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LIMITED REVIEW REPORT TO THE SHAREHOLDERS OF
AL HASSAN GHAZI IBRAHIM SHAKER COMPANY (A SAUDI JOINT STOCK COMPANY)
ON THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Scope of review

We have reviewed the accompanying consolidated balance sheet of Al Hassan Ghazi lbrahim
Shaker Company - A Saudi Joint Stock Company - (the "Company") and its subsidiaries (the
"Group™) as at 30 June 2013 and the related consolidated statement of income for the three-
month and six-month periods then ended, and the related consolidation statements of cash
flows and changes in shareholders’ equity for the six-month period then ended. These interim
consolidated financial statements are the responsibility of Company’'s management and have
been prepared by them and submitted to us together with all the information and explanations
which we required. We conducted our limited review in accordance with the standard on
interim financial information issued by the Saudi Organization for Certified Public
Accountants. A limited review consists principally of applying analytical procedures to
financial data and making inquiries of persons responsible for financial and accounting
matters. It is substantially less in scope than an audit conducted in accordance with generally
accepted auditing standards, the objective of which is the expression of an opinion on the
financial statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion

Based on our limited review, we are not aware of any material modifications that should be
made to the accompanying interim consolidated financial statements in order for them to be
in conformity with accountim@standards generally accepted in the Kingdom of Saudi Arabia.

for Ernst & Young

ified Public Accountant
Licence No. 356

9 Ramadan1434H
18 July 2013

Jeddah

13/27/STK



Al Hassari Ghazi Ibraliim Shaker Company (A Saudi Joint: Stock Company)

CONSOLIDATED BALANCE SHEET (UNAUDITED)
As at 30:June 2013

_ 2013
Note SR000.
ASSETS
CURRENT ASSETS
Banik balances and tash: 59,372
Actounisreceivable and prepayments 571,629
Inventorics 807,701,
TOTAL CURRENT ASSETS 1,438,702
NON-CURRENT ASSETS ) X
Invesimentin an-associate e : 4170
Property and equipment 300,389
Intangible asset 1L
TOTAL NON-CURRENT ASSETS 304,835

TOTAL-ASSETS 1,72;&537

LTABILITIES AND SHAREHOLDERS? EQUITY

CURRENT LIABILITIES :
Dusto banks , 4 S63,17%
Acecunts payable nd acciudls 291,702
Zakat-and income tax:payable: 13,738
Cuiirent porion of ferm Toans 4 20,161

TOTAL CURRENT LIABILITIES 898,743

NON-GURRENT LIABILITIES

Employeestend of service Benekhils

et Joans ‘ 4
TOTAL NON-CURRENT LIABILITIES

TOTAL LEABILITIES.

SHAREHOLDERS EQUITY

Share dapiiat

Statutory réserve: 66,333
Retained earnirigs 236,818

“Tatal equity aitribufablé to the shareholders” of tiie parent company: 653,151
Noti-controlling interests. 133127
TOTAL SHAREHOLDERS EQUITY 786,278,

FOTALLTABILITIES ANDSHAREHOLDEKRS EQUITY 1,743,537

2012
SR000

131,019
503,548
612,508

—— .

1,247,075

4194
597

306,670
1,553,145,

MR

434255
275,437
9,392
34,869

763,953
28,149
34,501

82650
246:603
350,000

47,569
206,208

603,777
F02,765
06542

1,553,145

Theartached notds 1407 formi part of these ungndited interim-consolidlated fnaneia) staterments.



