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KPMG Al Fozan & Al Sadhan

Report on Review of Interim Condensed Consolidated Financial Statements

To the Shareholders of Banque Saudi Fransi
(A Saudi Joint Stock Company)

Infroduction

We have reviewed the accompanying interim condensed consolidated statement of financial position
of Banque Saudi Fransi (the “Bank™) and its subsidiaries as of Jupe 30, 2013, and the related interim
condensed consolidated statement of incore and the interim condensed consolidated statements of
comprehensive income for the three-month and six- month period then ended, and the interim
condensed consolidated statements of changes in equity and cash flows for the six-month period then
ended and the notes from (1) to (15) for the six-month period then ended. We have not reviewed note
15 (b), nor the information related to “Basel H Pillar HI Disclosures” cross-referenced therein, which
is not required to be within the scope of our review. The Bank’s management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with applicable Accounting Standards for Financial Institutions and certain capital
adequacy disclosure requirements issued by the Saudi Arabian Monetary Agency (“SAMA™) and with
International Accounting Standard No. 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of Review

We conducted our review in accordance with generally accepted standards in the Kingdom of Saudi
Arabia applicable to review engagements and with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of nterim condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance
with generally accepted auditing standards in the Kingdom of Saudi Arabia and International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, i accordance with applicable Accounting Standards for Financial Institutions issued by
SAMA and with International Accounting Standard No. 34. o7
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KPMG Al Fozan & Al Sadhan

Other Regulatory Matters

As required by SAMA, certain capital adequacy information has been disclosed in note 15 of the
accompanying interim condensed consolidated financial statements. As part of our review, we
compared the information in note 15 to the relevant analysis prepared by the Bank for submission to
SAMA and found no material inconsistencies.

PricewaterhouseCoopers KPMG Al Fozan & Al Sadhan
P O Box 8282 P O Box 92876

R;yadh §1482 o Riyadh 11663

1df Arabia Kingdom of Saudi Arabia

Mohammed %A Obaidi " fareq A. Al Sadhan

Certified Public Accountant Certified Public Accountant
1icense Number 367 {icense Number 352

July 26, 2013

21 Ramadan 1434H
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BANQUE SAUD! FRANSI Page 2
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at
SAR '000 Notes © .Jun 30,2013 Dec 31, 2012 Jun 30, 2012
{Unaudited) (Audited) (Unaudited)
ASSETS
Cash and balances with SAMA 9,304,394 15,233,244 6,940,094
Due from banks and other financial institutions 8,577,607 5,435,376 14,956,863
Investments, net 3 34,336,272 27,497 999 20,847,434
Loans and advances, net 4 110,235,400 102,785,372 100,515,672
Investment in associates 5 173407 171,948 170,815
Property and equipment, net §24,460 841,305 520,844
Other assets 4525870 6,012,058 5,827,840
Total assets 185,762,510 157,777,302 147,088,662
LIABILITIES AND EQUITY
Liabilities
Due to banks and other financial institutions 5,600,543 5,662,468 4,627,247
Customers' deposits 8 124,575,237 115,571,767 108,942,202
Term loans 1,282,500 1,778,306 1,748,700
Debt Securities and Sukuks 7,128,757 7,130,041 5,229,649
Other liabilites 4,200,061 4,947 902 5,186,008
Total liabilities 142,786,008 135,080,484 125,736,806
Equity
Share capital 12 9,040,179 9,040,179 9,040,179
Statutory reserve 7,553,621 7,583,621 6,799,837
General reserve 982,857 982,857 982,857
Cther reserves 563 475 892,378 1,026,444
Retained earnings 4,854,780 3,407,783 3,502,539
Proposed dividend 810,000 _
Total equity 22,994,412 22,686,818 21,351,856
Total liabilities and equity 165,782,510 157,777,302 147,088,662

The accompanying notes 1 to 15 form an integral part of these interim condensed sensolidated financial stafements.
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BANQUE SAUDI FRANSI Page 3

