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AL Sodyai T€din8and ltrdu{,ial crcupcompany

SsprriB4lcrv

we have reviewed l]t inrrm consollddcd balaic. drd ofAL soRAY
cRoUPCOMPINY(aS .ud iJo i i !S r@kConpsy )a1hecompany ' )and ibsubs id i r i es ( l hcGmup)6o f
Mar.h lr.20ll and rh. rclarcd i're e md c6h noL* for rhu rhrccnodh
p*ion d,en ended. and nores I ro 9 *rich lorn pan ollhac coftolid.@d cin fiMn.irl sbtmcis 6

dc 'h !  !  pon  b i  \  o ' ' l

wccodudcd our rcv e* inaccodancewirh rhe audiring eardmds od rcvi.w or ftciin FimicialReponiE
ksued by the saudioennizdion for Canifiod PubLic A.coufrais A rcv
inlomdion.onsis$ pincipally ofapnLyii8 srlyticrl procedfts ro firrDci:Ldda and makDe inquni* of
pgBons rcsponsiblc for tlmnrillri The sope olEvieN n subi.di.lly ls$ It scopc
rhsi atr audir condded ii accoldan.e thaudiringnmdi s sener.lly ac.cptd in 1li. Kingdom orSaud
Aiabie. rlie objeclive olshich is rhe exprcsion of ai opitrlon rcgad ng rhc tj'sic al sutne$ rarei d a
*holc A.cordinsly, *edo notexpt

*arc ofany fratrial hodlfications rhd should bc mdc ro rhe iderim
consolidared financial iabmenb lor thsfr ro bc id coironilty \vhh eccotr
rh! Kingdon orSludi Anbir
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AI SOR{YAI TR,{DINC AND INDUSTRIAL CROUP COMPANT'
(A SAUDI JONT STOCK COMPANY)

INTERM CONSOLIDATf,D BALANCtr SEXET (InNudited)

(Expr$€d in SNdi Riyah)

Acounc @dv.bh and othcrrscciva6Les

LIABILITIDS AND SSAI{EHOLDERS' EQI]TY

Curei! ponloi longrcm loans
Ac.oui6 plyablcs orhrliabll ries

_q4!!1!q

TOTAL LIABIIITI'S AND SI$REIIOLDERS' IQUITY r , | l t , t r 0 , 1 n 0 , 0 l 3 0 r , 6 6 0

Y,



AI SOR,{YAI TR{)INC Atr'D bIDUSTRIAL OROTJP COMPA]IY
.A SAUDI JOINT STOCK COM}ANY)

INTERIM CONSOLIDATED STATEMENT O! TNCOME (UNNdiT'd)
TIIME MONTH }ERIOD ENDED MARCE 31, 2013
(ExpEsen in Sdudi Riyals)

2012

Solling 0d dktiibulion .xpeses
cmsar md adninh@lirc 4p.is6

Emi4s pcr sh* 6on net incoie
Eming per shoft tom onrinulne operuliotu
r.$ per sh@ aom otner opeBiions

220$99.039 22t,7t7.056

064341379) 063,137,796)

11,903,133

(30.e0e.024) 04.657ir00)
03,135,953) 00,010,360)

(0.05)

Thc .cconpdying notes fom d integhl pd olihese finmciol sElcnenr

,a,i
-/



AL SORAYAI TR{DINC AND INDISAfuAL GROU} COMPANY
(A SAUDI JOINI' STOCK COMPi\NY)

INTIRIM CONSOLIDATED STATEMENT OI CASH rLOwS (Unrudfted)
TERXE.MONTH PERIOD ENDDD MARCH 3I, 2013
(lxpiesed in Saudi Riyak)

OPERATIIIC ACTTVITItrS

6ainon Mlc ofprcpctry ardequipn'etrr

Pmvnion ror mcouib Heivrble a.d orherreccnabhs
Ptolision lor invenrorysLou 'iovifg

Chaqes ii oDediis asds md liabiliries:

