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SAUDI INDIAN COMPANY FOR

COOPERATIVE INSURANCE
(A Saudi Joint Stock Company)

Interim Condensed Financial
Statements for the Nine-
Month Period Ended
September 30, 2008



PRICEAVATERHOUSE(COPERS [ RSM e

Al Bassam
Gettifled Publlc Actountants & Gonsultants

INDEPENDENT AUDITORS’ REVIEW REPORT October 18, 2008

To the Board of Directors and Shareholders of
Saudi Indian Company for Cooperative Insurance:

We have reviewed the accompanying balance sheet of Saudi Indian Company for Cooperative
Insurance (the “Company”) at September 30, 2008 and the related statements of insurance
operations and accumulated deficit, and shareholders’ operations for three and nine-month
periods then ended, and the related statements of changes in shareholders’ equity and insurance
operations and shareholders’ cash flows for the nine-month period then ended, including the
related explanatory notes. These interim financial statements are the responsibility of the
Company’s management.

We conducted our review in accordance with the standard of interim financial statements issued
by the Saudi Organization for Certified Public Accountants. A review consists principally of
applying analytical procedures to financial data and information and making inquiries of persons
responsible for financial and accounting rnatters. The scope of the review is substantially less
than an audit in accordance with generally accepted auditing standards, the objective of which is
the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying interim financial statements as of and for the three and nine-month periods ended
September 30, 2008 for them to be in conformity with accounting principles generally accepted in
Saudi Arabia appropriate to the circumstances of the Company.

We draw attention to the fact that we were not engaged to review the accompanying interim
financial statements of the Company as of and for the three and nine-month periods ended
September 30, 2007 which have been presented by the Company for comparative purposes.
Accordingly, we are unable to report as to whether any material modifications of such statements
are required for them to be in conformity with accounting principles generally accepted in Saudi
Arabia. ;

PfidewatefhouSeCoopéré Al Juraid RSM Middle East )
P.0O. Box 8282 Al Bassam Certified Public Accoysiants
Riyadh 11482 o

Rashid S. Al Rashoud
License Number 366 .
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE

(A Saudi Joint Stock Company)

BALANGE SHEETS

September 30, December 31, September 30,
Notes 2008 2007 2007
(unaudited) (audited) {unaudited)

INSURANCE OPERATION’'S

ASSETS
CURRENT ASSETS:
Cash and cash equivalents 3 SR 281,595 SR - SR -
Deferred policy acquisition costs 201,925 - -
Receivables ‘ 1,037,774 - -
Prepaid expenses and other assets 719.198 - -
Total current assets 2,240,492 - -
NON-CURRENT ASSETS:
Statutory Deposit 4 10,167,365 - -
Propeity and equipment, net 4,798 440 - -
Total non-current assets 14,965,805 - -
TO"'AL INSURANCE OPERATION'S _

ASSETS Co SR 17.206297 SR - SR -

SHAREHOLDERS’ ASSETS

CURRENT ASSETS: _
Cash and cash equwalents

3

SR 58,000,000

SR 92,581,076

SR 101,783,054

Advances and other receivables 339,593 2,243,808 1,294,534
Cue from insurance operations 15,802,133 - -
Total current assets 75,141,776 94 824,884 103,077,588
NON-CURRENT ASSETS:
Investments — available for sale 9,000,000 - -
Property and equipment, net - 979,167 962,924
Total non-current assets 2,000,000 979,167 962,924
TOTAL SHAREHCLDERS'

ASSETS SR_84,141,776 SR 95,804,061 SR 104,g4g =2
TOTAL ASSETS SR 101.348073 SR 95,804,051 SR 104,040,512

The accompanying notes form an integral part of these interim condensed financial statements.
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Chief Finance Officer
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE

(A Saudi Joint Stock Company)

BALANCE SHEETS (Continued)

Notes

INSURAMCE OPERATION’S
"LIABILITIES AND
ACCUMULATED DEFICIT

CURRENT LIABILITIES:
Accrued expenses and other
Unearned premium income
‘Total current liabilities

NON-CURRENT LIABILITIES:

End of service benefits

Due io shareholders

Total insurance operations’ liabilities

CONTINGENT LIABILITIES 8

INSURANCE OPERATIONS' DEFICIT:

