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REVIEW REPORT
ON INTERIM CONSOLIDATED FINANCIAL STATEMENTS

The Shareholders
Fawaz Abduolaziz Al Holair & Co.
Rivadh, Saudi Arakia

Scope of Heview

Wehave teviewed (he accompanying interim consolidated balance sheet of Tawaz Abhdulaziz Al Holair
& Co (“he Company™) and ils subsidiaries (collectively, “the Group”) as at 31 December 2016, the
related interim consolidated statements of income for three-maonths and nine months periods then ended,
the mlerim consolidated statements of cash flows and changes in equity for the nine months period then
cnded and the attached notes 1 through 24 which form an integral parn of the interim consolidated
finaneial statements,

These interim consolidated tinancial statements are the responsibility of the Group’s management and
have bean prepared by them and submitted Lo us logether with all the mformation and explanations
which we required, Our responsibility is o provide a conclusion on the review of these interim
consolidated financial statements bascd on our review.,

We conducted aur teview 1o sccordance with Auditing Standard on Review of Interim Financial
Reporting issucd by the Saudi Organization for Certified Public Accountants (SOOPAY. A review
consisls principally of analytical procedures applied to financial data and information and making
inguirics of the Group's persommel responsible for financial and accounting matters, Tt is substantially
less in scope than an audit conducted in accordance with generally aceepled auditing standards, the
objective of which is the expression of an opinion on the (inancial slatcments (aken as a whole,
Accordingly, we do not express such an opinion,

Review conclusion
Based on our review, we are nol wware of any material modifications that should be made to the

accotnpanying inlerim consolidated financial statements for them to he in conformity with the
accounting standards penerally accepted in the Kingdom of Saudi Arabia,

For KPMG Al Fozan &\Parmers
Certified Public Accountants

Khalil Thrahim Al Scdais
License No. 371

Drate:; 21 Rabi®ll 143511
Corresponding to 19 January 2017
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FAWATZ ABDULAZIZ AL TIOKAIR & CO. AND ITS SUBSIDIARIES
{4 Saudi Join! Stock Company)
INTERIM CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
FOR THE THREE-MONTHS AND NINE-MONTHS PERWOD ENDED 31 DECEMBER 2016

{5 ereeedt Rivaly)
For the threc months peviod ended  For the nine months period ended
31 December 31 December 31 December 31 Decmber
) Notes 2016 2015 2016 20
Continuing operations: 7
Sales 1430487798 1,454,963,506 5.785,677.629  5427,588,070

Cost of sales (L117476,211) (1,060,342, 180)  (4,086,036,596) (3.901,179,900)
Giross profit INILERT 304,621,326 LI9D6AL033  1,526,408,170
Selling and marketng expenses (T3,738,573) [73,009,995) (184,116,330 (211,195,225}
Greneral and administrative expenses (71.885.842) (B2,513,503) (256,843.058) (272,403,692)
Depreciation and amortization (82,352,478) (A6,352,299) (263, 749.617) {250,081,211)
Uperating income 85,034 694 152445229 494,932,028 ] 702,727,042
Financial charges (41,286,770} (29,103,764) {127877.606) (85,328,376)
Other income, net 11,011,452 13,357,039 30,212 44% 22,741,375
Income before Fakat and Income-tax,

Non-controlling interest and loss from

discontinued operations 54,759,406 136,698,503 397,266,811 730,140,944
Discontinued operation:
[.osz from discontinued operations,

net of tax id - (33,595,918) (46,447.251) (83,1 15.012)
[ncome before Zakat and [ncome-iax

and non-controlling interest 54,759 406 103,102 585 350,819.560 a47,025,928
Zakat and income-tax charge I7 {14,185,732) (11,020,262) (40.509,915) (34,504,104)
Income before Non-controlling interests 40,573,674 92,081,623 310,309,635 612,121,824
Maon-controlling interest {84,905) {912,197} 1,510,644 517,615
Met income for the period 40,488,679 91,169,426 311,820,279 612 630 430
Earnings per share
Attributable to operating income 20 {40 0.73 2.34 37T
Attributable to net income for the period 20 $.19 043 1.48 292
Earnings per share

- ¢ontinuing operations
Attributable to operating income 20 0.440 0.73 136 377
Artributable o net income for the period 20 0.19 0.59 1.71 108

The atiached notes I to 24 form an integral part of thess interim consolidated financial statementa.
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FAWAZ ABDULAZIZ AL HOKATR & CO. AND ITS SUBSIDIARIES
(A Saudi Joint Stock Company)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR 'THE NINE-MONTHS PERIOD ENDED 3| DECEMBER 2016

{(Sawedi Rivats)

Cash flows from operating activities:

Met income for the perod

Adiustments for:

£akal and income-tax charpe

Deferred tax - discontinued operations

Nei movement in non-controlling interest
Depreciation and amortization

Frovision for employees’ end of service benefits
Provision against doubtful receivables

Provision apainst doubtful advances against investments
Provision against doubtful related parly receivables
Prowvision for slow maving inventory

Write-ofl’ of property and equipment
Write-oft of advance against investments

Loss/ (gain} on disposal of property and equipment

Changes in operating assets and [abilities:

Trade receivables, prepayviments and other current assets
Due from related parties - net

Inventories

Trade payahles

Accrued expenses and other current payables

Cash penersted from operations

Zakat and income tax paid

Emplovees' end of service benefits paid

Net cash penerated from operating activities

Cash fluws from investing aetivites:

