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Our Branch Network

Currantly, SBL has a network of 28 branches located in 8 major cities across the country.

KARACHI
Bahria
Bahadurabad
Clifton

DHA Ittehad
DHA Phase VI
Fountain
Gulshan-e-lgbal
Hyderl

Rashid Minhas
S.ALT.E

Shahra-e-Faisal

LAHORE

Mall Road

DHA

Gulberg

Circular Road
Allama Igbal Town
Sarwar Road
Cavalry Ground
Garden Town

ISLAMABAD / RAWALPINDI
F-10

F-7

Razia Sharif Plaza
Rawalpindi Cantt.

GUJRANWALA
G.T, Road

FAISALABAD
Llaguat Road

MULTAN
Nusrat Road

SIALKOT
Paris Road

PESHAWAR
Saddar Road
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Directors’ Report

On behalf of the Board of Directors, | would like to present the Directors’
Review of Samba Bank Limited along with the interim condensed
financial information for the nine months ended September 30, 2002,

Performance Review

The financial highlights of your bank for the nine months period ended
September 30, 2012 under review are summarized below:

For the Period For the Period
Ended Ended
Sep 30, 202 Sep 30, 2011
Profit before taxation 1B0.662 157196
Taxation charge / (reversal) (B3ASTO ) 82380
Profit after taxation 244230 74816
Earnings per share - (Rupess) arm 005
Sep 30, 2012 Dec 31, 2011
(Rupees in million)
Total assets
Investments W0e92 9664
Advances B730 15831
Depasits 20,890 17,669
Paid up capital & reserves 847 8173
Surplus on revaluation
of assets - net of tax 44 9

Your bank continued to build on its financial performance during the nine
months pericd under review and generated profit before tax of Rs. 160.66
million, as compared to profit before tax of Rs. 157.19 million for the
corresponding period of last year, Profit after tax increased to Rs. 244.23
million, showing an increase of Rs. 169.41 million or 226% over the
corresponding period of last year; this was mainly due to a tax reversal
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amounting to Rs. 175.75 millicn. As a result, EPS of your bank increased
to Rs. Q.17 as compared to Rs. 0.05 in the corresponding period of 2011

Your bank posted net mark-up income of Rs. 1,027.50 million, as against
Rs, 1,055.62 million in the corresponding period of last year. Lack of growth
in net markup income was primarily due to the impact of reduction in SBP
discount rate by 3% from September 2011 to September 2012, However,
fee, commission and brokerage income increased to Rs. 53.45 million
showing an Increase of 11.55%, compared to the corresponding period of
last year. Your bank also generated Rs. 22.21 million gain on sale of
securities. Overall non mark-up income registered a decline of 23% over
the corresponding period of last year, as there was a cne off large capital
gain, on the disposal of property, of Rs. 38 millicn during the corresponding
period of [ast year. Your bank continued to efficienthy manage administrative
expenses and, inspite of high inflation, registered a minor increase of
2.4% over the corresponding period of last year. Furthermore, through
relentless efforts, your bank was able to make recoveries [ reversals of
Rs. 17 million from the legacy bad portfolio, which was higher by Rs. 90
million from the corresponding period of 201,

While your Bank remained focused on its strategy of improving the
mix of depaosits with emphasis on CASA, the overall deposits of your
Bank grew to Rs. 20.9 billion as of September 2012, as compared to
Rs. 17.7 billion in December 2071, showing an impressive growth of just
over 18% during the nine month period. Investments increased by Rs.
1 billion showing a growth of 10.65% over December 2011, while advances
reduced by 13.27% from December 201, to Rs. 13.7 billion in September
2012, largely due to cyclical/seasonal repayments and low credit
demand. Provisions on advances decreased by Rs. 85 million showing
a decrease of 3% as compared to December 200, Total assets of the
bank increased by Rs. 1.5 billion, over December 201, to Rs. 32.8 billion,

Credit Rating
JCR-VIS Credit Rating Agency upgraded the medium to long term

credit rating of the bank from A+ to AA- (Double A Minus) and reaffirmed
its short term rating A-1 (A One). The cutlook on the above rating has

also been confirmed as stable. The ratings denote very low expectation
of credit risk emanating from a very strong capacity for timely payment
of financial commitments.

This is a major achievement for your Bank which has now been upgraded
in three consecutive years, As a result of the hard work of your bank’ s
management and support and guidance of your Board and the
regulators, your bank is now clearly recognized as one of Pakistan' s
strang and stable banks.