Al Hassan Ghazi Ibrahin Shakeér Company (A Saudi Joint Stock _Company)

CONSOLIDATED STATEMENT OF INCOME (UNAUDITED}
Forthe three-month and six-month periods ended 30 June 2013

Far théthrez-piontl period

For the sicrmonth périod:

ended 30 Jine . ended 30 Jurie
7 DR 75 7 2012
Naie SR060- SR'000 SR7050 SRO00
Sales 569,192 590,870 1,027,490 966740
Costofsales (3119,422) {406.,000); {690,082) (667,800}
'GROSS PROFIT 85770 184,870 _ 331,403 298,940
Selling and distribution {85,783} {50,894y {102654) (87.031)
Gentral and idininistration. (31,241 (30427} {57,838) 156531}
G704 L0 (6682 (0143562
INCOME FROM MATN OPERATIONS ao2me 105549 176516 155378
‘Oifer income {714) 1,694 637 4296
Finantial chitges. (5,156 (3,939 {%378) 7,509y
Share-of results-of an sssociate 3 (77) (324). (5013 387
INCOME BEEORE ZAKAT ANDINCOME TAX | o | N .
ANDNON-CONTROLLING INTERESTS 96,799 100,985 167,474 151,578
Zakatand ingonte tax 408 (5976 4278 (16,746)
NET INGOME BEFORE NON-CONTROLLING S o y
INTERESTS 95;009. 153,200 140,832
Income sttributable 16 nignrcontrolling intérests {12,050 {28:478) (i7,844)
NET INCOME FOR THE PERIOD. £2,558 Qa2 122088
EARNING PER SHARE
We:ghredm'emgenumberofﬁrdmarg shares o _ y ]
gutstanding 35000 350000 35,000 35000
Eamma,pershnmnn income from main ) o . - . ]
‘operations (iin SR par.share) 5 2.96. 505 444
Tarming pér share onaigt income for the penod . .
{in SR per sharg) 5 2.4 237 3:56 ‘3351

e sttathed riotes T 107 form partof ihese snabdited interitn cosofidated financial statenenits,
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Al Hassan Giazi Ibrahim Shaker Company (A SandiJoint Stock Company)
‘CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
Forthe:six-month period:ended 30 June 2013

201% 2042
SRG00 SR°060

OPERATING ACTIVITIES ,
Tncome before zekat and jncome tax and:non-controlling inierests 1687474 - 131,578

Adjustrents Tors o

Dépreciation 1,709 14,231
Amorusatmn of mtanglble assets 156 197
t 135 236
A0 '
.meswn fer employces end uf service benafits, 3470
Fingincigl charges 9,573
Gair:on disposal of property-and equipment (91}

196,032
Chm gesin. opersting asséts and. habihtacs*

{224,144)
Tni n‘lorlcs (178,998)
Pafables ‘ AZ 873

Cash ised if-operations. (133

1 14 (9,578). {1;309}
y incoingtas pald 3, 90(}) (1, +856)
Employecs enid-of service benefits paid {1,344) {1,?.48)

Nét cash lised i gpcratinig activilies (138,159 @1,125)

INVESTING ACTIVITIES

Poréhase of propertv and: eqmpmem X (15,268) £23,392).
Prousbds: fFom disposal of propery-and squiphient 51 ‘ 831
Purchaseof intangible:asset (32} -

Ner:cashused i investhig activities (15,209

FIRANCING AGTIVITIES
Procegds fro term 1oans:

Repayment oftetm loans ’(13,
Net moverment in amotnts due 16 banks: 151,071

Neteash ffom finanicing activitics 137,389 115,460
(DECKEASEYINCHEASE IN RANK BALANCESAND €ASH 5979 T

Bank: balances tmd vash af e beginningof the period 75,351 61,445

BANK BALANCES AND GASH AT THE END OF THE PERIOD 39,372

The-attachad notes 1.fo 7 farm part of these unaudited itverim: consolidated fikancial stwigmanis.



Al Hassan Ghazi Tbrahim Shaker Company (A Saudf Joint Stock Company)

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY
For the six-month period ended 30 June 2013

Sharé Staintor: Relainéd N
Capital rereive earnings Toral
SR'000 SR'000 SR000 SRG0

Balanee 4131 Decémber 2012 {audite) 350,000 66,333 112,096 528429

. Netincome for the period from 1 January 2013 to N
30 June 2013 . - 124722 124722

Balante at 30 Juné 2013 (unaidited) 350,000 66,333 236,818 653,151

Balance at31 Déceinber 2011 (andited) 350,000 47,569 83.2200 480,789

Net iticoine for the period from 1 Janugry 2012 o
30 June 2012 a - 122,088 122,988

