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LIMITED REVIEW-REPORT TO THE SHAREHOLDERS
OF ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES
(SAUDI JOINT STOCK COMPANY)

Scope of limited review:

We have reviewed the accompanying consolidated interim balance sheel of Advanced
Petrochemical Company (the "Company), a Saudi Joint Stock Company and its subsidiaries
(collectively referred to as the “Group™) as at 31 March 2016 and the related consolidated
interim stalements of income and cash flows for the three months period then ended. These
consolidated interim financial statements have been prepared by the Group and submitted to
us together with the information and explanations which we required. We conducted our
limited review in accordance with the Standard on Review of Interim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants (SOCPA). The limited review
consists principally of applying analylical procedures to financial data and information and
making inguiries of persons responsible for financial and accounting malters. It Is
substantially less in scope than an audit conducted in accordance with Generally Accepted
Auditing Standards, the objective of which is the expression of an opinion regarding the
financial statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion of limlted review:

Based on our limited review, we are not aware of any materlal modifications that should be
made to the accompanying consolidated interim financial statements for them to be in
conformity with accounting standards generally accepted in the Kingdom of Saudi Arabia.

Abdulaziz Saud Alshilbaibi
Certified Public Accountant
Registration Mo. 339

10 Rajab 1437H
17 April 2016

Alkhobar
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ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES ';f;ﬁ:;
(SAUDI JOINT STOCK COMPANY) 6%
CONSOLIDATED INTERIM BALANCE SHEET (UN-AUDITED) doadinll
AS AT 31 MARCH 2016 Advanced
(All amounts in Saudi Riyals thousands unless otherwise stated) _
31 March 31 March
Moto e 2095
ASSETS
CURRENT ASSETS
Cash and cash eguivilents 271,100 461,277
Trade reccivabies 250,908 Lo 6ER
Short term investments 121,714 -
Prepayments and other eurrent assets 111,508 28,700
Invenioriss 115,276 12229
TOTAL CURRENT ASSETS - 570,506 172,959
NON-UURRENT ASSETS
Available for sale invesbments 4 404,195 463,139
Investment in uoeonsolideted subsidinry 1 76 376
[rvesiment in an associaled company 3 308,662 372870
Propery, plant and equipment 2,152,707 246,543
Intamgible assels 4,653 10,863
Oither non=curent assels [ ) 4167 25019
TOTAL NON-CURRENT ASSETS L 2,964,760 3,121.816
TOTAL ASSETS 1,835,266 o 31.804.775
LIARILITIES AND SHAREHOTDERS' EQUITY
CURRENT LIABILITIES
Accounis payable, accrls and other current Tiabililies 176,458 248,559
Lakal und income tax provision 23,686 24117
Dividends payabie 7 129,461 234,60
Cureent porion of term loan 40000 40.000
TOTAL CURRENT LIABILITIES 369,635 547,370
NON-CIRRENT LIABILITIES
Term loan 40,000 80,000
Sukuk 998,380 997,918
Employces’ terminal benefits and other benelity 47.627 37499
TOTAL NON-CURRENT LIABILITIES LOBGOOT 1115477
TOTAL LIATILITIES 1455642 1,662,797
SHARENOLDERS' EQUITTY
Share capital I 1,639,950 1.639,950
Statulory reserve 353,138 290,798
Tlnrealized losses on available for sale investmenis 4 (F21,276) (La 0847
Retained carmings s07812 TS
TOTAL SHAREHOLDERS' EQUITY 2,370,624 2,231,978
TOTALL .[AEII.I'!'[%TFI! SIHMARERDTLDERS . 3 H35,260 3,804,775
.-.'_____.---"'_ II,:-- _ [ _____ . ;
KHALIFA AJ AL-MULIIEM ABDULLAT M: AL-GARAWI MOHARIMED H. QAITTANI
Chairman of the Board President & CEQ Finance and Accounting Manager

