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Scope of review

WehwmvkmdthcwwmpmyhginﬁaimbahmeahoﬁomediGmundSmquompmyC‘ﬁw
Company") as at September 30, 2016, the related interim statement of income for three-months and nine
momhpuiodsmmmded.memwofulhﬂmmdchmhmmm«s’eqnhyfm
menmemonm:paiodthmmdedmdﬂwamudnmﬁomlthmghuwhinhfomminhmlpaﬁ
of&ehtuimﬁnlnchlmmmmmnmummempmﬁbﬂhyoﬁhc
Company’amamgcmemandhnwbempapuedbythemmdmbmimdwmtoMuwithaﬂthe
m&rmmonmdexphmﬁmwhichwmquhedmmibiﬁtyiswmvidcacodemmme
review of these interim financial statements based on our review.

We conducted our review in accordance with Auditing Standard on Review of Interim Financial
wwbytbw&gmhﬁmh&ﬁﬁdPMAwmm(mm.Amm
pﬁncipaﬂyofmdyﬁodpwed\mappﬁedwﬁnmdddmmdmfmmﬁmmdmaﬁnginquﬁuof
Compmy’npumndmpomi&efuﬁmchlmdmmﬁngmm.khmbmﬁanylaunwope
than an audit conducted in accordance with generally accepted auditing standards, the objective of which
is the expression of an opinion on the financial statements taken as a whole. Accordingly, we do not

express such an opinion.

Review conclusion

Based on our review, we are not aware of any material modifications that should be made to the
mmpanythmﬁnmcidmmunsfmthanwbehomfomhywithmetmmﬁngm
generally accepted in the Kingdom of Saudi Arabia,
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SAUDI GROUND SERVICES COMPANY

LA Suudi Joint Siock Company |

INTERIM BALANCE SHEET (LNALDITED)

AS at September 30, 2016

(Expressed in Saudi Arabien Rivals) -
Notgs e laLs
ASSETS
Current axoety:
Cash and coh squivalents 4 TIS 255828 600,796 K50
Invesument held for rading s 152,389,561 -
Acoounts receivable 6 1LO73,842,503 978, 3453%
Prepayments und other current assets 258,072,736 201 877,757
Total current assets 2202560628  1.877,010.997
Nom-current assets:
Investment in an equits accounted Investes 7 94.201,063 67,688 910
Property and equipment 473611324 ISR 400,908
lntangible assets ) 916.604,09 9471073540
Total non-current assets 1484416483 1,503,203 36!
Total assets 3.686977,111 3380315358
S y N
Current liabilities:
Accounts puyabie 50,896,628 HALET
Accrued expenses and bther current Lishilities 344,983,420 251,214,331
Accrued Zaki L 4222037 19421063
Total current liabilities 438,102,185 N2 466971
Non-current liabilities:
Employees’ end of service benefits 300,193,464 L8473
Total Habilities TIR298,684 537014348
SHAREHOLDERS' FQUITY
Share capital “ 1,880,000,000 1 X80,000,000
Stututony reserse 359625370 84,226,276
Retained eamings 709.056.086 659,072.7
Total sharcholders equity 2948681457 2825290010
Totg] linbilities and shareholders’ equity 686977011 3380543 55K
g

Chief Financal Officer

=

T Chiel Executive Officer

The attoched notes | to 14 formn an (tegral part of these ™

intenm financial statements

=



SAUDI GROUND SERVICES COMPANY

1A Saudh Joint Stk Compans |

INTERIM STATEMENT OF INCOME (UNAUDITED)

For the three months and rine months periods ended September 30, 2016

(Expressed in Saudi Arabian Riyals)

For the theee-manths pesod ended  For the nincsmonths period ended

Niites September 10, Saptember 30,
e i 2016 2043

Revenoe T4127L821 061,041,468 2119456814 1LAVAATE Wb
Operating costs (490.335.443)  (JA0IT0L0SY) (1.388.729.336)  (1.293.31%646)
Gross profit 150,936,378 077146 Te)T87dod 001,153,820
General and administrative

expenses (60.355.451) (S4970.426)  (180,934883) (169722338
Reslized gain on disposal of

investment heid for tradiog 1021042 - 1,021,042 =
Unrealiced gain from valuation

of invesument held for

trading 230,165 - 1368 510 -
sfﬁmm - ? 6,000,500 5,405,949 15,000,000 25,607,165
Operating income 197.632.137 171.296.939 S03.212.146 AST 038647
Finance income 457,190 - 0.870.064 -
Other income - net 704,681 L AS3.624 4584278 12260333
Finunce charges (T07.56T) (4L.0%) (825,167) 1233.808)
Income before Zakat 2020200410 IT2706.501 el 4T 38 469,065,394
Zakat (9,000,000} (5.625.000)  (29037492) 1 16,475,000)
Net income for the period 193200411 167.081.511 S8, 109826 25219059
Earnings per share (Saudi Riyalsy:

