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LIMITED REVIEW REPORT TO THE SHAREHOLDERS
OF ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Seope of limited review:

We have reviewed Lhe accompanying Inlerim condensed consolidated balance sheel of
Advanced Petrochemical Company, a Saudi Joinl Stock Company, ((he "Company") and its
subsidiaries (collectively referred to as the "Group”) as al 31 December 2016, and the relaled
interim condensed consolidaled statement of income for Lhe three and Wwelve-month periods
then ended, and Interim condensed consolidaled statement ol cash Tlows for the twelve-manlh
period then ended. These inlerim condensed consolidated financial statements have been
prepared by the Company’s management and submilled Lo us logether with the information
and explanations which we required, We conducled our limited review in accordance wilh the
Standard on Review of Inlerim Financial Reporling issued by the Saudi Organization for
Certified Public Accountants (SOCPA). The limiled review consists principally of applying
analytical procedures lo financial data and informatlon and making inguiries of persons
responsible for financial and accounting mallers. It is substantially less in scope than an audit
conducted in accordance with Generally Accepled Audiling Slandars, the objective of which is
the expression of an opinton regarding the financial statements taken as a whole. Accordingly,
we do not express such an opinlon.

Conclusion of limited review:

Based on our limited review, we are nol aware of any material modifications that should he
made lo Lhe accompanying interim condensed consolidated financtal statements for them lo be
in conformity with accounling standards generally accepted in the Kingdom of Saudi Arabia.

far Ernst & Young

Abdulaziz Saad Als
Cerlified Public Accountaint
Registration Mo, 339

17 Rabi' Il 1438H
15 January 2017

Akhobar
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(A SAUDI JOINT STOCK COMPANY) r;:{ i':'
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET ﬁ_ﬂ'!éjﬂﬂ
AS AT 31 DECEMDER 2016 ﬁi'\:’lélll{{’d
(All mmounts in Sandi Riyals thousands unless otherwise stated)

Note L o -,

{Un-audited) {Andited)
ASSETS
CURRENT ASSETS
Cash anil ensh equivalents 452,986 84,0841
Tiade receivables 332,566 221,798
Short teom myvestimenls 121,714 -
Prepayments and other current assels EYALT 21,217
fnventories 116,685 124,200
TOTAL CURRENT ASSETH . LO6111s 452,990
MON-CURIENT ASSETS
Available for sale investmenls i YEER 801,143
Inveshinent in unconsolidated subsidiany | 3o 36
Tnvestiment in an associaled company 5 445 835 421,239
P'rapeity, plant and equipment 1,225,854 2,099,171
lintangible assels 3463 5,128
Other non-current assels G - 162,381 26,006
TOTAL NON-CURRENT ASSKTS S 3,331,195 3,433,063
TOTAL ASSETS i o, 3020100 3.586,053
LIABILITIES AND SHAREOOLDERS* EQUITY
CURRENT LIABILITIES
Accounts payable, aceruals and other cmrent linbilities 227,718 217,674
Fakal wd income lax provision 21,825 19,578
Dividends payalile 1 4520 5,843
Current portion of tenm Joan 40,000 A0,000
TOTAL CURRENT LIARILITIES 294372 283,005
MOM-CURRLENT LIABILITIES
Term loan 10,000 0,000
Sukuk 998,719 908,267
Employees® terminal benefits and ofher benelits . AT 45,730
TOTAL KON-CIRRENT LIABILITIES 1,060,192 1,003,947
TOTAL LIABLLITIES = 1,363,564 1,377,092
SHAREHOLDERS' EQUITY
Share capital 1 L0967, 040 1,635,550
Stanuory rescrve 426,204 353,138
Unrealized gainsf{losses) o availuble for sale invesiments ] 215079 (96,937
Retained enmings d20,023 613810
TOTALSHARENOLDERS' EQUITY 3,020,346 2,508,961
TOTAL LIABILITIES AND SHAREILOLDER? 4,302,910 ~3:886,053
- VAR =l
IALTFA-AALMULIEM T AL-GARAWI MO COAUTANL

Chaivmeut of the Roand

President & CREO

Finaee sl Accounting Manager

The attached notes 1 o 10 Torm on imtegal pant of these interim condensed consolidated financial statements
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ADVANCED PETROCHEMICAL COMPANY ARDITS SUBSIDIARIES (}f_ |
(A SAUDL JOINT STOCE COMPANY) finadinll
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME ﬂd\’(lll[{:‘d