The attached notes 1 fo 10 form an integral part of these consolidated interim financial statements
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ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES ;ﬁ;};:
(SAUDI JOINT STOUK COMPANY) 6%
CONSOLIDATED INTERIM STATEMENT OF INCOME (UN-AUDITED) doadioll
FOR THE-THREE MONTH PERIOD ENDED 31 MARCH 2016 Advanced
(All amounts in Saudi Riyals thousands unless otherwise stated)
Three-monih Three-month
periad ended 31 period ended 31
Hote March 2016 March 2015
Sales 488,066 467,941
Cost of sales B (330,733) (356,824)
GROSS PROFIT 157,333 11,117
EXPENSES
Selling and distribution {2,534} (2.555)
General and administration {1i,511) (8222
INCOME FIOM MAIN OPERATIONS 144,288 100,340
Financial charges (5214} (3,759)
Realized gains/(losses) on available lor sale invesiments, net 1,396 {7.531)
fimpairment losses against available for sale investments 1 {17,196) -
Oiher income, net 0,234 577
Gain on disposal of shares in an associated company 5 = 16,044 -
NET INCOME FOR THE PERIOD 145,552 = 89.627
Earnings per share (SR)
Attributable to invome from main operations h 0,850 0.612
Altributable to net income 0B8R 0.547
Weighted average number of shares oulstanding (in thousands) _ 163,995 163,995
gkl
T RHALIFAA ALMUIHEM-  ABDULLAH M.AL-GARAWI ~ MOUAMMED H. QAHTANI
Chainman of the Board President & CEO Finance and Acoounting Manager

The attached notes 1 to 10 form an integral part of these consolidated interim financial statements



ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES

(SAUDI JOINT STOCK COMPANY}

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED}

FOR THE TIIREE-MONTH PERIOD ENDED 31 MARCH 2016
(All amounts in Saudi Riyals thousands unless otherwise siated)

doadinll
Advanced

OPERATING ACTIVITIES

Wet ineomie for the period

Adjustments for;
Prepreciation
Amprtization
Losses on disposal of property, plant snd equipment
Reulized { gaing) Josses on availuble for sale invesfinents, net
Crain on disposl of shemes in an associated company
Finmmeial chargsy
Impairment losses against svallable for sale investments
Empluyess terminal bensfits and other benefits

Changes in oporaling assels and liabilities:

Trade receivables

Prepuyiments and olher receivables

Tivenlorics

Acconnls payable, nocroats and ather Habilities
(ash from operating activities
Fanplovees® terminal benetits and other benefils puid
Vinancinl charges paid
Met cash from operating activities

INVESTING ACTIVITTES

et mowvement in aveilable for sale investments
Additions to shorl term invesiments

Adldditions o investmenl iu an-associsled colnpany
Additions wy infangible pssets

Additions to property, plad and cquipment

Procecds un disposal of properiy, plant and equipment
Met movement in other non-currenl asscis

Mot cash from/{used ) invesling activities

FINANCING ACTTIVITIES

Itepayment of term loan

Dividends paid

Noard of dircctors’ remuncrations paid

Mot eesh peed in finencing activities

INCREASEADECREASE) TN CASH AND CASH EOUIVALENTS
Cash and cash equivalents at e beginning of the pedod

CASH AND CASH EQUIVALENTS A'L LHE ERD OF THE PERIOD

Three-rmmith
perind ended
31 March 2006

Three-month
period cnded 31
__ March 2015

145,552 89,627
52,357 38,543
Gl 7,486
- 1y7
{1,396) 7,531
(16,044) .
5,214 3,754
17,19 .
2,971 2,513
206,514 149,656
(29,110) 37.364
(6,507 231
Ynis 1.054
{44.364) (26,117}
135,548 162,138
(1,074) (1,254}
(573) (136)
o 133,901 160,798
350,400 (304,233}
(121,714) -
[44,463) (150,000
(189 (333
(25.893) (115,287
. 7
o 21,839 161
a2 186,388 (565,705)
{10,000 g
(122,374 {16,020)
(1,800) {1,800)
(134,174) (17,820)
186,116 {422,727)
. §4.984 £84.001
271,100 161,277