INTERIM CONDENSED CONSCLIDATED STATEMENT OF INCOME

Unaudited

| SAR'000 For the thres months ended For the six months ended

June 30, 2013 | June 30, 2012 | June 30,2013 | June 30, 2012
Special commission income 1,052,041 1,008,640 2,085,757 1,872,594
Special commission expense 221,540 184,708 488,015 326,850
Net special commission income 83050 843,832 1,829,742 1,645,744
Fee and commission income, net 315,671 311,889 610,448 619,235
Exchange income, net 71,384 61,724 139,374 113,929
Trading income, net 24,733 37,151 12,766 82,758
Dividend income 11,183 10,367 11,183 10,647
Gain on non frading invastments, net 10,998 4177 54,761 4,477
Other operating income 18,165 13,555 29,387 26,614
Total aperating income 1,282,645 1,282,795 2,487,691 2,503,004
Salaries and employee related expenses 237,005 209,945 484 157 416,912
Rent and premises related expenses 41,755 34,614 75,050 67,137
Depreciation and amortization 32,748 32,507 65,020 64,234
Other general and administrative expenses 108,273 106,291 213,824 204,884
Impairment charge for credit losses, net 107,593 141,653 235,436 202,820
impairment charge for investments {5,625) - {16,875)
Other operating expenses 1,059 1,245 2,041 1,578
Total operating expenses 520,808 526,256 1,042 663 8957 665
Net ingome from operating activities 781,837 756,538 1,445,038 1,545,339
Shars in eamings of associates, net 805 673 1,459 769
Net income for the period 702,642 757,212 1,446,497 1,546,108
Weighted average number of outstanding shareg 904,018 904,018 904,018 834,018
Basic and diluted earnings per share for the period (SAR) - Note 12 .84 0.84 1.60 1.71
s

The accompanying notes 1 to 15 form an integral part of these interim condensed cp-rjfécl'idated financial statements.
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BANQUE SAUDI FRANSI

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Unaudited

Page 4

SAR'000

For the three months ended

For the six months ended

Net income for the period
Other comprehensive income (loss):

Available for sale invesiments

Net changs in the fair value

Income transferred to inferim condensed consolidated
statement of income

Cash flow hedge

Net change in the fair value

Income transferred fo interim condensed consolidated
statement of income

Total comprehensive income for the period

June 30, 2013 | June 30,2012 | June 30,2013 | June 30,2012
762,842 757,212 1,446,497 1,546,108
32,041 {93,306) 34471 15,077
{10,598) {4.477) {50,378 (4177)
(205,378 253,708 (48,874) 434,500
(133,322 (148,935) (264,072) {294,979)

444 985 764,412 1,117 554 1,696,529

The accompanying notes 1 to 15 form an integral part of these interim condensed ccnsoEidatgd'_f‘i'nanciai statements.
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BANQUE SAUDI FRANSI Page 5
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Unaudited
SAR '000 Other reserves
Available for
Share Statutory General Retained sale Cash flow | Proposed
capital reserve reserve earnings investments hedge dividend Total
For the six_months period ended June 30, 2013
Balance at the beginning of the period 9,040,179 7553621 9p2.857 3407783 (27,871 820,755 810,000 | 22888818
Final dividend paid for 2012 - {810,000) {610,000}
Total comprehensive income for the period 1,446,487 {15,957) {312,946} 4,117,504
Balance at the end of the period 9,040,178 7555629 987 857 4,854 280 {43,834 807,308 22,594 412
For the six months period ended June 30, 2012
Balance af the beginning of the period 7,232,143 6,799,837 982,857 3,764,467 {63,846) 839,869 - | 19,655,327
Total comprehensive income for the peried 1,646,108 10,800 134,521 1,606,529
Stock Dividend 1,808,036 - (1,808,036} - -
Balance at the end of the period 9,040,179 6,799,837 982,857 3,502,538 (52,946) 1,079,390 - 21,351,856

e

The accompanying notes 1 to 15 form an integral part of these interim condensed consolidated financial statgn‘é;atéf
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BANQUE SAUDI FRANS
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASHFLOWS
Unaudited

Page 6

For the six months ended

SAR'000 Note Jun 30, 2013 Jun 30, 2012
OPERATING ACTIVITIES
Net income for the period 1,446,497 1,546,108
Adjustments to recencile net income to net cash from operating activities:

Accretion of discounts on nor trading investments, net {65,439) {20,163)

{Gains) on non trading investments, net {54,781} (4,177)