Acouns nccivabl. a othtrrcceivabLes

AccomG pay.bh .nd orhc.llabllnl6

End ol*Rice irdcmniriA plid

Net c!sl' tren opeBting rctiY ics

Purchdc of prope4 md equipnieni
rro.eeds lioh sah ol prop.ny and quipneii

Ner clsh uscd in invsring ..riviti6

IINANCINCACTTVITTES

Ncr.rsb used tu finlncii8 lcdvuhs

Nd.hlngr li cash rld .rsh .qnivrlcoh

Cah dd c6h equilaleib, openi',c

CASIi AND CASH EQUN'ALNNTS



AL SORAIAI TR{)INC AND tr{DUSTRIAL CROUP COMPANY
IA SAUDJ JOINT STOCK COMPAI.IY)

NOTES TO TEI INTERM CONSOLIDATED FnANCIAL STATEMITNTS aunludited)
THRXE.MOJVIH PERIOD ENDED MARCTI 31, 2013
(Expreskd in SNdi Riyak)

AI SoEyri Trudiry Indtrstial Group compmy ( re 'Conpoy'l h ! Sludj joinl slock conpdy
uhich ws enabbhed io 4conlDce with ihe Minhnfi or Com'nerce uolution No. 521/Q darcn
? | Dd a!id,n. r 423 (Dffembe, r r, ,om)

During 2010, $. Company offercd I nillion shes for publlc subsc pliod Eprsenriig 30% of rhe
conpmy\ shft crpinrr durins rhe penod ftom 17 safd 1411 (Februdr 1, 2010) io 23 safo t43t
(FebrurJy 7, 2010) al SR 17 per share including the pd value ofsR l0
SR l?pdshde.Thus,{heConpsyconvc*d.oapubLicjoinl$ock.odpdny

The aciiviries ofrhe Company arc rhe reuil md thol*ale ofqrpel, gs, nooring, funiruE, blmkes
md cunain labncs aDd ace$ories. Also, naiuf&lDriig ol carpet nd totu asordins 10 the Minktl ol
lnduit md Ehdricit)' Golurioi No. 1566/5 daled 20 Dhul-Hiijah, 1420 and nanufeonng df
industial ym nom polyprcpylcn., nylor, pocc$ed polypsplleno sd prc@s*d nylon (Dolylmide)
&coding !o rhe Minisrry or Com'nece rcsolulioi No. 1699/S issued otr 27 DurHijjq 1,124 md

ven i' oiher companie!. Th6e adivities are
cmied outthroucn Ihemai. conmercia RegrshdionNo. 1010lrl9l9 or 5 Rabi'j, 1422.

Holved ro rdd adiviries whhh
aE Io i'v*lin realende lorlDv6henrpurros*

Tho @onpanyin8 inre ni coisolidated frnocial s!]cments includ. lhc ac.oui$ or rhe Compby\
bEnch6 fie rollouine subsidilies (colkdively rcrercd b B "die emup )l

Duriie 2012 the board or dnedos pmposed
sR 300 mirlionto sR 175 miLLion iiom n\e dained
oMed by the shdeholder Subsequenr b rhe psiod
spital in their geneftl a*embly mcdinC which hdd

lo iicrcas $e Compmt\ shse caplhl ol
emjngsbyissliigonesljmforever-yloursh@s
end ihe rhdeholden appmved the incrde in shm

Dis ' i b [en8s , . , J ,dsmdo .h r t son

Ilr Home sryh.comprr LLc' s,udi4r.b r

MiLGnnlum wcre.^ Erop. 1!

Distibde rug:, carp4s 6d dher $fr

h



AL SOR{YAI TMDING AND INDUSTRIAL GROUP COM}ANY
(A SAUDI JOINT STOCK COMPANY)

NOTIS TO TIIE INIERIII! CONSOLIDATED FINANCIAL STATTMENTS runiudiicdJ
THRXE.MONTE PERIOD EN'DED I'I{RCII 31. 2013

* Th. Hom. Styles conpmr LLC ( 1he subsidia]}). incory.mled in November 2010, h oliod 90% b)
rhe conpdy.nd l0% is omed by The lro'n. sqlcs LLc, n ompmy in.orronrd in UAE th*e
litcnm consolidared fin.nciar iaremenr incrude r00% Esur$ olrhe subsidi.ry on rhe bosn ofa tctrsof
.ru$ which the conpany h6 qirh al|lhe shmholden or lie subsidl.ry.
., M,llennDm weaver clotrp lloLdings Conpany LLC.nd Milhnniuo weaveE LLC ii.orporared