FOR THE THREE-MONTIL AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2016

For the three-monih Fuu the twelve-month
peviod ended 31 December peviod ended 31 December
Mole 2006 WS 2016 015
(Up-audited)  (Unendited)  (Un-andited)  (Audited)
Sules 576,372 541,733 2,139372 2377026
Cost of sales C(3TES528)  (381,017) (1,381,313) (1,592,875)
GROSS PROFIT 197,544 160,721 THE,059  TEALS5]
EXPENSES
Selling and distribution {1,709) {1,742) (8,261) {9,027)
Geaeral and administeation (10,905) 10879 (3888 (32609
IMCORME FRODB MAIN OPERATIONS 155,170 14E, 100 Fa200 742,515
Financial charpes : {10,8654) {4,762) (sannn)  (17,922)
Reatized painsf{losses) on disposal of available for
sole investments, nel 0,257 13 10,929 (3,286)
lmpairment losses against available for sale
investiments q4 - - (40,227)
Olher incomefexpenses), net 4,50 1,333 16,147 {5,736)
Shure in results af an associaled company 5 24,972 511 47,223 (3,046)
Ciain on disposal of shares in an associsted company 5 - - lopdd -
NET INCOBE FOR THE PERIOD 210046 146,077 730,660 713,025

Earnings per shore (51t}

Altributable to income from main eperations
{eaedjrested) . 0941 03753 3.629 RNYE

Adtributable to net income fadinsted) _ Lb&y 0742 3713 3623

Weiglited averase number of shares oulstanding
(i thowsamls) (adinsted) | 196,794 196,994 196,794 196,194

e AR
- - T el - i
EITALIFA AL WI-RULHEM ABTitHA: - AL-GARAWI MOHARMED H, QATITAN
Chairman of the Board President & CEO Finaece and Accounting Mannger

The atiached notes 1 to 10 form an integral part of these interim condznsed consolidated financial siatements |



ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIAIUES L]
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(A SAUDIJOINT STOCK COMPANY) G
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS i oaiinl
FOR THE TWELVE-MONTH PERIOD ENDED 31 DECEMBER 2016 Advanced

(Al amounts in Saudi Riyals thousands unless otherwise stated)

For the twelve-month period
ended 3 Becember

Hote 2016 —- 2015
{Un-andited) {Audlited)
OPERATING ACTIVITIES
Het income Tor tie peviod TA0,660 713,023
Adjustments fot:
Peprecition 195,753 195,075
Arndrlization 2,552 15,255
Lusses on disposal of propeily, plant and equipment " 139
Realized (pains)’ Insses on disposal of available for sale investments, (1032 3,786
Ciair on disposal of shacs inan associaled company 5 (16,044 .
Financial charges IL606 17,922
Proviston for ewployess' tenminal baselits and alber haelits 16,306 12,566
Impainment losses againg svailable Mr sale invesiments 4 A0,227 -
Sl in resulis of an nssociaied company 5 fit— (49223y 3,046
43,0408 960,314
Changes in opeiating pésets and linbilifizs:
Trnde receivables (110,768) (23,M6)
Prepavinents and other carment a3scls (10,222) 7014
Tnventories 16006 (013
Accounts payable, aecats snd other Haldlitcs 95  [53,236)
Cesh from eperations 41,579 RRD A0S
Fplayees” tenmingl bonelits and other beaelits paid {1,643) (3,076)
Finmnuial elurges paid (33,036) (19,137
Fakat & income G paid ; (11,339) {22,759}
Wet cash froim opeiating activities 85560 S44,431
INVESTING ACTIVITIES
Mel movemenl in evailable lor sale investments 206,090 (714,545)
Additions to shoal term investments (121,714} -
Additions to investnien? in an aszociated company {40,460 (200,405
Additions to infangible nesels (567} (2,325)
Additions o propey, plant and equipment (122,390) (204,475)
Proceeds fron disposal of property, plant and equipnan - o3
Toceeds from disposal of shares in un ssosisted company a3,084 -
Mot movement in other Dog-current assels 32439 2171
Wet cash from! (ws=d in) investing activities 122,152 (1,120,787)
FINANCING ACTIVITIES
epayment of tenn loan {A0,000) {30,000}
Pvidands paid {197,918 {190,864)
Board of directors” remnerations paid (1.800) (1,500}
et cashi waed in Ainnneing activitics o (S3T18) (522,664)
INCREASEADECREASE) TR CASHARD CASH EQUIVALENTS 305,002 (799,020)
Cpsh and cash equivalents at the baghuwing of the period H1,980 BE4,004
CASTTAND CASH EQUIVALENTS AT THE END OF THE PERIOD 452956 84,954