The attached notes 1 1o 10 form an integral parl of these consolidated interim financial statements
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ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES ;ﬁfft;;
(SAUDI JOINT STOCK COMPANY) (1)
CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) dnadiall
FOR THE THREE-MONTH PERIOD ENDED 31 MARCII 2016 Advanced

(All amounis in Saudi Riyals thousands unless otherwise stated)

Three-month Three-month
period ended 31 period ended 31

Supplemental non-cash transactions: Hote March 2016 March 2015
Dividends declared during the period 245992 245,992
Receivable from disposul of shares in an sssociated company | 87419 -
Uheenlized losses on available for sale invesiments 24,339 16,063
Acerved board of directors” remuneralions 430 430
Amorlization of prepaid financing costs related to Sukuk 13 293

— AI 2
s

FHALIFA A. AL-MULHEM " AL-GARAWI
Chairman of the Board President & CEO

Finanee and Accounting Mapoeger

The attached notes 1 to 10 form an intcgral part of these consolidated interim financial stalementis
.

MOHAMMED H-QAHTANI



ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES -

(SAUDT JOINT STOCK COMPANY) ;5;33
NOTES TO THE COSOLIDATED INTERIM FINANCIAL STATEMENTS = ‘
FOR THE THREE-MONTH PERIOD ENDED 31 MARCII 2016 (UN-AUDITED) doodinll
(Al amounts in Saudi Riyals thousands unless otherwise stated) o Advanced

1. ORGANIZATION AND ACTIVITIES

Advanced Tetrochemical Company {the “Company™) is a Saudi joint stock company, registered in Daruwam,
Kingdom of Saudi Arabia under commercial registration number 2050049604 dated 27 Sha’ban 1426H
{corresponding 1o 1 October 2005). The paid up share capital of the Company is SR 1,639,950,000 divided into
163,995,000 shares of SR 10 cach,

The comsolidaied interim finsncial statements as of 31 March 2016 include the fimancial statements of the
Company and the following subsidiaries (collectively referred to as the “Group™):

Liffective

ownsrship

Advanced Renewable Energy Company (“AREC") —nole a 1001
Advanced Global Investment Company (“AGIC™) — note b 100%

Notes:

a-  Advanced Renewsble Encrgy Company (“AREC™), is a mixed lmited liability company registered in
Jubail, Kingdom of Saudi Arabin under commereial registration No. 2055015327 duted 27 Rabi'l 143311
{corresponding to V9 February 2012,

5% of this investment is held under a relaled party’s name, on behalf of the Group. “The redated party has
assigned iis share to the Group and accordingly, the Group included 100% financial statements of ARV in
the consolidated interim linancial statements.

b Advanced Global Invesiment Company (“AGIC”) is @ mixed limited liability company repistered in Jubail,
Kingdom of Swudi Arabia under commercial registration No. 2055017024 dasied 12 Ramadan 14331
{corresponding (o 1 August 2012)

584 of this investment is held under a related parly’s name, on behalf of the Group. The related party hias
assigned its share to the Group and accordingly, the Group inchuded 100% Onsneial statements of AGIC in
the consolidaied interim Anancial statements,

During 2014, ACGIC made [00% investment in Advanced Global Holding Limited (*AGHL™), a limiied
Jiability company incorporated in Lwxembourg. AGLIL has not been eonsolidated in this interim financial
statements for the period ended 31 March 2016 (2015: same) due to the absence of any activitics during the
period and has immaterial finaneial position.