**.MilLenniL'm weavss Europe conpsl 5 a subsidl.!- incorDomred dunc 2012 rnd s.ned irs

The rolloNing main registrtn brdnches lor rhe radories aid orhq 52 brnnches reprsnii'l8 dE
s ho*rcoms and disriburron ccilcs o I rhe Group

Al .,.zeer. spinDing rnd russ fadoq"

Thc rcsulls,6so6 atul liahiLilies oa

Ths comp.ny\ shffe capirarG sR 100,000,000 divid.n inb 30,000,000 sha.es otsR t0 eadr

SUMMARY OFSICNIITCANTACCOUNTINC POLICNS

!.ed findcialidemmb h:ve been prcpa,ed i a.cordanc. rnh rhe
y rhe siudi o€lniallon lor cenilied Public Ac.ouftai6. ThAe

lntnm consolldatd financia iarement lrve bcen prcpmd a.co ing ro the a.comrinc sllidads
annually adopled by the compmy in pe|rin8 thc siual .onsolidded finmcral naienens. The
folLowiig is a summdrJ olsigni6canr rccouDriiB plicies anplicd b), rhe croup aDd should be @d tn
conjutrciioi wilh rhc Gtuup\.udiled co.soridaied finsciarndeh.db for.hs )er ended Dsembft ll,

Crni."l!.countligstln drnd jndgmenb

Thc pEpararion ol inle.im .onsolidatd fiiancill nalcncns ii conlomity qirh accod ing ssndads
geDeElly accepled ln rhc Kii8dom olS.!di Ambtu requiasnr ue ofcsrimares sd ssumprion! rhar
.ould .fied the rponed amounh or as.is aid liabili.ics .nd disdosur of conriiCenr ss$ and
liabiliries arrl'.l{on ig d* oflhe inrrim consolidard linmcid nrrncis id addirion b rhe rcponed
mounb of revenues md expenses duing rhd pcriod. ALlhongh rhese srimars ft b6.d on
mrnagemenrs be$ knowhdgc ol curem evenh drd adivnies rvajlable wnh $e nanagemenl adual
resuLr ulrimdel) may ditfer 6om rho$ eiimares

The ' enm consoridfted fi nan. ill $alenens have been p.eparcd underrhe hkroricatco$ b6is, 'si.s rhe
ornemrccmo{cil)" i

/ / ,
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AL SORAYAI TRADING AND INDUSTRLAL CROTJP COMPANA
rA SAUDI JOINT STOCK COMPANY)

NOTES TO THE iNTf,RlM CONSOLIDATf,D FNANCIAL STATIMENTS (Unruditcdl
TI*IT-MONTH PEruOD EN'DED NTA.RCH 3T. '013
(Expre$ed in Srndi Rilak)

rnterim consolidd.d fi olncill $dem4r3

The ini(in cotrsli&td finu.irl s6remenb include the &coun$
(rheEin.r rcrened ro 6 !,e Croup"). AI I s isnifi.rni irtercompay
Compmy md ns subsidiaies ft elimiMtd iD Ihe co.solidtriion.

of!\e Conpany $d i6 subsidieics
hrlafces and ftnserions doig !h.

o - . . - r j  o l  b o  d  n  n .  ] . J e  o  r n  )

I

Ner realizablevdlue rcprcsEnb !hc s1in..cd( l l i ngp  e  fo rLhe  i n \en ro f -  ! * \ 01 \n ($eD omr le

lnv6hon$ ii subsidiarics wh ch o. norc!ho 50% oqncd aid i. vrLich rhc 6.oupcxcr.is.s.ontolm

linan.ial $acmenh of rho Gtuup.

ln&eonpaiy rssacriotrs, belance
compmGs are eliminded A.cohridg policics ofsubsldi.rics h.ec b.cn.hangod whcrc i(ss.ry ro

dopledbylhecmup'

