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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
For the nine months ended Sep 30, 2016 and 2015 
 

1. General 

Banque Saudi Fransi (the Bank) is a Saudi Joint Stock Company established by Royal Decree No. M/23 dated 
Jumada Al Thani 17, 1397H (corresponding to June 4, 1977). The Bank formally commenced its activities on 
Muharram 1, 1398H (corresponding to December 11, 1977), by taking over the branches of the Banque de 
l’Indochine et de Suez in the Kingdom of Saudi Arabia. The Bank operates under Commercial Registration 
Number 1010073368 dated Safar 4, 1410H (corresponding to September 5, 1989), through its 84 branches 
(September 30, 2015: 83 branches) in the Kingdom of Saudi Arabia, employing 3,186 people (September 30, 
2015: 3,062).  

The objective of the Bank is to provide a full range of banking services, including Islamic products, which are 
approved and supervised by an independent Shariah Board. The Bank’s Head Office is located at King Saud 
Road, P.O. Box 56006, Riyadh 11554, Kingdom of Saudi Arabia.  

The Bank owns a subsidiary, Saudi Fransi Capital (100% share in equity) engaged in brokerage, asset 
management and corporate finance business. The Bank owns Saudi Fransi Insurance Agency (SAFIA), Saudi 
Fransi Financing & Leasing and Sofinco Saudi Fransi having 100% share in equity. The Bank owns 100% (95% 
direct ownership and 5 % indirect ownership through its subsidiary) share in Sakan Real Estate Financing. These 
subsidiaries are incorporated in the Kingdom of Saudi Arabia. The Bank also owns BSF Sukuk Limited having 
100% share in equity, incorporated in the Cayman Islands. 

The Bank also formed a subsidiary, BSF Markets Limited registered in Cayman Islands having 100% share in 
equity .The objective of this company is derivative trading and Repo activities. 

The Bank has investments in associates and owns 27% shareholding in Banque BEMO Saudi Fransi, 
incorporated in Syria and 32.5% shareholding in Saudi Fransi Corporative Insurance Company (Allianz Saudi 
Fransi) incorporated in the Kingdom of Saudi Arabia.  

 
2. Basis of preparation 

These interim condensed consolidated financial statements are prepared in accordance with the accounting 
standards for financial institutions promulgated by the Saudi Arabian Monetary Agency (SAMA) and IAS 34 – 
Interim Financial Reporting. The Bank also prepares its interim condensed consolidated financial statements to 
comply with the Banking Control Law and the Regulations for Companies in the Kingdom of Saudi Arabia.   

The preparation of interim condensed consolidated financial statements requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. 

The interim condensed consolidated financial statements do not include all information and disclosures required 
for the annual consolidated financial statements, and should be read in conjunction with the annual consolidated 
financial statements for the year ended December 31, 2015. In preparing these interim condensed consolidated 
financial statements, the significant judgments made by management in applying the Group’s accounting policies 
and the key sources of estimation uncertainty were the same as those that applied to the annual consolidated 
financial statements as at and for the year ended December 31, 2015. 

The accounting policies used in the preparation of these interim condensed consolidated financial statements are 
consistent with those of the annual consolidated financial statements for the year ended December 31, 2015 as 
described in the annual consolidated financial statements for the year ended December 31, 2015 except for the 
adoption of amendments to the existing standards as mentioned below which has had no significant financial 
impact on the financial statements of the Bank. 
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2. Basis of preparation (continued) 

Amendments to existing standards 

- Amendments to IFRS 10 – “Consolidated Financial Statements”, IFRS 12 – “Disclosure of Interests in Other 
Entities” and IAS 28 – “Investments in Associates”, applicable for the annual periods beginning on or after 1 
January 2016, address three issues that have arisen in applying the investment entities exception under IFRS 10 
  
 - Amendments to IFRS 11 – “Joint Arrangements”, applicable for the annual periods beginning on or after 1 
January 2016, require an entity acquiring an interest in a joint operation, in which the activity of the joint operation 
constitutes a business, to apply, to the extent of its share, all of the principles in IFRS 3 – “Business Combinations” 
and other IFRSs that do not conflict with the requirements of IFRS 11 Joint Arrangements. 
 