The Group is licenscd lo engage in produclion and selling Pelypropylene, Polysilicon and Polysilicon
downsiream products which includes Photovoltaic cells and Photovoltaic, and cstablishing, operating andl
investing in industrial projects inchuding pefrochemical, chemical, basic and conversion industries and
industries relating to renewable energy within and outside Kingdom of Saudi Arahia

2. BASIS OF CONSOLIDATION

The consolidated interim financial statements include the interim financial statements of the Company and ils
subsidiarics. Subsidiaries arc consolidated from the date the Group ohtains control until such fime as control
ceascs, Acguisitions of the subsidiaries are accounted for using the purchase methoed of accounting, ‘Fhe interim
financial statements of the subsidiaries are prepared for the same reporting period as the Company, using
consistent acconnting policics, All intra-group balances, transactions, income andl expenses and prolil and loss
resuliing from intra-group transactions thal are recognized as assels, are climinated in full.



ADVANCED PETROCIHEMICA). COMPANY AND ITS SUBSIDIARIES o,
(SAUDI JOINT STOCK COMPANY) a;ﬂ‘h%

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMETNS (Continued) = 25551
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2016 (UNAUDITED) Advanced
(All amounts in Saudi Rivals thousands unless otherwise stated) T

3. SIGNIFTCANT ACCOUNTING FOLICIES

These consolidated interim financial statements hsve been prepared in accordance with accounting standards
generally accepled in the Kingdom of Saudi Arabia. The significant acconnting policies adopted are as follows:

Aveonnting convenlion
The consolidated interim financial statements are prepared under the historical cost convention, modified to
include the measurement &l Taie value of available for sale investmuents,

Ise ol estimates
‘The preparation of the consolidated interim financial stalements i conformity with gencrally accepted
accounting principles requires the use of estimates and assumptions that affect the reported amounts of asscts
and liubilities and disclosure of conlingenl assets and Fabilities at the date of the consolidated interim financial
statements and the reported amounts of revenues and expenses during the reporling period. These estimates are
considlered reazonable in the given circumstances of the Group,

Cash and eash equivalents
Cash ond cash equivalents consist of bank balauces, cash on hand, short term Murabaha that is readily
converlible into known amounts of cash and have original muturities of three months or less.

Trade receivables

Trade receivables are stated at the original invoice amount less an allowance for any uncollectible amounts. An
extimate for doubtful debt is mage when the collcction of the trade receivables amount is considered doubilul.
Baud debis are written off as insurced,

Inventories
Inventories are stited al the lower of cost and net realizable value, with dus allowance for obsolete or slow
moving items, Cost is determined as follows:

Raw materials, consunables and spare parts - purchase cost on & weighted average basis,

Production in progress and fimished products - ol of direct maienials and lahor plus aitributable
overheads bused on a normal lovel of activity.

Available for zale investments

After initial recognition, invesiments purchascd neither with the inlention of beng held te maturity nor for
irading purposes are classificd ay availuble for sale investments and are measured at fair value. Unrealized gains
and losses are reported as a separate component of shareholders’ equily until the investment is derccognized or
the investment is determined to be impaired, On derecognilion or impairment the cunulative gain or loss
previously reported in shareholders’ equity is included in the consolidated inferin statement of income for the
period.

Tovestment in uncopsulidated subsidiary
Investmenit in ynconsolidated subsidiary which is considered fmmaterial is accounted for under the equily
micthod.

Investment in an associated company

The Group's investment in an associated company is accounted for using the equily method of accounting. An
associate is an enfity in which the Group has significant influence and which is neither a subsidiary nor a joinl
venture,



ADVANCED PETROCHEMICAL COMPANY AND 1T5 SUBSIDIARIES
(SALIDI JOINT STOCK COMPANY)

NOTES TO TTIE CONSOLIDATED INTERIM FINANCIAL STATEMETNS (Confinued) ioadiall

FOR THE THREE-MONTH PERIOD ENDED 31 MARCIT 2016 (UNAUDITED)