Future Outlook

Given the prevailing economic and business environment of the country,
your Bank would continue with its strategy of stable and sustained
growth through its robust risk management and contral processes.
Meanwhile, focus would remain on improving the deposit mix and
aptimizing operational efficiencies. Improving service quality standards
and providing state of the art banking services, through product
innovation, would remain one of our key focus areas,

Acknowledgment

| wish to thank State Bank of Pakistan and Securities & Exchange
Commission of Pakistan for their valuable guidance and support. The
Board acknowledges the continued support of its customers,
shareholders and other stakeholders. | also wish to place on record
my sincere appreciation of the dedicated services and contribution
made by the members of the staff for the overall performance of and
progress by the Bank.

On behalf of Board of Directors,

Tawfig A. Husain
President & Chief Executive Officer

October 23, 2012
Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2012

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments - net

Advances - net

Operating fixed assets

Deferred tax assets - net

Other assets

LIABILITIES

Bills payable

Borrowings from financial institutions

Deposits and other accounts

Subrordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS
REFPRESENTED BY:
Share capital
Reserves

Accumulated losses

Surplus on revaluation of assels - net of tax

CONTINGENCIES AND COMMITMENTS

The annexed notes 1to 19 form an integral part of this condensed interim financial information,

President and Chief Executive Officer
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Note Zm2 20m
{Un-audited) (Audited)
September 30 December 31
(Rupees in thousand)

1,686,602 1,463,306

N5,647 59,384

2944987 803,459

9 10,692,418 9,663,613

10 13,730,186 15,831,327

1 BE1444 303,608

1350197 1.436,135

32787139 N330972

239,461 529,005

12 2,086,766 3,996,032

12 20,889,861 17,669,297

L 1109726 954,371

24,325,814 23,148,705
8461325 —BI82.267

14,334,734 14,334,734

139,228 90,383

_(6056,962) (6,252, 3471

8,417,000 8,172,710

44,325 9,497

8 4561325 B,182 267

14
Chairman Director Director




COMNDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED SEPTEMBER 30, 2012

Mark-up / return / interest parned
Mark-up / return / interest expensed
Met mark-up / return / interest income

(Reversal) / Provision against loans and advances - net
Provision for diminution in the value of investments- net

Bad debts written-off directly / (recoveries against debts written-off)

Met mark-up / return / interest income after provisions

Mon mark-up [ interest income

Fee, commission and brokerage income

Dividend income

Income from dealing in foreign currencies

Gain on sale of securities

Unrealised gain / {loss) on revaluation of investments
classified as held for trading

Other income

Total non mark-up [ interest income

Mon mark-up [/ interest expenses

Administrative expenses

(Reversal of provision) / Other provisions / write offs- net
Worker's welfare fund

Other charges

Total non mark-up / interest expenses

Extraordinary items

Profit befare taxation

Taxation - Current year
- Prior years
- Deferred

Profit after taxation
Earnings per share - Basic & Diluted (Rupees)

The annexed notes 1to 19 form an integral part of this condensed interim financial information.

President and Chief Executive Officer

15

Quarter ended
September 30 September 30 September 30 September 30
202 20mn 202 201m
(Rupees in thousand)
794,203 897,027 2,314,343 2,466,625
451,651 529 532 1,286,840 1,411,006
342 552 3RT7,495 1,027 503 1,055,619
(4,182 || 7,307 ||| 47,253 || (29,218}
(10,000 E 12,0007 -
P {1963 A3.834) (1157}
: 34) (7.497) {61.087) (30,375)
357,146 374,592 1,088,590 1,085,994
15,633 14,170 53448 47,914
- s - &11
17.566 T.967 24,707 31514
19,578 3,592 22,21 9,417
52253} a9 t%‘l-g‘.l 5
954 29 4,003 45,894
53,505 26,022 103,853 135,350
410,651 40,4 1,192,443 1221344
369,132 335,127 1,085,850 1,060,809
8 (5000 {35,957) 3,302
{261) . 830 .
157 ) 1,058 37
368,336 334,627 1,031,781 1,064,148
42,315 66,387 160,662 157,196
42315 66,387 164 T IsTE6
(3,609) 9,298 12,057 271,505
{165,892) = (165,892) =
27,254 22,674 54,875
(142 247) 31,972 (83,570} 82,380
184,562 34415 244,230 74,816
0.3 a.0z2 odr 0.05
Chairman Director Director
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Profit for the period

Other Comprehensive income

Total comprehensive income for the period

Components of comprehensive income / (loss)
not reflected in equity

Surplus on revaluation of available for sale
financial assets - net of tax

The annexed notes 1to 19 form an integral part of this condensed interim financial information.

