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INDEPENDENT AUDITORS' LIMITED REVIEW REPORT

TO THE SHAREHOLDERS OF METLIFE, AMERICAN INTERNATIONAL GROUP AND
ARAB NATIONAL BANK - COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

Scope of review:

We have reviewed the accompanying interim statement of fipancial position of MetLife, American International
Group and Arab National Bank - Cooperative Insurance Company (A Saudi Joint Stock Company) (the “Company™)
as at 30 June 2014 and the refated interim statements of insurance operations and shareholders’ comprehensive
operations for the three month period ended 30 June 2014 and for the peried from 29 August 2013 to 30 June 2014
and the related interim statements of changes in sharcholders’ equity, insurance operations' cash flows and
shareholders® cash Alows for the period from 29 August 2013 to 30 June 2014 and the notes from 1 to 11 which form
an integral part of these interim condensed financial statements. These inierim condensed financial statements are
the responsibility of the Company's management and have been prepared by them in accordance with Infernational
Accounting Standard — 34 “Interim Financial Reporting” (IAS 34) and submiited to us together with all the
information and explanations which we required. We conducted our limited review in accordance with the Standard
on Review of Interim PFinancial Reporting issued by the Saudi Organization for Certified Public Accountants
(“SOCPA™). A limited review consists principally of applying analytical proccdures to financial data and
information and making inquiries of persons responsible for financiat and accounting matters, It is substantially less
in scope than an audit conducted in accordance with generally accepted auditing standards, the objective of which is
the expression of an opinion regarding the financial statements taken as a whole, Accordingly, we do not express
such an opinion.

Conclusion:
Based on our limited review, we are not aware of any material modifications that should be made to the

accompanying interim condensed fingncial statements for them to he in conformity with 1AS 34.

Emphasis of matter:
We draw attention to the fact that these interim condensed financial statements are prepared in accordance with

IAS 34 and not in accordance with the Standard on Interim Financial Reporting issucd by SOCPA.

Ernst & Young Deloiite & Touche
Bakr Abulkhair & Co.
P O Box 2732 P.0, Box 213
Rivadh 11461 Riyadh 11411
Kingdom of Saudi Arabia Kingdom of Saudi Arabia

Fahad M. Al-Toaimi Ehsan A, Makhdoum

Ceriified Public Accountant Certified Public Accountant
Registration No. 354 Registration No. 358

19 Ramadap 1435H
(16 July 2014)
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As at 30 June 2014

INSURANCE OPERATIONS' ASSETS

Cash and cash equivalents [
Premiums receivable

Reinsurers’ commission receivable

Reinsurers’ share of unearned premium

Deferred policy acquisition cost

Prepaid expenses and other assets

Property and equipment, net

TOTAL INSURANCE OPERATIONS' ASSETS

SHAREHOLDERS® ASSETS
Cash and cash equivalents

Due from insurance operations
Prepaid expenses and other assets
Statutory deposit 8

6

TOTAL SHAREHOLDERS' ASSETS

TOTAL INSURANCE OPERATIONS' AND SHAREHOLDERS® ASSETS

55,024
899,501
223,868
823,849

74,681

1,906,292
9,222,195

13,205,410

119,585,362
8,005,424
90,622
17,500,000

145,181,408

158,386,818

The accompanying notes 1 to 11 form an integral part of these interim condensed financial statements.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company) _
INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED) (CONTINUED)
As at 30 June 2014

_Notes SR .

INSURANCE OPERATIONS’ LIABILITIES
Gross unearned premium 983,814
Payables, accruals and others 2,376,937
Reinsurers’ balances payable 861,030
Unearned commission income 214,201
Due to related parties 7 579,394
Due to shareholders’ operations 8,005,424
Employees' terminal benefits 184,610
TOTAL INSURANCE OPERATIONS’ LIABILITIES 13,205,410
SHAREHOLDERS'® LIABILITIES AND EQUITY
SHAREHOLDERS' LIABILITIES
Zakat 1,159,058
Payables, accruals and others 633,000
Due to related parties 7 7,341,100
TOTAL SHAREHOLDERS® LIABILITIES 9,133,158
SHAREHOLDERS® EQUITY
Share capital 175,000,000
Accumulated deficit (38,951,750)
TOTAL SHAREHOLDERS' EQUITY 136,048,250
TOTAL SHAREHOLDERS’ LIABILITIES AND EQUITY 145,181,408
TOTAL INSURANCE OPERATIONS® LIABILITIES AND SHAREHOLDERS®

LIABILITIES AND EQUITY 158,386,818

The accompanying notes | to 11 form an integral part of these interim condensed financial statements.
3




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS (UNAUDITED)

