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Di lqohaoedALAmri 6 co

INDEPENDENT LIMITED REVIEIY REPORT

To the Shareholders of
Najrar Cement company
(A sardi Joint Stock Company)

WF ha'e rev ewed the dcconoalvrlg st-ee! or Na ra I Cemelr
Company {"tle Comp.ny r ,a caJoi Jo.tr croch Lorpalvr as ot .Lne 10. 70 2, rt-e.etoted 'rrern stalpne.r of iicore .or t1e U-.e" ard srr nonth oer oos enoed lOilre 20 2. a.d rle inF.n irdt- .plrs of Ldsl .loh( and cla rge( ir ,hd.pto.ders,
equnv for tl-p si\ rorrhs -rar emed, inctrdrg rr rptated r;tes ror r b tr.
lhese r.terim financ dl narenels a-e rte .esporsibitiry of r1e Compa!,s
ranae.pm-err a.d tdla oeel prpDored bv he- a.c oresei-ao ro u, .oqerlcrwiLl
aLl tl-e rnfornatol a ro e(p.ard ort. wt i(l we requ'-ec.

We conducted orr review in accordance wth Saudi Oreaniztion for Cerrifie.toub ic A..oJnrdrrs ,'sOCPA , stalodras on ir ..im iral.i;l 1.or rrion. A Limired
'evres colsi.ts p ircipE..y of app.yl C "naly-cd pro(edurps ro I.nan!ial dara and
irto-mction at marii.g loLrre( of pF-(or s .espors b.e io. I 1d1( ia. aldd(.or.tne marrers, ThF rcope o. a ririred revew i- srbndn.a y.ess rt-dr an
audjt conducted in acco.dance with generatty acceptable auditing siandards in the
Kjngdom oi Saudi Arabia, rhe objective ot which ; the expres;on of an opjfion
regarding the financial starements taken as a whole. A;ordjngty, we d; not
expre$ such an opinion.

Based on our limited review, we are not aware of any material modiiicalions tharnold be raae !o rrc alm 1Da1, 19 lle-ir f r a.cb] starerefl s offl-e Compa.y'0r rea,o be ir (onfo.-r.v wilr cere.a..v dc.eobole accorlrng pr.lcid;s 'r

rhe Kinsdom of SaudiArabia

For Dr.lvohamed A -Amri& Co

Certif ed Public Ac.ountanr

Sha'ban 25, 1,133 (H)
JuLy 15, 2012 (G)

?of15
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NAJMN CE.},IENT COI,{PANY
lA sAuDt .iolNT sTocK col,lPANY)

INTERIM SHEET
2012JUNE 30

&!e a a

nventohes and M* in progres
Prepayments and other r*eivabls

Property, plant and equipment

LIABILITIE5 AND SHAR EH O LDERS' EQUITY

Cutrent po.tion of tong term Loans

A.dua Ls and oth e r payabls

Total non-curent liabitities

Total shareholdeB equity
TOTAL LIABILITIES AND SHAREHOLDERSi

150,335,430

I'e ecompa." T 1oF, rl.!4
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NAJMN CEII\ENT COAIPANY
(a sauDr Jo|NT stocK cofiPANY)

INTERIII
PERIODS ENDED

INCOME
JUNE 30

!8 !8 !3 !8

Th e a.companyh s no les I thmqh 14forman tnteqatDaroftheseriian.iarn emeia.
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NAJRAN CEMENT COMPANY
(A SAUDr JOrNT SToCK COT,IPANY)

STATE'AENT OF CASH FLOWS
PERIOD ENDEDIUNE 30 2012

^djustuen! 
td rc.aeire net in.ffie b4at. zakat

Gain oi ire of property, planidndequipmeii

chdns.s in ap.tutins a"ets and tiobitities:

ca:hao$ fbm inve+ine activitie5:
Purchase or property, pLam aid eq!ipme
Payme stoco rado6 kapitaLwork in prosres)
Pro(edsfrcm ele ofprcpety, pLant and eqlipmed
AddtDtrr to liGngible a$es

Pro.eedr (sro$) trom hiriar PubLic offedd4 (,Po )

Net dsh provided byl(used in) rinancin! a.tivftie!
Net chanqe in cash and cash equrvateits
cash and.dh equivaLe s, beqiiningof the pemd
calh and cash eqdvalents, end or the penod