Accumulated def.cn

Total

TOTAL INSURANCE OPERATION'S
LIABILITIE'S AND ACCUMULATED
DEFICIT

SHAREHOLDERE’ LIABILITIES
- AND.EQUITY ‘

CURRENT LIABILITIES:

Due to affiliates - 5
Accrued expenses
Accrued zakat 7

Total current liabilities

NON-CURRENT LIABILITIES:
End of service benefits
Total shareholders’ liabilities

CONTINGENT LIABILITIES 8

SHAREHOLDERS' EQUITY:
Share capital .
Accumulated deficit

Total shareholders’ equity

TOTAL SHAREHOLDERS'
LIABILITIES AND EQUITY

TOTAL LIABILITIES, ACCUMULATED
DEFICIT AND EQUITY

The-accompanying notes form an integral part of these interim condensed financial statements.

September 30, December 31,  September 30,
2008 2007 2007
SR 433,669 SR - SR -
997,944 - -
1,431,613 - -
203,557 - -
15,802,183 - -
17,437,353 - -
(231.056) - -
(231,056) - -
SR 17,206,297 SR - SR -
SR - SR 8,001,140 SR 13,986,878
954,419 77,387 2,335,716
1,360,000 - -
2,314,419 8,078,527 16,322,594
- 27,988 -
2314419 8,106,515 16,322,594
100,000,000 100,000,000 100,000,000
{18,172,643) (12,302 464) (12,282,082)
81,827,357 87,697,536 87.717.918

SR 101,348,073 SR 95804051 SR 104,040,512
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE
(A Saudi Joint Stock Company) -

STATEMENTS OF INSURANCE OPERATIONS AND ACCUMULATED DEFICIT (UNAUDITED)

Three-month period ended Nine-month period ended
September 30 ' September 30
2008 2007 2008 2007
Revenues
Gross premiums written SR 1,038,075 SR - SR 1,038,075 SR -
Less: reinsurance ceded - - - _-
-Net Premium written - - 1,038,075 - 1,038,075 -
Changes in unearned
premium (997 .945) - (997 945) -
Net premium earned 40,130 : - 40,130 -
Total revenues 40,130 - 40.130 -
Costs and expenses
Poiicy acquisition costs 8,098 - 8,098 -
Selling and marketing
expenses (Note 6) 515,881 - 515,381 -
Operating and L ‘
administrative salaries 928,984 - 928,984 -
Other genera! and o
administrative ) ‘ ,
expenses (Note 6) : 897,711 - L 897,711 -
Total costs and ‘
expenses 2,350,674 - 2,350,674 - -
Surplus (deficit) from ,
insurance operations (2,310,544) - (2,310,544} -
Shareholders’
" abserption of deficit 2,079,488 - 2,079,488 : -

Deficit from

Insurance ‘operations

after shareholders’

absorption (231,056) - (231,056) -
Accumulated surplus,

beginning of period - - - -
Distribution of surplus - - - -

Accumulated deficit
end of period SR _(231056) SR - SR (231,056) SR -

The accompanying notes form an integral part of these interim condensed financial statements.
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE
A Saudi Joint Stock Company)

STATEMENTS OF SHAREHOLDERS’ OPERATIONS (UNAUDITED)

Three-month period ended Nine-month period ended
September 30 September 30
2008 2007 2008 2007
Expenses (Note 6) SR (968,002) SR (2,612,573) SR (4,055,899) SR (9,776,903)
Absorption of loss from
insurance operations (2,079,488) - (2,079,488) -
Commissgion income 517,394 808,336 1,625,208 1,754,830
Net loss for .
the period SR (2,530,096) SR (1.804,237) SR (4,510,179) SR (8.022.G73)
Number of shares
outstanding 10 million 10 million
Loss per share SR (0.25) SR (0.45)

The accompanying notes form an integral part of these interim condensed financial statements.
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Chief Finance Ctficer
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE

(A Saudi Joint Stock Company)

STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2008 AND 2007 (UNAUDITED)

Balance at January 1, 2007
Share capital raised

Net loss for the period

Balance at September 30, 2007

Balance at January 1, 2008

Share capital
SR -

Accumulated
deficit

SR (4,260,009)

Total equity
SR (4,260,009)

100,000,000 - 100,000,000
- (8,022,073) (8,022.073)
SR_100,000000 SR (12,282,082) SR 87.717.918

SR 100,000,000

SR (12,302,464)

SR 87,697,536

Zakat (Note 7) - (1,360,000) (1,360,000)
Net loss for the period - (4,510,179) (4.510,179)
SR._.100000000 SR_(18172,643) SR 81,827,357

Balance at September 30, 2008

The aécompén_ying notes form an integral part of these interim condensed financial statements.