Sellingaid dktrlbulioi cxpciscs pfifcipllll com0isc or coss lncuncd Ir rhc dhtiburlof aid solo of{he
Conpdt! poduc6. Allothereven*srie dasiried s genml$d rdm

ceDenldd rdmmisbarive expenss iDcn'de d;41and ind;el.ons nol specincallypd ofcoi otsales
as requned under accounringpnncipLes gcnonlly.ccepcd in lhe Kingdom ofS.udiAmbir

inistdive erpens* and coi olsales, *hen Fquned, m made on a

lnvenrois arc $atn at the Lollef of con or ner E liable v.lue. Co$ of finishod goods lncludes or of
maleriah, l.bor and an lpproniarc prcpnniotr ot dned ove cads. Orhcr iivetrro es aa valued or !
wcigh@d avcFgc cos bak Arallo robsokre, do*ins movi€ aid

The cirDine amomt ofal iny$hEd6 dd fiiscial iiitunerts h roducad .o rc.ognizc orhd rhan
romnoruJl d nirurion i" ulue

Prcp.ny .nd equiphcnl arc sutd !t cos h$ acounulded detrec arloi. Exp.iditufe or nddemncc aid
€pai6 i5 .xpened. while expefdir
eniDared ustul liv* o f rlre app Li.ab Le a$eh usi4 6e nraigh( line ndhod L.asehold improvemenr ft
moniad ovr rhe shond oflhe eslim.1ed useful itu or the rsmri'ing cm dflhe l** lhe erimded
rarerofdepre\nronof h. lifii. li!l dar" of dk6 :{ r' f.lloN\:



AL SORAYAI TR,{iING AND INDUSTRJAL CROUP COM?ANY
IA SAUDJ JO]NT STOCK COMIANYJ

NOTES TO TIIE IIVIERIM CONSOLIDATf,D FINANCIAL STATEMENIS fthiudn€d)
TURf,I,MONIII PERJOD ENDED Ttr{RCE 3T.2013
(ExDre$ed in SNdl Riyals)

Ma.hlnery, equipncd sd looLs

Funilorc. fixrurcslnd orfice equipmed

Delbred chorses Eprcsnl rhe
the lom laciliq srmred. These

cod cha.sed by Srudl tdrstial

5%.  10v .

25%

Developmenr rund (SIDF) in 4larion b

Ai erch bahnce shed dare, rhe Croup Asses \herhfl therc m any indiations, shdhr inremrl or
exEml, ofimpaimenr in rhe va ue ofnofrou'enr 6se6.llay such indicrrion exisB,lhe Ecoverabh
anou oflhelsclise$inaod norddroddomlnerheErei!oflheimpaifrcd d$. Ths recovembh
s'noui!oran sst isrhe hiBherofns vdue ii Ls.3nd fat valuc l6s co$ ro sll

A non{urenr 6so. h .onsldcad imFned ir 16 can}inB eount is hi8her rhad s rc.oveab e anounr
To dcrniDe inpatnetrr, rhe Crcup compaq ihe non-our.rt Ncl\ caryiiC amou( wnh rhe ior-
discounr.d *rinded crL ao* tom &e d$fs use. Ildre cznying mou
cNh nor 6om the 6ser, rhe Gmup sdimnts the pEsnr value of L\e slimatd ftrrure c$h [o*s tom
(he Net. The excss of the ca.rying anount okr tbe presenl vafue of the edima@d lutuE 6h nows
from rhc a$$ h considcrd an inpllmdn lo$.

An impaimenr lo$ is Ecognizsd inmsdiarcly ii rbs ino i cosoiid..cd sbrohcnr olii.ons Whsro ai
inpaimenr Lo$ subsequcilLy rclcfs, the carrying mounr ol rho ssc! h incrcAcd ro the dvkcd

uch n\ai n\e in.reaed sn]]inc mouni does Dor exceed ir'e cu'l ing
ined had no inpaimmr los bee. recogdzed fd rhe *ser i. the

pior ye&s. A revdal ol an ifrpandenr lo$ is rccoglizen innediarelr in Ihe inle.id cdnsoiidated
iar.nenr of income. Impaimenr loss Fl.ri4 ro inhngible 6sts *i!h indefidire lives n nor rtveued in a
subse,iuen! penod. A reversal olai ifrp.iden! Lo$ to inldgrble tuse* r'irh idcitilied r$ful lile ol
rccogii&d inncdiatlyii lhe inrc m coisolidared strr.ned of in.omc.