Balance at 30 June 2012 (unaudited) 350,000 47,569 206,208 603,777

The sntached notes 1 167 form pat 6f thise unaudited interint consolidatéd financiel statements.
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Al Hassan Ghazi Ibrahim Shaker Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
At30 June 2013

1 ACTIVITIES

Al Hassan Ghazi Tbrahim Shaker Company (the “Company” (or) the “Parent Company” (or) “HGISG”) is a Saudi Joinit
Stock Company registered in the Kingdom of Saudi Arabia. The Ministerial Decision (No. 275), announcing the
transfer of the Parent Company from a Lirited Liability Cotipany to 2 Closed Saudi Joint Stock Cormpany, with a share
capital of SR 350 million (divided into 35 million shares of SR 10 each), was obtained on 17 Shabaan 1420H,
corresponding to 18 August 2008.

The Parent Comipatiy' is engaged in the manufacturing of air-¢onditioners and trading and wholesale of spare- parts,
electronic equipment, household equipment and air-conditioners, and maintenance of the items mentioned above and to
provide agency services for those companies which are in the same business.

The head office of the Parent Company is located in Riyadh.
2 SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION

21  SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted by the Parent Company and its subsidiaries (the “Group™) for the preparation of the
interim consolidated financial statements are in accordance with accounting standards generally accepted in the
Kingdom of Saudi Arabla and are consistedt w1th those used for the preparation of annual finaricial statemerits.

22 BASIS OF PREPARATION

The interim, consolidated financial statements have been prepared in accordance with Saudi Accounting Standard for
interim finaficial information issued by Saudi Organization for Certified Public Accountarits (“SOCPA™).

The interim consolidated financial statements do not contain all inforination and disclosures required for full financial
statemeiits prepared in acedrdance with accounting staridards generally acc‘spted in the Kingdom of Saudi Atabia.

The intetim ¢onsolidated financial statements comprise the interim financial statements of the Parent Company and its
subsidiaries, after elimination of afl riatérial inter-group frarisactions and balances.

The interim consohdated financial statefnents are expressed in Saudi Riyals, being the fanctionial currency of the Parent
Company and hiave been rounded off to the nearest thousand, unless otherwise specified,

The results presented in' the interim consolidated financial statements may not be an accurate indicator of the anriual
financial results.




Al Hassan Ghazi Ibrahim Shaker Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
At30 June 2013

2

22

SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION {continued)

BASIS OF PREPARATION (continued)

Basis of consolidation _
These interim consolidated financial statements include the financial statements of the Parent Company as noted above
and the following subsidiaries (hereinafier referred to as “Group™):

. a)

b}

d)

Name Principal field of activity: % of capital held
‘ {directly or indivectly)
2013 2012
New: Vision for Electronics and Import, export and maintenance of 60% 50%

Eleotrical Appliances Company electrical and home appliances
(see note (a) below)

LG Shaker Company Limited Manufacture of air conditioners 51% 51%
(see note.(b) beiow)
Ibrahim Shaker Company Limited Wholesale of household appliances 100% 1006%.

(see notes (c) and (d) below)

Torahim Hussein Shaker Projects ‘Import, export and marketing services 100% 100%
and  Maintenance. Company
Limited (see wnotes (c¢) and (d)
below)

On 26 July 2010, the Parent Company subscribed 50% shareholding in New Vision for'Electrorics and Electrical
Appliances Company (“New Vision™), registered in Jordan. With effect from 7 October 2012, the Parent’s Company
shareholding in New Vision has increased from 50% to 60%, as: a result of transferring of required balance from
partoer credit account in New Vision, classified as equity, to capital. The consolidated statement of income ‘in these

interim cotisolidated finaticial statements includes the results.of operations of New Vision, for the three-month and
six-month periods ended 30 June 2013 and the consolidated balance sheet includes the assets and liabilities of New

Vision, as at 30 June 2013. The Parent. Company has conirol over the operations and management of New Vision.
Hence, New Vision has been considered as a subsidiary and consolidated in these interim consolidated financial
statements.