A Bat Muu*wmaman
Chtenn.wnr&qmcer

G., Mishra

f.‘.hiol’ Executive Officer
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE
{A Saudi Joint Stock Company)

STATEMENTS OF INSURANCE CGPERATION’S CASH FLOWS

FOR THE NINE-MONTH PERIGDS ENDED SEPTEMBER 30, 2008 AND 2007 (UNAUDITED)

The accompanying notes form an integral part of these interim condensed financial statements.

: ' 2008 2007
OPERATING ACTIVITIES:
Net deficit for the period SR (231,066) SR -
Adjustments for:
Shareholders’ absorption from deficit (2,079,488) -
End of service benefits 203,557 -
Depreciation 498,849 -
Operating deficit before changes in operating ‘
assets and liabilities: (1,608,138) -
Receivables (1,037,774) -
Prepaid expenses and other assets (164,558) -
Deferred policy acquisition costs, net . (201,925) -
Accrued expenses and other liabilities 433,669 -
Unearned premium income 997,944 -
Net cash used in operations (1,680.782) -
INVESTING ACTIVITIES:
Statutory deposit : (67,365) -
Purchase of property and equipment (125.914) -
Nat.cash used in investing activities _ ‘ (193,279) -
FiNAMCING ACTIVITIES:
Amounts received froim Shareholders 2.055,656 -
Net cash provided by financing activities 2,055,656 -
Increase in cash and cash
equivalents during the period 281,595 -
Cash and cash equivalents, -
beginning of the period - -
Cash and bank balances, end of the period SR 281,595 SR -
SUPPLEMENTAL NON-CASH INFORMATION:
Transfer of assets and liabilities (net of cash)
from shareholders’ operations to insurance
operations during the period (Note 9) SR 15,826,015 SR -

"
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SAUDI INDIAN COMPANY FOR: COOPERATIVE INSURANCE
(A Saudi Joint Stock Company)

STATEMENTS OF SHAREHOLDERS’ CASH FLOWS
FOR THE NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2008 AND 2007 (UNAUDITED)

008 200

OPERATING ACTIVITIES:
Net loss for the period SR (4,510,179) SR (8,022,073)
Adjustments for;

Depreciation 342,133 20,297

Advances and other receivables 1,349,575 (788,796)

Absorption of loss from Insurance Operations 2,079,488 -

Accrued expenses 877,032 2,335,716

End of service benefits (27.988) -
Net cash provided by (used in) operations 110,061 (6,454,856)
INVESTING ACTIVITIES:
Statutory deposit (10,100,000) -
investments (9,000,000) -
Purchase‘o_f property and equipment _ (4,534,341) (362,448)
Cash used in 'i'nvesting activities (23.634.341) (362.448)
FINANCING ACTIVITIES:
Share capital - . - 100,000,000
Amounts paid to insurance operations (2,055,658) -
Amounts (paid to) received from affiliates (8,001,140) 7,985,934
Net cash (used in) provided by financing activities (10,05€,796) 107,985,934
(Decrease) increase in cash and o .

cash equivalents during the period (33,581,076) 101,168,630
Cash and cash equivalents, :

beginning of the period 92.,581.076 614.424

Cash and bank balances, end of the period SR 59,000,000 SR 101.783.054

SUPFLEMENTAL NON-CASH INFORMATION:
Transfer of assets and liabilities (net of cash)
from shareholders’ operations to insurance
. operations during the period (Note 9) R _1 1 SR -

The accompanying notes form an integral part of the".se in'teri'm @:ohde‘nsed financial statements.
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_SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE

(A Saud: Joint Stock Comganv)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2008

1.

ACTIVITIES

Saudi Indian. Company for Cooperative Insurance (the “Company”) is a Saudi joint stock
cornpany - as sanctioned by the Royal Decree No.M60 dated 18 Ramadan 1427H
corresponding to October 9, 2006 (date of inception). The Company is registered in Riyadh
with the Ministry of Commerce and Industry under commercial registration No.1010236705
dated. 24/7/1428H corresponding to August 7, 2007. The Company's registered -office is at
305 Akaria-2, P.O. Box 341413, Riyadh 11333, Kingdom of Saudi Arabia.