The sttached notes 1 1o 10 fonn au intepal pard of these nterim condensed consolidated Ninancinl siatenents |
4 }
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ADVANCED PETROCHEMICAL COMPANY AND I'TS SUBSIDIARIES Gt

i
(A SAUDI JOINT STOCK COMPANY) Fge
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS iﬁ*-’ﬂiﬂ ll
FOR THE TWELVE-MONTU PERIOD ENDED 31 DECEMBER 2016 (confinned) vance

(All amounts in Savdi Riyals thousands unless othenwise stated)

For the Bwelve-month period ended
3 December

Note _ 2016 2015
{(Un-mmlitedd) (Andited)
Supplemental noncash fransactiong:
Dividends deetnred durlng the peiiod gnd ol ye! patd 4,710 5,843
Dhirealized gaing! (losses) oo aveilable for sale investments 2,6 64,783
Zoakot and income 15 provision chorged W retained vandngs 23,580 20,719
Acciued bonrd of directors’ lenmneratinns 1,500 1,800
Costs of Home Owaership Progeom (HOI) hoses teansfemed
Gom propsriy, phant, & equipment (o othier wa-cutenl assels f 179,954 -
Amortization of prepaid financing costs related 1o Sulwk o 152 )

— =, - .
'l :
EHALIFA A, AL-MULHEM ADD ™. AL-GARRAWL i MOHARIMVED 11, QATITANT
Chiatrmon of the Bogd President & CEOQ Flumnee and Aceounting Wanogés

The attached notes 1 1o 10 form an ntegral part of these nterim condensed consolidated lnancial stalements
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ADVANCED PETROCHEMCAL COMPANY AND ITS SUBSIDIA RIES (.JE k"‘
(A SAUDIJOINT STOCK COMPANY) s e
d.nafinll
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  Advanced
FOR TNE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBEIR 20106
(UN-AUDITED)

(Al amounts in Saudi Riyals housands unless otherwise staled)

1. ORGANIZATION ARD ACTIVITLIES

Advanced Petrochemical Compony (ihe *Company®) is a Saundi joint stock company, registered in Danimom,
Kingdom of Saudi Arabia under commereial registration number 2050099604 dated 27 Sha'ban 14261
{conesponding to | October 2005). The paid up share capital of the Company is 51 1,967 240,000 dividzd into
190,794,000 shares of 5110 cach.

During the Company's extinordivary general asszmbly meeting held on 28 July 2006, o 20% increase in share
copilal was approved by the sharcholders by way of issusnce of bonus shores, The fncreass in share capital was
funded from the retained eemings account throwgh the distribution of one bones share for every five shares held
by the existing sharcholders. The umnber of issued shares increased from Une Hundred Sixty Three Million Nine
Thudred pod Minety Five Thousand (163,995,000) shares to One Hondred Ninely Six Million Seven Hundred
and Mincly Four Thousand {(196,794,000) sharcz. The caming per share for the compaiative poriod has been
adjusted retrospectively to reflecl the incrense in share capilal as required by the refevant accounting stapdand.

The interhin condensed consolidated financial stateiments as of 31 Decomber 2006 inchude the Gnancial stalcinenls
of the Company and the fellowing subsidiaries (collectively referred to as the “Group™):

Lifeclive

_ ownziship

Advanced Rencwable Energy Company (“ARECY)-- note a 100%%
Advaneed Global Tnvestment Company (“AGIC") - note b 1060%%

Motes:

a-  Advanced Renewalde Energy Company (CAREC™), is o mixed limited liability company registered in Jubail,
Eingdom of Smuhl Arabia wnder commercial registration Mo, 2055015327 dated 27 Wabi't 1433H
{correspondiog o 19 Felnoary 2012).

55% of this vestinent is held under a related party’s name, on behall of the Group. The related party bas
assigned its share to the Gronp and accordingly, the Group included 100% financial statements of AREC in
the interinn condenzed consolidated financial stalements.

b Advanced Global Tnvestiment Company (“AGIC") is a mixed limiled lability company registered in Jubail,
Kingdom of Saudi Arbin vnder commereial pegistration Mo, 2055017024 dated 12 Ramadan 143311
(comresponding 1o | August 2012),

5% of this investment is held under a related parly’s vonre, on behall of the Group. The related pary lias
mssiened its share to the Growp and accordingly, the Group included 100% foancial statements ol AQIC in
the interim condensed consolidated financial statements.

