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FINANCIAL STATEMENTS

SHAREHOLDERS OF

AL DREES PETROLEUM AND TRANSPORT SERVICES COMPANY

{A Saudi Joint Stock Company)

Scope of Examination: We have examined the accompanying Interim balance sheet of Aldrees
Petroleum And Transport Services Company (A Saudi Joint Stock Company) as of March 31, 2016
and the related interim siatements of income for three months period ended March 31, 2016 and interim
cash flows for the three months period then ended, and the notes from (1) to (14) which are an mtegral part
of these interim financial statements. These financial siatements are the responsibility of the Company’s
management and were submitied 1o us together with all the information and explanations which we
requested.

Our examination was limited for the Interim financial statements and was conducted in accordance with
the Saudi Organization for Certified Public Accountants standard on interim financial statements. The
limited examination consists principally of analytical procedures applied 1o financial data and inquiries of
the Company’s personnel responsible for financial and accounting matiers. [t is substantially less in scope
than an audit in accordance with penerally accepted auditing standards, the objective of which is the
expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not
express such an opinion.

Conclusion: Based on our limited review, we are not aware of any material modifications that should be
made to the interim financial statements to be in conformity with generally accepted accounting principles
in the Kingdome of Saudi Arabia.
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Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

INTERIM BALANCE SHEET (UNAUDITED)

As at 31 March 2016
(All amounts in Saudi Riyvals)

Note
ASSETS

CURRENT ASSETS

Banks bilance: and cash

Trade accounts recetvable, net

Accrued income

Prepaid expenses

Chiher assels

Inventories, met

Due from a related party 3

TOTAL CURRENT ASSETS

MNON-CLURRENT ASSETS

Investments in joint veniures 3
Digferred corl

Property and equipment., Net

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Trade payable

Short termm [oans

Current portion of bong lerm loans
Dividend payable

Aceryed expentes and other liabilities
Provision for zmkm 7

o ¥

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITES

Long ferm loans i4-b
Emplovess' end-of-service indemnities

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Share capital 5
Statutory reserve

Retained carnings

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

The accompany from (1) to (14)

2016 e
0 Z2T0513 31,263,015
272,797,450 175,516,833
FEad7373 2542121
210,934,992 156,756,743
57,369,871 32007171
17,960,959 23,383 688
3,651,815 12,500,000
648,632,873 45T.049,715
500,004 19,540,063
30,247.612 24334874
741926268 T34, 565,004
763,673,880 TIRA40.031
1,412.306,753 1,235 489,746
—
244,037,014 151,920,361
240,046,000 119,048 624
62,0403 675 75,649,341
A 80,000,000
153,048,251 114,083,920
£ 384,050 1,280,428
TS, 462,999 441,991 674
67,048,481 108,397,032
49,954 040 43,148,166
117,002,521 152,545,198
822,465,520 594 536872
400,000,000 400,000,000
Bh 236, 344 T3,.207.508
103,604 885 a7.745 366
SH9.841,233 SA09532 874
1412304, 753 1,235 489,746

emcgrated part of these financial satements
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME (UNAUDITED)
{All amounts in Saudi Rivals)

For the Hrree Far He ree mendi
Note month period period ended 31

ended 31 Marely March
2016 2015
Revenue 843,725 849 563,949,847
Cost of revenie (THERO3.2TO) (498,297 446}
GROSS PROFIT 57011619 65,652,501
EXPFENSES
Selling and marketing (1,875.051) {1,590,378)
General and administration (14,335,645) (24,667,258)
INKCOME FROM OPERATIONS 3L.711.513 39,394 865
Financial charges (1.595,772) (23B0.675)
Share in losses of 8 joint veniure . (479.47T)
Other income A30,5%6 6,808,369
INCOME BEFORE ZAKAT 29,446,747 43,343,082
fnbat (1,200,004 (1,350,000
NET INCOME FOR THE PERIOD I8, 246,747 41,993 082
Earnings per shiare from:
Income from operations 079 0.98
Net income 071 1.03
—
' %
—

Thic accompany from (1) to (14} are integrated part of these financial siaf@ments
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Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

(Al amounts in Saudi Rivals)

For the Hiree For the Hrree
month period miarth period
emded 31 March  ended 31 March
2016 2015
OPFERATING ACTIVITIES
Incame befiore zakat 294406, 747 43,343,082
Adjustment for;

Depreciation 6,481,329 14,807 478
Amaortization of deferved cosis 1,612,565 1,78, TT0
{Loas) Gain on sale of proparty and equipment 460 89| (6,415,799)
Share in losses of a joint venture . 479,477
Provision for emplovees” end=ol-service indemnitics 1,836,200 JR18,803