Depreciation and amortization 65,020 64,234

Gain on disposal of property and equipment, net (212} {102)

Impairment charge for credit losses, net 235,436 202,920

Share in earnings of asscciates, net {1,458) {769)

Change in fair value of financial instruments 65,895 {26,434)
Operating income before changes in operating assets and lisbilities 1,691,057 1,761,617
Met {increase} / decrease in operating assets:

Statutory deposit with SAMA {570,980} {449,448)

Investments held as FVIS, trading {15,293} 70,839

L.oans and advances (7,723,228} (8,387,212)

Other assets 1,145,744 {185,547}
Nef increase / {decrease) in operating liabilities:

Due to banks and other financial institutions {61,925) 2,563,499

Customers' deposits 9,607,285 {1,036,350)

Other fiabilities {741,578} 603,351
Net cash from operating activities 2,726,081 {5,059,291)
INVESTING ACTIVITIES

Proceeds from sales and maturities of non trading investments 10,150,584 4,644,457

Purchase of non frading investmenis (16,869,311} {8,714,165)

Investment in subsidiaries - (247,600}

Purchase of properly and equipment (53,175} (113,682}

Proceeds from sale of property and equipment 112 599
Net cash used in investing activities 16,771,780} (4,430,291}
FINANCING ACTIVITIES

Term loan and Sukuk (501,300) 2,812,500
Dididends paid {810,600} -
Net cash (used in} / from financing activities {1,311,500} 2,812,500
Decrease in cash and cash equivalents {5,357,55%} (6,677,082)
Cash and cash eguivalents at the beginning of the period 14,351,151 19,468,881
Cash and cash equivalenis at the end of the period 9 8,993,552 12,791,799
Special commission received during the peried 2,135,014 1,897,119
Special commission paid during the period 406,314 393,875
Supplemental non-cash information
Net changes in fair value and transferred to interim condensed consolidated statement of (328,903) 150,421
income
The accompanying notes 1 o 15 form an integral part of these interim candenseg..cgnsoéidaied financial statements,
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BANQUE SAUDI FRANS! Page7
NOTES 7O THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2013 and 2012

1.

General

Banque Saudi Fransi (the Bank] is a Saudi Joint Stock Company establishad by Royal Decres No, M/23 dated Jumada Al
Thani 17, 1397H (coresponding to June 4, 1877). The Bank formally commenced its activities on Muharram 1, 1308H
(corresponding to December 11, 1977), by taking over the branches of the Bangue de I'lndoching et de Suez in the
Kingdom of Saudi Arabia. The Bank operates under Commercial Registration Number 1010073368 dated Safar 4, 1410H
(corresponding to September 5, 1988), through its 86 branches {June 30, 2012: 84 branches) in the Kingdom of Saudi
Arabia, employing 2,834 psople (June 30, 2012: 2,606 ). The objective of the Bank is to provide a full range of banking
services, inciuding islamic products, which are approved and supervised by an independent Sharigh Board. The Bank's
Head Office s located at Al Maa'ther Street, P.O. Box 560086, Riyadh 11554, Kingdom of Saudi Arabia.

The Bank owns a subsidiary, Saudi Fransi Capital (89% direct share in equity and 1% indirect share beneficially held by a
director of the Bank) engaged in brokerage, asset management and corporate finance business. The Bank owns Saudi
Fransi Insurance Agency (SAFIA} having 100% share in equity. The Bank also owns Saudi Fransi leasing and Sakan real
estate financing having 100% share in equity. These subsidiaries are incorporated in the Kingdom of Saudi Arabia. The
Bank alsc owns BSF Sukuk Limited having 100% share in equity, incorporated in the Cayman Islands.

The Bank has invesiments in associates and owns 27% shareholding in Banque BEMO Saudi Fransi, incorporated in
Syria, 32.5% shareholding in Saudi Fransi Corporative Insurance Company (Allianz Saudi Frans) and 50% in Sefinco
Saudi Fransi incorporated in the Kingdom of Saudi Arabia.