(All amounts in Saudi Rivals thousonds unless otherwise stated)

Advanced

3

SIGNIFICANT ACCOUNTING POLICLIES (continucd)

Fraperty, plant and equipment

Property, plant and couipment are stated at cost less scewnulated depreciation and auy lmpaimment of value,
Construction work in progress is not depreciated. The cost of other property, plant ;nd equipment is depreciated on
wsiraioht line basis over the eatimated useful lives of the assels,

Tmprovements on ussels nre amartized on a straight-line basis over the shorter of the useful life of the improvemcnt
or the related assels,

txpenditure for repair and miaintenance are churged 1o the consolidated imterim  statement of income.
Improvements thal increase the value or materially extend the life of the related wssets are capitalized.

Turnarownd maintenance

Planned tornaround maintenance cosls wre capitalized and deprecisted over the period until the date of next
planned turnaround. Should unespeeted turmaround eccur prior Lo the previously envisaped dute of planned
turnaround, then the remaining net book value is immediately expensed and the now furnaround costs are
capilalized and depreciated over the period likely to benchil from such costs. Planned turmaround matinlenance
cosls are included under the assets in the consolidated inlerim balanes sheet.

The estimated uscful lives of the principal classes of assets are as follows:

Years
Plants 20
Dinildings 11
Machinery and equipment 1]
Turniture, fixtures and office vyuipment 3-8
Catalysts 2-8
Laboratory nnd safety cquipment 5
Wehicles and trucks 410
Leasehold improvemecnts 14

Capital spare paris

Capital sparc-parts which are considered cssentisl to ensure continuous plant operation, are classified under
tongible asscts, and are depreciated using the straight-line method over 20 years. The following two conditions
must apply to all capitalized spare-parts:

- They are nol readily available in the markel, or unavailable,
« Their manufacturing requires an cxlended (une 1o complete.

Intangible assels

Costs that have future benelits are initially recognized as intangible assets. Intangible assels are smortized over
a period not exceeding seven years. The amorlizalion expenses are included vnder cost of sales in the
consolidatel jnterin statement of income.



ADVANCED PETROCHEMICAL COMPANY AND I'TS SUBSIDIARIES -"'}?'ﬁ"ar.b
(SAUDL JOINT STOCK COMIPANY) .E"tﬁi

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMETNS (Continued) ioadinll
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2016 (UNAUDITED) Advanced
(All amounts in Saudi Riyals thousands unless otherwise stated) s

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impaivment of non-current assels

‘the Group reviews the carrying values of its non-current assets for impainment when evenls or chroumstances
indicate that carrying value may not be recoverable, I sueh isdicaters exist, the recoverable amount of (he nsset
is estimaled in order to determing the oxtent of impairment (if any). Where it is nol possible to estimate the
recoverable amount of an individual assel, the Gronp estimates the recoverable amount of the cash generating
unit to which the usset belongs.

The carryving value of the asset (or cash geuerating vnit) is reduced to the revoverable value when the
recoverable value is below the carrying value. Impaioment loss is recognized as cxpense whes incurred.

Where an impairment loss subscguently reverses, the carrying value of the asset is increased fo the revised
estimale of its recoverable amount, so that the increased carrying amount does not excead the carrying amount
thal wotld have been defermined had no impairment Ioss been recognized for the asset in prior years. The
reversal of impaimment loss is recoymieed as income once identificed.

Aceounls payable and accroals
Liabilities arc recognized for amonnts to be paid in the future Tor goods or services reccived, whether hilled by
the supplier or not.