The principal activities of the Company are to transact the cooperative insurance operations

- and all related activities including reinsurance and agency activities under the law of

supervision of cooperative insurance companies and its Articles of Association and other
regulations promulgated in the Kingdom of Saudi Arabia. The Company is permitted to
conduct its operations inside or outside the Kingdom of Saudi Arabia.

The Company has been granted the license (number TMN/14/20086) to practice general and
medical insurance business from Saudi Arabian Monetary Agency (“SAMA”) on Jumada I, 06
1429H corresponding to June 10, 2008. The Company commenced its insurance operations
from August 20, 2008. The Company’s operations during the period are mainly concentrated n
insurance contracts related to motor line of business.

The hfianagément of the company ‘expects to acquire the pbrtfolio of the New India Assurance
Company Lid. in Saudi Arabia. The date and value of the expected acquisition transaction is
yet to be determined by SAMA.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted are as follows:

Basis of preparation - The accompanying interim financial statements have been prepared in
conformity with Generally Accepted Accounting Principles in Saudi Arabia as issued by the
Saudi Organization for Certified Public Accountants (“SOCPA”).and in accordance with-
relevant . internationai Financial Reporting Standards ("IFRS”), where there is no specific
guidance in SOCPA standards.

The interim condensed financial statements should be read in conjunction with the annual
financial statements for the year ended December 31, 2007.

In management's opinion, the interim financial statements reflect all adjustments (which

include only normal recurring adjustments) necessary to present fairly the results of insurance
operations from August 20, 2008 and of shareholders’ operations for the interim periods
presented.

Use of estimates in the preparation of financial statements - The preparation of financial
statements requires the use of estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period.. Although these estimates are based on management’'s best knowledge of current
events and actions, actual results ultimately may differ from those estimates.




Cash _and cash edquivalents .- F-or the purpose of cash flow statement, cash and cash
equivalents comprise cash and balances with banks including call and time deposits with less
than three months maturity from the date of acquisition.

Accounts_receivable - Accounts receivable are non-derivative financial assets with fixed or
determrnable payments. These are recognized initially at fair value and subsequently
measured at amortized cost using the effective interest method, less provision for impairment.
A provisioh for impairment of receivables is established when there is objective evidence that
the Company-will not be able to collect all amounts due according to the original terms of the
receivables. Slgnlfrcant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganization, and default or delinquency in payments are considered
indications that the receivable is impaired. The amount of the provision is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate. The carrying amount of the asset is reduced
through the use of an allowance account, and the amount of the loss is recognized in the
statement of operations. When a receivable is uncollectible, it is written off against the
allowance account for receivables.

Property and equipment - Property and equipment are stated at cost less accumulated
depreciation and are depreciated on a straight-line basis over their expected useful lives
which are summarized as follows:

Office equipment . 25%
Computer equipment and software - 25%.
Vehicles 25%
Furniture and fixtures 10%

Prcperty and equipment are reviewed for impairment losses whenever events or changes in
circumstances indicate that the carrying amount might not be recoverable. An impairment
loss, if any, is recognized for the amount by which the carrying amount of the asset exceeds
its recoverable amount. For the purpose of assessing impairment, assets are grouped at the
lowest levei for which there are separately |dent|f|able cash flows.

Emplovee severance benefits - Employee severance benefits are payable as a lump sum to
all employees employed under the terms and conditions of Saudi Labor and Workman Law on
termination of their employment centracts. The liability is calculated at the current value of the
vested benefits to which the employee is entitled, should the employee leave at the balance
sheet date. Termination payments are based on employees' final salaries and allowances and
their cumulative years of servrce as defined by the conditions stated in the laws of the
Kingdom of Saudi Arabia.

Operating leases - Paym'ents made under operating Ieases, wnich were not significant for the
three and nine-month periods ended September 30, 2008, are charged to income over the
period of the related leases. There were no significant rental commitments at September 30,
2008.

Zakat - The Companys Saudi shareholders are subject to zakat in accordance with the
regulatrons of the Saudi Department of Zakat and Income Tax (“DZIT”) as applicable in the
Kingdom of Saudi Arabia. An estimate of zakat arising therefrom is provided by a charge to
shareholder s equity. ‘

Income tax - The Company’s non-Saudi shareholders are subject to income tax in accordance

with the regulations of DZIT as applicable in the Kingdom of Saudi Arabia. An estimate of
income tax arising therefrom is provided by a charge to shareholder’s equity.

