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Saudi Hollandi Bank
(A Saudi Joint Stock Company)

INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2008



Deloitte & Touche M
Bakr Abulkhair & Co.

Deloitte. KPMG Al Fozan & Al Sadhan

REVIEW REPORT

To the Shareholders of Saudi Hollandi Bank
(A Saudi Joint Stock Company)

We have reviewed the accompanying interim balance sheet of Saudi Hollandi Bank (the “Bank”) as of 31
March 2008, and the related statements of income, changes in shareholders' equity and cash flows for the
three-month period then ended.

Management’s Responsibility for the Financial Statements

These interim condensed financial statements are the responsibility of the Bank’s management and have
been prepared by them in accordance with applicable Accounting Standards for Financial Institutions and
certain capital adequacy disclosure requirements issued by the Saudi Arabian Monetary Agency
(“SAMA”) and with International Accounting Standard No. 34 “Interim Financial Reporting” and
submitted to us together with all the information and explanations which we required.

Scope of Review

Our responsibility is to express a conclusion on these interim condensed financial statements based on our
review.

We conducted our review in accordance with generally accepted standards in Saudi Arabia applicable to
review engagements and with International Standard on Review Engagements 2410. A review consists
principally of applying analytical procedures to financial data and making inquiries of persons responsible
for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with generally accepted auditing standards, the objective of which is the expression of an
opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying interim condensed financial statements for them to be in conformity with applicable
Accounting Standards for Financial Institutions issued by SAMA and with International Accounting
Standard No. 34.

Other Regulatory Matters

As required by SAMA, certain capital adequacy information has been disclosed in Note (10) of the
accompanying interim condensed financial statements. As part of our review, we compared the
information in Note (10) to the relevant analysis prepared by the Bank for submission to SAMA and
found no material inconsistencies.

Deloitte & Touche KPMG

Bakr Abulkhair & Co. Al Fozan & Al Sadhan

P.O. Box 213 P.O. Box 92876

Riyadh 11411 Riyadh 11663

Kingdom of Saudi Arabia Kingdom of Saudi Arabia
Bakr A. Abulkhair Abdullah H. Al-Fozan. -~
Certified Public Accountant Certified Public Accountant

Registration No. 101 Registration No. 348
7 Rabie II, 1429H

(April 13, 2008)
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Saudi Hollandi Bank
Saudi Joint Stock Company

BALANCE SHEETS
Amounts in SAR ‘000

ASSETS

Cash and balances with SAMA

Due from banks and other financial institutions
Investments, net

Loans and advances, net

Property and equipment, net

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities

Due to banks and other financial institutions
Customers’ deposits

Other liabilities

Subordinated debt

Total liabilities

Shareholders’ equity

Share capital

Shares held - Staff incentive programme
Statutory reserve

General reserve

Other reserves

Retained earnings

Total shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying nofes 1 to\] 0

)

1/_\ -
g -

March 31, December 31, March 31,
2008 2007 2007
Notes (Unaudited) (Audited) (Unaudited)

7,949,439 3,509,047 4,126,636
4,189,173 5,271,854 6,361,661
4 14,712,653 12,954,288 10,331,192
30,702,081 27,554,619 26,616,183
330,179 320,371 311,512
1,077,682 801,135 774,575
58,961,207 50,411,314 48,521,759
13,426,123 9,157,612 9,994,626
38,710,139 34,604,985 32,410,697
1,301,116 1,401,923 930,963
700,000 700,000 700,000
54,137,378 45,864,520 44,036,286
2,646,000 2,646,000 2,646,000

9 (7,371) - .
1,609,000 1,609,000 1,499,000
130,000 130,000 130,000
22,780 20,756 (30,296)
423,420 141,038 240,769
4,823,829 4,546,794 4,485,473

58,961,207 50,411,314

48,521,759

form an integral part of these interim condensed financial statements.




Saudi Hollandi Bank
Saudi Joint Stock Company

STATEMENTS OF INCOME

For the three months ended March 31, 2008 and 2007
Amounts in SAR ‘000

(Unaudited)

Special commission income
Special commission expense

Net special commission income

Fees from banking services, net

Exchange income, net

Income from FVIS financial instruments, net
Trading income, net

Other operating income

Total operating income

Salaries and employee related expenses
Rent and premises related expenses
Depreciation and amortisation

Other general and administrative expenses
Impairment charge for credit losses, net

Total operating expenses

Net income for the period

Basic and diluted earnings per share (expressed in Saudi Riyals per
share)