- Amendments to IAS 1 – “Presentation of Financial Statements”, applicable for the annual periods beginning on or 
after 1 January 2016, clarify existing IAS 1 requirements in relation to; 

The materiality requirements in IAS 1 
That specific line items in the statement(s) of profit or loss and other comprehensive income (“OCI”) and the 
statement of financial position may be disaggregated 
That entities have flexibility as to the order in which they present the notes to financial statements 
That the share of OCI of associates and joint ventures accounted for using the equity method must be 
presented in aggregate as a single line item, and classified between those items that will or will not be 
subsequently reclassified to profit or loss. 
 

- Amendments to IAS 16 – “Property, Plant and Equipment” and IAS 38 – “Intangible Assets”, applicable for the 
annual periods beginning on or after 1 January 2016, restricts the use of ratio of revenue generated to total 
revenue expected to be generated to depreciate property, plant and equipment and may only be used in very 
limited circumstances to amortise intangible assets. 
 
-Amendments to IAS 27 – “Separate Financial Statements”, applicable for the annual periods beginning on or after 
1 January 2016, allows an entity to use the equity method as described in IAS 28 to account for its investments in 
subsidiaries, joint ventures and associates in its separate financial statements  

The new standards, amendments to standards and interpretations to IFRS which are mandatory for the first time 
for the financial year beginning January 2016 did not result in material amendments to the presentation and 
disclosure of the accompanying interim condensed consolidated financial statements. These interim condensed 
consolidated financial statements are expressed in Saudi Arabian Riyals (SAR) and are rounded off to the nearest 
thousands. 

These interim condensed consolidated financial statements are prepared under the historical cost convention 
except for the measurement at fair value of derivatives, financial assets held for trading, held at Fair Value through 
Statement of Income (FVSI) and available for sale investments. In addition, financial assets or liabilities that are 
carried at cost but are hedged in a fair value hedging relationship are carried at fair value to the extent of the risk 
being hedged. 
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Basis of consolidation      

The interim condensed consolidated financial statements comprise the financial statements of the Bank and its 
subsidiaries; Saudi Fransi Capital, Saudi Fransi Insurance Agency, Saudi Fransi Financing & Leasing, Sofinco 
Saudi Fransi, Sakan real estate financing, BSF Sukuk Limited and BSF Markets Limited. The financial statements 
of the subsidiaries are prepared for the same reporting period as that of the Bank, using consistent accounting 
policies. Adjustments are made wherever necessary in the financial statements of the subsidiaries to align with 
the Bank’s interim condensed consolidated financial statements. 

Subsidiaries are the entities that are controlled by the Bank. The Bank controls an entity when it is exposed, or 
has a right, to variable returns from its involvement with the entity and has the ability to affect those returns 
through its power over that entity.  

Subsidiaries are consolidated from the date on which control is transferred to the Bank and cease to be 
consolidated from the date on which the control is transferred from the Bank. The results of subsidiaries acquired 
or disposed during the period, if any, are included in the interim condensed consolidated statement of income 
from the effective date of the acquisition or up to the effective date of disposal, as appropriate. 

 
Balances between the Bank and its subsidiaries, and any unrealised income and expenses arising from intra-
group transactions, are eliminated in preparing the interim condensed consolidated financial statements. 
Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is no 
evidence of impairment. 