CapitaLwork h p'ogre$ co$s outsGndrns

!8 !!

r5tr31

(12,7r6 016)

(r05,327)

1e,733,2121

117,573,3611

(r61,r50,000)

131',5,,011

(43,372)

(106,5e3,3e2)

Thee.ompanyinqnoteslthro4hl
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NAJRAN CEIllENT CO'APANY
(A SAUDT JOINT STOCK COMPdNY)

INTERIM STATEMENT OF CHANGES IN 5HAREHOLDERS' EQUITY
FORTHE PERIOD ENDED JUNE 30. 2012

ThnslertonaUtorylegre
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NAJR{N CtrMENT COM?ANY
(a SAUDI JOiNT STOC( COM?AN9

NOTES TO TIIE INTERIM IINANCIAL STATEMEMS
PXRIOD ENDED JIJNE 30. 20 I?

1. ORGANIZATION AND ACTIV]TIES

NajEn Cement Company ("the companv )

ASaudi JoinrStockCompany

The cohpany was registered on Ramadan 5, 1426
(.otresponding. to ocrober 9, 2005) under
Commercial Registration number 5950010479 and
ndushia( License nunber 1691/5 dated Zut eada,h
28, 1425 (codspondine to January 9, 2OO5)
sranted to Thamarat Najran company which was
amended in favor ol Najran Cement Company by
ndusthal License nLnber 1949 issued on Rajab 2,
1423 (cooesponning to August 4, 2007). 0n Rajab
25, 1432 (corespondinc to June 27, 2011), the
Company was granted a new ndusrrial License

The Company wa5 iounded with a share capjtal of
sR 1,150,000,000, divided into 11s,000j000 shares
of 5R10 per share. on November 21, 2011, the
Companyt shareholdets approved the increase jn
the Company\ authorized share captal to SR
1,700,000,000 and the issuance ot 6,9 mitlion bonu5
shares or SR 10 each, thereby infieasing ihe
Company\ issued share capitat to SR
1,219,000,000, being 121,900,000 shares of 5R 1O
each, 0n May 12, 2012j the Company increased its
hsued share capital to 5R 1,700,000,000 by rhe
issle ot 48,100,000 shares of sR 10 each ioLlowing
af lnitial Public offehne.

The principal activities of the Cohpany are
manufacturine and marketiig of diveEitied
qualities of cement. ln addition, rhe Company is
authorized to manuiacture and market buildjns
naterialsi and become involved in estabtishing or
participating in establishing industrial seryice
companles to proyide maintenance and seMces for
factories as wetl as management and operarions of
cement factories, acquistion of land and reat
estate, patents and commercial trademarks to
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NAJRAN CEMENT CO',4PANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERII,I FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE

2.

30.2012

SUAT ARY OF S]GNIFICANT ACCOUNTINC POLICIES

The intenm financial statemenrs have been prepared in accordance with the standard
of lntedm FinanciaL Reportins issued by rhe saldi Organizarion for Ce.tjfied pubtic
Accountants ('SoCPA'). The significanr accounting poticies applied by the Company,
in prepanng these interim finafcial statements, are consistentwjth rh;se nakd in iia
annLal audited financiaLstatements lor the yea. ended December 3l, 2011.

Financial Year and lnterim Periods
The tinancial year oi the Company commeices of 1 January ol each year and ends onllD6r-1b-ro tcrr,cporo.-prepa.pdtor..p..r6c,onr.
e'dmo on, d o !$ opnod Lon lho b-g nr ing of .he ?ear io thp -nc o Ma,!h. J rF,
septembe and December.

Adjustments related to the period
-h6 ronod ,, ra agFran ar.roe d rhe ?d!.,do aoj..r.e t! so rd. I.e
''1pin linancia sldrpnqts ril oe.-n -a y .re irlerd frndnrb. po,rro ana
resuLts of operations for the company. tn addiriof, results presented in these intertm
financiat statements may not representan accurate indicatorforthe futLyear.
nterim linancial statemeic do not include aU infornation and dhctosures recuired
fo- r'- "nnral r0r-o rnancia {ar-ne R, rhe e-o.e -hFs- r"rT inanciat
statements shoutd be read jn conjuncrion with rhe tarest annuar audjted financjat
statements and its related nates.