"
R et ur SR e e it )
(=
== _ e
L hief Financial Officer Chiel Executive Officer “hairman

The snached notes | to 14 form an integral pant of these
interumn financial statements

-
-



SAUDI GROUND SERVICES COMPANY
(A Saudt Joint Stock Conypany )

INTERIMSTATEMENT OF CASH FLOWS (UNALDITED)

For the nine months peniod ended September 30 2010

{Expressed in Suudl Arabian Rivals)
Dotes 201e 2012
Cash flows from operating actiyities
Income before Zakat 614,147.318 409005193
Adjusteents fiw
Share of profit from an egquity accounted investee 7 (18,000,000} (25,607, 165)
Deprecution 72250917 T3262.447
Amortraation of intangible assets 17,567,813 8806013
Provigion for employees” end of service benefits 44,197 856 36955451
Provision for doubtful debts 21,950,000 5,365 K90
Unrealized gain from imvestment held for rmading L3 (1.368,519) -
Realized guin on sile of investment held for trading (1021,042) -
(Gamn)  oss on disposal of property and equipment (11.870) 103,001
T49.712.673 £97958.951
Chanoges in operating assets and liabilities.
Increase (n accounts receivable (286.354,793) 262,499,880
Incresse i propayments atid other cutrent assets (81176431 (179.625.103)
(Decrense)  increase tn gocounts pasabile (894,95%) 1128766
Increase in acerued expenses and other
current Habilities _M = 67!549!!
Emplovees' end of service beniefits paud (9,.272,063) (4,664,374
Zukat pasd __U2674399)  21AIEK9)
Net cash provided by operating activitiey 501808949 198015570
Cash flows from investing activities
Purchase of praperts and eguipment 172,722,510) (20.753.777)
Proceeds from disposal of property and equipment 11,670 2088529
Investment held for truding s (500,000,000) -
Proceeds from disposal of investment held for trading 350,000,000 -
Dividend recerved from an cquity acsounted investee 7 - U975
Net cush used (e imvesting activities (@700 00 S831331
Cash flows from finuncing activity
Dividend paid _(340280.000)  (113.467.667)
Net (decrease)/ increase in cash and cash equivalents 161,181 ,591) 90377040
Cush and cash equivalents a1 the beginming of the period 779437719 19419810
Cash und cash equivalents at the end of the period 4 718255424 09,796,850
Chie! Exceutine Officer + Chainnan

The assched notes |t 14 form an mtegral pant of these
interim financial statements.
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SAUDI GROUND SERVICES COMPANY

(A Saudi Jomt Stock Compans 1

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY (UNAUDITED)

For the mne months

penod ended September 30, 2016

{Expressed inSaudi Arabin Rigale)

Ralarice at Janvary 1. 2018
Net meome

Dividend

Transfer to SWIUtory resernve ~

Balance wt Seprember 30, 2012
Unaudited)

Balance o January 1, 2016
Net income

Dividend
Transfer to statutory reserve

Balance at September 30, 2016
(Unandited)

Clue! Fmancal Officer

Sanitony Retamed

Share caplial resng eaming Tl
LARO000.000 230007237 16556006 1484570283
- - 452,100,394 452,100 3%
- —~ 3367667 (11T467.66T)
45210010 (45219039 -
1480000000  3R4D263T8  HAONTLTI4 2821290010
1 880,000,000 301.114.388 S22.737243 L0385 1.031
- = S8S.109.826  S8RS.10%.%26
~  1330280,000)  (340.280.000)
8510883 (SB3l098n) 0000 -
LASOOU0,000 389625371 709,056,086 2,948,681 457

Chief Fxeoutive Officer

The amtached notes | 1o 14 form an integral part of these
ntenm financial statements
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016

(Expressed in Saudi Arabian Riyals)

1.