President and Chief Executive Officer

Quarter ended

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED SEPTEMBER 30, 2012

Nine Months ended

September 30 September 30 September 30 September 30
202 20m 22 20m
(Rupeas in thousand)

184,562 34,415 244,230 74,816

184,562 34,415 244,230 74,816

43,190 43,455 34,828 29464

i 77,870 _219.058 104,280
Chairman Director Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments for non-cash charges:
Depreciation
Amortization
Reversal against loans and advances - net i
Surplus on revaluation of investment held for trading
Reversal of provision for diminution in the value of investment
Tangible assets written off
Gain on sale of operating fixed assets
Gain on sale of securities
Reversal of provisions against bad and doubtful other assets
Other Provisions / (Reversals) / Write Offs

{Increase) / decrease in operating assets
Lendings to financial institutions
Held for trading securities
Advances
Other assets (excluding advance & current taxation)

Increase/ (decrease) in operating liabilities
Bllls payable . .
Borrowings from financial institutions
Deposits and other accounts
Other liabilities

Income tax paid
Met cash flows from cperating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Met investments in securities

Dividend received

Investment in operating fixed assets
Proceeds from sale of fixed asseis

Met cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Met cash flows from financing activities

Increase [ (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes 1to 19 form an integral part of this condensed interim financial information.

President and Chief Executive Officer

Chairman

2012 201

Mine Months ended | Mine Months ended
September 30 September 30

(Rupees in thousand)

160,662 157,196
i (611}

160,662 156,585
e 500

d,

(47,253) (25.218)
516 -
ﬂﬂ.ﬂﬂﬁ} =
(2,562} (44,057)
{22,211} (9,417)

. {1,750

B | it
113,88 202,155
[2,141,528) 25,567
{2,940,533) -
2148395 (392,649)
(3,007 888) (381,730)
(285,544) (6,848)
{1,909.266) {2,186,755)
3,220,564 2.016.476

| (208.239)|
i {385,366)
tfa?ﬁ?%i}' (564,941)
_ {380A)
(1.668,392) (568,847

l 1,993,920 {46’9.32&)
{52,050) (58,441
1,947 951 (467.234)
279,559 {1,036,081)
1,802,249 1,409,878
Director Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2012

Share capital Capital reserve

Statutory
reserve

Accumulated
losses

Total

Balance as at January 01, 20M 14,334,734 20,935

Comprehensive income for the period ended
September 30, 20M 5

Balance as at September 30, 20M 14334734 20,935

Comprehensive income far the Quarter ended
December 31, 201 o *

Transfer o statutory reserve = z

Balance as at December 31, 201 14,334,734 20,935

Comprehensive income for the period ended
September 30, 2012 = =

Transler to Statutory Reserve = -

Balance as at September 30, 2012 14,334,734 20,935

The annexed notes 1 to 19 form an integral part of this condensed interim financial information.

President and Chief Executive Officer

22,145 (6,441,559) 7.936.255
74,816 74,816
22145 (6,366,743) 8,011,071
161,699 161,699

47,303 (47,303) %
59,448 (6,252,347) BI72.770
244,230 244,230

48,845 (48,845) E
118,293 (6,056,962) 8,417,000
Chairman Director Director
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MNOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2012

1 STATUS AND NATURE OF BUSINESS

Samba Bank Limited {the Bank) is a banking company incorporated in Pakistan and is engaged in commercial banking and related services. The Bank is listed
on all the stock exchanges of Pakistan. Its principal and registered office is located at &th Floor, Sidco Avenue Centre, Maulana Deen Muhammad Wafai Road,
Karachi. The Bank is a subsidiary of SAMBA Financial Group of Saudi Arabia, which holds 80.68% shares of the Bank as at September 30, 2062 (2011: B0.68%).
The Bank operates 28 branches (December 31, 2011 2B branches) inside Pakistan.

Based on the financial statements of the Bank for the year ended December 31, 201, the JCR-VIS has determined the Bank's medium to long-term rating as
AA- (stable outlook) and the short-term rating as A-1.