10



Deferred income taxes arising:from the tax effects of temporary differences affecting assets
and liabilities, if significant, are recognized during the period in which such differences arise,
and are adjusted when the related temporary differences are reversed. Temporary differences
pnmarlly result from expenses that are used to determine taxable net income and financial net
income, but in respectively different years. "Deferred tax provisions are charged or credited to
shareholder’s equiity.

Féreign currency translation - The Company’s books of account are maintained in Saudi riyals
which is ‘also the functional currency of the Company. Transactions denominated in foreign
currencies are translated into Saudi riyals at rates prevailing on the dates of such
transactions. Monetary -assets and liabilities denominated in foreign currencies are translated
into Saudi riyals at rates prevailing on the balance sheet date. All differences are taken to the
statement of shareholders' operations. Foreign exchange differences are not significant and
have not been disclosed separately.

Recognition of premium and commission revenue - Gross premiums and commissions are
recognized when the insurance policy is issued. The portion of premium and commission that
will be earned in the future is reported as unearned premium and commission, respectively
and is deferred on a basis consistent with the term of the related policy coverage.

Ccmmission income from short-term deposits is recognized on a time proportion basis using
the effective interest rate method. ‘ '

Surplus from Insurance Operations - In accordance with the requirements of the implementing
reguiations issued by SAMA, 90% of the net surplus (or deficit) from insurance operations is
transferred to the statement of shareholders’ operations, while 10% of the .net surplus is
dlStrlbUtbd to policyholders.

Deferred policy acquisition costs — Brokerage commissions and other costs of acquiring
insurance that are primarily related to the production of new and renewal business are
deferred and amortized on a basis consistent with the term of the related policy coverage.

Fair_values of financial instruments - Fair values of mvestments are based on quoted prices
for rnarketable securities or estimated fair values.

Other provisions and Reserves - A Provision for impairment of assets or incurred liabilities is
provided when there is objective evidence that such impairment has occurred or that such
liability is probable. For presentation purposes, the resulting reserve is carried in the
respective balance sheet category.

Investments - All investments are initially recognized at cost, being the fair value of the
consideration given including acquisition charges associated with the investment.

Available for sale investments are subsequently measured at market value. Net unrealized
geins or losses are shown as a separate component in shareholders’ equity or insurance
operation’s surplus. Realized gains or losses on sale of these investments are reported in the
related statements of insurance operations or shareholders’ operations.

Investrrents held to maturity are measured at cost, adjusted by the amount of amortlzatlon of
premium or accretion of discount. Any permanent decline in value of investments is adjusted
and reported in the related statements of insurance operations or shareholders’ operations.

Reclassification - Comparative figures have been reclassified where necessary, to conform to
the current period’s presentation.
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CASH AND CASH EQUIVALENTS
Cash and cash equivalents are comprised of the following:

i} Insurance Opérations’ 7
September 30, - December 31,  September 30,

2008 . 2007 2007

Cash on hand SR 17,138 SR - SR -
Balance in current account 264.457 - -
Total SR 281,595 SR - SR -
ﬁShareholders’
Cash on hand SR - SR 5,877 SR 12,646
Balance in current account - 1,675,199 849,805
Balance in fixed deposit

account 59,000,000 91,000,000 100,920,603
Total SR 59,000,000 SR 92,581,076 SR 101,783,054
STATUTORY DEPOSIT |

In accordance with Article 58 of the Implementing Regulations for Cooperative Insurance, the
Company has deposited an amount of SR 10,100,000 with a local bank that has been
invested in Sukuks. This deposit has an original maturity of July 15, 2027 with an early
maturity option of July 15, 2012. Profit equivalent to three months SIBOR plus 0.38% is
accrued on a quarterly basis; however, the Company is not allowed to withdraw any portion of
the originai deposit or the profit unless an approval is obtained from SAMA. Profit received on
July 15, 2008 and accrued upto September 30, 2008 is shown along with Statutory Deposit
and the corresponding amount is shown as liability as sundry creditors within accrued
expenses and other liabilities.