Provisions
Provisions are recognized when the Group has an obligation {legal or consimctive) arisiy Bron a past event,
andl the costs to settle the obligation ure both probable and able to be relisbly measured,

Fakat and income tax

Zakat and income (ax are provided for in the consolidated interim financial stalements based on the interim
period share of ihe estimated zakat and income tux for the whole year. Differences between the estimated zakat
and income tax for the interim period and the provision that is caleulated based on the detniled caleulation at
year end are accounted for at that time,

The liability is charged fo retained eamings, Additional amounts, if any, that may become due on finalization of
i pssessment are accounted for ot thal time,

Employees’ tevminal benefits wod other henefits

Emplayecs terminal benefits
Pravision is made for amonnts payable under the Group's palicies applicable to employees acewmnulated periods
of service ol the consolidated interim balance sheet date.

FEmplayees' saving plon

The Giroup maintaing an cmployees' saving plan for its Saudi employees, The contributions from the
participants are deposiled in separate bank account and liability is established for the Group's contributions. The
Group's condribution under the saving plan is charged to the consolidated interim staiement of income.

Dividends
Tividends arc recognized as a liahility at the time of their approval by the tieneral Assembly. Interim dividends
are recorded as and when approved by the Board of Directors.



ADVANCED PETROCHEMICAL COMPANY AND ITS SUBSIDIARIES e
(SAUDI JOINT STOCK COMPANY) pf.!;‘ia
NOTES 10 'THE CONSOLIDATED INTERTM FINANCIAL STATEMETNS (Continued) & o &40

FOIRR THE THREE-MONTH PERI()) ENDED 31 MARCII 2016 (UNAUDITED) Advanced
(All amounts in Saudi Riyals thousands unless viherwise stated)

3, SIONIFICANT ACCOUNTING POLICTES (conlinned)

Hevenue recogoilion

For international markets, all products are sold to the marketess, while for local markets (Saudi Arabis and GCC
countrics) the products are sold directly by the Group. Upon delivery Lo the markelers, sales are recorded at
provisional sales prices that are later adjusted hased upon aclual selling prices received by the marketers from
third parties, after duduciing the costs of shipping and marketing fees cle. Adjustments are made, as they
become known to the Group, Sales in local markets are recognized upon delivery of products to customers.

Fapenses

Selling and distribulion expenses principally comprise of costs incurred in the distribution and sale of the
Geoup’s products. All other expenses other than vost of sales, financiul charoes, realized losses on available for
salc investments and provision against impaired available lor sule investments are classificd #s peneral and
administrafion expenses,

General and administration expenses include direct and indirect costs not specilically part of produciion costs as
required under generally accepted accounting principles. Allocations befween general and adminisiration
expenscs and production costs, when required, are made on a consistenl basis.

Leusing
I cases arc classilied 75 capital loasos whenever the terms of the lease transfer substantially all of the risks and
rewards ol ovwnership to the lesses,

Operating lerses are charged 1o consolidated inberin statement of income on a straight-line basis over the term
ol the operating lease,

Borrowing costs
Rorrowing costs that are dircctly attributable to the acquisition, construction for a long peried ar production ol a
qualilying asset, arc cupitalized as part of the ¢ost of that asset.

Capitlization of borrowing costs ceases when substantially all the activitics necessary 1o prepare the qualifying
assel for its intended use arc compleed.

Earnings per share
Basic eamings per share from net income ar¢ caleulated by dividing the nut inceme Tor the period by the
weighted average number of sharcs oulstanding at period end.

Basic earnings per shure from main operations are caleulated by dividing income from main operalions for the
perind by the weighted average number of shares outstanding at period end.

Foreigu currency transactions

‘I'vansactions in foreign currencies are recorded in Sandi Riyals al (he mite of exchange ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated sl the rate of
exchange ruling atl the consolidated intedim balance sheet date. All dillerences arc faken lo the consolidabed
interim statement of income,

10



ADVANCED PETROCHEMICAL COMPANY AND IT8 SUBSIDIARIES e

(SAUD! JOINT STOCK COMPANY) 'i"f‘é
NOTES TO ‘THE CONSOLIDATED INTERIM FINANCIAL STATEMETNS (Continued) 5 015741
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2016 (UNAUDITED) Advanicad

(All amounts in Saudi Riyals thousands unless otherwise stated)

3. SIGNIFICANT ACCOUNTING POLICIES (contivued)

Sepmental Analysis

A scament is a distinguishable component of the Group that is engazed in providing products or services (g
business scement) or in providing products or serviees within a paricular econonsie environmenl {8 scographic
segmeni), which is suhjset to rishs and rowards that sre different [rom those of other scpments.