49,846,741 S7.R27.811
Changes in operating assets and labilities:
Teade sccounts receivable, ne (6, 353 000 (25 982 B39}
Accrued income {16,279.960) 1,664,546
Prepaid expenses (36, 7T68,190) (22,771,603)
Oither asseis (585, H46) 3,840, 186
Invemtories, net (8. Tta, 59} 1,728,843
Trade payables ) 436,434 0,065,323
Accrued expenses and other liabilities 16,665, 448 (6,534 268)
Cash from operntions 21,195,119 17,837,979
Employees' end-of-service indemnities paid (679851} (1,209,337)
Zakat paid (33,755) (2,541,180
Net cash from operating activitics 20,481,513 13,687,462
INVESTING ACTIVITIES
Imvestmentain jaine venluses - { 300, 000)
Deferred costs (450, (4,382,581
Purchase of property and equipment (23,951,241} (14.969,117)
Proceeds from sale of property and equipment 456,371 4828618
Net cash used in investing activities (23.944.870) (5,023.080)
FINANCING ACTIVITIES
Proceeds from short term lonns 474,000,000 358,000,000
Repayment of short term loans (350 W00, (00 (374,093 265)
Proceeds from long term loans - 117,943,006
Repayment of bonig term loans (18,166, 314) (112,812,500}
[ividends pid { il DM, D00 ) .
Board of direciors” remunerations {14040, 000 ) {1 8080 (W0
Net cash increase (used in) financing activities 15,433,686 (12.362,699)
DECREASE IN BANK BALANCES AND CASH 11,970,319 {3.698317)
Bianks balances and cash, at 1 January 18,300,184 34,961 476
BANKS BALANCES AND CASH. AT 31 MARCH 30.270,513 J1.263,159
MOMN-CASH TRANSACTIONS:
Dividend payable - 80,000,000

Y s
—
integrated part of these financial statern
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For The Three Month Period Ended March 31, 2016

1

ORGANISATION AND ACTIVITIES

Abdrees Petroleum and Transport Services Company (the “Company™) is a Saudi Joint Siock Company
registered in Rivadh, the Kingdom of Saudi Arabia under commercial registration namber 101002475
ind issued in Riyvadh on 13 Rebi Al-Thani 1382H (comesponding to 12 September 1962),

The Company’s objectives, as per is commercial registration, Include retpil and wholesale trading of Tuel,
fubricanis, catering services and the fransporiation of goods wsing highwayvs in the Kingdom of Saudi
Arabia sccording 1o license number 010111012400, establishinent of véhicle workshops and car washes
and acquisition of land o construct buildings for sale or lease for the interest of the Company and
construction, mannging, operating and renting take pway centres for hot and cold beverages and food.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sccompanying intcrim financial stmcments have been proparcd in accordance with Standard on
Interim Financial Reporting issued by the Saudi Organization for Certified Public Accountants
(“SOCPA™), The significant sccounting policies summarized below that were adopted in the preparation of
the interim financial stsements, sre in conformity with those described in the annual audited financial
staternents for the year ended 31 December 2016, The interim financial statements and the accompanying
notes should be read in conjunction with the annunl aodited financial statements and the related nofes for
the yenr ended 31 December 2014,

Accournting convention
These interim financial statements have been prepared ob a historical cost basis using fhe accrual basis of
secounting.

Lse of esbimaies

The preparation of imtertm financial statements n conforminy with accounting standards generally accepred
in the Kingdom of Saudi Arabin, requires the use of estimates and sssumptions tharn afTect the reporied
amounts of assets, and labilities and discloswre of comtingent assets and liabilities ot the date of the mterim
financial stitements ond the reported amounts of revenues ond expenses during the reporting period.
Although these estimates are based on management’s best knowledge of current events and actions, actual
resulis ultimately may differ from those estimates,

Revenue recognition
Revenue from sales is recognised when goods are delivered and services are rendered 10 cusiomers, Rental
income i récognised on & straight line basks over the werm of the lease.

Aceoents recerviahle

Accounts receivable are stated ot original mvoice amount less appropriate allowance for any doubiful trade
pecourts receivable. An estimate for allowsnce for doubtful trade socounts receivable = made when
collection of the full amount i= doubtful, Bad debts are written ofT a8 incurred.