2 BASIS OF PRESENTATION
In accordance with the directives of the Federal Government regarding the shifting of the Banking system to Islamic modes, the State Bank of Pakistan has
issued various circulars Trom Lime to time. Permissible forms of trade-related modes of financing include purchase of goods by banks from their customers
and immediate resale to them at appropriate mark-up in price on deferred payment basis. The purchases and sales arising under these arrangements are
not reflected in these financial statements as such but are restricted to the amount of facility actually utilised and the appropriate portion of mark-up thereon,
3 STATEMENT OF COMPLIANCE

3.

Thease financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan, Approved accounting standards
comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the
Companies Ordinance, 1984, the requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 and the directives issued by the
Securities and Exchange Commission of Pakistan (SECP) and the State Bank of Pakistan (SBP). Wherever the requirements of the Companies Ordinance, 1984,
the Banking Companies Ordinance, 1962, or the directives issued by the SECP and the SBP differ with the requirements of IFRS, the requirements of the
Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 and the reguirements of the said directives prevail,

3.2 The SBP has deferred the applicability of International Accounting Standard {LAS) 3%, 'Financial Instruments: Recognition and Measurement® and International
Accounting Standard (IAS) 40, 'Investment Property' lor Banking Companies through BSD Circular Letter Mo, 10 dated August 26, 2002 till further instructions.
Further, the SECP has deferred the applicability of international Financlal Reporting Standard (IFRS) T 'Financial Instruments: Disclosures' throuwgh its notification
S.R.0 41(1)/2008 dated April 28, 2008. Accordingly, the requiremants of these standards have not been considered in the preparation of these financial
statements. However, investments have been classified and valued in accordance with the requirements prescribed by the SBP through various circulars.

3.3 5BF vide its B5D Circular No. OT dated April 20, 2010 has clarified that for the purpose of preparation of financial statements in accordance with International
Accounting Standard - 1 (Revised) "Presentation of Financial Statements’, two statement approach shall be adopted Le. separate 'Profit and Loss Account!
and 'Statement of Comprehensive Income’ shall be presented, and Balance Sheet shall be renamed as 'Statement of Financial Position'. Furthermaore, the
Surplus / (Deficit) on Revaluation of Avallable for Sale (AFS) Securities only, may be included in the 'Statement of Comprehensive Income’. Accordingly, the
above requirements have been adopted in the preparation of this condensed interim financial information.
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3.4 The disclosures made in this condensed interim financial information have been limited based on the format prescribed by the State Bank of Pakistan vide

BSD Circular Letter No. 2 dated May 12, 2004 and International Accounting Standard 34, 'Interim Financial Reporting'. They do not include all of the information
required for full annual financial statements, and should be read in conjunction with the financial statements of the Bank for the year ended December 31,
201,

BASIS OF MEASUREMENT

This condensed interim financial information has been prepared wunder the historical cost convention except that certain investments, foreign currency balances
and commitments in respect of foreign exchange contracts and derivative financial instruments have been marked to market and are carried at fair value.

FUNCTIONMAL AND PRESENTATION CURRENCY

Items included in this condensed interim financial infermation are measured using the currency of the primary economic environment in which the Bank
operates. This condensed Interim financial information is presented In Pakistani Rupees, which is the Bank's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting pelicies and the methods of computation of balances adopted in the preparation of this condensed interim financial information are same as
those applied in the preparation of the annual financial statements of the Bank for the year ended December 31, 2011,

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The basis and the methods used for critical accounting estimates and judgments adopted in this condensed interim financial infermation are same as those
applied in the preparation of the annual financial statements of the Bank for the year ended December 31, 2011,

FINANCIAL RISK MANAGEMENT

The Bank's Financial Risk Management objectives and policies are conslstent with those disclosed in the annual financial statements for the year ended
December 31, 2011
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"

INVESTMENTS

Held for trading securities
Available for sale securities
Held to maturity securities
Associates

Provision for diminution in the value of
investments

Deficit on revaluation held for trading
securities

Surplus on revaluation of available for
sale securities

Investments-net

Held for trading securities
Market Treasury Bills
Pakistan Investment Bonds

9.2 Available-for-sale securities

Market Treasury Bills

Pakistan Investment Bonds

Ordinary shares and certificates - listed
Ordinary shares - unlisted

Preference shares - listed

9.3 Held-to-maturity securities

Pakistan Investment Bonds

9.4 Assoclates

Ordinary shares - listed

Note

1
9.2
9.3
9.4

September 30, 20012 (Un-audited)

ember 31, 2001 {Audited)