For the three month For the period from
period ended 29 August 2013 to

30 June 2014 30 June 2014
W S— SR
Gross written premiums 1,028,843 1,028,843
Reinsurance premiums ceded (861,030) {861,030)
NET WRITTEN PREMIUM 167,813 167,813
Nel changes in unearned premium (159,965) {159,965)
NET EARNED PREMIUMS 7.848 7,848
Reinsurance commission income 9,667 9,667
UNDERWRITING REVENUE 17,515 o 17;515
Inspection and supervisory fees (5,144) (5,144)
Policy acquisition costs (4,638) (4,638)
UNDERWRITING EXPENSES (9,782) (9,782)
UNDERWRITING RESULTS o 7,733 7,733
General and administration expenses (5,332,716) (5,332,716)
NET DEFICIT FOR THE PERIOD FROM INSURANCE
OPERATION (5,324,983) (5,324,983)
Shareholders’ appropriation from defieit 5,324,983 5,324,983
NET RESULT FOR THE PERIOD - -
]

The accompanying notes I to 11 form an integral part of these intetim condensed financial statements.
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company

(A Saudi Joint Stock Company)
INTERIM STATEMENT OF SHAREHOLDERS® COMPREHENSIVE OPERATIONS
(UNAUDITED)

For the three months For the period from
period ended 29 August 2013 to

30 June 2014 30 June 2014
Note SR SR

Appropriation of deficit from insurance operations (5,324,983) (5,324,983)

Special commission income from short-term deposits 247,009 440,396
General and administrative expenses (733,513) (12,175,545)
LOSSES INCURRED DURING THE PERIOD (5,811,487) (17,060,132)
Pre-incorporation expenses, net - (11,335,620)
NET LOSS BEFORE ZAKAT FOR THE PERIOD (5,811,487) (28,395,752)
Zakat (381,404) (1,159,058)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (6,192,891) (29,554,810)

LLOSS PER SHARE:
Basic and diluted loss per share b (0.33) (1.62)
——HANA i
/z
/ } /
Yy
A J ‘
N
jf: / J;’
/7 ]
/

~The accompanying notes | to 11 form an integral part of these interim condensed financial statements,



S —

MetLife, American International Group and Arab National Bank

Cooperative Insurance Company

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (UNAUDITED)

For the period from 29 August 2013 to 30 June 2014

Saudi and GCC Shareholders Foreign Shareholders Total Shareholders
Share Accumulated Share Accumulated Share Accumulated Total
capital losses capital losses capital losses
SR SR SR SR SR SR SR
Issue of share capital 105,000,000 - 70,000,000 - 175,000,000 - 175,000,000
Transaction costs on issue of share capital - (5,638,164) - (3,758,776) - {9.396,940) (9,396,940)
Net loss for the period - (17,037,451) » {11,358,301) " (28,395,752) (28,395,752)
Zakat - (1,159,058) - - " (1.159,058) (1,159,058)
Balance as at 30 June 2014 105,000,000 (23,834.673) 70,000,000 (15,117,077) 175,000,000 (38,951,750) 136,048,250
o
e e

The accompanying notes 1 to 11 form an integral part of these interim condensed financial statements.
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS’ CASH FLOWS

(UNAUDITED)
For the period from 29 August 2013 to 30 June 2014

OPERATING ACTIVITIES
Net result [or the peried

Adjustments for:
Depreciation
Employees” terminal benefits

Changes in operating assets and liabilities:
Premiums receivable

Reinsurers’ commission receivable
Reinsurers® share of unearned premium
Deferred policy acquisition cost
Prepaid expenses and other assets
Gross uncarned premium

Payables, accruals and others
Reinsurers’ balances payable
Unearned commission income

Due to related parties

Due to shareholders’ operations

Net cash {rom operating activilies

INVESTING ACTIVITIES
Purchase of property and equipment

Net cash used in investing activities
INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at the beginning of the period

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

S

~The accompanying notes 1 to 11 form an integral part of these interim condensed financial statements.

Mote

6

N A

3,630,493
184,610

3,815,103

(899,501)
(223,868)
(823,849)
(74,681)
(1,906,292)
983,814
2,376,937
861,030
214,201
579,394
8,005,424

12,907,712

(12,852,688)

(12,852,688)

55,024

55,024
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS’ CASH FLOWS (UNAUDITED) '
For the period from 29 August 2013 to 30 June 2014