As substantial portion ol the Group's sales arc mude through marketers, substantially all of the Group’s
aperations are conducled in the Kingdom of Suudi Arabia Sepmental analysis by geographical and operating
soement has not been presented,

Fair values

For investments traded in orzanised markets, [nir value is delermined by reference to guoted market bid prices,
The fuir value of interest-braring items is estimated based on discounted cash flows using inierest rates for
flems with similar terms and rsk characteristics.

Itesults of interim period

The Group has made all necessary adjusiments which are imporiant in order b present fuirly in all material
respects the consolidated inlerim financial position and resulis of operations. The consolidated interin financinl
resulis my ot be considered an accuraie hasis for the sctual resulls for the whole year.

4. AVAILABLE FOWI SALE INVESTMENTS

At 31 March 2016, available for sale invesiments includes investments in discretionary porilolios and
marketuble securities manazed by local financial institutions and murabaha funds and are presented at fair
vahie. The balance includes restricted cash held with the portfolio managers amounting to SR 6.45 million (31
Mirch 2015: SR 19.4% million) classified #s part of investments availuble for sale.

Munagement has performed a review of investments 10 assess whetlier impairmeni has occurred in the value of
[hese investments, Based on the review, management hes recorded impairment loss of SRO17.20 (31 March
20115: nil) in the consolidated interim statement of income for the period in respect of investments available for
cale. Based on the laiest available fnancial information, Bowrd of Directors iz of the view thal no farthor
impairment is required as at 31 March 2016, in respect of these investments.

Board of Directors also believes that the unrealized Josses of SR 121.28 million at 31 Murch 2016 is lemporary
a5 (e decline in the value of the investmenis is not “significant wnd prolonged™. {onsidenng that, for
significant portion of the investments, the fair valucs wure mare thun the aversge cost of individual equily
shnres at different dates during (he last twelve months, that provide reasonable evidence of the Lict that it does
nol meet the eAteria for a “significant and prolonged” decline as at 31 March 2016.

5. INVESTMENT IN AN ASSOCIATED COMPANY

(in 3 Scptember 2014, the Board of Dircelors of the Group approved the equily investmenl in PDI Plant with
9K Gas (he "IV Co.”), for the production of Propylene in South Korea, through AGIC. The total cosl ol the
project is expected to be approximately 1SS 900 milliom (SR 3.37 billion) and the project is financed 40% by
equity from shareholders and 60% by the IV Co. tlrough bomowing from lenders. AGIC previously owns 35%
equity stake which was financed and guarantecd by the Group, Total commitment of the Group for invesiment
i the associate is USS 125.14 million (SR 469,23 million) which was fully paid in January 2016. The praject
has commenced the trinl production in March 2016 and it is scheduled to start the commercial production inihc
second quarter of 2016, with a designed capacity al 600000 metcic tons (MT) per annum.



ADVANCED PETROUHEMICAI COMPANY AND ITS SUBSIDIARIES -

(SAUDT JOINT S1TOCK COMPANY) '3%&
NOTES TO TIIE CONSOLIDATED INTERIM FINANCIAL STATEMETNS (Cuntinued) i padindl
FOR '1IE THREE-MONTH PERIOD ENDED 31 MARCH 2016 (UNAUDITED) Advanced

(All amounts in Saudi Riyals thousands unless otherwise stated)