During 2014, AGIC made 100% investment in Advanced Global Holding Limited ("AGHL"), a limited
linbility company incorporated in Luxembourg. AGHL bas nol been cansolidated in these interim condensed
consolidated lnaneial stateiments for the twelve-month period ended 31 Necember 2016 (201 5: same) dos to
the abzence of any activitics during the peried and beeause AGHL has immaterial financial position.

The Group is licensed (o engage in production and selling Pelypropylenc, Polysilicon and Polysilicon downstream
products which includes Photovoliaic cells and Photovoltaic, awd cslablishing, operating and investing in
industrinl projects incliding petrochemical, chemical, basie and conversion indusires and industries relaling 1o
renewable encrgy within and omside Kingdom of Saudi Arabia.

G-
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ADVANCED PETROCHEMICAL COMPANY AND I'TS SUBSIDIARIES c L
(A SAUDI JOINT STOCK COMPANY) Gu
doadinll

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  Advanced
FOR THE THREE-MONTH AND TWELVE-MONTH PERTODS ENDED 31 DECEMBER 2016
(UN-AUITED

(AN mmounts in Saudi Riyals thousinds unless otherwise stated) )

2. BASIS OF CONSOLIDATION

The imterim condensed consolidated financial statements include the interin condensed Huancial statements of
the Company and its subzidimies. Sulsidimics are consolidated lon the date the Group obtains conteol until such
time s control ceases. Acquisifions of the subsidiaries are accounted fur using e purchose method of accounting.
The interim condensed fnanzial statements of the subsidiades are prepared for the spne reporting pediod as the
Company, vsing consistent accounting policies. All intra-group balances, wansactions, income and expenses aul
profit pnd Toss resulting from intra-gronp mansactions, ave eliminsted in foll,

A SIGMIFICANT ACCOUNTING POLICIES

These interim comlensed copsolidaled noneial stalements iave been prepared in ascordance witl neconnting
standards generally aceepted in the Kingdom of Saudi Azabia. The significant acconnling policics ndopled are as
follows:

Accounling convenlion
The nterim condensed consolidated financial staterients are prepared wnder e Wistodeal cost convention,
modified to include the measurement at Gl valne of avnilable for sale investments,

Use of estimnles

“The preparation of the interim condensed consolidated financial statements in confonnity with penerally sccepled
accouting principles vequires the use of estinimtes and assumptions thal affeet the reported aniounts of assets and
linbilities ol discloswe of cantingent asscts amd Tinbililies al the date of the interim condenscd consolidated
fimancial statenents aml the reporicd amounts of revemies and expenses duing the repoling period. These
cslimatles are considered reazonable in the given civcumstances of the Guoup,

Chash apd cash equivalenis
Cush and cash equivalents consist of Tonk badunces, cosh on loud, shorl tenm Murababa that is readily convertible
into Enowin amotnts of cash and Lave orginal maturities of three months or Jess,

Treade veceivables

Trade receivables are stated at the ariginal invoice smount less an allowance Tor may tneollectible aimounts. An
estimate for doubtfl debt is mode when the eolléclion of the ede receivables amount is considered doubiful,
Bad delits are wrillen off as insumed.

Invenlories
Inveniories are stated at the lower of cost and net realizable value, with due allowance for obsolete or slow moving
items. Cost is delermined a3 fillows:

Raw iatcrials, consmmables and spare pirts - purehinse cost on a weighted average basis,

Production in progress and finished producis - cost ol direct materials and labor plus aliribolable
overheads based on a normal level of activity.