2. Basis of preparation

These interim condensed consolidated financiat statements are prepared in accordance with the accounting standards for
financial institutions promuigated by the Saudi Arabian Monetary Agency (SAMA) and IAS 34 - Inferim Financial
Reporting. The Bank also prepares its interim condensed consolidated financial statements to comply with the Banking
Centrol Law and the Regulations for Companies in the Kingdom of Saudi Arabia.

The interim condensed consolidated financial statements do not include ail information and disclosures required for the
annual consolidated financial statements, and should be read in conjunction with the annual consolidated financial
statements for the year ended December 31, 2012,

The accounting policies used in the preparation of these interim condensed consolidated financial statements are
consistent with those of the annuat consolidated financial statements for the year ended December 31, 2042 as described
in the annual consolidated financial statements for the year ended December 31, 2012 except for the adeption of
amendments to the existing standards as mentioned below which has had no financial impact on the financial statements
of the Bank:

New standards

-IFRS 10 Consclidated financial statements: IFRS 10 replaces the requirements previously contained in IAS 27
Consolidated and Separate Financial Statements and $iC-12 Consolidation - Special Purpose Entities.

-FRS 11 Joint arrangements: IFRS 11 replaces IAS 31 Inferests in Joint Ventures
-fFRS 12 Disclosure of Interests in Other Entities

-IFRS 13 Fair value measurements



BANQUE SAUD! FRANS! Page 8
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2013 and 2012

2. Basis of preparation (continued)

Amendments to existing standards

-IFRS 7 Financiat Instruments

-IAS 19 Empioyee Benefits

-IAS 27 Separate Financial Statements (2011):

-IAS 28 Invesiments in Associates and Joint Ventures (2011)

The new standards, amendments to standards and interpretations to international Financial Reporting Standards which
are mandatory for the first fime for the financial year beginning January 2013 did not result in material amendments fo the
presentation and disclosure of the accompanying interim condensed consolidated financial statements.

Other amendments resulting frem the improvements to the IFRSs to the foilowing standards did not have any material
impact on the accounting policies, financial positon and performance of the Bank,

IFRS 1
IAS 1

IAS 16
IAS 32
IAS 34

e ¢ ® o o

These interim condensed consolidated financial statements are expressed in Saudi Arabian Riyals (SAR) and are
rounded off to the nearest thousands.

Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of the Bank and its
subsidiaries; Saudi Fransi capital, Saudi Fransi insurance Agency, Saudi Fransi Leasing ,Sakan real estate financing and
BSF Sukuk Limited. The financial statements of the subsidiaries are prepared for the same reporting pericd as that of the
Bank, using consistent accounting policies. Adjustments are been made wherever necessary in the financial statements
of the subsidiaries to align with the Bank's interim condensed consolidated financial statements.

Subsidiaries are the entiies that are controlled by the Bank. The Bank controls an entity when, it is exposed, or has a
right, to variable retums from its invelvement with the entity and has the ability to affect those returns through its power
over that entity.

Subsidiaries are consolidated from the date on which control is fransferred to the Bank and cease to be consolidated from
the date on which the confrol is transferrad from the Bank. The results of subsidiaries acquired or disposed off during the
period, if any, are included in the interim condensed consclidated statement of income from the effective date of the
acquisition or up to the effective date of disposal, as appropriate.

Balances between the Bank and its subsidiaries, and any unrealised income and expenses arising from infra-group
transactions, are eliminated in preparing the interim condensed consolidated financial siatements. Unrealised losses are
eliminated in the same way as unrealised gains, but only fo the extent that there is no evidence of impairment.