Flnanci.lNebconpftc of.6h$d c6h equivalens, uos6re.elvablc and due lroh relared pdies
Thes Jinancial sscr are innlally 'n.6urcd d rair vdue and rhefeaner ar rheir co$ valuc 6 rcduc.d by
aoDrcD ate illo*an.e lor eslimated ireoove.$le mounrs

Siglificanl financi.l liabihis incllde due b

Inplirmcni or lin!n.i'l rs.6

F inm. ial a$eb ft ds*sen for indicdo* of inpaim enr .r ea.b baldce sheer dale. Finan cial cst ae
inpaned shere rherc h objective evideica rhd,6 a rcsuL! olonE or norc evenb rhar o.curEd.fter lhe
iinlal rccognirion orrhe financid a s or '. iivdhe( havc bccn

bants, @.oon6 payable aid due !o relacd p.ni4 ind ft

I



AI SORAYAI TR{DING AI{D INDUSTRIAL GROUP COMPANY
IA SAUDJ JOINT STOCK COMPANY]

NOTES TO TIIX INTf,RIM CONSOLIDATED IINANCIAL STATEMENTS (U!.udited)
THRII,MONTH ?ERIOD ENDED MARCE 3I, '013
(ExDrc*ed in S.udi Rilals)

Tlre csw k $bjed ro rhe regulalions or rhc Dnodorut or zokar and lnone rd AzIr) in the
Kingdom olsaudi Arabia. Z.ka! is poidcd oi r accrud bask
zakar b6e Any difiereics li rhe eslimdc k re.orded shen rhe final rsesmenr h approved at wbich

Cen.ii carc8orics of fiiscial 6$
individully ee sub*quennr 6ses*d ror impd.nenr o. m individu:i bdis. objecrive evidm.e of
inpaimen! lor a ponrolio or rcceivables could include the crotrp's pan expenene oI cdlledin8
paymen$, s ircEse b &e Dumberoldelaled paymenb i. rhe ponloLio pan rheaveragecrcdirpenod a
wdl s obseflrble chanss ir narionol or locaL eonomic cotulirions $ar corehrc Lvith defaulr on

Thc carrylng amouii ordre fii c s Esulrine from .he impaiment
innedidcly ror all $e niaicial sst er.epr lor rhe .eolnB Beivabls !s rhcy arc no. cosldcrcd
recovenble is qriten-o ff aeai'i rhe alloMncc acoun t s ub$ quo t rccovci ( of u'ounrs prcvioNly
w.iten ofim cftdibd ld thE i srin consolidated $4cmenr or nco'ne Chmges i" rhe ceryitrg Dounr
of lne allorm.e acount ae rccognized in lhe intci,i coisolidded shrmed or income

ro€igr subsiditries arc subject ro incons krcs in thcirrcsncdive cou
rds m cha'ged 1o inreim hnsoLidded sErmot or iicome,

FoEiEn cursdcy rosadions ue rarlared inio saudi Riyak at the nres of sx.hangc prcvalling ar die
.lnc or rh. rdsaciions. MoDer.ry dsb and liabililies denominaled in fo.eigi curencies a he bdoe
shei daie m tmdale! rt rhe ErchaiSc mrcs prclailing a! lhai dare, C
md tudarion of fdEigi cumdcy

On .onsolidalion, rhe 6ses rnd lirbiliries ofrhe Grc$\ ovr*6 subsidianes m tanslatd at exohange
raresprcvailiigotrtheirte 'n consolidared b alde shsd dat rdconc.nd cxpcmcs N lrsslated al rhe
ave6B. exohmge tues ror tlt penod. Excbange differcnc6 ansing, ilany, @ clasified 6 equiry lid
rsrered Io rhe Group\ tanslarioi rese .

End'of.scruicc indemiities, Equird by $udi Arabi.n Labor La\, lre nrovided in the financial
$denent bsed or rhe employes enethofsflicE.

roreign.urrricy rnnshlion

Lc6es arc closified d capihl lems whenever rhe Ems of thc leae hnsler sub$nrblly zli ofthe nsks
od rcwsds or owneship to the le$es. Allolhsl.s6se ddsifi.d s opentins leass.