Available for sale investuents

Aler initial recognition, investments purchased neither with the intention of being held to waturity nor for trading
purposes are classified as available for sale investments and are mensured at fir valog, Unrealized cains and
losses wre reported #s & separale component of sharcholders’ equity mtil the investment is derecopnized or the
investment is determined 1o be impaired. On derecognition or impairment the comulative gain or loss previously
reported in sharcholdess’ equily is inchrded in the intetim condensed consolidated statement of income for the
periond,

-



ADVANCED PETROCHEMICAL COMPANY ARND I'TS SUBSIDIARIES ‘:?r{:::

(A SAUDIJOINT STOCK COMT'ANY) (i
inaiinll

NOTES T0 THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  Advanced

FOR THE THREE-MONTH AND TWELVE-MONTIH PERTODS FNDED 31 DECEMBER 2010

(UN-ALRITED)

(AN amounts in Saudi Riyals thousands unless otheiwise stated)

A SIGHIFICANT ACCOUNTING POLICIES (continued)

Twvestiment in unconsolidated subsidiay
Investiment in unconsolidated subsidisry which is considered immaterial is aceonnted for under the equity method,

Inyestment in an associated company

The Group's investment fn o associaled company is accounted for using the equity method of accomnling. An
associnte 5 an entity in which the Group hias significant influsnce and which is neither a subsidiary nor a joinl
venlure.

Properly, planl nnd eguipment

Propaity, plamt snd equipment are stated ot cost less aeewnulated depreciation and any Tmpaioment of value.
Comstonelion work in progress is nel depreciated, The cost of other prapeity, plint and equipment is depreciated on
a steafght line basis over the estimited vseful lives of the asscls,

Iniprovements on assels are amortized ona stinipht-line basis over the shorter of the useful life of the improvement
or The related nsseis,

Expenditure for repair and waintenance are ehirged 1o the interim condensed consolidatal statement of income.
Improvements Dial inceease thie valoe or materially extend the life of the reluted nssets are capitalized,

Turnarewnd mainienmice

Plomned tmmareund maintensnce cosls are capitalized vl depreciated over the pedod until the date of next
planned mneround, Should miexpecied twmnround occur prior to the previously covisaged date of planmed
iomaromid, then the remaining nel book value i immediately expensed and the new tomaround costs are
eapitalized wml deprecisted over the perod likely to bznefit from such costs. Planned tumaround maintenance
costs are included vnder the assels in the interim condensed cansalidated balance sheel.

The estimmaled uselul lives of the principal elasses ol assets are as follows;

Yeas
[Mams 20
Buildings 13
Machinery and coquipment 10
Fumiture, fixtures and office equipment }-8
Catalysts 2-8
Laboratory and safely cquipment 5
Vehicles and trcks 4 - 10
Leaschiold inproveiments 0

Capilal spare pavis

Capilal spare-paits which are considered essential o ensure conlinnons plant opecalion, ore classified under
toangible assels, and are depreciated using the stiaight-line method over 20 vears, The fellowing two conditions
st apply 1o all capitalized spare-paris:

= They are not readily svailable in the markel, or unavailabile.
- Their mannfacturing requires an extended time o complete,



ADVANCED PETROCHEMICAL COMPANY AND TS SUBSIDIARITS ?"h}
(A SAUDNIOINT STOCK COMPANY) i A~

danéinll
MOTES TO TIHE INTERINM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS Advanced
FOIR TITE TIMEE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2016
{(UN-AUDITED)
{AN amounts in Saudi Riyals thousands unless otherwise slaled)

A SIGNIFICANT ACCOUNTING POLICIES (vonfinucd)

Fwmployees! hinne ownervship program

The Company has o Home Ownership Propo (HOP) that olfers eligible Saudi employees home ownership
opporhunities, Unsold howsing units constivcted for eventual sale to eligible Saudi cmployecs are included under
properly, plant s cspuipanent o depreciated over vselul life, Upon stening the sale contred, (he related cost
and accummlaled depreciation are derccognized and the leans receivable fron the amplovees in respect of the
provehise of Qe housing undts are elassificd wnder long teon pssels as “ollier nog-coment pssels™, Tnstallments
recoverable within twelve months perdod fom the date of the balance sheel are elassiliod wnder cirrent asscls as
“prepayments and other cwrrent assels’,

Indnngible assels

Cosis that have fulure benelits are indtially recopuized as intongible assels, Intongible asscls are amortized over a
period nol exceeding seven years, The amorlization expenses are jncluded under ecost of sales in the interim
comdensed consolidaled statcment of income,

Tpairment of non-corvent assels

The Group reviews the carrying values of its non-corrent assels for impaimment when events or eireinminees
indicate Mal carrying value may not be recoverable. 10 such indicators exist, the recoverable munpunt of the assct
is estimated in order to defermine the extent of impaitment (if sny). Where it is nol possible 1o estimate the
recoverable amouwnt of an individual asset, the Group estimates the recoverable amount of the cash generating
wnil b which e sssel belongs,

The earrying value of the asset (or cash generafing unit) is reduced Lo the recoverable valne when the recoverable
vahue is below the camying value. Impaiiment loss is recopnized as cxpense when ineorred.