BANQUE SAUDI FRANSI Page 8
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2013 and 2012
3. Investments, net
Investment securities are classified as follows:
Jun 30, 2013 Dec 31, 2012 Jun 30, 2012
SAR 000 {Unaudited) {Audited) {Unaudited)
Held as FVIS 326,074 310,781 427,264
Available for sale 3,065,898 6,737,561 6,838,799
Held to maturity 305 380 709,587 764,615
Other invesimeants held at amorfised cost 25,636,920 19,739,970 12,921,756
Total 34,336,272 27,497,999 20,947,434
Investments held as FVIS represent investments heid for trading.
4. Loans and advances, net
SAR'000 Jun 30, 2013 Dec 31, 2012 Jun 30, 2012
(Unaudited) {Audited) {Unaudited)
Consumer loans 9,885,032 5,024,564 9,865,520
Commercial loans and overdrafts 92,313,188 85,666,487 83,604,533
Credit cards 652,533 881,805 715,007
Others 7,878,733 7,024,022 6,676,171
Performing loans and advances 110,730,484 103,202,978 100,861,231
Nonperforming loans and advances net 1,171,871 1,044 689 1,067,778
Gross loans and advances 141,802,155 104,337,667 101,928,009
Allowance for impairment {1,666,755) {1,552,295) {1,413,337)
Loans and advances, net 140,235,400 102,785,372 100,515,672
5. Investment in associates
Jun 30, 2013 Dec 31, 2012 Jun 30, 2012
SAR '000 (Unaudited) {Audited) {Unaudited)
Cost 201,644 201,644 201,645
Share of eamings / {losses), nat (28,237) {28,696) {30,730)
Total 173,407 171,948 170,915




BANQUE SAUDI FRANSI Page 10

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended June 30, 2013 and 2012

6. Customers' deposits
SAR'0GO Jun 30, 2013 Dec 31, 2012 Jun 30, 2012
{Unaudited) {Audited) (Unaudited)

Demand 75,563,105 61,805,382 60,242,845
Saving 437,914 448 802 433175
Time 44,821 654 50,236,494 44 573,419
Other 3,752,564 3,081,088 3,692,763
Total 124,575 237 115,571,767 108,942,202

7. Derivatives

The tabie below sets out the positive and negative fair values of derivative financial instrumenis held, together with their
notional amounts. The notional amounts, which provide an indication of the volumes of the transactions outstanding at tha
end of perod, do net necessarily reflect the amounts of future cash flows involved. These notional amounts, therefore, are
neither indicative of the Bank's exposure to credit risk {which is generally fimited to the positive fair value of the
derivatives) nor fo market rigk,

Jun 30, 2013 Dec 31, 2012 Jun 30, 2012

SAR 000 (Unaudited) {Audited) {Unaudited)

Positive Negative Notionat Positive Negative Notional Positive Negative Netional

fair value fair value amount fair value fair value amount fair value fair velue amount
Held for trading
Speciat commission rate swaps 1,882,408 1,701,324 125,271,134 2,698,878 2,395,956 123,007,138 2,758 846 2,251,739 1 126,802,120
ggﬁg‘f commission fate futures and 3,856 4701 | 28266952 10,301 2757 | 42,786,560 8.459 2871 | 35869527
Forwatd rate agreements - 1,035 1,000,000 - 2525 1,600,000 - - -
Forward foreign exchange contracls 157,901 37465 36,085 917 268,635 98,637 45 664,030 132 565 77,140 51,489,128
Currency options 45,466 - 32,831,830 27035 - 46,586,105 75,800 - 79,114,517
Others 28,077 2,673,156 12,795 1,340,675 14,054 2,721,317
Hetd as fair value hedges
Special commission rate swaps 12023 5831500 19,450 24097 5,665 052 108,308 23,820 7,202,180
Held as cash flow hedges
Speclal commission rate swaps 1.611.919 54,208 48,758,263 1,455,948 17,635 45,170,454 1,395,501 - 38,146,504
Total 3,160,527 1820876 | 284,508,752 4,493,582 2541537 | 311220124 | 4446533 2,355,570 | 342,345,308
Value of netting arangements {777) {779 {47,500} {1,540) {1,540) 152,500} {12,523) (12,523 (491,488}
Total after netting 3,088,850 1,820,099 | 284,461,252 4452,042 | 2,539,897 311167624 | 4,434,010 2,343,047 | 341853820

Special commissicr: rate swaps include the notional amount of SAR 48 mitlion (December 31, 2012: SAR 53 million and,
June 30, 2012: SAR 491 million), with an aggregate posiive fair value and a negative fair value of SAR 1 milion
(December 31, 2012: SAR 2 million and June 30, 2012: SAR 13 million) which are netted off for credit exposure
purposes, as the Bank intends to settle these on 2 net basis.