1.1

12

1.3

L4

1.5

1.6

ORGANIZATION AND PRINCIPLE ACTIVITIES

SwdiGrmMSuvionCompmy(‘ﬁhoComptny")wumghwedunhmwdlhbmycompmym
mxwof&wm;wwwmmmwmmsmsmwabn.
1429H, (corresponding to July 14, 2008). The Company was formed by Saudi Arabian Airlines
Cmponﬁon(“Saudh”).alOO%Gommammedmmy,inzooswcmmlidmﬂwmmd
support services business (GSS) in the Kingdom of Saudi Arabia.

On February 7, 2010, Saudia signed a Shareholders’ Agreement (the “Agreement” or the
“Shareholders” Agreement”) with Attar Ground Handling and Attar Travel (collectively referred as
“Attar”) and the shareholders of National Handling Services (“NHS”) to acquire their ground
Mlhgbuﬁnm.&amnkofthuwmeCompmywquhedmchmdSnppaﬁng
Services Division of Saudia, ground handling business of Attar and the 100% issued capital of NHS,
NHS is liquidated and accordingly not consolidated in these financial statements. The amended
Articles of Association reflecting the above changes were approved by the Ministry of Commerce
and Industry on Muharram 23, 1432H (December 29, 2010). The effective date of the above-
mentioned acquisition and transfer was agreed between the shareholders as of January 1, 2011, The
legal name “Saudi Airlines Ground Services Company” was changed to “Saudi Ground Services
Company” under the same commercial registration number 4030181005 on Safar 20, 1432H,
(corresponding to January 24, 2011).

The Company on Jamadul Thani 17, 1435H, corresponding to April 17, 2014, has converted from a
limited liability to a closed joint stock company pursuant to Ministerial resolution number 171/R on
Jumadul Thani 17, 1435H, corresponding to April 17, 2014,

As decided by the shareholders of the Company, the Company offered 56.4 million shares, with &
nominal value of SR 10 each, representing 30% share capital of the Company, to public during
subscription period from June 3, 2015 (corresponding to Shabaan 15, 1436H) to June 9, 2015
(corresponding to Shabaan 21, 1436H) afler obtaining required approval from the Capital Market
Authority. The Company"s shares started trading on the Saudi Stock Exchange (Tadawul) on June
25, 2015, corresponding to Ramadan 8, 1436H.

The Company is engaged in providing aircraft cleaning, passenger handling, baggage and ground
handling services 1o Saudi Arabian Airlines, other local and foreign airlines at all airports in the
Kingdom of Saudi Arabia,

The Company's registered office is located at the following address:
P.0.Box 48154

Jeddah 21572
Kingdom of Saudi Arabia.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)

2. BASIS OF PREPARATION

(a)

(b)

(c)

(d)

Statement of compliance

mwcompauyinginmﬁmﬁmddm«nmhnvebeenpmpnedinmmcewithme
SmﬁAccmmﬁngSmdndforhtahnFimmidhfmmﬁmiuuedbymeSaudiOmnlnﬁm
for Certified Public Accountants (SOCPA). These interim financial statements do not contain
mmmmmasaommmhﬁmmmwmmm
wimwommﬁngm:dnmmnylweptedinthcxinmmomediAmbhmdebc
rendineoqjuneﬁmwiththeCompny'smditedﬂmmhlmmmﬁntheywmded
December 31, 2015.

Basis of measurement
mmmmmwmmhwmmmmmmm
meptﬁxinvmmthddfmhdingwhichmmwdnﬁirwhqumgthomdbaﬁwf
accounting and the going concern concept.

mummﬁmunmumprmmwmmmms(mwhichum
functional currency of the Company.

Use of estimates and judgements

qu:utﬁmofmmmammwsmquhummmtombjudgm,
esﬁmﬂumdmumpﬁomthﬂaﬁ'ecttheappﬁeﬂimofponciamdmpmtadmmbof
assets, libilities, income and cxpenses. Actual results may differ from these estimates.
Esﬁmﬂeamdmderlyingmmpﬁmmmiowedonmonxohgbnis.kmiﬁmw
accounting estimates are recognized in the period in which the estimates are revised and in any
future periods affected.