Notes SR
OPERATING ACTIVITIES
Net loss before Zakat (28,395,752)
Adjustments for:
Special commission income from short-lerm deposits (440,396)
(28,836,148)
Changes in operating assets and liabilities:
Statutory deposit (17,500,000)
Due from insurance operations (8,005,424)
Prepaid expenses and other assets (90,622)
Payables, accruals and others 633,000
Due to related parties 2,048,796
Net cash used in operating activities ‘ (51,750,398)
INVESTING ACTIVITIES
Special commission income from short-term deposits 440,396
Net cash from investing activities 440,396
FINANCING ACTIVITIES
Issue of share capital 175,000,000
Transaction costs on issue of share capital (4,104,636)
Net cash [rom {inancing aclivities 170,895,364
INCREASE IN CASH AND CASH EQUIVALENTS 119,585,362
Cash and cash equivalents at the beginning of the period
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD f 119,585,362
Non-cash supplemental information:
Transaction cost on initial public offer paid by shareholders 7 5,292,304

The accompanying notes 1 to 11 form an integral part of these interim condensed financial statements,
8
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MetLife, American International Group and Arab National Bank

Cooperative insurance Company

{A Saudi Joint Stock Caompany)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
A130 June 2014

I ORGANISATION AND PRINCIPAL ACTIVITIES

MelLife, American International Group and Arab National Bank Cooperative Insurance Contpany (the “Company”)
is a Saudi Joinl Stock Company registered in the Kingdom of Saudi Arabia under Commerciat Registration
numbered (010391438 dated 22 Dhul-Hijjah 1434H (corresponding to 27 October 2013).

The address of registered office of the Company is as follows:

MetLife, American International Group and Arab Natienal Bank Coaperative Insurance Company
P.0O. Box 36437

Riyadh 11554

Kingdam of Saudi Arabia,

The objcetive of the Company is Lo transacl cooperative jnsurance operations and refated activities in accordance
with the Law on Supervision of Cooperative Insurance Companies and its implementing regulations applicable in
the Kingdom of Saudi Arabia. Its principal lines of business include individual and group life, accittent and heallh
and all classes of general insurance. The Compaay’ shares were listed on lhe Saudi Arabian Slock Exchange
(*Tadawul™) on 23 Muhaream 1435 I (corresponding to 26 November 2013},

As per Lhe Company’s by-laws, the Company’s {irst fiscal year commence on the dale of the Ministerial Resolulion
deelaring the incorporation of the Company, which was on 22 Shawwal 1434H (corresponding to 29 August 2013)
and will end on 31 December 2084, Accordingly, these are the first interim condensed financial slatements of the
Company which cover the period from 29 August 2013 to 30 June 2614 and therefore no comparative information
is presented in these interim condensed financial statements, However, the Company prepared an interim condensed
financial stalements for the peried ended 30 Junc 2014 to megt the regulatery reporling requirement.

The Company completed the legal formalities for incorporation on 29 August 2013. The lounding shareholders
commenced the pre-incorporation activitics from 1B January 2012. Alt related income and expenses for the perind
from 18 Jamuary 2012 Lo 28 August 2013 are classificd as “pre-incorporation expenses, net™ in the interim statement
ol shareholders® comprehensive operalions.

The Saudi Arabian Monetary Agency (“SAMA™) has provided the Company with the final dpproval 1o conduct
insurance business in the Kingdom of Saudi Arabia on 23 February 2014,

Om 23 April 2014, SAMA pravided their temporary approval on 22 gencral insurance products, this approval was
provided for three months under the File & Use approval process; thercfore, the Company launched its insurance
operations during April 2014. Accordingly, the insurance operations as sct out in these interim condensed (nancial
statements are sel oul for the period from 1 April 2014 to 30 Junc 2014,

z BASIS OF PREPARATION

Busis of preparation
The inferim condensed financial stalements have been prepared under the historical cost basis,

As required by Saudi Arabian insurance regulations, the Company maintains sepacale aceounts for Insurance
Operations and Sharcholders” Operations. The physical custody of all assets related to the insurance Operations and
Sharcholders' Operations are held by the Company. Revenues and expenses clearly atiributable 1o ¢ither activity are
recorded in the respective accounts. The basis of atfocation ol other revenue and expenses from joint operations is
as determined by the management and Bonrd of Directors. As per the by-laws of the Company, the deficit arising
from the Insurance Operations is allocated fully ta Sharcholders Operations whereas any surplus arising from the
Insurance Operations is disuibuted as follows:

Sharcholders itk
Policyholders 1%
160%
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
(continued)
At 30 June 2014

3 BASIS OF PREPARATION (continued)

Statement of complinnce

The interim condensed [inancial statements of the Company bave been prepared in accordance wilh International
Accounting Standard Mumbered 34 “Interim Financiaj Reporting Standards”, Accordingly, these inlerim condensed
financiat stalements are nol inlended to be a presentation in conformily with the accounting standards generally
accepled in he Kingdom of Saudi Arabia, as issued by the Saudi Organization for Certified Public Accountants
{(*SOCPA™).