Held by Given as Held by Given as
bank collateral Total bank collateral Total
{Rupees in thousand)
2,940,533 : 2,940,533 - - -
7,500,788 £ 7.500,788 | 8,785,997 683,535 9,469,532
305,575 = 305,575 309747 = 305,747
103,383 # 103,383 103 381 X 103,381
10,850,279 - 10850279 | 9,199,125 683,535 | 9.882.660
(223.471) = (223,471} | {234,676) 2 (234,676)
(516) = (516} % g 2
. B&127 = _ 66,27 14,148 1481 15,629
10,692,418 = 10,692,418 | 8978597 685,016 9,663,613
231528 - 23n528 - -
629,005 = 629,005 - -
2,940,533 - 2,940,533 5
6,661,028 = 6,661,028 | B)123,938 683,535 8,807,473
695,792 & 695792 | 506885 - 506,885
84,612 - 84,612 85818 - 85,818
59,356 - 59,356 59,356 59,356
B 5 = 10,000 = 10,000
7,500,788 - 7,500,7B8 | B,785997 683,535 9,459 532
305,575 £ 305575 | 309,747 - 309,747
103,383 2 103,383 103,381 103,381
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9.5 Particulars of provision for diminution in the value of investments

Opening balance

Charge for the period / year

Reversals on disposal made during the period / year
Provision written off during the period / year
Closing balance

10 ADVANCES - NET

Loans, cash credits, running finances, etc.
- In Paklstan

Net Investment in finance lease
- In Pakistan

Bills discounted and purchased (excluding government treasury bills)
- Payable in Pakistan
- Payable cutside Pakistan

Advances gross

Less: Provision for loans and advances

Specific provision

= General provision

Note 2012 201

(Un-audited) {Audited)
September 30 December 31
(Rupees in thousand)

234,676 240,729
(1,205} (6,053)
22347 234,676
15,513,118 17,697,032
463,668 471,753
133,572 175,362
78,119 30,758
16,188,477 18,374,905

| (2,452,191) | (2,532,178) |
10.2 (61001 m.400)
458,29 (2,543,578)
13,730,186 15,831,327

10,0 Advances include Rs 2,515,803 million (December 31, 2011; Rs. 2,619.410 million} which have been placed under non-performing status as detailed below:
September 30, 2012 (Un-audited)

Required Held

Category of classification

Substandard
Doubtful
Loss

Category of classification

Substandard
Doubtiul
Loss
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Classified Advances

Domestic  Overseas
{Rupees in thousand)

1,799 - 1,799 2872 2872
2,504,004 3 2,504,004 2,449,319 2,449,319
_ D8y - 0 2315803 L4521 2,1

December 31, 201 (Audited)
Classified Advances | Tatal | Pravision | Pravision
Domestic  Overseas Required Held
{Rupees in thousand)
37316 - 37,316 9.248 9,248
2,619,410 2,619,410 2,532,178 2,532,178




10.2

12

13

14

14

The general provision has been made against consumer financing portfolio as required by the Prudential Regulations issued by the SBP,

OPERATING FIXED ASSETS

Additions during the period - including transfers from capital

work-in-progress (at cost)

Disposals during the pericd (at cost)

BORROWINGS FROM FINANCIAL INSTITUTIONS

Secured

Borrowings from SBP under export refinance scheme

Borrowings from SBP under LTFF
Repurchase agreement borrowings

Unsecured
Call money borrowings
Bankers Equity Limited (under liquidaticn)

DEPOSITS AND OTHER ACCOLINTS

Customers
Fixed deposits
Savings deposits
Current accounts - non-remunerative
Others - non-remunerative

Banks and Financial Institutions
Remunerative deposits
MNen-remunerative deposits

CONTINGENCIES AND COMMITMENTS

Direct credit substitutes
Favouring government
Favouring Banks and other financial Institutions
Favouring others

2012 2011

{Un-audited) (Un-audited)
September 30 September 30

(Rupees in thousand)

64,360 85,712
6,031 24,610

2012 20

{Un-audited) {Audited)
September 30 December 31
(Rupees in thou

201523 2,345,231
49,199 68,878
5 684,587
2,064,430 3,098,696
- 875,000
22,336 22,336