SETTLtrMtrNTS RIIATED TO THf, ?XRIOD

All s.nhneit deemed imponant

.esulrs olopeBlionr do io.givca0

by rhe c$up havc bson prc|)ad ro fairly shourheGro$\ inbrnu
in i6 frndcill l)os lor and rhe trsdt or oprtarioD: Tte p*iod\t

Llh for all rhe yeafs dpera'ions. ti



Al- SORAYAI TRADING AND INDUSTRIAL CROUP COM?ANY
(A SAUD' JOiNT STOCK COMPANY)

NOTXS TO Tm INTf,RIM CONSOLIDATED IINANCIAL STATEMENTS runluditedl
THREI.MONTII ?XRIOD E\IDED MARCE 31, 2OI]
(Exprossed ii Saudi Riydh)

h @codane qi$ Resularions for compmis in saudi Arabia .nd the bye-ld{s of rhe cohpiny, rhe
Company shblkhes r iatutory resene by apprcpnado. ol r0% of ner income unliL rhe re$fle equah
50% or the shre capibl. This resere is ndt available for dieidend disdburion.1he Conpsy ha nor
accolnled lor natubry ftserye for lhe rhrte.nonlh poiod ended Marh ll 6 n aeounlcd lor such
resRe bden on dmu.l cosoliddcd frnan.i! sElesenls.

Dun.s 2012 dre boed of dnecrob pfopo$d dlvidcids mounling.o SR 15,000,000 (2011: sR
30,000,0001 {hhh left approvcd by rhe sl'aahoides itr geN6l Esembly meedng held oD April l.

6. LONC TERM DEBT

Duri4 ?012, rhe Csup obraiied r Longren' LoD s,otrtrr of SR 12 ,
Developmcnr lund (SlDIl The fitst inshumenr is due on Febmry 20lr loliowed by sdi.amual
inslallneis. Tbis lou n Cumreed by rhe mongase over all ihe prop€rty md equiDmenr of leddrh
indulrial yen plmr ror ihe puDose ol linancing the e*paNion ol rhe Jeddah industial yd f@rory ud
Rug ladories. fte loan asreene iivo vos .enain .ovcnanb inoludin8 rhe 'naiftname or cetuii
financial rdrios dd nlinrcnarceor!

7, BASIC I,{RNINCS ?ER SHARE

Emings pd she. fron rd income h}r been calculdtn by dividing the ner insne ovtr lhc weiEilcd
avenBc nuhbq ofshms oustuding d ar the end of rhe period.

Esings per sh*, fon 6n[a'ing opeftrions, have b6 crlcul.ted by dividing lh. opentine iiconc
lner ib shue olzztar ovd the Nei8hled arer.ge nMber ofshees ousrandiig ar.hc cnd orthe pe od

Elmines pq sharc lnm orier openrioN h6 been calculated by dilidi.E the nel in.ons lrom oder
opedions hs i$ shm or zatr over rhe weightd avenge nmb€r ol shdres ouahnding 6 of.he sid ol

COMMITMENTS AND CONTIN

Asar Mmh ll,lbe Croup brd thc lollowlngcontingenr liabililiesl

BUSINXSSSEGMENTS

Segnei! lnfomdion pcdalns ro rh upeiJrion. is bai. for prcpring i6 o\d

l  . u  o d f  r u _ " 1  \  o D -  d e  - ' r . ' d . ' u  n e a n d s l l i n g  r  D d  . s u D J r  o  c o t ' t  i  s  r s '

Th.  Umdp\  p f  n !  p i lpr r (  o t  buen* 
" "  

t - ly ! .



AL SORAYAI TMDING AA'D INDUSTRIAL CROUP COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTXS TO TIIf, INTf,RIM CONSOLIDATXD FINAiICLA.L STATEMXNTS llrnludit€d)
TEREf,.MONTE PERIOD XNDXD ItrA.RCH 3T. 2013
(Expissed in S.udi Riyals)

(uorudikd) (unrudired)

&l0ll, rmmriad br- geo8raphic area, sBlollows:

Prcpei'y, pLanr and equ'pmei., nel

Propetry. plant md eq!ipDenr. nd

(s2r,30q) (s6,r,1r0) r0.54c,460

y't t