The intesim condensed financial statements do not include all of the information required for full annual financial
stalements, and should be read in conjunction with the financial staiements of the Company for the peried from 29
August 2013 to 31 December 2013, which were prepared for management’s use and to coimply with the
requirements of the Saudi Arabian Capital Market Autharity.

Functional and presentafional currency
‘I'he functional and presentalion currency of the Company is Saudi Riyals,

3 NEW STANBARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE
COMPANY

‘The nature and the impact of cach new standard or amendment are described below:

Offsetting financial assers and finwncial Babilities - umendments lo IAS 32

These amendments clarily the meaning of “currently has a legally enforceable right to set-off™ and the eriteria for
nos-simultancous setllement mechanisms of clearing houses (o qualify for offsetting. Thesc amendments have no
impact on the Company.

Novation of derfvatives and continnation of hedge aceounting — amendments to IAS 39

These amendments provide relief from discontinuing hedge accounting when novation of a derivative designated as
a hedging instrument meels certain criteria, These amendments have no impact {0 the Company as the Company
has not novaled any derivatives during the current or prior periods.

Recoverable amonnt disclosures for nos-financial assets — amendments lo IAS 36
These amendments remove the unintended consequences of IFRS 13 fair value measurcment on the disclosures
required under [AS 36 Impairment of Asscts. In addition, these amendmenls require disclesure of the recoverable
amounts for lhe assets or cash-gencrating units {*CGUs") for which an impairment loss has been recognised or
reversed during the period. The Conipany has not adopted these disclosure requirements in the financial slatements
for the period ended 31 December 203 as Lhere are no impainment related concerns.

4 STGNIFICANT ACCOUNTING POLICIES

Property and equipment

Property and equipmenl are measured at cosl less accumulated depreciation ard any irnpairment in velue. Cost
includes expenditure that is directly attributable to Lhe acquisition of the assets. Expenditure for repair and
maintenance is charged to interim statement of inswance operations. [mprovements that increase the value or
matcrially extend the life of the related assets are capitalised. Depreciation is charged to the interim statement of
insurance operations on a straight line basis over the estimated vscful lives of the assets, The ystimated useful lives
of lhe assets for Lhe caleulation of depreciation are as follows:

Leasehotd improvemenis 7 years
Furniture and fixlures 7 years
Office equipment 5 years
Computer hardware 5 years
Computer software 3 years

Motor Vehicles 5 years
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MetLifc, American International Group and Arab National Bank
Cooperative Insurance Company
{A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

{continued)
AL30 June 2014

4 SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment (continied)
Any gain or loss on disposal of an #tem of property and equipment (caleulaled as the difference between the net
proceeds from disposal and the carrying amount of the iem) is recognised in interim statement of Insurance

operalions.

The carrying values of property and equipment are reviewed for impaizment when events or changes in
circiumstances indicale that the carrying vaiue may not be recoverable, Ifany such indication exists and where the
carrying values exceed the estimated recoverable amount, the assets are writien down to thelr recoverable amount.

Accounis puyable and ucerials
Liabilities are recognised for smounts to be paid in the future lor goads or services received, whether billed by the

supplier or not.

Provisions

Provisions are recophised when the Company has an obligation (legal or constructive) arising frem a past event,
and the cosls ta setile the ubligation are both probable and may be measured reliably. Provisions are not recognised
fir future operating losses.

Leases
Operating fease payments are recognised as an expense in the inferim statcment of insursnee operations on a

straight-line basis aver the lease term,

Zakal and income tux
Zakat and income tax are provided for in accordance wilh Saudi Arabian fiscal regulations. Zakat and income lax
are neerved and charged Lo the interim statement of sharcholders’ camprehensive operations.

Emplayees® terminal beneflis

Employces’ terminal benefits are acerued currently and are payable as e Jump sum to all gmployees under the lerms
and conditions of Saudi Labowr Regulalions on termination of their emplayment contracts. The liability is
caleutated as the current value of the vested benefits to which the employee is entitled, should the cmployee leave at
reporting date. Terminal benefits payments are based on employees’ final salaries and allowances and their
cumulative years of service, as defined by Saudi Arsbian Labour Law.

Cash and cash equivalents
Cash and cash cquivalents for the purposes of interim statement of shareholders® cash flows comprise of cash &

banks and sharl-term deposits, if any, with an original maturity of ninety days from the date of acquisition,

Revenee Recognition

Recognition of premium and commission revenie

Premiums and commission ace tuken inte “interim statement of insurance operations™ over the terms of the policies
to which lhey Telate on 2 pro-rata basis, so that the revenue is recognized over the period of the risk, Unearned
premiums represent Lhe portion of premiums writlen selating to the unexpired period of coverage. The change in the
provision for unearned premiums is taken to the “inlerim statement of insurance operalions®, aver the period of risk,

Retained premiums and commission income, which relale to unexpired risks beyond the cnd of the financial period,
are reported as unearned and deferred based on the gctual numbsr of days for other lines of business.