The accompanying int-"rim iinancial statemenrs have been prepared under the
h*torical cost convention on the accruats bask of accounting in accordance with
generatly accepted accoLntinq principtes in the Kingdom of Saudj Arabia.

The preparation or the accompanying interim rjnanciat statemenls jr coniormfty wth
geieratly accepted accounung principtes requires the lse of estimatea and
assumptjons that hicht aftect the reported amounts of assets and liabiljries and
disctosures ol .ontingent asseE and Liabitities at the dare or the interim financjat
natementr and the reporred amolnts of revenues and expenses dunng the reportjng
period, ALthough these estimates are based on managemenfs best knowtedce oi

and a..' rr c,. actJa '-! .tt. nd? Lttn ate y d ffe. rror ( osa

The estimates and unde.tylng asslmptions are revtewed on an ongoing basjs, Revkions
to accounting esunates are recognized in the period if whjch rhe esiimate is r€vised
if'hF-Fnio d e!Lon)r'dr oe10oo r.hepe odo r-vj50n ano flrJ.F pcriol5.l
tie e iol qf'ects bor\ uaenr a.d tutJe DFr ods. The rg-Trdnr dedr o-
eJino o- rce.trn / o c.i-i.a ac.u re.s n aDD./.9 r-.ou.rno po.!ie, trar
n'ghr have nosr .g ront e e(L on !.e dnou-ts r-€s r/ao r Lre i a..,d

statements are as fotLows:
t estimated usefll economi. lives e residuaLvalles ot property, plant A eqlipmenrr estimated usef!l Lives oi intangible a$ers
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NAJMN CEMENT COTAPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL
FOR THE PERIOD ENDED JUNE

STATEMENTS
34.2017

Cash and cash equivalents
cash and cash equivalents comprise cash on hand, badk balances and orher shorr.term
hiqhly Liquid investhentsof lessthan three months matLnryatthejr acquisjtion date.
Accounts receivableand amounts due to custoners
Accounts receivabte are stated in the batance sheel at net realizable value afrer
deducting provision for doubtfuL debts (ifany). The provGion is re enimated basen on
an anatysis of the cotlectjbLe amounts of the accounts recejvabLe batances ai rhe end

The Conpany has a poticy of requinng certain customeB to pay in advance of receipt
ofgoods. Where aavances have been receiyed but goods notdetivered as ar the perjod
end, this is classiiied as amounts d!e to custome6 and inctuded in curent Liabilities.

n the normat cou^e of busine$, the Company both provides cement to certain
companies, and receiles senices from such companies. For pu.poses of financial
statements presentation and based on an unde8tanding between rhe relevant parties,
the recelvables and payables batances are offseraeainst each other.
Inventorie5 ard work in progress
nventories and work in progress are stated at the lower of cost or net reatizable

value, Cost is determinen on the welghted ayerage basis. cost of .aw materials, ruet
and packing materjaG, and work in progress and iinished goods inctudes, where
appUcabte, con ol nat€rials, Lab and an appropriate proporrjoi ot dnect
overheads. Net realizable value h selliig pnce le$ costs ro sett.

spare parts ior phnt and machinery, beinc of a conslhable nature, are in.luded in

Property, plant and equipment
Propeny, ptant and eluipment, except land which is not depreciated, are stated ar
cost le* accumulated depreciation and inpairment, if any. Expenditure on
maintenance and repans js expensed, while expenditure lorberternenris capitaljzed.
Depreciation js provin€d over the estimated uselut lives oi rhe appticabte a$ers using
the decLlnine balance method. The estimated annuat rates ol depreciatjon of the
principatcla$es of a$ets are as follows:

General ptait, machinery and equipment
Quarry machinery and eq!jpment

Furnjture, fixtu.es and oifjce equjpment

Percqtaae

15S

25$
10% 12.5%

15%
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N,{JMN CEMENT COMPANY
(A SAUDJJOINT STOCK COMPANY)

NOTES TO THE INTERIIA FINANCIAL
FOR THE PERIOD ENDED JUNE 30.2017

Capital work in p.ogress
capital work in progres includes alL costs incurcd to date in connection with major
expansjon projectsj and which have not been re.ta$ifi,"d as property, ptant aid