Where on hnpainnent loss subsequently reverses, the canying vilie of the asset §s increased 1o the 1evised
estimate of its recoverable amomit, so that the increased camying amount does nol exceed the carrying amount
Ueat would bave been detenmingd had no impairment loss been recogmized for the assctin prior years. The reversal
of impairmen! loss is recopnized as income onee identificd.

Acconnts payalile sl aceruals
Liabilities are recognized for amounts (o be paid in the fotwre for goods or services reecived, whetler Lilled by
the supplier or not.

I'vovisions
Provisions are recognized when the Group has an obligation (legal or constructive) arising from a past evenl, and
e costs Lo seltle the obligation are both probable and able to be refiably measuied,

Falal aud Income (ax

The Gremp is subject to the Regnlations of the General Awlhorily of Zakat and Tox ("GAZT™) in the Kingdom of
Savdi Arabia. Zakal and income (nx is determined based an effective ownesrship imterest rellected in the register
of shareholdzrs in Tadawul at the end of the period. Zakal and income tax is provided on an estimated basis and
chiarged to the interim statement of chianges in cquity. The 2akat charge is computed at 2.5% on the zakal base or
adjusted net income alinbutable to shareholders from Gull Cooperation Comneil (“GCC™) eitizens, whichover is
higher while income tax relating to the non-GCC sharcholders is provided based on share of taxable income at
2006, Additional amounts, (T auy, ial may become duz on Analization of an assessment me accounted for al thal
time.
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ADVANCED PETROCHEMICAL COMPANY AND I'TS SUBSIDIARIES ? ‘

(A SAUDIIOINT STOCK COMPANY) A
d.oaiiioll

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  Advanced

FOR'FRE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2016

(UN-AUDITED)

(AN amounts in Saudi Riyals thousands unless otherwise stated)

P

Yy

3. SIGHIFICANT ACCOUNTING POLICIES (vontinued)
Employees® ferminal benefils and other benelils

Employecs” tevminal benefits
Provision is made for smounls payable undet the Group's policies applicable 1o employees aveumulted periods
of service ot the intedim condensed consolidated balance shecl dale,

Enplayees’ saving plan

The Group maintains an employees’ saving plan for its Sandi cmployees. The contributions from the paticipants
are deposited in separate bank account and liability is established for the Group's contributions. The Group's
contribution under the saving plan is chuged to the interim condensed consolidated statement of income.

Dividends
Dividends sre recopnized as o Hiability at the time of thelr approval by the Geners] Asseibly. Inferim dividends
are recorded as and when approved by the Board of Direetors.

Stalulory reserve
In accordance with the Company's by-lows, the Company musl scl asids 10% of its conzolidated net incoms in
each year until it hus built up a reserve coqual to ane haltof the capital, The rescrve is not available for distribution.

Revenue vecognilion

For interpational matkets, all praducts ace sobd Lo the markcless, while for local markets (Sandi Avobia aond GOC
coumtries) the products are sold directly by the Group. Upon delivery to the matketers, sales are recorded al
provisional sales prices that are Tater adjusted based upon aclual sclling prices reecived by the miarkelers fiom
thivd partics, after deducting the costs of shipping and marketing fees ele, Adjustments are made, as lhey hecome
ke o the Group, Sales in Joval matkets ore recognized npon detivery of products to customers.

Expenses

Selling and distribution expenses principally comprize of costs incurred in the distribution and sale of the Group's
praducts. All oiher expenses oilier than cost of sales, financial charges, realized pain/losses on availabic for sale
investments and impaiiment losses against available for sale invesiments are classilicd as generl and
aubministration cxpenses.

General and administiation expenses inelude direct and indircet costs not specifically pant of production costs as
required under generally accepted accounting principles. Allocations between general and adminislration
expenses and production costs, when required, arc made on a consistent basis,

Leasing
Lenses pre classified as capital leases whenever the tenms of the lease transfer substantiolly all of the risks and

rewarids of ownership to the lessee,

Opzrating leasss nre charged to intedm condensed consolidated statement of income on & slraight-line basis over
the term of e oporating lease.

~10 -
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3 BIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing cisls
Bomowing eosls that are directly alteitutable to the aequisition, constiuction fora long period op produciion of a
qualifying sssel, are capitalized as part of the cost of thal assel.