The underwriting results represents premiums earned, fee and commissian income earned less claims paid, other
underwriting cxpenses and anticipated claims payable in respect of Lhe year, net of amounts subjecl fo reinsurance,
less provision for any anticipated future losses on continuing policics.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company) .
NOTES 6 THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
(continued)

AL 30 June 2014

4 SIGNIFICANT ACCOUNTING POLICIES {continued)
Revenue Recognition {conthiied)

Special commission income
Spoeial cemmission income on tme deposits is accrued on an effective yield basis,

Insurance confract

[nsurance contracts ate defined as those containing significant insurance risk at the inception of the contract or those
where al the inception of the cantract there is a scenario with sommercial substance where the level of insurance risk
may be signifieant, The significance of insurance risk is dependent on both the probability of an insured event and the
magnitede of its polentind elfect.

Once a contract has been classified as an Insurance contract, I rereains an insurance contract for the remainder of ils
lifetime, even il the insurance risk reduces significantly during this perlod.

Claims

Claims consist of amounis payable to policy holders and third parties #nd related loss adjustment expenses, net of
salvage and other recoveries and are charged 1o interim statement of insurance eperalicns, Gross outstanding claims
comprise pross estimated cost of claims incurred bul not settled at the reporting date, whether veported or not
Provisions for reported claims not paid as of the financial reporting date are made on the basis of individual case
estimates. The Company docs nol discount its liabilities for uapaid claims as substanlially all claims are expected to be
paid wilkin one year of the financial seporting date,

Chutstanding claims and other technical reserves

The Company generally estimates ils claims hased on previous experience. In addition a provision based on
maragemenl’s judgment is mainlained for the cost of sauling claims “incurred but not reported” an¢ “unallocated loss
adjustment expense reserve® at the reporting date, Any difference between the provistons at the balance sheel date and
seltlements and provisions for the follewing period is included in the underwriting account for that peried. The
Company acquives services of an independent actuary 1o determine suck claims.

The outstanding claims arc shown on a gross basis and the relaled share of the reinsurers is shown separaiely.

The estimation of the ultimate lisbility arising from claims made under insurance contracts is the Company's most
critical accounting estimate. There tre several sources of uncertainty that need to be considered in estimaling the
linbility that the Company will ultimately pay for such claims. The provision for claims incurred but not reported is an
estimation of claims which are expected to be reported subsequent to the end of financial reposting period, for which
the insured evenl has oceurred prior to the end of the financial reporting period.

Deferred policy ncquisition costs
Commissions and ather costs directly related o 1he acquisition and renewal of insurance contraets are deferred and

amortised over the terms ol the insurance contracis to which they relate ss premiums are carned. Amortisation is
recorded in the “interim statement of insurance operations™

Changes in the expected useful life or the expeeled pattern of consumption of Rulure economic benefits embodied in
the assel are accounted for by changing the amortisation period and are trented as a change in accounting cstimate,

An impairment revicw is performed at each financial reporling date or more frequently when an indicalion of
impairment arises. When the recoverable smounts are less than the carrying value, an impairment loss is recognised
in the intorim stalement of insurance operations. Deferved policy acquisition cost is also considered in the ligbility
adequacy test for each financial reporting period,




MectLife, American International Group and Arab National Bank

Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TG THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
{continued)

At 30 June 2014

4 SIGNIFICANT ACCOUNTING POLICIES (enntinned)

Reinsurance

The Company cedes insurance risk in the normal course of business for all of its businesses under which the
Company is compensated For losses on insurance contracts issued, Reinsurance assets represent balances duec from
Reinsurance Company. Recoverable amounts are estimaled in a manner consistent with the outstanding claims
provision and are in accordance with the reinsurance ¢ontract.

An impairment review is performed at each reporting date or more frequently when an indication of impairment
arises during the reporting period. Impairment occurs when objective evidence exists that the Company may not
secover outstanding amaounts under Lhe lerms of the contract and when the impaet on the amounts that the Company
will receive from the reinsurer can be measured reliably, The impairment loss is recorded in the “interim statemen
of insurance operations™,

Ceded reinsurance arrangements do not relicve the Company from its ebligations to policyholders. Premiums and
claims on gssumed reinsurance are recognised as income and expenses i the same manner as they would be if the
reinsurance were considercd direct business, taking inte aceount the product classification of the reinsured business,

Reinsurance liabilities represent balances due to reinsurance companies. Amounts payable are estimaied In a
manner consistent with the associated refnsurance contracl, Premiyms and claims are presented on & gross basis for
both ceded and assumed reinsurance, Reinsurance assels or Hiabililies are derecognised when the contractual rights
are extinguished or expire or when the contracl is transforred 1o another party.