5. INVESTMENT IN AN ASSOCIATED COMPANY (continued)

O 19 January 2016, the Group announced on 'Tadawul the admission of Petrochemical lndusiries Company
APICY, a 100% owned subsidiary of Kuwait Petroleum Corporation (the national oil company of State of
Fuwait, KPC) as a 3rd joint venture pariner in the JV Co. PIC has acquired 25% equily and AGIC has sold 5%
of its cquity ownership in the 1V Co. Accordingly, the new shareholding of the JV Co. is 45% by 5K Gas, 30%
by AGIC and 25% by PIC. As a result of this transaction, the Company has recorded a gain in the consolidated
intcrim stalement of income amounting to SR 16.04 million (31 March 2015: nil) and the rilated reccivable
halance is recorded in the consolidated interim balance shect amounting to SR 87.42 million (31 March 2015:
nil) under prepayments and other current assets.

6. OTHER NON-CURREND ASSETS

Oiher non-current assets primarily represeat balances reluted fo Employee Share Ownership Program ("ESOM),
During 2012, the Board of Directors approved an ESOP which provides & 5 year service benefits (o eligible
employess effective | Jung 2012, These employees, subject to their subscription to ESOP and meeting the
underlying conditions, are given an option to buy the Company’s shares, al an agreed exercise price, at a future
date {the "vesting date") ance they hecome fully cititled to the shares. The ESOP cost s revognized as wn
cxpense over the petiod in which the service conditions are fulfilled by the cmployzes.

Tn relation to ESOP, the Company parchascd its shures at SR 30 million throngh a local financial institulion
under # custody arrangement and these shaves are held by the local financial institation as the Gronp at no point
willbecome lepal owner. The value of such shares has been recorded under other non-current asscls, The
dligible employess will repay the exercise price of the shares to the Company at the completion of the vesting
period. During the period, the Compuny has collected the dividend pertaining to the current and prior periods
amonnting 1¢ 5K 2171 million from # jocal financial instimtion (scling as the custodian) on belalf of the
employees and the Companiy has adjusted the same with the ESOP receivables from employees.

Cither non-currenl sssets also includes amount due from a tebaled party (key management personncl of the
Company) amounted to SR 1.167 million (2015 SR 1.667 million),

7. DIVIDENIDS

On 1 March 2016, the Board of Directors resolved to distribute interim cash dividend for the first quarter of
2016 of SR.0,75 per share (lotaling S8R 123 million).

In November 2015, the Board of Dircclors proposed o distribute final cash dividenmd) of SE 0.75 per sharc
{rotaling to SR 123 million) for the fourlh quarter of 2015 This has been approved by the General Assembly in
their meeting held on 1 March 2016,

5 COMMITTMENTS

Capital commilments conlracted but not yol incured amovnted fo SR 145.8 million in respect of the employee
home ownership program (2015: SR 211,5 million).

"The Group las signed an pgreement for the purchase ol 80,000 MT per annum of propylenc (an intermediate
product) which have been used in the production uf polypropylene sinee | October 2014.
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9, CONTINGEMNCIES

‘The Group's banker has given payment guarantees on hehalf of the Group in favor of Saudi Aramco for the
propane: and sales gas supply agreements and others pmounting 1o SR 302,19 milhon {2015: SR 452.02
ril i ).

The Company has been filing its annual Zakat and mcome Tax returns with the Department of Zakat and
lucome Tax (“the DZIT™) for the years from 2005 to 2014, However, there is no assessment recaived so far
from the DZIT with respeel (o those years.

The £akat base has been compuled based on the Company*s understanding of the zakat regulations enforced in
the Kinpdom of Sawdi Arabia. However, the zakat regulations in Saudi Arabia are suhject to diflerent
inlerpretations and a new zakal regulation is expected to be announced m due course. Accordingly, the
assessments to he raised by the D711 for those years could be different rom the returns filed by the Company.

10. COMPARATIVE FIGLRES

Cerlain of the prior period amounts have been reclassified to conform with the presentation in the current
period.
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