Significant areas requiring management judgement and estimates are as follows:

9 Lrovision for doubtful debts

Aprovisionforimpakmemofmmmeiwblcismbﬁshedwhmthmisobjwﬁw
eﬁdanoeMthoCmpmywiﬂnotbeabletoeoﬂedallamamtsdwaocadhgwtho
original terms of the receivables. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorganization, and default or deli
inpaymmumcmsiduedmdicmmthmmemummdvabloisimpdmd.Fmd@ifm
individual amounts, assessment is made on an individual basis. Amounts which are not
individmﬂydgniﬁcmgbmneovudw,maumedwllecﬁvelyandapwvhionis
mognimdcmideﬁngﬂwlmgthof&mecomidﬁngputmwuyntu.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)

edwhﬁngmchﬁomnmommmsmdwmm&aﬁamiduimexpemdmmof
the assets and physical wear and tear. Management reviews the residual value and useful
lives annually and future depreciation charges are adjusted where management believes the
useful lives differ from previous estimates,

i) Impairment of non-financial assets

mmmnyummnmhmmgwewm&mmﬂyifmachmin
circumstances indicate, whether there is an indication that an asset may be impaired. If any
indlcuimuim.mwhenmnuﬂimahmcmmﬁngformmianuimd,the@mpmy
mm:wkmovmbhmm.nmmhmmththchigbaofm
assets or cash-generating units (CGU) fair value Jess cost to sell, and its value in use, and is
determined for the individual asset, unless the asset does not generate cash inflows which are
largely independent to those from other assets or groups. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount, In assessing value in use, the estimated future cash fiows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining the
fahvduelmcommoe&mappmpﬁﬂemmﬁm&nwbuobmblemh&pﬂou
or, if no observable market prices exist, estimated prices for similar assets or if no estimated
prices for similar assets prevail, or it is based on discounted future cash flow calculations.

Impairment for goodwill is determined by assessing the recoverable amount of each cash-
generating unit (or group of cash generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit is less than their camrying amount an
impairment loss is recognized. Impairment losses relating to goodwill cannot be reversed in
fuumpeﬁodsfmmbnqnmtinminiumoownbleumo‘minﬁlmpuiods.

Accruals made by the Company for services rendered by Saudia and its affiliates based on
theoomncnmltumnmdinminmonavdidmm:moumsmpmﬁded
for to the extent that the Company has a present obligation (legal or constructive) arising as
amhofaputmundithpmbcblcthnmdanﬂowofmmwﬂlbemquimdw
settle the obligation which can be reliably estimated. This require the exercise of judgment
by management based on prior experience, application of contract terms and relationship
with Saudia and its affiliates.

v) Going concern

The Company’s management has made an assessment of its ability to continue as a going
concern and is satisfied that it has the resources to continue in business for the foreseeable
future. Furthermore, management is not aware of any material uncertainties that may cast
significant doubt upon the Company’s ability to continue as a going concern. Therefore, the
financial statements continue to be prepared on the going concern basis.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)

3.

SIGNIFICANT ACCOUNTING POLICIES

Themmmﬁngpoﬁdaaumnbdowhncbmapplbdmdnmﬁymmpaiodspmwdmme
imaimﬁnmchlmtemmnmdmwnﬁmmﬁththmemedinthepmﬁmofmcmw
financial statements,

()

(b)

©

Cash and cash equivalent

Cash and cash equivalent comprise cash on hand, cash with banks and other short-term bank
deposhlwithbanhwithmoﬁgimlmmﬁtyofthmmomhsmlm.ifmy.whichm
available to the Company without any restrictions.

Accounts receivable

Trade receivables are carried at original invoice amount less provisions made for any
uncollected amounts. A provision against doubtful debts is established when there is
dmﬁﬁamdoubtthulheCompmywmnotbeablemeolbathcmmdneaccordiuw
memiﬁndmofmmmmmwﬁumoﬁmibmhwdpmﬁdmm
provisiommchargedtouatemumdhwomcmdmywbseq\lunmcov«yofmedvabk
amounts previously written off are credited to income,

Investment held for trading

Investment held for trading are initially recorded at cost and then re-measured and stated in
the balance sheet at market value and included under current assets, Realized gain or loss on
sale of investment held for trading and changes in market value at balance sheet date are
credited or charged to statement of income.