Lirehifity adequacy test

Al each reporting date the Company assesses whether its recognised insurance labilities are adequate using currenl
estimates of future cash flows under its insurance contracts. [f thal assessment shows that the carrying amount of
its insurance liabitilies (lcss related deferred policy acquisition costs) is inadequate in the light of estimated future
cash lows, the entive deficiency is immediately recognised in inlerim siatement of inswrance operutions and an
unexpired risk provision is created. The Company does not discount its liability for unpaid claims as substardialty
all claims arc expected 10 be paid within one year ol the reparting date.

Expenses
Expenses arc recognised when decrease in future ceonomic benefit related Lo a decrease in an assct or an increase in

a liability has arisen that can be measured reliably.

Foreign currencies

Transactions in loreign currencias are recorded at the exchanpe rale ruling at the datc of transaction. Monclary
assels and lzbilities denominaled in [oreign eurrencies at the interim statement of financial position date are
retranstated at the rates of exchange ruling at the interim statement of financial position date. All differences are
taken 1o the intcrim statement of shareholders’ comprehensive operations. Foreign exchange gains or lass on
available for salc investments are recognised in interim statement of shareholders” comprehensive operations.

Stuafutory reserve
In accordanee with its Articles af Association, the Company shatl ailocate 20% of its nel income of each year to a

statutory reserve until it has built up a reserve equal to the share capital.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

{continued)
At 30 June 2014

4 SIGNIFICANT ACCOUNTING POLICIES (continued)

Fipairment wid uncoflectibility of finnncial assets

An assessment is made at sach inancial reporting date to determine whether there is objective evidence thal a specific
financial assel or group of financial assets may be impaired, 1 such evidence exists, the estimated recoverable amount
af that assct is determined and any impairment loss, based on the net present value of future anticipated cush flows, is
recognised in the interim statements of shareholders” eomprehensive operations. When a financial asset is
uncollectible, it is written off against the refated provision for impairment. Financial assets arc writlen off only in
circumstances where effectively all possible means of recovery have been exhausled, and the amount of the loss has
been determined.

Impairment is determined as follows:

| For assets carried ot fair value, impairment is the difference belween cost and fair value, fess any impairment
loss-previously recognised in the interim statement of sharcholders” comprehensive operations,

b} For assets carried al cost, impairment is the difference between samrying valuc and the present value of future
cash Llows discounled at the current market raie of return for a similar financial asset,

fsetting
Financial assets and financial labilitics ate offset and the net amount reported in 1he inferim statement of financial

posilion only when there is a legally enforceable right {o offset the recognised amounis and there js an intention la
seltle on a nel basis, or Lo realise the assels and settle the Labifities simullancously. [ncome and expense are nat
offsel in the interim siatement of insurance or sharcholders’ comprehensive operations unless required or permitted
by an accounting standard or interpretation, as specifically disclosed in Lhe accounting policics of the Company.

Derecognition of finaucial instrimenis

The derecogaition ol a financial instrument takes place when the Company no longer controls the contractual rights
that comprise the financial instrument, which is normally the case when the instrument is sold, or atl the cash flows
attributable to the instrumennt are passed through Lo an independent third party.

Fuir values

The fair value of financial assets that are actively traded in organised financial markets is determined by reference {o
guoted market hid prices for assets and offer prices for liabilities, at the close of business on the interim statement of
financial position date. If quoted marketl prices are not available, reference is also be made to broker or dealer price

quolations,

For financial assets where there is no active market, fair value is defermined by using valuation techniques. Such
techniques include using recent arm's length transactions, reference 1o the current markel valie of another instrument
which i5 substantially the same and/or discounted cash flow analysis, For discounted cash flow techniques, estimated
future cash flows are based on munagement's best estimates and the discount rate used is a market relaled rate for

similar asscls,

Segment reporting
An ‘operating segment is a component of the Company that is engaged in business activities from which it cams

revenues and incur expenscs and about which diserete financial information is available that is evaluated regularly by
the chief operating decision maker in deciding how ta allocate resources and in asscssing performance. Operaling
segiments are reporled in a menner consistent with the internal reporting provided to the chief operating decision-
smaker. The chief operating decision-maker, who is responsible for allacating resources and assessing performance of
the operating segments, has been identified as the chief exceutive officer that makes stratepic decisions.
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

{continued)
At 30 June 2014

4 SIGNIFICANT ACCOUNTING POLICIES (continued)

Going concern )
‘The Company’s management has made an asessment of the Company’s ability to conlinue as a going concern and is
satisficd that the Company has the resources to cantinue in business for the foresesable future. Additionally, the
management is not aware of any material urcertainties that, may cast significant doubt on the Company's ability o
continue ss a going concern, Therefore, the interim condensed finencial stalements continue te be prepared on the
going concern basis.