 

3. Investments, net 
 

Investment securities are classified as follows: 

Sep 30, 2016 Dec 31, 2015 Sep 30, 2015 

SAR '000 (Unaudited) (Audited) (Unaudited) 

Held as FVSI 182,969 210,625 272,487 

Available for sale 8,431,116 7,482,435 7,757,279 

Held to maturity 76,742 86,608 88,231 

Other investments held at amortised cost 16,245,091 20,638,850 27,561,823 

Total 24,935,918 28,418,518 35,679,820 

 

Investments held as FVSI represent investments held for trading. 
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4. Loans and advances, net 
 

SAR'000 Sep 30, 2016 Dec 31, 2015 Sep 30, 2015 
  (Unaudited) (Audited) (Unaudited) 

   

Consumer loans 10,789,571 9,839,564 9,496,348 

Commercial loans and overdrafts 111,756,749 104,501,040 104,660,474 

Credit cards 551,182 515,201 549,910 

Others 12,150,297 10,122,879 10,956,960 

Performing loans and advances 135,247,799          124,978,684 125,663,692 

Non-performing loans and advances ,net 1,093,655 1,129,719 1,060,627 

Gross loans and advances 136,341,454 126,108,403 126,724,319 

Allowance for impairment (2,404,556) (2,338,946) (2,316,191) 

Loans and advances, net 133,936,898 123,769,457 124,408,128 
 

5. Investment in associates 

  Sep 30, 2016 Dec 31, 2015 Sep 30, 2015 

SAR '000 (Unaudited) (Audited) (Unaudited) 

   Cost 151,645 151,645 151,645 

   Share of earnings / (losses), net 61,980 56,785 55,425 

   Impairment provision (102,000) (102,000) (102,000) 

Total 111,625 106,430 105,070 

 
 
6. Customers’ deposits 

 

SAR'000 Sep 30, 2016 Dec 31, 2015 Sep 30, 2015 

  (Unaudited) (Audited) (Unaudited) 

    
Demand 83,029,848 89,112,001 105,921,963 

Saving 492,814 503,318 504,062 

Time 59,485,803 47,339,480 31,325,462 

Other 4,268,952 4,897,301 6,196,486 

Total 147,277,417 141,852,100 143,947,973 
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7. Derivatives 

The table below sets out the positive and negative fair values of derivative financial instruments held, together with 
their notional amounts. The notional amounts, which provide an indication of the volumes of the transactions 
outstanding at the end of period, do not necessarily reflect the amounts of future cash flows involved. These notional 
amounts, therefore, are neither indicative of the Bank’s exposure to credit risk (which is generally limited to the 
positive fair value of the derivatives) nor to market risk. 

 
  Sep 30, 2016 Dec 31, 2015 Sep 30, 2015 
SAR '000 (Unaudited) (Audited) (Unaudited) 

Positive 
fair value 

Negative 
fair value 

 Notional 
amount 

Positive 
fair value 

Negative 
fair value 

 Notional 
amount 

Positive 
fair value 

Negative 
fair value 

 Notional 
amount 

Held for trading                   
Special commission rate swaps 1,319,379 1,239,781 162,073,073 2,402,535 2,327,184 147,456,785 1,518,013 1,508,352 138,610,803 
Special commission rate futures and 
options 5,728 5,728 72,017,590 449 449 78,114,727 449 - 59,493,832 
Forward rate agreements - - - - - 500,000 - - - 
Forward foreign exchange contracts 305,688 258,785 54,910,612 325,125 309,551 57,036,467 261,999 221,316 69,423,768 
Currency options 105,366 105,366 28,174,381 91,058 91,058 52,518,716 92,014 92,014 61,495,578 

Others 26,380 26,380 1,588,888 26,135 26,135 2,492,198 25,947 26,590 2,605,204 

Held as fair value hedges          
Special commission rate swaps 10,875 6,393 3,076,500 6,853 8,222 3,076,500 29,111 10,173 3,076,500 
Held as cash flow hedges          
Special commission rate swaps 68,157 1,231,561 74,265,952 295,475 619,504 79,065,611 1,331,040 359 79,458,836 