The Company’s investment in equity accounted investee represents investment in an entity
ovswhouwdviﬁutheCompanylmjoimml.mbﬁshodbywnmﬂmngmu
and requiring unanimous consent for strategic financial and operating decisions. Investment in
cquity accounted investee is accounted for using the equity method of accounting together with
any long-term interests that, in substance, form part of the investor's net investment in the
equity accounted investee. Under the equity method, the investment in the equity accounted
inveaeeiscuﬁzdinthebahncesheaumﬂmpmmcqnisiﬁmchmgesmdnCompmy’s
share of net assets of the equity accounted investee less impairment loss, if any. When the
Company’s share of losses exceeds its interest in an equity accounted investee, the carrying
amount of Company's investment is reduced to nil and recognition of further losses is
discontinued except to the extent that the Company has incurred legal or constructive
obligations or made payments on behalf of an equity accounted investee.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)

3.

SIGNIFICANT ACCOUNT POLICIES (continued)
(¢) Property and equipment

Pmpu\ymdequipmmtmmducostlwmmumeddqmciaﬁonmdamnlmd
mmm.&m.whmwmcwmmwmmmsdnwy
am'buubhwdnneqtﬁdﬁmofmaﬁnmcononbomwingswthmthemmmﬁon
ofthcusdisupiulizeddmingﬂnpaiodofﬁmethnhrqnmdwoomplmmdmthc
asset for its intended use,

Subsequent expenditure is capitalized only when it increases the future economic benefits
mbodiedinthemmofpmpatymdeqﬁpm.ﬂxpmditmuﬂormnimmmemdm
thndonmnatuimyenmdtheusehﬁfemhclndedinmmforthcpuiod.
Depreciation is charged to the statement of income on a straight-line basis over the estimated
useful lives of assets as follows:

Years

Leasehold improvements 5-10
Airport equipment 7-10
Motor vehicles 5
Furniture, fixtures and equipment 4-10
Computer equipment and software 4

Intangible aysets
)  Goodwill

wwmommdhmmm&kmoﬂhcmmm
in a business combination. Goodwill is tested annually for impairment and is carried at cost
naofmuldodhnpnimmbuu.ﬂﬁuubmonthedispmlofmcaﬁtyimmdedw
unyingmoumofgoodwiﬂmlﬂingtoﬂnmﬁtymli?mthemponoﬁmpummﬁn&
goodwill acquired in a business combination is, from the acquisition date, allocated to each of
the Company’s cash generating units that are expected to benefit from the synergies of the
oombimﬁon,inupmﬁwofwbethuﬁhausdswﬁnbﬂhiuoﬂhcwquhumaﬂgmdw
these units.

i) Other intangible assets
omwmmwmwmmnmmms.

Customer contracts refer to existing contracts that the Company has with its customers that are
ongoing in nature and have expiration dates after the balance sheet date. Customer contract are
exceeding five years,

WMWMWM@MW&MW:&CWM
established relationship with various customers over the years and that this relationship is the
mmmcmdofmnmmdmmmmﬁm.ommmhﬁmship‘m
amortized using the straight-line method over the related estimated economic lives not
exceeding twenty years,

9



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)

3.

(M)

@

®

Financial assets, property and equipment and other non-current assets are reviewed for
impairment losses whenever events or changes in circumstances indicate that the carrying
amount mey not be recoverable. An impairment loss, if any, is recognized for the amount by
which the carrying amount of the asset exceeds its recoverable amount. The recoverable
smount is the higher of an asset's fair value less costs to sell and value in use. For the purpose

of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows.

Zakat is provided in accordance with the regulations of General Authority of Zakat and Income
Tax (GAZT). The provision is charged to the statement of income.

Accounts payable and accrualy

Liabilities are recognized for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Provisions

A provision is recognized if, as a result of past events, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probably that an outflow of
economic benefit, will be required to settle the obligation.

Leases

Payment under operating lease is recognized in the statement of income on a straight-line basis

over the term of the lease. Lease incentives received are recognized as an integral part of the
total lease expense over the term of the lease.

Employees' end of service benefits

Employees” end of service benefits, calculated in accordance with labour regulations of the
Kingdom of Saudi Arabia, are accrued and charged to statement of income.

10



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
{Expressed in Saudi Arabien Riyals)

3.

(m)

(0)

®

@

(r)

Revenue is recognized to the extent of the following recognition requirements:

¢ it is probable that the economic benefits will flow to the Company.