RELATED PARTY TRANSACTIONS AND BALANCES

Amounts payable to promoters of the Company for incorporation expenses and pre-operating
expenses incurred by them on behalf of the Company are as follows:

September 30,  December 31, September 30,

‘ 2008 2007 2007
New India Assurance ‘ ' ' ' '
Company SR - SR 2,719,384 SR 2,719,384
LIC {International) Bahrain - " 5265856 5,261,331
FAS Holding Company - - 5,990,263
LIC of India - 15,900 15,900

Total I SR . SR 8001140 SR 13,986,878
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o

EXPENSES

Expenses for the three and nine-month periods ended September 30 are comprised of the
foillowing: ,

i) Insurance Operations

Three-Months Ended Nine-Months Ended
September 30,
2008 2007 2008 : 2007

Selling and marketing expenses:
Salaries and

other benefits SR 107,536 SR - SR 107,636 SR -
Advertisement and

publicity 306,720 - 306,720 -
Rent 2,000 - 2,000 -
Depreciation 92,680 - 92,680 -
Travel expenses 581 - 581 -
Car maintenance 6.364 - 6.364 -
Total expenses SR 515881 SR - SR 516881 SR -
Generai and. -

administrative expenses:
Rent . SR 131768 SR - SR 131768 SR .
Depreciation 406,169 - 406,169 ' -
Professional fees 189,700 - 189,700 -
Travel expenses 2,257 - 2,257 -
Car maintenance 2,303 - 2,303 -
Telephone charges 6,816 - 6,816 -
Postage, stationery and

courier charges 8,590 - 8,590 -
Office generat expenses 150,108 - 150,108 -
Total expenses SR 897,711 SR - SR 897711 SR -
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ii) Shareholders Operations:

Three-Months Ended Nine-Moenths Ended

September 30,
2008 2007 2008 2007

Salaries and

other beneiits SR 101,732 SR 244,779 SR 791,369 SR 782,086
Board meeting expenses/ :

directors remunerations 322,984 - 945,073 40,701
Rent 127,084 59,548 641,834 75,724
Depreciation - 10,906 342,133 20,298
Professional fees 24,400 2,029,880 231,950 2,019,880
Sharia board fees 22,490 36,000 202,490 54,000
Subscriptions 296,000 50,000 446,000 50,000
Furnishings L. - 79,000 -
Travel expenses 17,590 20,438 66,851 32,747
Car rentals/maintenance 7,555 186,286 53,885 80,536
Telephone charges 9,068 12,842 37,304 61,489
Postage, stationery and '

courier charges 20,455 4 657 42,512 10,972
Office general expenses 18,644 57,333 175,498 83,349
Bank guarantee charges - - - 3,179,101
Actuary charges for .

Product Development - 37,500 - 37,500
IPO expenses - 30,404 - 3,238,520
Total expenses SR 968,002 SR 2,612,573 SR 4.055,899 SR 9,776,903

Expenses incurred upto August6, 2007 are pre-incorporation expenses. Expenses from
August 7, 2007 and onwards are all operating expenses.

ZAKAT AND INCOME TAX

in ,‘ac'cordance with the regulations of the DZIT, the Company is subject to zakat. The
Company has recorded a zakat charge in the amount of SR 1,360,000 duririg the nine-month
period ended September 30, 2008 computed on a zakat base of SR 54,216,000.

The Company has not, however, recorded any income tax provision since the Company
recognized a net loss of SR 4,510,178 for the nine-month period ended September 30, 2008.

CONTINGENT LIABILITY

A letter of guarantee for SR 12.5 million was issued by one of the promoters on behalf of the
Company to the Council for Cooperative Health Insurance. This letter of guarantee is valid
until August 15, 2009. '

TRANSFER OF NET ASSETS TO INSURANCE OPERATIONS

As a result of commencement of insurance operations, the client has transferred the following
assets and iiabilities as of August 20, 2008 from the shareholders’ operations to the insurance

operations:

Cash and cash equivalents | SR 2,055,656

Prepaid expenses and other assets 554,640
Statutory deposit 10,100,000
Property and equipment 5,630,650
Accumulated depreciation ' : ‘ ‘ (458,275)

Total ' ' SR 17,881,671
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10. DATE OF APPROVAL

These financial statements were approved by the Company’s management on October 18,
2008.

W.W.‘ We
et | IR, Y
H. C. Mishra

Chief Executive Officer
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