The consolidated statement of income in these interim consolidated financial staternents insludes the results of
operations of LG Shaker Company Limited (“LG Shaker™), for the three-month and six-month periods ended 30

June 2013, and the consolidated balance sheet includes the assets and liabilities of LG Shaker, as-at 30 June 2013,
The Parent Company holds 51% shareholding in L.G Shaker and has control over the operations and management of

the. entity. Hence, LG- Shaker has been considered as subsidiary and consolidated in these interim consolidated
financial statements.

With effect from. 1 January 2007, the Parent Company purchased a 50%, shareholding in Ibrahim Shaker Company
Limited (“ISCL”} and Tbrahim Hussein Shaker Projects and Maintenance Company Limited (“IHSCL”). The
rémaining 10% of the shareholding in ISCL is held by JHSCL, and the remaining 10% of the shareholding in
THSCL is. held by ISCL. As such-the Parent Company owns: 100% of the shareholdings in ISCL and THSCL directly
or indirectly. Therefore, these subsidiaries have been treated as fully owned subsidiaries of the: Parent Company in
these interim consolidated financial staternents.

The consolidated statement of income in these interim consolidated financial statements also includes:the results of
operations of ISCL, and IHSCL. for the three-month.and six-month periods ended 30 June 2013 and the consolidated
balance sheet includes the assets and liabilities of ISCL. and THSCL as.at 30 June 2013.




‘Al Hassan Ghazi Ibrahim Shaker Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL. STATEMENTS
.(UNAUDITED)

At 30 June 2013

y SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (continued)
2.2 BASIS OF PREPARATION (continued)

Basis of consolidation {continued)
The details of the associate are as follows:

Name: Principal field of activity Percentage of holding
2013 2012
Shaker Electronic and Appliances Trading. of electrical and. 20% 20%

Lebanon Company (“SEALCO™) home appliances
(seénotes {e) below)

€} During the year 2009, the Paréit Conipany purchased a 20% sharéholding in SEALCO, registered in Lebanon (see
note 3).

Subsidiaries

Subsidiaries are companies in which the Parent Company has, directly or indirectly, long terin investment comprising
an interest of more than 50% in the voting capital or over which it exerts control, Subsidiaries are consolidated from the:
date the Parent Company obtains control until the date that such confrol ceases: The finaricial statements of the
subsidiaries are prepared for the same reporting period as the. Parent Company, using consistent decounting policies. All
intra-group balances, income and éxpenses arid unirealised gains and losses resulting from intra-group transactions are
¢liminated in full.

Non-controlling interests represent the portion of profit or loss and net assets that are niot held by the Group aid are
presented separdtély in the consolidated statefnent of incomie and within equity in the consolidated balance sheet,
separately from Parenf’s Company shareholders' equity.

Zakat and income tax
Zakat and i income tax is provided for in accordance with Sandi Arabian fiscal regulations. Since-the Parenit- Company is
a wholiy owned by Saudi shareholders, the provision is charged to the consolidated statement of iricorie.

3 INVESTMENT IN AN ASSOCIATE
Investment in an associate represents 20% shareliolding in SEALCO. The invéstment is carried in the consolidated,

balance sheet 4t cost adjusted by the changes in the Parent Company’s share of net assets of the associate, based on the
un-reviewed manageinent accounts of SEALCO.