Total 1,841,573 2,873,994 396,106,996 3,147,630 3,382,103 420,261,004 3,258,573 1,858,804 414,164,521 

 

 

8. Credit related commitments and contingencies  

The Bank's credit related commitments and contingencies are as follows: 

    Sep 30, 2016 Dec 31, 2015 Sep 30, 2015 
SAR '000 (Unaudited) (Audited) (Unaudited) 

Letters of credit 7,615,546 7,859,240 9,024,328 

Letters of guarantee 49,107,057 55,664,139 55,070,728 

Acceptances 2,696,548 2,940,017 3,605,360 

Irrevocable commitments to extend credit  5,648,457 5,075,844 5,322,420 

Total 65,067,608 71,539,240 73,022,836 
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9. Cash and cash equivalents 

Cash and cash equivalents included in the interim condensed consolidated statement of cash flows comprise the following: 

  
  Sep 30, 2016 Dec 31, 2015 Sep 30, 2015 

SAR '000  (Unaudited) (Audited) (Unaudited) 

Cash and balances with SAMA excluding statutory deposit 1,095,908 1,028,768 2,554,109 
Due from banks and other financial institutions maturing 
within three months from the date of acquisition  17,934,695 15,638,717 7,294,392 

Total 19,030,603 16,667,485 9,848,501 

 

10. Segment information 

Operating segments are identified on the basis of internal reports about components of the Bank that are regularly 
reviewed by the Bank’s Board of Directors in its function as chief decision maker in order to allocate resources to the 
segments and to assess its performance.  

Transactions between operating segments are approved by the management as per agreed terms and are reported 
according to the Bank’s internal transfer pricing policy. These terms are in line with normal commercial terms and 
conditions. The revenue from external parties report to the Board is measured in a manner consistent with that in the 
consolidated statement of income. 

There have been no changes to the basis of segmentation or the measurement basis for the segment profit or loss since 
31 December 2015. 

The Bank is organised into the following main operating segments: 

Retail banking – incorporates private and small establishment customers' demand accounts, overdrafts, loans, saving 
accounts, deposits, credit and debit cards, consumer loans, certain forex products and auto leasing. 

Corporate banking – incorporates corporate and medium establishment customers' demand accounts, deposits, 
overdrafts, loans and other credit facilities and derivative products. 

Treasury – incorporates treasury services, trading activities, investment securities, money market, Bank’s funding 
operations and derivative products. 

Investment banking and brokerage – Investment management services and asset management activities related to 
dealing, managing, arranging, advising and custody of securities, retail investments products, corporate finance and 
international and local shares brokerage services and insurance. 

The Bank's total assets and liabilities as at September 30, 2016 and 2015, together with total operating income, total 
operating expenses and net income for the nine months then ended, by operating segments, are as follows: 
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(Unaudited) 
SAR '000” 
  

Retail 
banking 

Corporate 
banking 

Treasury 
Investment 

banking and 
brokerage 

Total 

Sep 30, 2016 (unaudited) 
     

Total assets 17,040,224  121,578,057  55,947,440 1,171,514  195,737,235  
Total liabilities 79,693,244  62,817,435  23,680,744  1,081,817  167,273,240  
Total operating income 1,134,971  2,353,651  1,150,619  206,197  4,845,438  
Total operating expenses 875,734  519,548  185,838  133,288  1,714,408  
Share in earnings of associates, net -  -  5,195  -  5,195  
Net income for the period 259,237  1,834,103  969,976  72,909  3,136,225  
Inter-segment revenue 631,396  65,731 (697,127) - -  
Impairment charges for credit losses, net 54,690  78,158  - - 132,848  
      

December 31, 2015 (Audited)      

Total assets 15,977,792 110,465,599 55,693,786 1,587,104 183,724,281 

Total liabilities 77,454,529 65,059,259 12,296,535 1,430,157 156,240,480 

      

Sep 30, 2015 (unaudited)           