2008 2007
720,261 678,754
363,201 382,292
357,060 296,462
109,085 87,613

20,563 13,823
4,048 5,971
26,378 20,061
864 3,481
518,498 427,411
117,927 97,912
18,359 13,813
15,036 12,747
55,542 39,420
29,252 48,085
236,116 211,977
282,382 215,434
1.07 0.81




Saudi Hollandi Bank
Saudi Joint Stock Company

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For the three months ended March 31, 2008 and 2007
Amounts in SAR ‘000

(Unaudited)

2008 Share  Shares held -  Statutory  General Other  Retained
Note capital Staff incentive  reserve reserve  Reserves  earnings Total
programme

Balance at the beginning of the

period 2,646,000 - 1,609,000 130,000 20,756 141,038 4,546,794

Shares purchased —Staff
incentive programme 9 - (7,371) - - - - (7,371)
Net changes in fair value of cash

flow hedges - - - - 38,043 - 38,043
Net changes in fair value of

available for sale investments - - . _ (37,183) _ (37,183)
Transfer to statement of income - - - - 1,164 - 1,164
Net income recognized directly
in equity 2,024 - 2,024
Net income for the period - - - - - 282,382 282,382
Total recognized income for the
period - - - - 2,024 282,382 284,406
Balance at the end of the

period 2,646,000 (7,371) 1,609,000 130,000 22,780 423,420 4,823,829
2007
Balance at the beginning of the

period 2,205,000 - 1,499,000 571,000 (42,592) 25,335 4,257,743
Net changes in fair value of cash

flow hedges - - - - 1,207 - 1,207
Net changes in fair value of

available for sale investments _ _ - _ 5284 _ 5284
Transfer to statement of income - - - - 5,805 - 5,805
Net income recognized directly
in equity 12,296 - 12,296
Net income for the period - - - - 215,434 215,434
Total recognized income for the
period - - - 12,296 215,434 227,730
Bonus share issue - - (441,000) - - .
Balance at the end of the

period - 1,499,000 130,000 240,769

(30,296)

4485473

The accompanying notes,1 to 10 § andntegral p
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of these interim condensed finafigi




Saudi Hollandi Bank
Saudi Joint Stock Company

STATEMENTS OF CASH FLOWS

For the three months ended March 31, 2008 and 2007
Amounts in SAR ‘000
(Unaudited)

OPERATING ACTIVITIES
Net income for the period

Adjustments to reconcile net income to net cash from operating

activities:

Accretion of discounts on non-trading investments, net
Depreciation and amortisation

Impairment charge for credit losses, net

Net (increase) decrease in operating assets:
Statutory deposits with SAMA

Due from banks and other financial institutions maturing after three months of

the acquisition date
Investments held as FVIS
Loans and advances
Other assets

Net increase (decrease) in operating liabilities:
Due to banks and other financial institutions
Customers’ deposits
Other liabilities

Net cash from operating activities
INVESTING ACTIVITIES
Proceeds from sales of and matured non-trading investments
Purchase of non-trading investments
Purchase of property and equipment
Net cash (used in) from investing activities
FINANCING ACTIVITIES
Shares held —Staff incentive programme

Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Special commission received during the period
Special commission paid during the period

Supplemental non-cash information
Net changes in fair value and transfer to sta

The accompanying notes 1 to 19 foy

Note

2008 2007
282,382 215,434
(35,658) (16,552)

15,036 12,747
29,252 48,085
291,012 259,714

(275,759) 141,108

(467,307)  (1,448,918)

(360,088) 995

(3,176,714) (184,419)

(237,340) 27,821

4,268,511 1,696,211

4,105,154 (2,967)
(97,981) (129,199)

4,049,488 360,346
379,117 579,101

(1,778,919) (426,071)
(24,844) (15,215)
(1,424,646) 137,815
(7,371) -
(2,826) (10,080)
(10,197) (10,080)

2,614,645 488,081

6,323,278 5,806,473

8,937,923 6,294,554
685,038 686,307
319,957 369,531




Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
March 31, 2008 and 2007
Amounts in SAR ‘000

1 General

Saudi Hollandi Bank (the Bank), is a Saudi Joint Stock Company incorporated in the Kingdom of Saudi Arabia formed
pursuant to Royal Decree No. M/85 dated 29 Dhul Hijjah 1396H (corresponding to December 20, 1976). The Bank
commenced business on 16 Shaaban 1397H (corresponding to August 1, 1977) when it took over the operations of
Algemene Bank Nederland N.V. in the Kingdom of Saudi Arabia. The Bank operates under commercial registration No,
1010064925 dated 6 Jumad Al Thani 1407H (corresponding to February 4, 1987) through its 42 branches (2007: 41
branches) in the Kingdom of Saudi Arabia. The address of the Bank’s head office is as follows:

Saudi Hollandi Bank

P O Box 1467

Riyadh 11431

Kingdom of Saudi Arabia.