® it can be reliably measured, regardless of when the payment is being made.

e the cost incurred to date and expected future costs are identifiable and can be measured
reliably.

Revenue is measured at the fair value of the consideration received or the contractually defined
terms of payment. The specific recognition criteria described below must also be met before

the revenue is recognized.
Revenue from airport operations is recognised in the period in which services have been
rendered.

Income from bank deposits
Income from short-term deposits with banks is recognised on an accrual basis.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet only
when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liability simultaneously.
Income and expense is not offset in the statement of income unless required or permitted by

generally accepted accounting principles in Kingdom of Saudi Arabia.

Foreign currencies

Transactions denominated in foreign currencies are translated to the functional currencies of
the Company at the exchange rates ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are translated to the
functional currencies of the Company at the foreign exchange rate ruling at that date, Exchange
differences anising on translation are recognized in the statement of income. Non-monetary
items measured at historical cost denominated in a foreign currency are translated at the
exchange rate at the date of initial recognition.

Operating costs

Operating costs incurred during the period in relation to the activities performed to generate
revenue for the period are charged to the statement of income.

Expenses

Due to the nature of the company's business all indirect expenses incurred are considered to
be general and administration expenses and are classified as such.

11



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)

(s) Segment reporting

A business segment is a distinguishable component of the Company of assets and operations
engaged in providing products or services that are subject to risks and returns that are different
from those of other business segments. A geographical segment is engaged in producing
products or services within a particular economic environment that are subject to risks and
returns that are different from those of segments operating in other economic environments.
The Company is principally involved in providing ground handling services to airlines in the
Kingdom of Sandi Arabia. Accordingly, the management belicves that, the Company's
business activity falls within a single business segment which are subject to same risks and
returns.

4. CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise the following:

2016 2013
Cash in hand 1,401,060 967,897
Cash at bank in current accounts 112,220,698 605,726,254
Short-term bank deposits, with original maturity of less
than 90 days [note 4 (a)] 604,634,070 3,102,699

718,255,828 609,796,850

(a) Short-term bank deposits represent time deposits placed with commercial banks and yield
financial income at prevailing market rates.

5. INVESTMENT HELD FOR TRADING
Investment held for trading mainly comprises of investment in money market - mutual fund,
Balance as at September 30 is as following:

2016 2015
Investment made 500,000,000 --
Disposal of investment (348,978,958) —
Unrealized gain 1,368,519 --

Fair value 152,389,561

12



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)
6. ACCOUNTS RECEIVABLE
Accounts receivable comprise the following:

2016 2015
Related parties {Note 10 (a)} 839,869,101 784,368,414
Other customers 345,198,978 261,910,526
1,185,068,079 1,046,278,940
Less: provision for doubtful debts (111,225,576) (70,933,550)

1,073,842,503 975,345,390

a) Investment in an equity accounted investee comprise the following:

Effective

Country of ownership
Name incorporation ~ Interest (%) Carrying value
2016 2015 2016 2015

Saudi Amad Airport Kingdom of
Services Company Saudi Arabia 50% 50% 94,201,063 67,688,910

b) Movement summary on equity accounted investee is as follows:

2016 2013
Balance as at the January 1 76,201,063 66,579,324
Dividend received from an equity accounted investee - (24,497,579)
Share of profit from an equity accounted investee 18,000,000 25,607,165

Balance eas at September 30 94,201,063 67,688,910
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016

(Expressed in Saudi Arabian Riyals)
8. INTANGIBLE ASSETS
Intangible assets comprise the following:
2016 2015

Goodwill 582,815,659 582,815,659
Other intangible assets, net
Customer contracts 153,179,000 153,179,000
Customer relationships 468,475,000 468,475,000
Total Other intangible assets 621,654,000 621,654,000
Less: accumulated amortization (287,865,563)  (257,362,113)
Other intangible assets, net 333,788,437 364,291,887
Total intangible asscts 916,604,096 947,107,546

The management reviews goodwill for impairment annually for the purpose of impairment testing.
Goodwill has been allocated to the Company (i.e. Company as a single cash generating unit). The
recoverable amount of the cash generating unit has been determined based on a value in use
calculated using cash flow projection based on financial budgets approved by the Board of Directors.
The last impairment study was finalized by an independent consultant firm on December 16, 2015.