Total assets 16,397,292 110,069,883 56,806,147 1,712,868 184,986,190 

Total liabilities 72,922,628 71,690,008 10,464,137 1,548,684 156,625,457 

Total operating income 1,128,108 2,324,969 1,043,006 261,033 4,757,116 

Total operating expenses 834,870 504,959 181,445 155,381 1,676,655 

Share in earnings of associates, net - - 6,001 - 6,001 

Net income for the period 293,238 1,820,010 867,562 105,652 3,086,462 

Inter-segment revenue 638,638 276,418 (915,056) - - 

Impairment charges for credit losses, net 48,805 81,587 - - 130,392 
 

11. Fair values of financial assets and liabilities 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption that 
the transaction to sell the asset or transfer the liability takes place either in the principal market for the asset or liability, 
or in the absence of a principal market, in the most advantageous market for the asset or liability. 

For financial instruments that trade infrequently and have little price transparency, fair value is less objective, and 
requires varying degrees of judgment depending on liquidity, concentration, uncertainty of market factors, pricing 
assumptions and other risks affecting the specific instrument. 
 
Valuation models 
 
Valuation techniques include net present value and discounted cash flow models, comparison with similar instruments 
for which market observable prices exist. Assumptions and inputs used in valuation techniques include risk-free and 
benchmark interest rates, credit spreads and other premium used in estimating discount rates, bond and equity prices 
and foreign currency exchange rates.  
 
The objective of valuation techniques is to arrive at a fair value measurement that reflects the price that would be 
received to sell the asset or paid to transfer the liability in an orderly transaction between market participants at the 
measurement date. The Bank uses widely recognized valuation models for determining the fair value of common and 
simpler financial instruments.  
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Observable prices or model inputs are usually available in the market for listed debt and equity securities, exchange-
traded derivatives and simple over-the-counter derivatives such as interest rate swaps. Availability of observable market 
prices and model inputs reduces the need for management judgment and estimation and also reduces the uncertainty 
associated with determining fair values. Availability of observable market prices and inputs varies depending on the 
products and markets and is prone to changes based on specific events and general conditions in the financial markets. 

 
Valuation models that employ significant unobservable inputs require a higher degree of management judgment and 
estimation in the determination of fair value. Management judgment and estimation are usually required for selection of 
the appropriate valuation model to be used, determination of expected future cash flows on the financial instrument being 
valued, determination of the probability of counterparty default and prepayments and selection of appropriate discount 
rates. Fair value estimates obtained from models are adjusted for any other factors, such as liquidity risk or model 
uncertainties; to the extent that the Bank believes that a third party market participant would take them into account in 
pricing a transaction. Fair values aims also to reflect the credit risk of the instrument and include adjustments to take 
account of the credit risk of the Bank and the counterparty where appropriate.  
 

  Valuation Framework 

The Bank has an established control framework with respect to the measurement of fair values. This framework includes 
a Market Risk Department, which is independent of Front Office management and reports to the Chief Risk Officer, and 
which has overall responsibility for independently verifying the results of trading and investment operations and all 
significant fair value measurements. 

  Determination of fair value and fair value hierarchy 

The Bank uses the following hierarchy for determining and disclosing the fair value of financial instruments: 

Level 1: quoted prices in active markets for the same instrument (i.e. without modification or repackaging) 

Level 2: quoted prices in active markets for similar assets and liabilities or other valuation techniques for which all       
significant inputs are based on observable market data: and 

Level 3:  valuation techniques for which any significant input is not based on observable market data. 

For financial instruments that trade infrequently and have little price transparency, fair value is less objective, and requires 
varying degrees of judgment depending on liquidity, concentration, uncertainty of market factors, pricing assumptions and 
other risks affecting the specific instrument.  