Prepaid expenses

Prepaid expenses represent amounts paid i sdvance for renting petrol stations, offices, employees housing
and other services. Prepaid expenses are amortized, using the straight line method, over the period of the
related contracts.

Accrned ncowme

Accrued income comprise of revenue eamed for services provided and goods delivered but not vet billed
as =i the interim balance sheet date.

Inventories
Inventores dre stated ot the lower of cost or estimated net realisable value. Cost is determined using the
weighted oversge cost method, An approprisie provision s made for obsolete and slow moving

inveniories, il required, ,:
=]



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - continued
For The Three Month Period Ended March 31, 2016

i SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investneenis

Jrvesimend in jointly comtrolled antity

A joint venture is comtractual arvangements wherehy the Company and other partics undertake an
econamic activity that is subject to joint conirol, Le the strategic financial and operating policy decisions
reluting to the activities require the unanimous consent of the parties sharing control. Joint venture
arrangements that involve the estahlishment of a scparate emtity in which each party has an interest are
referred to as “jointly controlled entitics”™. The Company applies the equity method of accounting for its

interests in jointly controlled entities.

Under the equity method, the interest in ajointly controlled eatity is carried in the interim balance sheet ot
codt as adjusted by post-incorporation changes in the Company’s share of the net assets of the jointly

controlled entity, bess any impairment in the value of individual investment.

Deferred costs

Deferred costs represent key money paid for rening new petrol stations in the Kingdom of Saudi Arabin.

Defierred costs are amortized, using the straight line method, over the period of the contracts.

Property and equipment

Property and equipment are stated ol cost less sccumulated depreciation and any Empakrment in value,
Depreciation is provided over the estimated wseful lives of the applicable assets using the straight line
method. Lease hold improvements are amortized over the shorer of the estimated useful life or term of the

lease. The rates of depreciation of the principal classes of assets are as follows:

Percentage
Buildings g
Leaschold improvements sharter of lease period or useful life
Machinery and equipmenit 10%
Fusniture and fixturos 104
Trucks 7.14% with 20% salvage valoe
Vehichas 15% = 25%
Computers 12.5% — 25%
Tools 13%=-20%

Expenditure for repair and maintenance are charged to interim statement of income, Betierments thal

ncrease the value or materially extend the life of the related assets are capitalisad.

I

mrprairrnent
The Company periodically reviews the carrying amounts of its tngible and intangible assets to determine

whether there is any indication that those assets have suffered an impairment loss, If any such indication
exisig, the recoverable amount of the asset is estimated in order (o determing the extent of the impairment
loss. Where it is not possible to estimate the recoversble amount of an individusl asser the Company

estimates the recoverable nmount of the cash generating unit which the asset bebongs.

If the recovernble amount of an assel o cath-genersting unit is estimated 10 be less than its carrying
amount, the carrying amount of the ssset or cash-gencrating unit is reduced 10 its recoverable amount.

Impairment losses are recognised as expenses immediately (n the Interim statement of income,

Where on impairment boess subsequently reverses, the carying amount of the ssset or cash-generating unit
is increased to the revised estimate of its recoverable amount, but so that the increased carrymg amount
does mot exceed the carrying amount that would have been delermined had no impairment loss been
recognised for the asset or cash-generating unit in prior year. A reversal of an impairment loss is

recognised as Income immediately in the interim staterment of income.

" .l'f‘lf =
/ — 'ﬁ



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS {'UHAUD[TE]J} = continued
For The Three Month Period Ended March 31, 2016

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Trade payable and acorued expenses
Liahilities are recognised for amounts to be paid in the fisture for goods or services received, whether
bhilled by the supplier or mot,

Provigions
Provisions are recognised when the Company has an obligation (legal or constructive) arising from a past
event, and the costs to settle the obligation are both probable and can be mensured reliably.

Unearmed reveniue

Unearned revenue represents advances received against prepaid petrol cards issued by the Company that
have not been utilized by customers at the interim balance sheet date and unearned remtal income received
in advance,

Zakat

Zakat is provided on nocrual basis in sccordence with the Regulations of the Department of Zakat and
Income Tax ("DZIT") in the Kingdom of Saudi Arabia. The zakat provision is charged 10 the interim
stateiment of income. Any differences resulting from the final nascssments are recorded in the vear of their
fimalization.

Employees’ end-of-service indenwities
Employees’ end-of-service indemnities required by Saudi Arubia labour law are provided in the interim
financial statements based on the employvee's length of service.

Loans and borrotoings
Loans and bomowings are recognised at the proceeds value received by the Company.