I
2,086,766 3,996,032
10,950,967 B,483,4M
4,282,724 4,401,589
5,079,529 4,316,574
44639 39,903
20,357,859 17,241,537
424,058 | 388,027
107,544 39,733
532,002 427,760

20889861 17,669,297

400,000 400,000
289,270 172,654
237,480 5391776
526,750 5,964,430
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2012 201

(Un-audited) {Audited)
September 30 December 31

(Rupees in thousand)

14.2 Transaction-related contingent liabllities /commitments

Contingent liabilities in respect of performance bonds,
bid bonds, warranties, etc. given favouring

- Government 234,707 416,050

- Favouring Banks and other financial institutions = i

- Others : 28,442 .046
2,370,150 447,096

143 Trade-related contingent liabilities

Favouring Banks and other financial institutions =
Favouring others 4,597,681 4,171,259
4,597,681 4,171,259

14.4 Other Contingencies

Claims against the Bank not acknowledged as debt 161,733 161,733

14.5 Contingencies in respect of taxation

The Income tax department has raised a demand of Rs. 426.787 million for the assessment years 1995-96, 1996-97, 1999-00, 2001-02, 2002-03 on
account of non-deduction of tax on profit paid under portfolic management scheme, interest paid on foreign currency deposits and certificates of
investment. The department has also raised further demand of Rs. 5645337 million for assessment years 1999-00,2000-01 to assessment year 2002~
03 and tax year 2006 on account of taxability of investment banks as banking companies and taxation of dividend income as normal banking Income,
lease rentals received or receivable, lease key money and certain other items. The afoerementioned relates to pending assessments of the Bank and
amalgamated entities namely Crescent Investment Bank Limited, Trust Investment Bank Limited and Pakistan Industrial Leasing Corporation.

Presently, the bank is contesting these issues at various appellate forums. The disallowances in respect of a number of assessment years have been
decided / set aside by various appellate authorities for re-assessment while the bank's appeal in respect of the remaining assessment years are currently
pending. Based on the professional advice received from tax advisors, the management is confident that the eventual outcome of the aforementioned
matters will be in favour of the bank. Accordingly, no provision has been made in these financial statements in respect of the above mentioned demands
of Rs, 1,072.124 million raised by the income tax authorities,

Quarterly Regort Seplember 30, 2012 | Samba Bank Limited




14.6

14.7

14.8

15

16

Commitments to extend credit

The bank makes commitments to extend credit in the normal course of its business but these being revocable commitments do not attract any significant
penalty or expense if the facility is unilaterally withdrawn.

{Un-audited) {Audited)
Commitments in respect of forward foreign exchange contracts September 30 December 31
(Rupees in thousand)
Purchase . 3,986,759 10,387,618
Sale 3,510,682 8,845,821
Capital Commitments
Commitments for capital expenditure as at September 30, 2012 amounted to Rs. 19.386 million (December 31, 2011 Rs. 18.799 million).
Quarter ended Nine months ended
{Un-audited) {Un-audited) {Un-audited) (Un-audited)
September 30 September 30 September 30 September 30

EARNINGS PER SHARE - Basic & Diluted (Rupees in thousand)

Profit atter taxation attributable to ordinary shareholders 184,562 | 34,415 ' 244 230 | 74,816 |

Mumber of Shares
Weighted average number of shares outstanding during the period 1,433,473 414 | 1,433,473,414 1433473414 | 1,433,473, 414 |

Rupees
Earnings per share - Basic & Diluted 013 | 0.02 017 | 0.05 |

RELATED PARTY TRANSACTIONS

The bank has related party relationship with its holding company, associates, employee contribution plam, its directors and key management personnel,
Banking transactions with the related parties are executed substantially an the same terms, including mark-up rates and collateral, as those prevailing at the time
for comparable transactions with unrelated parties and do not involve more than a normal risk. Transactions with the executives are undertaken at terms in accordance
with employment agreements and services rules and includes disbursement of advances on terms softer than those offered to the custamers of the bank,

Contributions to the contributory provident fund scheme are made In accordance with the terms of the contribution plan. Remuneration to the executives
are determined in accordance with the term of their employment.