BANQUE SAUDI FRANSI Page 11
NOTES TO THE INTERIM CONDENSED CONSCLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2013 and 2012

8. Credit related commitments and contingencies

The Bank's credit related commitments and contingencies are as follows:

Jun 30, 2013 Dec 31, 2012 Jun 30, 2012
SAR'000 {Unaudited) (Audited) {Unaudited)
Letters of credit 14,572,622 13,035,112 13,090,644
Letters of guarantee 41,426,855 40,706,169 36,743,274
Acceptances 3,107 857 22071241 3,037,004
irrevocable commitments to extend credit 4,685,034 4,740,232 8,267,185
Total 63,792,068 60,688,834 62,138,104

8. Cash and cash equivalents

Cash and cash equivalents included in the interim condensed consolidated staterent of cash flows comprise the following:

Jun 30, 2013 Dec 31, 2012 Jun 30, 2012
SAR'000 {Unaudited) {Audited) {Unaudifed)
Cash and balances with SAMA excluding statutory deposit 2,415,945 8,915,775 834,936
Due from banks and other financial institutions maturing
within three months from the date of acquisition 6,577,607 5,435,376 11,956,863
Total 8,993 552 14,351,151 12,791,799

10. Segment information

Operating segments are identified on the basis of internal reports about components of the Bank that are regularly reviewed by
the Bank’s Board of Directors in its function as chief decision maker in order to allocate resources to the segments and (o assess
its performance,

Transactions between operating segments are approved by the management as per agreed terms and are reported according
to the Bank's internal transfer pricing policy. These ferms are in fine with normal commercial terms and conditions. The
revenue from external parties report fo the Board is measured in a manner consistent with that in the consolidated statement
of income.

There have bean no changes to the basis of segmentaticn or the measurement basis for the segment profit or loss since
Decermber 31, 2012,

The Bank is organised into the following main operating segments:

Retail banking - incorporates private and small establishment customers' demand accounts, overdraits, loans, saving
accounts, depaosits, credit and debit cards, consumer loans, certain forex products and aufo leasing.



BANQUE SAUDI FRANS]
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended June 30, 2013 and 2012

Page 12

10. Segment information (Continued)

Corporate banking - incorporates corporate and medium establishment customers' demand accounts, deposits, overdrafts,
loans and other credit facilitiss and derivative products,

Treasury - incorporates treasury services, trading activities, investment securifies, money market, Bank's funding operations and
derivaiive producis.

investment banking and brokerage - Investment management services ang asset management activities related to dealing,
managing, arranging, advising and custody of securities, retail investments products, corporate finance and international and
local shares brokerage services and insurance.

The Bank's fofal assefs and liabilities as at June 30, 2013 and 2012, together with total operating income, fotal operating

expenses and nef income for the six months then ended, by operating segments, are as fofiows:

i . Investment
gﬁ‘; ?g&g?d) bFaa:it(?r':g C;afr;]};irna;e Treasury bgmzs agr;d Total
June 30, 2013
Total assets 16,964,531 86,032,371 49215518 1,570,090 165,782,510
Total Habilies 57 467,779 67,168,202 16,730,254 1,421,863 142,788,098
Total operating income 722,155 1,266,377 351,649 147,510 2,487,691
Totad operating expenses 553,130 32017 84,683 84,523 1,042,653
Shara in eamings of asscciates, net - 1,459 - 1,454
Net income for the period 169,025 946,260 268,225 62,987 1,446,487
Impairment charges for credit losses, net 101,182 134,254 - 235,436
June 30, 2012
Total assels 16,062,338 88,113,237 41,825,960 1,087,127 147,088,662
Tofal liabilities 47,176,288 60,957,787 16,668,553 837,168 125,736,806
Total operating income 722,083 1,158,521 431,168 191,252 2,503,004
Tofal operating expenses 514,015 287 622 105,645 70,383 957,665
Share in earnings of associates, net - 789 - 769
Net income for the period 208,048 890,899 326,202 120,868 1,546,108
impafrment charges for credit losses, net 98460 104,460 202,920
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11. Fair values of financial assets and liabilities
Determination of fair value and fair value hierarchy
The Bank uses the following hierarchy for determining and disclosing the fair value of financial instruments:
L.evel 1: quoted prices in active markets for the same instrument (i.e without modification or repacking}

Level 2! quoted prices in active markets for similar assets and liabilities or other valuation technigues for which all significant
inputs are based on observable market data: and

Level 3. valuation techniques for which any significant input is not based on observahle market data.