Capitalization of borrowing costs ceases whien substantially all the activities necessary 1o prepere the qualifying
assel for its intended vse are compleled,

Eavalugs per share

Basic camings per share from net income are caleulated by dividing the pet invome Tor the period by the weighted
average mimber of shares outstanding al peaiced ond.

Basic carnings per share from main opesations are ealenlated by dividing fucome Trom main operations for the
period by the weighted averape munber of shares outstanding ol pediod end.

Forelgn corrency transaclions

Tronseelions in foreien cumencies wre recorded in Sonli Rivals ot the tate of exchange muling al the date of the
teansuetion, Monetary assels and Babilities deaominated in foreign corencies are retianskated o the mle of
exchange meling ot the interim consalidated balance sheet date, All differences are taken o the interin eondensed
eonsglidated statement of income.

Segmenial Analysis

A sepment is a distinguishable component of the Group thal is engaged in providing products o services (@
busingss sezment) or in providing preducts or services within a particolar economic environmen! (z geopraphic
sepmrent), which is subject to risks aml rewards thet are different from those of ollier scpments.

Substantially all ofihe Group's perations are selated 1o one operating segment which is the production ond selling
Polypropylenc. Substantially all of the Group's operations are conducted in the Kingdom of Saudi Arabin and
aceordingly seomental analysis by ceopraphical and eperating seament has nol been prescnted.

Fair volues

For investments twraded in organized markets, fsir value is defermined by relerence to quoted market bid prices.
The fair value of interest-bearing items is estimated based on discounted cash Mows vsing interest rafes for ilems
wilh similar terms and sk characlenstics,

4, AVAILABLE FOR SALE INVESTMENTS

Al 31 December 2016, available For sale invesiments incleds stoalegic inveshment jn another listed entity,
fnvestments in discrctionary portfolios and marketable sceuritics managed by local financial institetions and
investment i debt securities and Murabalia fonds and are presented at fair value, The balance includes restricted

cash amovnling to SR nil (31 December 2005: SK 158 million) elassified as part of investments available for
sale.

Management has parformed a review ol invesiments (o assess whether impaioment has occurred in the value of
hese investinents, Dased on the veview, manazcment has recorded impairment losses of 514023 million (31
December 2015: nil) in the inferim vondensed consolidated statement of income for the twelve-month pegiod in
respect of investments available for sale.
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5 INVESTMERT IN AN ASSOCIATED COMPANY

O 3 Seplember 2014, the Board of Directors of the Group approved the oquity investment in FIXH Plant with
SK Gas {the "IV Co), for the production of Fropylene in South Korea, throngh AGIC, The tolal cost of the
project is approxinaiely USS 900 million (SR 3.37 billion) and the praject is fimanced 40% by equity from
sharchiolders and 60%: by the JV Co. theongh bowowing Trom lendess. AGIC previously owns 5% equily stake
which wis linanced and guaranteed by the Gronp, Total commilment of the Group for fuvestment in the associate
was USS 125,74 mitlion (ST 46923 willion) which was filly paid in Janwary 2006, The project has commenced
the teial production in March 2006 and started commercial opeiations from April 1, 2006 with a designed capacily
of 600,000 wetric tous (MF) per anmu.

(3 19 Janwany 2016, the Group snnounced in Tadawul the admission of Petrochemical Indisivies Company (PIC),
o 100% owned subsidiary of Kuwail Petrolemn Corporation {the nutional oil company of Siale of Kuwait, KPC)
s a Jrd Joinl venture partner in the IV Co. PIC has acquired 25% cquity and AGIC has sold 5% of its equity
ovwnzeship in the TV Co. Accordingly, the new shureholding of the 3V Co. is 45% by 8K Gas, 30% by AGIC and
2555 by P1C. As a result of this transaction, the Group lins recorded o gain in The interim condensed consolidated
statenent of ncome apounting to SR 16.04 million (31 December 20150 nil) and the sales proceeds have been
received in il dring e snonth of Jine 2016,

6. OTHER NON-CURRENT ASSETS

31 Decembier 31 Decomber

= 16 2015

Fmployees' home ownership program (node o) 161,589 .
Finployes Share Ownership Progrim (nole 1) . 24,714
Oiliges (note o) R 1,202
161,351 26,005

a) N represents balences seloled to employees’ THome Owneship Program (HOP)L e Company stared
Luilding residential howses for its cimployezs in 2003, In May 2006, completed housing vnils were distribuled
to dircel hive Saudi ciployees under a long term repayment agreoment. The employes pays 1796 of his
monthly basic saluy in addiion to his lousing ollowance which is being opplied as loan
repayment/installment until the total HOP loon is Tully repaid.