5 SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND ASSUMPTIONS

Judgemenis
The preparation of the Company’s interim condensed financial slatements reguires management to make judgments,

estimates and assumptions that affect tie reperied amounts of revenues, expenscs, assels and liabilities, and the
accompanying disclosures, and the disclosure of contingent tinbilitics, at the cnd of the reporting period. However,
uncertainty abont these assumplions and estimates could resuit in outcomes that require & material adjustment to the
cartying amount. of the asset or liability aflected in futare periods.

Key estimuates and assumptions
The key assumplions cencerning the {ulure and olher key sources of estimation uncertginty al the reporting date, that

have a significant risk of causing a malerial adjustment to the carrying amounts of asscts and Kabilities within the next
financial year arc discussed in (he significant accounting poticies in nole 4.

f CASH AND CASH EQUIVALENTS
30 June 2014 (Unaudited}
fnsurunce Shureholders’
operafions __aperations
Cash at banks and in hand 55,024 41,085,362
Short-term deposits wilh ariginal maturity of three months or less {note 7 - 78,500,000

55,024 119,585,362

Shorl-tern: deposits are for varying periods ranging belween one day and three months depending on the immediate
cash requircments of the Company. The average variable special commission rale on lime deposits as at 30 June
2014 is 0.8262 % per annum.

Short-term deposits and cash at anks wre placed with local comumercial banks will: investment grade credil ratings.

The carrying values of short-lerm deposits and cash at banks approximate their fiv value at the reporting date.
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Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

(continued)
At 30 June 2014

7 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represenl majer sharcholders and key management personnel of the Company. The sipnificant
related party transaglions from 18 Junuary 2012 {dats of commencement of pre-incorporation activitics) 1o 30 June
2014 and the related balances at the end of the period are set out below:

Amount of transactlons
Foi the frree  For the period
tnonth period  from 29 August
erded 2013 to 30 June Balmice

30 June 2004 2014 3 June 2Hild
Related pariy Nature of transactions SR SR ¥R
Pue from Related
Party
Arab Mational Bank Due premiums riet of commissions on
(“ANB™) palicies sold through agency agreement
{Shareholder) with ANR agency 149,787 140,787 140,787
Dac to Related
Parties
MetLife ALICO Property and equipment purchased on
{Sharehoider) behalf of the Company - 16,809,086

Pre-incorporation expenses paid on

behalf of the Company and recharged (o

the Comipany - 4,514,895
General and administrative expenses

paid on behalf of the Company and

recharged to the Company 353,182 4,546,933
Expenses related to initial public piler

paid on behalf of the Company and

recharged to the Company - 61,108
Suittement of Lhe balance due for the

period from pre-incorporation Lo 31

March 2814 {22,578,904) {22,578,900) 353,182
Arab National Bank  Expenses related (o initial public offer
{*ANMBT paid on behail of the Company and
(Sharcholder) recharged to the Company - 5,292,304

Pre-incorporation expenses paid on

behalf of the Company and recharged Le

the Company - 1,782,795

General and adminisirative expenses

paid o behalf of the Company and

recharged to the Company - 266,001 7341100




E TSR L

R

MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

(continued)
At 3G June 2014

¥ RELATED PARTY TRANSACTIONS AND BALANCES (continucd)

Related parey

American Internationzl

Group {(“AIG”)

{Sharcholder)

Arab National Bank
(ANB) (Shareholder)

Key management
personnel

Doard of Dircctors and
ixecutive Commitiecs’
foes

Amount of transactions

Nutare of transactions

Pre-incerporation expenses paid on
behalf of the Company and recharged
to the Company

Property and equipment purchased on
behalfof the Company

CGeneral and administrative expenses
paid on behalf of the Company and
recharged to the Company
Settlement of the balance due for the
period from pre-incorparation 10 31
March 2014

Toial amounts due to related purties

Short-term deposits at 1 special
commission rate of 0.8262% por
annum {noie 4)

Special commission income earned
from shert-lerm deposits up Lo the date
of ingorporation.

Special commission income on sheorl-
term deposits.