Statiilory reseroe

As required by Saudi Ambian Regulations for Companies, 10% of the income for the year should be
transferred 1o the statutory reserve. The Company may resolve to discontinue such transfers when the
reserve toials 50% of the capital. The reserve is not available for distribution.

Foreign currency fransactions

Foreign currency transactions are translated into Sasdi Rivals st the rates of exchange prevailing at the
time of the tansaction, At interim balance sheet date, monetary assets and liabilities denominated in
foreign currencies are translated 1w Ssudi Riyals a1 exchange rates prevailing on that date. Gains and losses
arising on setibement and translation are recognised in the interim statement of income,

Lease of property and equipment wnder which all the rigks and benelits of ownership are effectively
retained by the lessor are classified as operating leases. Payments made under operating leases are charged
to the interim statement of income on & straight-line basis over the period of the lease,

Borrowing costs

Borrowing costs that are directly attnibutable to the consiruction of an aiset are capilalised up 1o the stage
when substantially all the activivies necessary o prepare the qualifying asset for s intended use are
completed and, thereafter, such costs are charged 1o the interim statement of income.

Expenses
Belling and marketing expenses principally comprise of coss incurred in the marketing of the Company’s
products and services. All other expeonsies are classified as gencral and adminsirative expenses.

Cash aeral cash equivalenis
Cash and cash equivalents consists of banks balances, cash on hand, and investments that are readily
convertible indo known amounts of cash and have o maturity of three months or less when purchised.

A



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - continued
For The Three Month Period Ended March 31, 2016

v |

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Segrmental reporting

A segment is a distinguishable component of the Company that is engaged either in providing products or
services (a busincss segment) or in providing products or services within a particular economic
environment (a geographic segment), which is subject 1o risks and rewards that are different from those of
ather segments.

O fectitrig

Financial assets and liabilitics arc offset and the net amount reported in the interim balance sheet only
when there is 4 legally enforceable right 1o offset the recognised amounts and there is an intention to settle
on & net basis, or 1o realise the assets and settle the liability simubaneously, Income and expense is not
offset in the interim statement of income unless required or permitted by genernlly accepted accounting
principles in Kingdom of Saudi Arabia.

INVESTMENTS IN JOINT VENTURES

A. On 28 August 2012, the Company signed u joint venture (JV) agreement with Emirates National 0l
Company ("ENCC™) through one of ENOC’s wholly owned subsidiary for the purpose of establ ishing
a Saudi limited lishility company to engage in scquisition, leasing, construction, operation and
maintenance of modern fuel stations om highways and in sclected cities in the Kingdom of Saudi
Arahia
The jointly controlled entity namely United Foel Company (“UNIFCO™) was established and started
its commercial operations a1 16 April 2014,

During the year ended 31 December 2004, The Company provided UNIFCO with an amoant of SR
12,500,000, s a finance to UNIFCO operation. In order 1o finance their operations, And during the
third quarter of 2015 LINIFCO paid the fisll amount and cancelled the parinership agreement.

B. On 2] Sha'sban 1434 (corresponding to 30 June 2013}, the Company has signed a joint venture (1V)
agreement with Bertschi AG, an entity incorporated in Switzerland, to establish a jointly controlled
entity 1o provide logistic services. During the period ended 31 March 2016, the Company and co-
venture have made a contribution of SR 500,000 each towards the establishment of the jointly
controlled entity.

The apparent balance in the balance sheet for the period ended March 31, 2016 with an amount of SR
3,651,815 for Berischi AG, the Swiss company.

The Tollawing is the movemend in the investments account

UNIFCO BertschiAG Tatal

2016 2016 2016
SR ER SR
At the beginning of the period . 500,000 500,000
Additions
Share in losses of joint veniure i " L
At31 March - S00000 500,000




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - continued
For The Three Month Period Ended March 31, 2016

UNIFCO BertschiAl: Total

2015 2015 25

5R SR SR
At the begmning of the period 19,519,540 - 19,519,540
Additions - 500,000 E0b0n, 00
Share in bosses of joint venture (47947T) - (479,477)
At 31 March 10,040,063 S00.000 19.540.063
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Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - continued
For The Three Month Period Ended March 31, 2016

5 SHARE CAPITAL

The Company’s shore capital st 31 March 2016 amounted to SR 400 million (2015: SR 400 million) consisting of
40 million (20 15: 40 million) fully pad and issucd share of SR 10 each.