Bo(owings costs jncuffed to finance the constructjon oi property, plant and
equipmenr are capitaLized as part of the cost of the asset duhns rhe p€riod of tjme
thatis required to compLete and prepare the a$et for its inrended use.

lmpairment of non-current a55ets
At each reporting date, the Company reviews the carryjnq amounts of propertv, oLant
lnd eq. DnFnr. caoital wo. r p og'e$ and rn.a gro6 aq6r,, ro d-.crn i.es ether
thqF i. dnv id.alon Ldr r'ose a."eB hd\- s-ffFreo dl apoirre ( lo$ f s c.
indication exists, the recoverabLe amount of the aset is estimated in order to
determjne the extent ofimpairment loss (if any). where it is not po$ibte to esrinare
the recoverable amount of an individual a$er, the Company estimates the
recoverable amount of the cash-generatins unjt to which the a$et betongs. f the
recoverable amount of an asset (or cash senerating Lnt) is estjmated to be tes thanjts carrying amolnt, the catryjng amount of the a*et (cash eeneratine uni!) is
reduced to its recoverabLe amount, and the impanhent loss js .ecognized as an
expen5eimmediatetyinthestatementof lncome.

where an impanment loss subsequently reveEes, the carrying amount of the asset
(cash-generating unit) is increased to the revjsed estimare ot trs recoverabte ahounr
so that ihe increased carrying amount does not exceed the carrying amount rhat
woutd have been determinen had no impairmenr toss been recoqnized for the asser
l "t.se erating r r" p' or yea .Ar-.crsalo." 'oa're ! lo5 B re.og I z-a ds
income immedratelv rn rhe sta6me orrn..m.

lnrdng.bl" d et, .on oris" rh- \d .dr lrd. str'al DFveroprF t'u.dis.D-1e?"tJdrron
-F. "-d'eatbrl-r.rudr- . he stD- er'a.ud or'6as arc dmor rr. ed ov-r rh- per od o

the Loan (8 yea6)and shown as tjnanciaLexpenses. Atl the otherinransible a$ets are
amortized using the straight tine methodJ over a period of 5 yea6 aftercohptetion ot

Botrowings ar€ recognized based on sro$ proceens received, The difterence between
gros proceeds afd redemption vaLue ls recognized as finance €xpenses an! reported
within 'financial & other expenses, in the statement or income over the penod of
botrowlngs. where the finance cost is paid in advance at the tim€ of toan
disbu(-oment, the amount js treated as an intangibte asset and anortiz€d over the
term ol the loan in a manner so as to yietd a consranr rare on the balance ot the toan
outstandjng. Commtsion retatinq to botrowinqs is reDorted within ,financjat & other
expenset in thestatement of income.

Botrowings are classified as curent liabitities untes the company has an
unconditional right to defer settlement oi the llability for at Lea51 12 months afrer the
batance sheet date. where the Company has a tong-term facility agreement operated

STATEMENTS
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NAJRAN CEMENT COMPANY
(ASAUDI JOINT 5TOCK COMPANY)

NOTES TO THE INTERIIA FINANCIAL
FOR TlIE PERIOD ENDED JUNE

on a Tawaroq mechanism or rott-oveu through indiMdual deaG, and management
intends to roll over slch botrowings, these ahounrs are cLa$ifjed as lons term

For statement of cash ftow purposes, these .olL-over transactions are treated as one

Accounts payable, accrued expen5es and advances to suppliers
Liabitties are recognized lor amounts to be paid in the future for goods or sedices
rd 6i?ed. ,herFe' brlL-d bv (h. ruop,Fr. or ror. Apo ooaa-F pro! so.. da rdde.or
p od.cro' -FGrao, hdr ge- . ac( o'odnle wirh .- r'c;.onrrd I d dnce 1enr5

D.t g (he -o nJ oJ e o bu rFr. r'- CoIod-v i, rcortr-c 'o pd
ceEar good o' gra a.lFF o.od crro- a-d da v-ry ot 9@d- or
selnF(. dhqe ddva ces o\F bee n ade b-. qooa or \-1 !e. nor .eceneo r dr rhe
period end, this is clasified as amounts due fiom suppueE and incluned in curent

The Companyis subjectto the ReeLlations ot the Directorate orzakarand tncomeTax
("DzT") in the (ingdom ol saudi Arabia. provjsion lor zakar is provided for on the
accruats basis. Any difierence jn the estimate is recorded ii the period jn which rhe
finat asse$ment is approved.