Al Hassan Ghazi Ibrahim Shaker Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
At 30 Jone 2013

4

(@)

(b)

®

(i)

(iii)

5

DUE TO BANKS AND TERM LOANS
2013 2012
SR’060 SR’000
Due to banks:
Overdraft 13,008 9,582
Short term loans (see notes (i} and (ii) below) 401,204 291,638
Notes payable ' 148,960 143,035

563,172 444255

Term loans:
Balance outstanding;as at 30 June (see notes (ii) and (iii) below) ‘57,086 01,762
Unamortised portion of administration fees

paid in advanee (see note (iii) below) (1,917) (2,392)

Balance of term loan as at 30 June 55,169 89,370
Less: Long term portion of terin loans (35,068) (54,501)

Cuirrent portion of terin joans 20,101 34,869

"The short term loans include loan obtained by the subsidiary: company, LG Shaker Company Lithited, which are
guaranteed by promissory notes on demand signed by the partners of LG Shaker Company Limited and secured
by corporate guarantees of the pattners of LG Shaker Company Limited. These short term. loaiis carry
commission 4t commercial rates. Also included in the short term loans, loans obtained hy the: Parent Company
which is part of Islamic financing facilities artanged with local banks, secured by promissory notes on demand

issued by the Parent Company.

The subsidiary. comipany, LG Shaker Compaity Limited, bas obtamed short-term. and Jong-térm bostowing
facilities from local banks which bear financial charges at prcvaﬂmg market rates based. on Saudi inter-bank
offer rate (“SIBOR™): Such facilities provide for loans, letters of credit and guarantec and notes payable for bills'
of exchangc to finarce workmg capital, The; ageregate maturities of these loans, based on their respective
repayment schiedules, ate spread in 2011 throngh 2015. The borromng facilities under the agreement are secured
by corporate guarantees of the partners of LG Shaker Company Lirnited.

During the year 2010, the subsidiary company, LG Shaker Company Lindited, has signed an agregment with
Saudi Industrial Development Furid (“SIDF”) for a loan of SR 46.8 million, Wh.xch is fillly withdrawn. The
outstanding balance of SIDF loan amounting to SR 35.18 inillion, as at 30 June 2013, is included in thé term
loan balance of SR 57.08 million. The SIDF loan was regeived net of an administration charge -amounting to SR
3.5 million, which is being amortized over the term of Ioan on Effective Interest Rate (“EIR") method, The SIDF
Toan is secured by mortgage over fixed assets inclnding land of that subsidiary, and corporate guarantées of the.
partners of LG Shaker Company Limited.

EARNING PER SHARE

Earning per share on income from main operations is calculated by dividing income fromt main operations by weighted
average numbet of shares.in issue diiring thé period,

Earning per shiare on net income is caléulated by dividing the net income by the weighted average number of shares in.
issue during the period.

The calculation of diluted earnings per share is not applicable to the Parént Company.




Al Hassan Ghazi Ibrahim Shaker Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
At 30 Tune 2013

6 OPERATING SEGMENT INFORMATION

The management views the activities of the Group’s operations under two business units, as detailed below:

Sales
Cost of sales

Gross profit

Un-allocated expenses and income:
Selling and distribution
-General and administration
Othier income’

Financial chatges
Share of result of an associate
Zakat and income tax

Net.income before non-controlling interests

Sales
Costof sales

Gross profit

Un-allocated expenses and income:
Selling and distribution
Gerieral and administration
Other income
Financial charges
Share of result of an associate
Zakat and inconie tax.

Net income bcfore‘non—conn'dliing interesis

For the six-month period ended 30 June 2013

LG Non-LG
Air-Conditioners Air-Conditioners
and home and .
appliances products Total
SR'009 SR 000 SR’060
839,466 188,024 1,027,490
(553,441) (136,641) {(690,082)
286,025 51,383 337,408
{102,654)
(57,838)
"637
(9,578)
(501)
(14,274)
153,200
For the six-month period ended 30 June 2012
_ LG - Non-LG
Air-Conditioners, Air-Conditioners.
and howie, and
appliances products Total
SR'000 SR’000 SR’000
790,240 176,500, 966,740
(536,480), (131,320) (667,800}
253,760 45,180. 298,940
(87,031}
(56,531)
4,296
(7,509)
58Ty
(10,746)
140,832

Due to. nop-availability of required information, disclosure of segment wise break up of assets and liabilities is not

practicable.

7 BOARD OF DIRECTORS’ APPROVAL

These unaudited interim consolidated financial statements have. been approved by the Board of Directors on' 18 July

2013, corresponding to & Ramadan 1434H.

10.