SAR' 600 Level 1 Level 2 Level 3 Total

June 30, 2013

Financial assets

Derivative financial instruments - 3,099,850 -1 3,000,850
Financial investmenis designated at FVIS (trading) 157,180 168,884 . 326,074
Financial investments available for sale 1,914,098 1,487,310 4684400 | 8,065,808
Total 2,071,288 4,756,044 | 4664490 | 1491822

Financial Liabilities

Derivative financial instruments negative fair vaiue - 1,820,099 - 1,820,008

Total - 1,820,688 -1 1,820,099

December 31, 2012

Financial assets

Derivative financial insfruments . 4,482,042 - | 4,482,042
Financial investments designated at FVIS(trading) 230,318 80,462 - 310,781
Financial investments available for sale 1,820,041 1,385,085 3,832,535 1 8,737,661
Total 2,050,360 5,957,580 | 3,532,535 | 11,540,484

Financial Liabilities

Derivative financial instruments negative fair value - 2,539,997 - 2,538,997

Total - 2,530,997 - 2,539,997

The disclosure requirements for fair values of financial assats and liabilities in the interim condensed consolidated financial
statements are effective from the beginning of January 2013. Accordingly comparative figures have not been presented for
June 2012. Financial investments available for sale comprise Mudarabah SAR 4,440 milion (December 31,2012 © 3,263
million } which is classified as level 3.
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12, Share capital and Earnings per share

The authorised, issued and fully paid share capital of the Bank consists of 904 million shares of SAR 10 each {December
31,2012 : 904 million shares of SAR 10 each and June 30, 2012: 904 million shares of SAR 10 sach).

Basic and diluted earnings per share for the periods endad June 30, 2013 and 2012 are calculated by dividing the net
income for the pericd by 904 miliion shares.

13. Interim dividends

The Board of Directors recommended { 4 July 2013} interim gross dividend for the six months period ended June 30, 2013 of SAR
398 million. Zakat aftributable to Saudi shareholders for the period amountad o approximately SAR 25 million. This will be
deducted from their share of the dividend, resulting in net dividend to Saudi shareholders of SAR 0.40 per share. The income tax
liabliity of the foreign shareholders will be deducted from their share of the dividend.

14. Comparative figures

Certain prior period figures have been reclassified o conform to the current period presentation.

15. Capital Adequacy

a)The Bank's objectives when managing capital are, to comply with the capital requirements set by SAMA; to safeguard the
Bank's ability fo continue as a going concern; and to maintain a strong capital base. Capital adequacy and the use of
reguiatory capital are monitored daily by the Bank’s management,

The Bank monitors the adequacy of its capital using ratios established by SAMA. These ratios measure capital adequacy by
gomparing the Bank’s efigible capital with its statement of financial position assets, commitments and notional amount of
derivatives at a weighted amount to reflect their relative risk. SAMA requires hoiding the minimum leve! of the regulatory
capital of and maintaining a ratio of total reguiatory capital to the risk-weighted asset (RWA} at or above the agreed
minimum of 8%,

The capital adequacy ratic as of June 30, 2013 has been calculated as per Basel 1}l accord which is effective from the
beginning of 2013. The comparative figures have not been reinstated in line with Basel Il accord. Bank's total risk weighted
assets and total Tier | & If Capital are as follows;
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As per Basel ll As per Basel |l
June 30, 2013 June 30, 2012
SAR' 000 {Unaudited) {Unaudited)
Credit Risk RWA 153,037,324 142,651,547
Operational Risk RWA 8,747,688 8,295,137
Market Risk RWA 2,568,025 3971775
Total RWA 164,353,037 154,918,459
Tier | Capital 22 563,855 19,405,684
Tier 1| Capital 2,779 966 2,415,215
Totat Tier | & i Capital 25,443 81 21,820,899
Capital Adequacy Ratio %
Tier | ratio 12.76% 12.53%
Tier | + Tier |l ratio 15.48% 14.09%

b) Certain additional quanfitative disclosures are required under Base! || Fillar 3. These disclosures will be published on the

Bank's website (www.Alransi.com.sa) within 60 business days after June 30, 2013 as required by SAMA.