End-of-service indemnities
End-oiseryice indemnities, as required by saunj Arabtan Labor Law, are provjded jn
iheintedm iinancial statemenrs based on the empLoyees length of seMce.

Co-.i ge . tiablre. are re(ognr.cd ,ten lhF Con oanv as d ple.--. .-eJ or
p.uLr or pdst F F-s, I s plobobl- ha. al0.. o^ ot

resou.ces embodying ecoiomic benefits will be requned to setfle the obligatjon and a
reljabLe estimateofrhe amounr of the obligation can be made.

n accordance wjth the Regutations lor Companjes in the Kingdom of Saudj Arabia and
the Companyt Articles of A$ociarion, the Cohpany has estabtished a srarltory
reserve by the approphation of 10i of ner income unrjt rhe reserye equals 5OS oi the
issuen share capital, This reserue is not availabte fordivjdend disrrjbuliof,

Revenues are recognized upon delivery of goods ro customere and are stated net of
trade and quantity iiscounts,

Cost ol revenues inctudes direct costs of production, includjng costs of maknaB,
contract seryicer) depreciation of production retated properryj pknr and equipment,
amortization oi productjon retated intangibte a$ets and direc y auributable
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NAJRAN CE/NENT COTAPANY
(A SAUD| JOTNT STOCK CoTiPANY)

34.2412

'seUine and marketinc expenses' cohprise of costs jncutred in the dishburjon and
satp o' he coroa' J s prodl rs rnc uo g -npto/6F. ro.G d-d rr. sporaron , o,r..
A I o h-. ooe a ng e p--.c. dre ! ayi'.Fa o\'gen- dt ond ad
Foreign currency translation
The Conpany maiitains its accounc in saudi Riyals, Foreign c!(ency transactions are
trandated into saldi Riyals at the rates oI exchange prevaiting ar the tjme of rhe
transactions. Monetary a$ets and liabiljties denominated in foreign c!(encjes at rhe
rFoori-g date a e r'01.Ldrcd at the F\.h"nqe -d.F. ore/a ..C ar I .dr dd e. Cains a d
lo.\es rro I "enl-rF-( " d rran Gr on or to;Frsn c.r'Fn.y rrd-d .ions o.e...t.d-a
the statemenr of income as part of generat and administrarive expenses.

Earnings per share lron operating income, other activities and ner jncome i5
cal.ulated by dividing operating income, olher activities and net income for the
'-'era _ oeron b, lhe wFrgnr-o a\qage o' ord na v shorF. i,.ued a.d our5 d-c -s
oui'g r'e pcrioo. w c-E o bonus i$4. ot ..a ". a\ Dee ertected b' 4ay o:
capitalization of resewes and the.e has beef no considerarion received, the wejshred
ave.ase numberofshares ourstanding is re{tated as ifthe bonus issue had been made
lrom the beginning of the first period preseired, Other increases jn the number of
issled shares are accounted for from the date ofissue.

CASH AND CASH EQUIVALENIS
Cash and cash equivatents as at June 30, 2Oj2 includes SR 5OO mi[ion invested in a
short term Murabaha investment.

JNVENTORIES AND WORK IN PROGRESS
re-olFs .luaesp eodr. ror p.aIdndaa.. - /"nou (ingroSo.05,,.4,4o.

(201r: sR 32,80r,r7a1.

PROPERTY, PLANT AND EQU PMENT
Net bookvatues of property, ptant and eqlipmentarJune lOcompnse rhe io[owing:

2011
SR

NOTES TO THE INTERIM FINANCIAL
FOR THE PERIOD ENDEDJUNE

STATEMENTS

5,

Plant!-nd quarry machinery aid equipmenr

Furniture, fi'tures and offr.e equipmenr

2012
!8
7,562,500

526,735,117
872,976,n3

3,107,621
5.013,617

2,562,540
543,597,059
902,535,295

7,J42,596

1,474,642,497

CAPITAL WORK IN PROCRESS
Capital work i. prog.e$ inctudes sR 321,770,236 in respect ot rhe thnd production
tineand SR 34,401,181 in respecrofother p.ojects.
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NA.]MN CEI/IENT COIAPANY
1A SAUDT JOTNT STOCK COT PANY)

NOTESTO THE INTERTM FINANCIAL STATEMENTS
FORTHE PERIOD ENDEDJUNE ]O 201?