b} During 2012, the Board of Direciors approved on Employee Share Ownership Frogram ("ESODP") which
provides a $ year service benefits 1o elipible employees effective | June 2012, These employess, subjeel 1o
thieir subscription to ESOL and mecting the vnderlying conditions, are given anoplion to buy the Company's
shares, ol an agreed exercize price, ot a future date (the "vesting date") once they become fully entitled to the
shares. The BESOP cosl is recognized a: an expense over the period in which the service conditions are
fullilled by the employess.

1n relation fo ESOP, the Company purchased its shares at 830 willion through a local finaneial institution
e a custody arangement and these shares are held by the local fnancial institulion as the Group sl no
point will become legal owner. ‘e value of such shares has been recorded under other non-current asssts.
‘The eligible coaployees will repay the exercise price of the shares to the Company al the compledion of the
vesting period. During the period, the Company has collected the dividend pedaining to the current and prior
periods amounting 1o SIL24.71 million from o local financial institution (acting as the custodinn) on behall
of the cmployees and the Company hias adjusted the sawe with the ESOF receivable from employees,

¢} Others represent amount die from oorelated parly (key management personnel ol the Company),

P
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T DIVIDENTS

In November 2016, the Boand of Tivectors proposed to distribute fingl cash dividend of SIL0.70 per share (lotaling
1o SR 138 million) for the fourth quarter of 2016, This will be paid during 2017 subject to approval by the General
Assembly in thein iweeting e be held in March 2007,

On 4 Oclober 2016, the Board of Directors resolved to distribute intesim cash dividend for the thind quarler of
206 ol SI 0,65 per shore (lolaling SR 128 million),

On 17 May 2016, the Boaid of Directors resolved to distribute intesim cash dividend for the second quarter of
20016 of S 075 per share (otaling SR 123 million).

On | March 2006, the Board of Directors resolved to disteibute futetim cash dividend for the fst guater of 2016
ol SR 0.75 per share (lolaling SE 123 million).

I Movember 2015, the Board of Direetons proposed o distribute final cash dividend of SR 0.75 per share (lotaling
to SR 123 million) for the fourth quarter of 2015, This has been approved by the General Assembly in theis
megting lichd on 1 Maeh 20046,

H COMMITIMENTS

Capital commitiments conteacted bul not yel incored amonnted to SR 88.4 million in respect of the employee
home ownership progom (31 Deceniber 2005: SR 160.3 million).

The Group has signed a five yems agrecment for the porchese of 80,000 MT per annum of propylenc (an
intermediste product) which have been used in the production of polypropylene since | Getobier 2014,

9. CONTINGENCIES

‘The Group's banker has given payment guarantees on bebalf of the Group in faver of Sawdi Arameo for the
propane and sales gas supply agreements and olhers amounting lo SR 302,19 million (31 December 2015; 51
30219 million).

The Company has been filing its annual Zakat wad Beome Tacreturs with the General Authority of Zalat and
Tax ("the CGAZTY) for the years from 2005 to 2005, Hewever, (hore is no assessmend received so far from the
GAZT wilh respeet Lo those years,

The Zakat base has been computed based on the Company®s understonding of the zakat regnlations enforced in
the Kingdom of Smuli Arabia. However, the zakat regulations in Saudi Arabiz are subjcel to different
interpretations and a new zekal repulation is expected to be annomced in due cowse, Accordingly, the
assessinents Lo be raised by the GAZT for those years could be different from the retumns filed by the Company.

10, RELATED PARTY TRANSACTIONS AND BALANCES

Relited parfies represents shaveholdeds, associated company, key personnel of the Company and entitics
controfled, joimly controlled or significantly influsnced by such parties.

During the period, no significant transactions with the resulting bolances were cntered fnto with the related pariies
other than those disclosed under notes 1 and 6 to the interim condensed consolidated linuneial statements,
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10, RELATED PARTY TRANSACTIONS AND BALANCES (confinned)
Clampensation of ey maungement personnel

The remunsialion of key meagemenl perzonnel dodng the twelve-month period ended 31 December 2006 were
SI 1A million (20015 SR 17,54 million).
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