Key management personnel are those persons having authority and responsibility for planning, directing and contrelling the activities of the bank.
The bank considers all members of their management team, including the Chief Executive Officer and Directors to be key management personnel,
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Details of transactions / balances with related parties are given below:

BALANCE OUTSTANDING - GROSS

Advances
At January 01
Given during the period / year
Repaid during the period [ year
Adjustments
At September 30 / December 31

Provision held against advances

Deposits
At January O1
Recelved during the period / year
Withdrawn during the period [ year
Adjustments
At September 30 / Decamber 31

Others

Guarantees

Provision against quarantees
Balances in nostro accounts
Investment in shares

Sundry receivables

Mark-up income suspended
Sundry payable / (Recelvable)
Group service cost

Other liabilities

Balances in vostro accounts

Provision against diminution in the
value of investments
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September 30, 2012 (Un-audited)

December 31, 201 (Audited)

Key Key
Parent Parent ;
management Associates Others managemeant Associates Others
personnel CRmpany personnel Company
(Rupees in thousand)

66,438 = 41,500 - 62,798 45,500 -

1404 = - i 16,390 - -

(29,097) = {10,000) - (6,217} (4,000} -

25,211 31,500 66,438 41,500

7 = 31,500 # 5 41,500 =
128,537 > 3.222 16,149 133,707 3222 122,679
450,708 524,898 532,545 - 247,953
(471.380) * * (535,434) (538,995) {354,483)

Fi-Ti - = i 1280 - =
108,632 3,222 5,614 128,537 3222 16,149

15,385 3,733 - 38,463 3,733 -

= = 3,733 7 7 - 3,733 =

10,248 = = " 14,880 - -

- 103,383 - - 103,381

o s 3279 = & 32,79 -

o 32,79 = % - 32,79 -

(5,694) = i " B3,596 - -

- 177,032 = o - 115,065 = =

- 5,000 = - = 5,000 -

.Imn = - = 30,970 - -

- 98383 - - 98,383 -




Transactions for the period
Remuneration and benefits
Directors fee

Comission on guarantee
Counter confirmation charges

Mark-up / return / interest expense
Mark-up / return / interest income

on guarantees

Disposal of fixed assets
Group service cost

17

BUSINESS SEGMENTS

Nine Months Ended September 30, 2012 (Un-audited)

Key
management
personnel

Parent
Company

Associates

Others

(Rup=es in

Nine Months Ended September 30, 201 (Un-audited)

Key
management
personnel

thousand)

Parent
Company

Associates

Others

nasn
4709

4.228
1,310
1,100

5,055

61,967

16,966
3,034

T.237
1,893
537

9,867

12,47

The segment analysis with respect to business activity is as follows:

Nine Months Ended September 30, 2012 (Un-audited)

Particulars

Corporate
finance

Trading &
sales

Retail banking

Commercial
banking

Total

Total operating expenses
et (loss) [ income (befare Lax)

Total income (net of interest expense and provisions)

1500
(W0.204)
(E.T04)

{T13535)
(131,020)

1246400
{1,067,738)
160,662

Particulars

Nin

Corporate
finance

Trading &
sales

Retail banking

e Months Ended September 30, 2011 (Un-audited)

Commercial
banking

(Rupees in thousand)

Total

Total aperating expenses
Mot (kass) | Income (before fax)

Total income (net of interest expense and provisions)

5000
(8,293}

167.25%
(98,191}

(3,293}

69,068

652,487
{T32.678)

[80,107)
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39329
{221,684}
160

1218,042 |
{1,060,846) |
157,195 |

Samba Bank Limited




Particulars

Corporate
finance

Trading &
sales

Retall banking

(Rupees in thousand)

As at September 30, 2012 (Un-audited)

Commercial
banking Total

Segment assets

Segment non-performing leans
Segment provision held
Seqment labilities

2024728
660,997
{B47,142)
18,013,563

16900483 35597748
1854 806 2515803
(1933979) = (280,509)
6,294,342 24,305,814

cember 31, 2001

{Audited)

Particulars

Corparate
finance

Retail banking

(Rupees in thousand)

Commercial
|
banking o

Segment assets

Segment non-performing lcans
Segment provision held
Segment liabilities

15,660

308

2425, THD

706,725
(669,754)
14760017

19,034,515 34,215,308

1.912,685 2519410
(1.975,688) (2,664,336}
6,774,954 23,148,705

18 GEMERAL

Figures have been rounded off to the nearest thousand rupees.

19 DATE OF AUTHORISATION FOR I1SSUE

This condensed interim financial information was authorised for issue on October 23, 2012 by the Board of Directors of the bank,

President and Chief Executive Officer

Chairman

Director Director
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