7. LONG.IERI{LOANS

Balance at January 1,
Drawn-down durinq the period
Repaid during the period
Salance at June 30,

Cutrent portion of lonsterm toan

2012
!8

631,500,000
72,7a3,152

(25,000.000)

681,2a3,152

(3s,000,000)

2411
58

474,97A,AAA

(40,000.000)

{119,550,000)
315,370,000596,281,152

Long term loans arewith Saudi tndustriat Devetopment Fund and BanqueSaudi Fransi.
8, C,dPITAL INCREASEAND COSTS OF ISSUANCE

0n l,lay 12, 2012, the Conpany complered an tnitiat pubrjc oifering whereby the
i$ued share capitat ot the Compan, was increased by SR 4S1 mi[io;, and ex]sting
shareholders sold sha.es with a value of SR i69 niltion. The rotaL isslanae ws SR ss6
miuion, eqlat to 50% oi the enlarged jssled share captaLor the Company.

TotaLcosts ofrhe tnitiaLpublic offenngwas SR 24,42j,424, of which sR 3,855.681was
a,,o-nr-d ror rn h- vc" e.dec DF,F roer r'. tO.O. O-r of r- ranr-.q tpo
expenses of 5R 20,565,741, 5R 3,927,951 retates to seltine sharehoLdeu of which sR
| 268.82, L o. be- .eco/erFo. s - "! 5q /.o5c.r lo h .. uded,nob|pr-poynenr5
ond othe|F -nables . F 6.ai' -e.bOe/oe-,F.or SRI1.617.790drenl de.in
otlFr Inoad (e\pe..ar'o (. e 06 oa, Fndeo JJne tO 2O1z

9, OTHERTNCOME/{EXPENSES)
orhe in ore re?p-1c.r (1.d- oo,os,.a- .ote3rd, $p o\r.-i rpacrorL-c
, hd ee oyalr, I F (otrpan, ad,
royatties on rawmaterjaG. Minisrry of Petrolelm and NaruraLResourcescanctuned rhe
five yeac grace period in FY 2010 and that was onLy known to the company jn
70lZ- 

^hpn 
r\F pdrenr oFTdno ror I 20 r 'ovat a, / d. rF. c./ed T.d rpa.r or

So 10,650.//r Lqr oee. --, o ded in r " p"ioos enoFd tu e lO, 20tU.
10. INSUMNCE CLAIAI

on Apnt 3, 2012, a technical problem occutred in rhe motor ot one of rhe cement
miLls in the main plant resllting jn the shut down ot the mi(. The motor was repair€d
and brought back into producnon on JuLy B, 2012. Documenrs retatjng to the inaidenr
have been provided to the ifslrance los adjuster with regard to Eovery of repajr
costs and a lo$ or profits insurance clajm. Ar rhe dale of issuance of these interim
finaiciat statements, it has not been posible to esrimare the amolnts that may b€
recove.ed under this.Laim

11, EARN]NGS PER SHARE
The weighted average numbeB oi shares ji issuej raking tnto account the issue of
6,900,000 bonus shares on November 21, 2011 and the issue of 48,1OO,OOO shares on
May 12, 2012, were 115,114,286 (sjx mofths efded tune 30, 2012), 148,087,778 (three
no"rsenaed-u e J0.z0t2 a d 7r 9oo,ooo ,.hr-- o d )i{ no r se.dFa ir;-ro,
2011).
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NAJRAN CEMENT COMPANY
(a sauDt JotNT sTocK COMPANY)

NOTES TO THE INTERIIA FINAN'IAI
FOR THE PERIOD ENDED JUNE

A5 of June 30, 2012, the Cohpany had commitments in the torm of letteA ot credit
ano-nr np o SF 7 o'a,at7 t1o t: sR a,145.27or. .e(er of gua.dnrce oToun! 9 to
sR nir'/0 sR 5/.oc\, d d p4'or"-. F Do^d. daou, hng ro 5e /,0o0,ooo 1201 . sR
500,000).