Salaries and cther benefits

For thefliree  For the period
wionth period  from 29 August
ended 2013 {0 31} June Balance
30 Sune 2014 2014 30 June 2014
s8 SR SR
. 1,694,730
. 1,020,692
226,212 871,243
(3.360,453) (3,360,453) 226,212
7,920,494
78,500,000  *363,500,000 78,500,000
111,441
285,713 340,219 90,622
1,467,634 5,282,029 -
623,600 623,000 623,000

* Transactions under Short-term deposits include the sum of all new short-term deposits (including rencwals)
placed with ANB during the period,

5 STATUTORY DEPOSIT

Stalwtary depost! amounting to SR 17,500,000 represents 10% of the paid up share capital of the Company which is
mainlgined in accurdance with the Cooperative Insuranee Companies Control Law issued by the Saudi Arabisn
Manelary Ageney (“SAMA™). This statutory deposit cannot be withdrawn withoul the consent of SAMA,
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

(contineed)
At 30 June 2014

9 BASIC AND DILUTED LOSS PER SHARE

Basic and diluted loss per share for the period has been calculated by dividing the net loss before Zakat for the
period by the ordinary, issued snd outstanding shares at the period gnd of 17.5 miliion shares.

1] SEGMENT INFORMATION

Consislent with the Company’s internal reporting process, business sepments have been approved by manapement
in respeet of the Company’s activities, assets and Jiabilities as stated below. Segment results do not include general
and administration expenses and olher income.

Segment assets do nol inelude property and equipment, prepayméents and other assets, premiums receivable,
reinsurances’ balance receivables and cash and cash equivalents. Accordingly they ave included in unallocated
agsets,

Segment Jiabilities do not include due to shareholders operalions, end-ofsservice indemnitics, reinsurers’ balances
payable, accrued expenses and other liabilities

All unallocated assets and linbilities are reported to chiel operating decision maker as unallocated assets and
liabilities and ere monitored on a centralized bazis,

All of the Company’s operating assels and principal activities are Jocated in the Kingdom of Saudi Arabia.

#) Interim statement of insurance operations
For the three months ended 30 June 2014

Accident and Property Other General Total

... Liability .. Jnsurance
Gross wrilten premiums 296,653 1,500 130,688 {,028,843
Reinsurance premiums ceded {(276.480) . (584,550) (861,030)
Net written premiuns 20,175 1,500 146,138 157,813
Net changes in uncarned
premiums L 419,336) (1,252) (139,377 {159,965)
Net earned premiuing 839 248 6,761 7.848
Reinsurance comsission income 2,636 - 7,021 967
Total underwriting revenue 3,475 248 13,792 17,515
Policy acquisition costs (1,355) - (3.283) (4,638)
Inspeetion and supervisary fees (1483  _® (3,653) (5,144)
Total underwriting expenses ___ (2,838) (8) 6,936} (9,782
Underwriting result 637 240 5,856 7,733
UnaHocated expenses L (5332,716)
Net deficit for the period from
insurance eperstions {%,324.983)

T
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t SEGMENT INFORMATIGN (continned)
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a) Interim statement of insurance operations (continued)
¥or the period from 29 Anpust 2013 to 30 June 2014

et

1
! Accident and Property Other General Total
i B Liability Insurance
‘~ Gross wrilten premiums 296,655 1,500 730,688 1,028,843
r Reinsurance premiums ceded  (276.480) L {584,550 ~ (861,030)
Net wrillen premiums 20,175 1,500 146,138 167,813
Net changes in uncarned
i premiums o 0936 (1252) (139,377 (159,965)
_ MNet earned premiums 839 248 6,761 T.848
;i Reinsurance commission income 2,636 - 7,031 9,667
Totul underwriting revenue 3475 248 13,792 17,515
Policy sequisition costs ¢1,355) . (3.283) {4,638)
Inspection and supervisory fees {1,483) . {3,653) (5149
Totnl underwriting expenses 2,838) @ 6,936) (9,782}
Underwriting result 637 . 240 6,856 7,733
z Unallocated espenses {5332,716)
; Net deficit for the period from
: insurance operations £5,314,983)
b) Insurance sperations’ assets and liabilities
30 Junc 2014
Accident and Other General
_ Liability Property Insurance Tolal
Tnsurance operations’ assels
Reinsurers' share of uncarned
premium 260,343 - 557,506 823,849
Deferred policy acquisition cost 35,865 - 38,816 74,681
Allocated assets 302,208 e 596,322 898,530
Unallocated asseis 12,306,880
"l'otal insurance opgrations’
455215 13,205,410
insurance aperations’
liabilities
Gross uncarncd pregmium 285,679 1,252 696,883 683,814
Unearned commission income 09,249 - 144,952 214,201
Allacated liabifities 354,928 1,252 841,835 1,198,015
Unatocaled liabilities 12,007,395
Total insurance operations”
13,205,410

liabilitics
134 APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed finantial stalements have been approved by the management on 16 July 2614, correspoending
ta 19 Ramadan 1435H.