The objectives of the Bank are to provide a full range of banking services. The Bank also provides to its customers Shariah
compliant banking products which are approved and supervised by an independent Shariah Board.

In accordance with new regulatory requirements in Saudi Arabia, all banks are required to spin-off asset management,
brokerage and advisory services into a new entity (entities) to be licensed by the Capital Market Authority. In connection
with this, the Bank has established an effectively wholly owned subsidiary," Saudi Hollandi Capital", a Saudi limited
liability company registered in the Kingdom of Saudi Arabia under commercial registration no. 1010242378 dated 30 Dhul
Hijjah 1428H (corresponding to January 9, 2008). On April 7, 2008 the Subsidiary received a commencement of business
letter from the Capital Market Authority. The operations of SHC are expected to commence during the second quarter of
2008.

2 Basis of preparation

These interim condensed financial statements are prepared in accordance with the accounting standards for financial
institutions promulgated by the Saudi Arabian Monetary Agency (SAMA) and International Accounting Standards (IAS) 34
— Interim Financial Reporting. The Bank also prepares its interim condensed financial statements to comply with the
Banking Control Law and the Regulations for Companies in the Kingdom of Saudi Arabia. The interim condensed financial
statements should be read in conjunction with the annual audited financial statements for the year ended December 31, 2007.

These interim condensed financial statements are expressed in Saudi Arabian Riyals (SAR) and are rounded off to the
nearest thousands.

3 Accounting policies

The accounting policies adopted are consistent with those followed in the preparation of the Bank’s annual financial
statements for the year ended December 31, 2007.



Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
March 31, 2008 and 2007
Amounts in SAR ‘000

4. Investments, net

Investment securities are classified as follows:

March 31, 2008 December3i, 2007 March 31, 2007

(Unaudited) (Audited) (Unaudited)
- Held as fair value through income statement (FVIS) 1,175,992 815,904 154,075
- Available for sale 3,285,800 3,012,910 1,885,207
- Other investments held at amortised cost 8,597,572 7,155,972 7,219,584
- Held to maturity 1,653,289 1,969,502 1,072,326

Total 14,712,653 12,954,288 10,331,192

Held as FVIS include investments held for trading of SAR 627 million (December 31, 2007: SAR 291 million, March 31,
2007: SAR 154 million)

5. Derivatives

The table below sets out the positive and negative fair values of derivative financial instruments, which are included in other
assets and other liabilities respectively, together with their notional amounts. The notional amounts, which provide an
indication of the volumes of the transactions outstanding at the end of the period, do not necessarily reflect the amounts of
future cash flows involved. These notional amounts, therefore, are neither indicative of the Bank’s exposure to credit risk,
which is generally limited to the positive fair value of the derivatives, nor to market risk.

March 31, 2008 December3i, 2007 March 31, 2007
(Unaudited)) (Audited) (Unaudited)
Positive  Negative Notional Positive Negative  Notional Positive Negative Notional
Jair value fair value amount fairvalue fairvalue  amount fair value fairvalue  amount

Held for trading
Commission rate swaps 123,666 122,076 6,146,112 57,907 58,115 5,442,104 58,647 61,615 3,820,680
Commission rate futures and

options - - - - - - - 14 20,040
Forward rate agreements - - - - - - 3 52 30,002
Forward exchange contracts 69,670 85,515 42,743,666 21,615 50,617 26,339,406 22,170 24,488 33,246,973
Currency options 3,720 3,679 451,917 4,489 4,250 577,405 1,080 1,080 405,178
Equity options - - - - - - 4219 4219 45,006
Held as fair value hedges
Commission rate swaps 9,081 11,891 1,040,460 5,501 4,344 773,373 3,925 159 1,814,075
Held as cash flow hedges
Commission rate swaps 61,902 1977 2,336,295 21,413 696 2,336,243 2,897 34,777 3,176,258

Total 268,039 225,138 52,718,450 110,925 118,022 35,468,531 92,941 126,404 42,558,212




Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
March 31, 2008 and 2007
Amounts in SAR ‘000

6. Credit related commitments and contingencies

The Bank’s credit related commitments and contingencies are as follows:

March 31, 2008 December3l, 2007 March 31, 2007
(Unaudited) (Audited) (Unaudited)
Letters of credit 4,021,088 4,171,877 2,836,476
Letters of guarantee 10,758,244 10,438,527 7,893,692
Acceptances 2,933,801 2,269,595 1,956,969
Irrevocable commitments to extend credit 1,539,102 2,943,248 1,043,759