i MVIDENDS AND BOARD OF DIRECTORS' REMUNERATIONS

The general assembly in its meeting on 22 Jumada Awal 1437H (comesponding to 2 March 2016) has approved to
distribute cash dividends amounting 0 SR 80 million representing SR 2 per share representing 20% of the
Company’s share capital and to disburse remunerations for the Company’s Board of Directors amounting 1o SR 1.4
millian,

T FROVISION FOR ZAKAT

Status of assessnient

Thl:ﬂqulmzr has filed its zakst declaration for all vesrs up 1o 31 December 2014, The assessments have been
finalized with the Department of Zakat and Income Tax (the “DZIT™) for all venrs up to 31 December 2007. The
DZIT has raised an assessment amounting o0 SR 10.7 million for the years ended 31 December 2008.2009 and
2010, The Company has contested against the assessment with the DZIT, The management believes that the final
outcome of the assessment will be in the company favour, which comply with the zakat advisory opinion.and
nccordingly, the Company has not provided for any polential additionn] Hability, which might arise from the
asseszment and also from potential assessment of open years in these financial statements, The assessments for the
years ended 31 December 201 | to 2014 have not becn ralsed by the DZIT, ns vet,

& OTHER INCOME

During the period ended 31 March 2013, the Company sold one of its petrol diviston stations for SR 14 Million
resulting in a gain amounting to SR 6.3 Milbon.

2 EARNINGS PER SHARE

Eamings per share atributsble 10 income from operations and net income was calculated by dividing income from
operations and net income for the period by the weighted avernge number of cutstanding shares of 40 million as of
31 March 2016,

1] COMMITMENTS AND CONTINGENCIES

a) At 31 March 20146, the Company has outstanding contingent liabilities in the form of letiers of guarantes
amounting 10 SR 6828 million (2015; SR 4433 million).

In sddition, the company has caphil commitments &8 of 31 March 2016 amounting to SE 9.7 mdllien
{2015: SR 23.E million).

b} The expenses under operating |eases for the period ended 31March 2016 amounted 10 SR 53.6 million
(2001 5; SKE 51 million) and included in the cost of revenucs

The Compeny has commiiment under the related operating lense gs follows:

2016 2015

SR SR
Within one vear 149,816,420 156,084 480
Masre than one vear 1,030, 710,308 I 028, 160,67



Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - continued
For The Three Month Period Ended March 31, 2016

11 SEGMENTAL INFORMATION

Since the Company camies oat iis activities entirely in the Kingdom of Saudi Arabia, reporting is provided by
business segment oaly. The Company has determined its business seaments on the basis of type of goods supplicd
and services rendered by the Company s business segments and reported to the Company’s execitive management
for the purposes of resource allocation and asscssment of segment performance.

Transactions between the business segments arc based on an arm length basis. For executive management purposes,
the Company is organized in the following business segments:

»  Petroleum Service Segment
» Transport Services Segment

The selected segment information is provided by business segments as follows:

Petrolewm Transport  Intercompany
AFFUICE Services eliminations Total
SR SR SR SR

As of M March 2016

Total assets SH5.661.826 632188844  (105543917) 1412306753
Total liabilities SHOA68.964 341540473 (105,543,917)  K22465,520
Revenue 794,798,768 69504825  (20,574,704) B43,725.R%9
Giross profil 36341900 21,580,709 . 57,922,619
Depreciation and amortizstion 6,844,922 11,248,971 - 15,093,894
Income from operations 20,774,576 10,937,047 " 31,711,923
Met income 18,907, To) 2330047 - 28,246,747
Deferred cost additions 450, 04) - - A5, (W00
Capital expenditure additions 20,213,006 3,738,235 - 23,951,241
As of I1March 2015

Total assets 695323217 629350262  (B9392.733) 1,235489.746
Total liabilities 428, 742076 355,187,529 (H9.392,731) 694536872
Revenue 501,710,316 TBSSTAEE  (1631R247) 563940047
Gross profit 35875696 29,776,805 - 65,652,501
Deepreciation and amortization 6,005,647 10,506,601 - 16,602 248
Income from operniions 20,818,549 IB5T75916 - 9 394 865
Net ingome 28,503,727 16,489 355 - 41,993 082
Deferred cost additions 4,382, 581 . . 4382 %8|
Capiral expenditure additions 6,968,924 8,000,193 - 14,969,117

12 INTERIM RESULTS

The results of operations for the interim periods may not be an accurate indication of the resulis of the full year

operation.

13 COMPARATIVE FIGURES

Cenain of the prior period amounts have been reclassified to conform with the presentation in the current period.

14 APFROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved by the Board of Directors on 10 Rujab 1437H (17 April 2016),
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