Derivative products valued using a valuation technique with market observable inputs are mainly commission rate swaps 
and options, currency swaps and forward foreign exchange contracts. The most frequently applied valuation techniques 
include forward pricing and swap models, using present value calculations. The models incorporate various inputs 
including foreign exchange spot and forward rates and commission rate curves. Other investments in level 2 are valued 
based on market observable date including broker rates etc.  
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SAR’ 000 Level 1 Level 2 Level 3 Total 

Sep 30, 2016 (Unaudited)     

Financial assets      

Derivative financial instruments positive fair value - 1,841,573 - 1,841,573 

Financial investments designated at FVSI (trading) 176,923 6,046 - 182,969 

Financial investments available for sale 2,348,491 2,406,592 3,676,033 8,431,116 

Total 2,525,414 4,254,211 3,676,033 10,455,658 

Financial Liabilities     

Derivative financial instruments negative fair value - 2,873,994 - 2,873,994 

Total - 2,873,994 - 2,873,994 

 

December 31, 2015 (Audited) 

    

Financial assets     

Derivative financial instruments positive fair value - 3,147,630 - 3,147,630 

Financial investments designated at FVSI (trading) 176,014 34,611 - 210,625 

Financial investments available for sale 2,419,195 2,292,336 2,770,904 7,482,435 

Total 2,595,209 5,474,577 2,770,904 10,840,690 

Financial Liabilities     

Derivative financial instruments negative fair value - 3,382,103 - 3,382,103 

Total - 3,382,103 - 3,382,103 

Sep 30, 2015 (Unaudited)     

Financial assets     

Derivative financial instruments positive fair value - 3,258,573 - 3,258,573 

Financial investments designated at FVSI (trading) 269,307 3,180 - 272,487 

Financial investments available for sale 2,603,058 2,757,552 2,396,669 7,757,279 

Total 2,872,365 6,019,305 2,396,669 11,288,339 

Financial Liabilities     

Derivative financial instruments negative fair value - 1,858,804 - 1,858,804 

Total - 1,858,804 - 1,858,804 
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The fair values of investments held at amortized cost are SAR 16,176 million (December 31, 2015: 20,475 million and  
September 30, 2015: 27,594 million) against carrying value of SAR 16,245 million (December 31, 2015: 20,639 million and 
September 30, 2015: 27,562 million)  and fair values of investments held to maturity are SAR 78 million (December  31, 2015: 
90 million and September 30, 2015: 83 million) compared to its carrying value of SAR 77 million (December 31, 2015: 87 
million and September 30, 2015: 88 million).The fair values of commission bearing customers’ deposits, debt securities, due 
from and due to banks and other financial institutions which are carried at amortized cost, are not significantly different from 
the carrying values included in the interim condensed consolidated financial statements, since the current market commission 
rates for similar financial instruments are not significantly different from the contracted rates, and due to the short duration of 
due from and due to banks and other financial institutions. An active market for these instruments is not available and the 
Bank intends to realize the carrying value of these financial instruments through settlement with the counter party at the time of 
their respective maturities. 

The estimated fair values of the held to maturity investments and other investments held at amortized cost, are based on 
quoted market prices when available or pricing models when used in the case of certain fixed rate bonds. Consequently, 
differences can arise between carrying values and fair value estimates. The fair values of derivatives are based on the quoted 
market prices when available or by using the appropriate valuation technique. Financial investments available for sale 
comprise Mudarabah SAR 3,639 million (December 31, 2015: SAR 2,735 million and September 30, 2015: 2,361 million) 
which is classified as level 3. The Bank uses the discounted cash flow method using current yield curve to arrive at the fair 
value of loans and advances without adjusting credit spread which is SAR 138,353 million (December 31, 2015: SAR 127,383 
million and September 30, 2015: SAR 126,284 million). The carrying values of those loans and advances are SAR 133,937 
million (December 31, 2015: SAR 123,769 million and September 30, 2015 SAR 124,408 million) 

 

12.  Share capital and Earnings per share 

The authorised, issued and fully paid share capital of the Bank consists of 1,205 million shares of SAR 10 each 
(December 31, 2015: 1,205 million shares of SAR 10 each and September 30, 2015: 1,205 million shares of SAR 10 
each).  