Total 19,252,235 19,823,247 13,730,896

7. Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the following:

March 31, 2008 December3l, 2007 March 31, 2007
(Unaudited) (Audited) (Unaudited)
Cash and balances with SAMA excluding statutory
deposits 6,265,253 2,100,619 3,073,047
Due from banks and other financial institutions
maturing within three months of the acquisition date 2,672,670 4,222,659 3,221,507
Total 8,937,923 6,323,278 6,294,554

8. Business Segments

The Bank’s business is conducted in Saudi Arabia with no overseas branches. A business segments is a group of
operations that are engaged in providing products or services that are subject to risks and returns different from those of
other segments. Transactions between the business segments are on normal commercial terms and conditions. There are
no material items of income or expense between the business segments. Segment assets and liabilities comprise operating
assets and liabilities, being the majority of the balance. The Bank is organised into the following main business segments:

Consumer banking

The consumer banking group operates through a national network of branches, ATMs and point-of-sale terminals, and on-
line banking facilities, supported by a 24-hour phone banking centre.

The Bank accepts customer deposits in various savings and deposit accounts and provides retail banking products and
services, including consumer loans, overdrafts, credit cards, mutual funds and personal financial planning products and
investment management services, to individuals and small-to-medium-sized enterprises.

Corporate banking
The corporate banking group offers a range of products and services to corporate and institutional customers. It accepts
customer deposits and provides financing, including term loans, overdrafts and syndicated loans, trade finance services,

treasury and derivative products and foreign exchange. Services provided to customers include internet banking and
global transaction services, a centralised service that manages all customer transfers, electronic or otherwise.

8
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Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
March 31, 2008 and 2007
Amounts in SAR ‘000

8. Business Segments (continued)

Treasury

Treasury transacts mainly money market, foreign exchange, interest rate trading and derivatives for corporate and
institutional customers as well as for the Bank’s own account. It is also responsible for funding the Bank’s operations,

maintaining bank-wide liquidity and managing the Bank’s investment portfolio and balance sheet.

The Bank’s total assets and liabilities at March 31, 2008 and 2007, its total operating income, expenses, and net income
for the three month periods then ended, by business segment, being the primary segments, are as follows:

Consumer Corporate
banking banking Treasury Total

March 31, 2008 (Unaudited)

Total assets 5,570,352 28,250,110 25,140,745 58,961,207
Total liabilities 12,626,043 23,098,295 18,413,040 54,137,378
Total operating income 170,879 227,806 119,813 518,498
Total operating expenses 132,452 51,814 22,598 206,864
Credit losses and impairment provision, net 13,505 15,747 - 29,252
Net income for the period 24,922 160,245 97,215 282,382
March 31, 2007 (Unaudited)

Total assets 5,260,754 23,698,674 19,562,331 48,521,759
Total liabilities 13,022,052 16,885,027 14,129,207 44,036,286
Total operating income 180,289 196,583 50,539 427411
Total operating expenses 112,293 41,823 9,816 163,932
Credit losses and impairment provision, net 25,772 22,273 - 48,045
Net income for the period 42,224 132,487 40,723 215,434

9. Shares held - Staff incentive programme

During the period ended March 31, 2008 the Bank has launched a staff incentive scheme for certain employees of the
Bank and SHC. In accordance with the provision of the scheme such employees would receive shares of the Bank if
certain terms and conditions are met. The scheme, known as Staff Share Plan (SSP) has been approved by the Bank's
Board of Directors in their meeting held on November 20, 2007, and was also approved by SAMA in its letter dated
March 4, 2008. As per the scheme, Investment Group Asset Management unit of SHC would manage Staff Share Plan
Fund (the Fund). The initial owner of the Fund will be the Bank. However, over a period of time, a substantial portion of
the ownership will pass to the employees as they acquire rights in the units of the Fund as a result of the allocations from
the SSP. The treasury shares purchased and outstanding as at March 31, 2008 amounted to 135, 162 shares.
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Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
March 31, 2008 and 2007
Amounts in SAR ‘000

10. Capital Adequacy
The Bank maintains an actively managed capital base to cover risks inherent in the business. The adequacy of the Bank's
capital is monitored using, among other measures, the rules and ratios established by the Basel Committee on Banking

Supervision and adopted by the SAMA in supervising the Bank.

SAMA has issued guidance regarding implementation of Basel II disclosures effective January 1, 2008, consequently the
following disclosures have been made for the first period and comparatives have not been presented.

Capital Adequacy Ratios

Particulars Total capital  Tier 1 capital
ratio ratio
Y%
Bank level 9.9 8.0
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