9. SHARE CAPITAL
The authorized, issued and paid up share capital of the Company as at September 30, 2016, comprise

share capital of SR 1,880,000,000 consist of 188,000,000 shares of SR 10 each (September 30, 2015:
SR 1,880,000,000 consist of 188,000,000 shares of SR 10 each).
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine months period ended September 30, 2016
(Expressed in Saudi Arabian Riyals)

10.

Related parties include the Company’s shareholders and their relatives up to the fourth generation,
associated and affiliated companies and directors and key management personnel of the Company.
Terms and conditions of these transactions are approved by the Board. Significant related party
transactions for the quarter ended September and balance arising therefrom are described as under:

(a) Due

Neme Relationship  trapsactions Amount of transactions Closing balance
2016 2015 2016 2015

Saudi Arabian
Airlines Parent Services
Corporation Company provided 1,003,517,175 933,085,007 683,423,898 615,029,796
Saudi Airlines —
Cargo Company
Limited Services
(SACC) Affiliate provided 16,752,750 18,503,815 21,306,482 18,049,625
National Air
Services
(including Nas Services
Charter) Affiliate provided 188,463,364 153,721,559 74,719,619 87,600,257
Saudi
Aecrospace
Engincering Services
Industries Affiliate provided 94,710 137,080 192,780 36,030
Catering Affiliate provided 77,105 88,524 139,490 328,498
Saundi Private Services
Aviation Affiliate provided 25,044,400 20,730,567 45,722,563 36,267,360
Royal Fleet Services
Services Affiliate provided 11,956,087 6,890,196 _ 14,364,269 27,056,848

839,869,101 784,368,414

(b) As at September 30, 2016, related party balances under prepayments and other curreat assets for
expenses paid on their behalf amounts to SR 158,607,712 (September 30, 2015: SR 113,330,877).
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the nine months period ended September 30, 2016

(Expressed in Saudi Arabian Riyals)

on behalf of the

Expenses incurred
on behalf of the

Company

Expenses incurred
on behalf of the
Company

Expenses incurred
on behalf of the
Company

Expenses incurred
on behalf of the
Company

15,708,883

39,453,389

61,975,415

91,700

5,304,029

20,025,820

2015

9,032,715

23,669,369

63,436,273

216,841

808,617

(d) As at September 30, 2016.rehtedputybalmunderaemwdw
liabilities for u;tvioel provided to the Company amounts to SR 143,144,394 (September 30, 2015:
SR 70,207,283).

11.  EARNINGS PER SHARE

Bunhzgapathuammﬁtﬁomopaaﬁmmcdmﬂawdbydiﬁdingmconginwmbythe
weighted average number of outstanding ordinary shares of the Company during the period.

Buninppwahnaonpmﬁtﬁomnetinmcmrnmabhwabncholdmofthe@mpmym
calculated by dividing the net income by the weighted average number of outstanding ordinary shares
of the Company during the period.

The calculation of diluted earnings per share is not applicable to the Company.

12.  DIVIDEND DISTRIBUTION
During the period, the Company declared a dividend of SR 340,280,000 (2015: SR 113,467,667) out

of the retained earnings as approved by the Board of Directors.

2016 . 2015
13,726,631 5,803,240
4,216,772 5,717,112
19,495,222 9,752,110
91,700 1,614,344
852,683 -

33,333,00; 22,387,406

and other current



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Compary )

NOTES TO THE INTERIM FINANCIAL STATEMENTS (LNAUDITED)
For the nine months perfod ended Seprember 30, 2016
{Expressed in Soudi Arabian Riyals)

13 CONTINGENT LIABILITY

14,

The Compam s bark has provided. m the normal course of husiness. bank guanniees smounting o
SR 20.53 milllon {September 30. 2015 SR 1502 million) to the Ministry of Finance and National
Leonomy. Saudi Afrlines, IATA und General Authority of Civil Avtabion (“GACA™), in respect of
Haj visa, tickets, aitline ticket sales and rentals. respectively. The Company's bank has marked bark
balances in the same amount as len against these guaraniees. Commitments amounting to SR 28 2§
million (September 30, 2015: SR 9.66 million) u in respect of capital expenditure committed but not
paid

BOARD OF DIRECTORS' AIPROVAL

he intenm financial statements were approved and authorized for issue by the Board of Direciors
on Mubarram 17, 1438H, commesponding to October 1§, 2016

Chief Executive Officer