Basic and diluted earnings per share for the periods ended September 30, 2016 and 2015 are calculated on a weighted 
average basis by dividing the net income for the period by 1,205 million shares after excluding treasury shares consists of 
0.93 million shares as of 30 September 2016 (31 December 2015: Nil shares and 30 September 2015: Nil shares). 

 The final net dividend of SAR 0.55 per share for the year ended 2015 has been approved by the shareholders at the 
General Assembly Meeting held on April 20, 2016. 

 
13.  Treasury Shares 

During Q.3 2016, the Bank has initiated to acquire treasury shares under its Long Term Incentives (LTI) plan which grant 
appreciation award of BSF share performance to its eligible employees as per Board approved LTI scheme. The eligible 
employees will benefit the appreciation in value of BSF Shares over the Vesting Period. The Long Term Incentives plan 
scheme has not been commenced as of 30 September 2016. 

14.  Interim dividends 

The Board of Directors recommended on 13 July 2016 an interim gross dividend of SAR 731 million. Zakat attributable 
to Saudi shareholders for the period amounted to SAR 47 million approximately. This will be deducted from their share 
of the dividend, resulting in net dividend to Saudi shareholders of SAR 0.55 per share .The income tax liability of the 
foreign shareholders will be deducted from their share of the dividend. 
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15.  Comparative figures 

The Accrued Special Commission Receivable or Payable on Financial Assets or Financial Liabilities, which was 
previously shown under “Other Assets” or “Other Liabilities” respectively, has now been shown together with the related 
asset or liability as required by IFRS for better presentation purposes. Accordingly, prior period numbers for the related 
assets or liabilities have been reclassified to conform to current period’s presentation. 

 
16.  Capital Adequacy   

The Bank’s objectives when managing capital are, to comply with the capital requirements set by SAMA; to safeguard 
the Bank’s ability to continue as a going concern; and to maintain a strong capital base. Capital adequacy and the use of 
regulatory capital are monitored daily by the Bank’s management.   

The Bank monitors the adequacy of its capital using ratios established by SAMA. These ratios measure capital 
adequacy by comparing the Bank’s eligible capital with its statement of financial position assets, commitments and 
notional amount of derivatives at a weighted amount to reflect their relative risk. SAMA requires holding the minimum 
level of the regulatory capital of and maintaining a ratio of total regulatory capital to the risk-weighted asset (RWA) at or 
above the agreed minimum of 8%. 

Bank's total risk weighted assets and total Tier I & II Capital are as follows: 

SAR’ 000 

Sep 30, 2016 
(Unaudited) 

 
Dec 31, 2015 

(Audited) 
Sep 30, 2015 
(Unaudited) 

    

Credit Risk RWA 182,717,826 172,930,080 172,710,928 
Operational Risk RWA 11,466,275 10,712,625 10,521,737 
Market Risk RWA   3,837,400 3,211,972 5,804,021 
      

Total  RWA 198,021,501 186,854,677 189,036,686 

     

Tier I Capital 29,484,302 27,948,788 28,102,840 
Tier II Capital 4,095,704 4,110,609 4,423,722 

Total Tier I & II Capital 33,580,006 32,059,397 32,526,562 

     
Capital Adequacy Ratio %    

            Tier I ratio 14.89% 14.96% 14.87% 
            Tier I + Tier II  ratio 16.96% 17.16% 17.21% 

   

17.  Basel III - Capital Structure 

Certain disclosures on the Bank’s capital structure are required to be published on the Bank’s website. In due course, 
these disclosures will be published on the Bank’s website (www.Alfransi.com.sa) as required by SAMA. Such 
disclosures are not subject to review/audit by the external auditors of the Bank.  

 