As ol June 10, 2012, the Conpany had ourstandine caDitaL commitnents oi sR
821,531,376 (UsS 219,075,567) relaiing to the const.Lcrion of a third producuon Une
and waste heat recovery project ar iG ptant. rhe totat contract commjrment is SR
1,169,205,000 (USt 31r,738,000), ot which SR 347,67j,624 (UsS 92.712,433t had been
inyoicedorpaidinadvanceasatJune30, 2012,

13. SEGMENTINFOR'IAT]ON
The Company is administered as one operating segment enqaq€d in the Droduction of
.€ment an! related products. The company carnes out jts ac|yitjes solety in the
Kingdom of Saldi Arabia,

14. FINANCIAL INSTRUM€NTs, FAIRVALUEAND RISKMANAGEMENT

Fair values of financialasets and liabitities:
The carryins book values of iifanciat assets and tiabiLjties are not materialtv differ-.nr
'ror I eiIa . d.uc\ at the Ddldn.e sneer.".e

C (Fn, / r'L arse. aor re oo$rbr rv rat ,hdnges r forFrqn -,(rnge ra-ps a
a4di. Lhe ra.up o, (he nndl dt aser. d1d l;b..rc, de;odiar-c-,n orqg-
c!rcncies- The Company does not beljeve it ts matenatjty exposed to cr.ency risk;s
the majority of the cohpanyt transactiofs and rhe b;tan;es e denomi;abd in
Saudi Riyals, or in Us Dotlare, which cutrency is ijxed ro the Saudj Rjyat, Certain
lrdr\d rio sa arn lu or, butI F.- drenorndterial

"commission rate" risk:
"Cots on e r+di,F,tror rhppo.oili, ha!chlngas rr"-\e. !or-is,o.?ar-.r {larre.r r- "ue o, "cora.,ior "drning ria.i dnc (onrissio.oea.rq
tiabiljtiet', The company does nor betieve it is materially exposen tu ,,commissio;
rate" rEk, as its only exposureis a Murabaha investment and loans taken trom sanque
Saudi Fhnsi where rates can vary but not matertalLy. Other tunding, including ihe
S|DF loan, is obtained on ltxed commission rare terms,

Liqujdity risk is the risk that rhe Company wj[ be unable to heet jts net tunding
r6ql arentj -iqJrd, rst .an oF cau,-d oy .o..-t ois..p,o,, o, ,."0,i
dov-c aoes. ^hr h Ta, car.",F " :o.r -. o- -u:a.ng Lo Orl tp ; n-dbr-.v. or oy
breach of_funding covenanc. To mjrigate this risk, management nontou the natlrjtyproite of its financiat a$ets and tiabtttjes to ensuri ttrat adequare liquidity i!nai"n-d o. nade dv"iraoe. a. n-'F.sa4. rclorcingty. r" ager".r aoes br
oallF.c Lhdr rhe Loaod v r trar- u rv -,oori .o q-.cu, r.r.
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NAJRAN CEMENT CO',IPATIY
(A SAUD| JOTNT STOCk COI,|PANY)

NOTES TO THE INTERI'A FINANCIAL STATEI,IENTS
FORTHE PERIOD ENDED JUNE 30. 2012

The conpanyt credit risk is prjmariLy athburabte to its tiquid funds and receivables.
Cash and inrestment balances are deposited with majoi banks with good credit
staddings, WhiGt a snall number of customeE account f;r a sisnilicant p;oportioo ot
both revenues and accolnts receivable balances, these customets have att oroMded
aooropiate gudrd rtees 6 \r'9 rar rheir cebr wiu D- recoverabtp. r., rajor
LL).o re* ar- l^ g pronlF c-trorq. {f .n r1e kilqdom o- Saucr a,db.a a d t."r;,
no reason ro sugg*l t\d( t'ec witl oe d toss of lus-on toT r-ese so.r(-.. tne
amounts presented in the batance sheet a.e stated at net realizabte vatue, estimated
by lhe Con oa.' - managerFlr oased 01 e.p-rie-ce. A.. ord..gly ..F nanagetrF-l
doe. nor be p,- L-ar rhe 

' 
o nDa./ h ndtead.ty e.po.ed to crearl I .r.
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