Hnked investmenis.

11 SHARE CAFITAL

The authorised and issusd share capital of the Company &= SR 200 million divided imo 20 million shares of SE LD
ench (31 December 201 5: SR 200 milhen divided mto 20 million shares of 53R 10 each). The Gunding shareholders
of the Company have subscribed and paid for 13 million shares with & nominal volue of 3R 10 each. which
represents A5% of e shares of the Company's capital and (he remaining T muillion shares with a nominal value of
SR 10 cach heve been subscribed by the public,

1} STATUTORY RESERVE

In secordance with the by-laws of the Company and in compliance with Article 70 {2) (g of Insuranee Implementing
Regulation izzued by SAMA, the Company shall ellocate 20% of il 6@ incone fv each period after accwmilated
los=es to the staluiory reserve until it has built op s reserve sgqual o the share capital, The Company bas not tmnsferred

any amounl o stamiery reserve due 1o the (ael the Comgany has accumabated fosses as al 30 Septembes 201 6.
13 CONTINGENCIES

The Company opesites m e insurance sndostey sod &5 sabpect 1o lepal proceedings in the mormal course of esaness
relwting i policyholders” insarance claims. While it = not practicable (o forecast or détermime the final resals of sl
pending or threatened legal proceedings, nansgement doss not believe that such proceedings (including litigations) will
hawve o materinl effect on its linencal position and results & of and for the penod ended 30 Seprember 2016,

14 RELATED PARTY TRANSACTIONS AND BALANCES

Following are the details of related party transactions duning the period ended 30 Seprember 2006 and 30 September
2015 and the relnted affilinme’s balances as at 30 Sepiember 2016 and 31 December 2015:

Farthe niwe month  For the mirg moih

e ended
A8 Sepivmber 2016 20 Seplonber 2015
(Titandited) {Unaiidited)
Related party Nufure of transaction SR SR
Entities contralled, jointly controlied
on significanily nfluenced by elated
parties, =[nsiranes predamis wWrittsn LR frp 1% JLE11,507
sInsurance preminms ceded 71,319,182 TR, 733
~(iross claims paid 20,784, 18D 8,300,071
-Reimsurance share of claims paid 38,202,645 L, 5493, 540
-Commission expense 1689908 4560718
A OmmEsson e 5322469 28,556,721
Orther expenses
-Third party sdministrator [ TPA) fees 4,592 080 4 647 541
By mianagerient persnnnel -Remunaration and related expenses A 3168, B 2 R11.849
Board members -Fiszs 2id reloted experses BRI 104 568 il

[



Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTER]M CONDENSED FINANCIAL STATEMENTS {contimued)
AL 30 Seplember 2016

14 RELATED PARTY TRANSACTIONS AND BALANCES (eontinued)

Key inanageme personne] are persons having suthority and nesponstbility for plannimg, directing and controlling the
activities of the Company, directly or indirectly sad comprise top managemenl execufives including the Chief
Execunive Officer, Deputy Chiel Executive Officer and the Chiel Finaneal Cfficer of the Company. All Unit Limked
investmends and cerlaim signilicant available or sale investments sre mEngged by un afihate, Sauds Prangs Cagmal,

Cash od cash egurvalents include bank accounts; the majority of which are muintained with the shareholder of the
Company, Bangue Saudi Frons,

The significant amonmsts with the relaed paries are incloded in the following balances as at the financial position date:

38 Seprember A Decerler
2016 2045
(Lpraredived) {el i eed)
iR SR
Entities comtrolled, jointly controlled o
sigoi ficantly influenced by relaled parties, = Accrieed expenses 3389671 £,157 309
= Premitsms receivable, ne 40,858,148 11,525,314
- Reinsurance halances pavable 4 184 308 35,224,432
- Olurstanding claims 4 163,956 20120730

Related porties include Alliane SMNA, Alliace Mens Holding Benmsda, Allane Bisk Transfer AG. Dubai, Allianz
Frarce, Allianz (Global Corparate and Speciality Af, Allisnz World Wide Care, Allianz Global risks U8 Insurance,
Allianz Belgium, Eulsr Hesmes, Allianz 8E Zwrich, Allanz Insurance Hong Bong, Allianz Global Risks Metherland,
Alliane Insurance Singupore, Allinnz Inserance Mew Zealand, Soodi Fransi lesurance Apgency, Bangue Sawdi Fransi,
Saudi Fransi Leasing Company, Sawdi Mext Care, Saudi Fransi Capifal

15 BASIC AND DILUTED EARNINGS PER SHARE

Fier the three For the three Far the nine Flor ke nlne
o th pericd month perdod  mowurh period utgnieh peviod
ended ended e ertelied
30 Nepteneber J0 Eeptember 30 Seprembar 30 Beplember
2la 205 207 2015
{Llpawdited) (Tiasidieed} (Umandifed) (Limandiied)
Met income for the period B, 31,505 5511029 19,359,520 16,736,835
Weighted average nusmber of ondinary shares b, 000 AWHE 20,000,050 pAER TRV 200,00, DN
Basie and diluted earnfngs per share (SR) il (LR .57 1,84




Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock E’nmpa_ny]

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
Al 30 September 2016

16 SEGMENT INFORMATION

A} Consistznt with the Company's intemal reporting process, operating segments have been spproved by Management
in respect of the Company’s activities, assers and labilities. Information disclosed in the note is hased on current
reporting 0 the chiel operatmg decision maker,

Segment asseis do not inclede insursnce operations’ cash and cash equividents, prepuid expenses, due from
slhareholders” operations and property and equipment. Accordingly they are included in unallocated assets.

Segment liabilities do not include reinsurers” balances payvable, empioyees” end of service bencfits, scorued expenses
i other liabilities. Accordingly they are included in unallocated liabitites,

The unallocated assets and unallocated Liabilities are reporied to chief operating degision maker on the cumulative besis
and e reported under the related scpments.

Diperating sepments

Following arc the operating segmends identified for sepment reporting purposes;

Motar : Bosor corparnte and motar individial
Esvgineering : Corstat it

Miedical 3 Medical

Cither general 3 Liability and Marins

Profecrion and Saving - Group Retirement dnd Individual Protection and Saving
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_Allianz Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
AL 30 September 2016

16 SEGMENT INFORMATION {continued)

B}  Grographical segments

The Company, during the three month periods ended 30 September 2010 and 30 September 2015 operated oaly in the
Kingdom of Sauds Arabug:

17 COMPARATIVE FIGURES

Dhee to change in account elasahcation ax menticnéd b note (3, the Compony bas accordingly reclassified the Pakat
and income tax charge for the comparative periods, reported within “slatement of comprehensive income —
sharehobders' operations™ to “staement of chisnges in chareholders” equity”.

18 APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

These interim condensed fnancial stements bave been approved by the menpgement on 17 Mubaram 1438H,
correspunding 1o 18 Uctober 2016,