Apquisition of property and equipment

Purchase of other intangible assets

Acquisition of a subsidiary, net of cash scquired

Disposal of discontiuned operation, net of cash disposed of
Proceeds from disposal of property and equipment
Advances apainst investments

Met eash wsed in investing activities

Cash flows from financing activites:

Proceeds from lonp teon borrowings

Long term borrowings re-paid during the period
Shorl-term borrowings received during the period
Dividend paid

Met cash {used in) / generated from financing activities
Met ingrease in cash and cash equivalents

Foreign cwrrency exchange translation differences

Cash and cash equivalents al the beginning of the period
(ash and cash equivalents at the end of the period

Significant non-cash trapsactions
- Dividend payable
- Receivable from disposal ol a subsidiary

Noie

It

2016 2015
311,820,27¢ 612,639,439
40,509,925 34,004,104
. (28,796,129}
(14,762,473) (517,615)
263,749,617 257,067,204
15,600,782 15,642,205
6,419,415 :
4,934,190 :
13,721,678 =
72,411,717 64,027,434
. 3,704,424
407,259 -
544,898 (231,080)
715,357,287 037,129,986
5,023,998 (140,844,023)
54,385,305 32,300,549
21,124,131 (288,105,501)
{B5,646,364) (79.006,505)
112,754,716 (20,920,180)
822,999,073 460,554,326
{4,489,208) (7,833,232)
{10,516,411) (6,743,172)
807,903 453 445,977,922
(159,369,995) (312,731,085)
(785,436) (26,768,528)

(14,443,113)

(12,279,505

(544,898) 827,550
(6,934,276 (3,701 483)
(182,077,768) {354,653.051)
187,500,000 100,000,000
(382,487,686) (154,920.652)
{94,862,868) 386,644,395
- (210,000,000
(28%,850,554) 121,723,743
336,065,131 213,048,614
(195,470,131) (213,505,018)
296,858,268 279,957,636
437,453,268 279,411,232
. 210,000,000

350,000,000

The attached notes 1 0 24 form an integral part of these imerin consolidated (inancial stalements,




FAWAZ ABDULAYIZ AL HOKATR & CO. AND ITS SUBSIDIARIES
(A Saudi Joint Stock Company)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE NINE-MONTHS PERIOD ENDED 31 DECEMBER 2016

{Sirudi Rivels)

Cash flows from operating activities:

Net income for the period

Adjustments for:

Fakeal and income-tax charge

Deferred tax - discontinued operations

Net movemeand in non-controlling {nterest
Depreciaton and amortization

Frovision for cmployees’ end of service benefits
Provision against doubtful receivables

Provision against doubtful advances against investments
Frovision against doubtful related party receivables
Frovision for slow moving inventary

Write-ofl of property and equipment
Write-off of advance apainst investments

Laoss (gain) on disposal of property and equipment

Changes in operating asseis and fiabilities.

Trade recsivables, prepayments and other current assets
Thag from related parties - net

Inveniorics

Trade payables

Acerued expenses and other current payables

Cash penerated from oparations

Zakat and mncome tax paid
Employess' end of service benefits paid
Ned cash generated from operating activities

Cash flows from investing activities:

Acquisition of properly and equipment

Purchase of other intangible assels

Acquisition of a subsidiary, net of cash acquired

Disposal of discontiuncd operation, net of cash disposed of
Proceeds from disposal of property and equipment
Advances against investrenls

Met cash used in investing activities

Cash flows from financing activities:

Proceeds from loog term borrowings

Long term borrowings re-paid during the period
Short-term borrowings received during the period
Dividend paid

Met eash (uged in) / generated Trom financing activities
Met increase in cash and cash equivalents

Foreipn cwrrency exchange translation differences

Cash and cash equivalents at the beginning of the peried
{ash and cash egnivalents 2t the end of the period

Significont pon-cash (rensactions
- Dividend payable
- Becoivable from disposal ol s subsidiary

Nete

{6

2016 2015
311,820,279 612,639,439
40,509,925 34,904,104
- (28,796,129)
(14,762,473) (517.615)
263,749,617 257,067,204
15,600,782 15,642,205
6,419,415 -
4,934,190 x
13,721,678 -
72,411,717 64,027,434
4 2,394,434
407,259 -
544,808 (231,090)
715,357,287 257,129 986
5,023,998 (140,844,023}
54,385,305 32,300,549
21,124,131 (288,105,501)
(85,646,364) (79,006,505)
112,754,716 (20,920,180)
822,999,073 460,554,326
{4,489,209) (7,833,232)
{10,516.,411) (6,743.172)
807,593,453 445,977,922
(159,369,995) {312,731,085)
(785,486) (26,768,528)
- (12,279,505)
{14,443,113) .
{544,898) B27,350
{6,934,276) (3.701 483

(182,077, 768)

(354.653,051)

187,500,000 100,000,000
(382,4587,686) (154,920,652)
(94,862,868) 386,644,395

- (210,000,000
(289.850,554) 121,723,743
336,065,131 213,048 614
(195.470,131) (213,595,018)
296,558,263 279,957,636
437 453,268 279,411,232
- 210,000,000
350,000,000 2
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FAWAZ ABDULAZIZ AL HOKAIR & CO, AND LTS SUBSINARIES
{A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONSOLEDATED FINANCIAT, STATEMENTS (UNAUDITED)
FOR THE NINE-MONTHS FERIOD ENDED 31 DECEMBER 2016

ORGANTZATION ANB ACTIVITIES

Fawaz Abdulasiz Al Hoekair & Co. {the "Compazty") is 4 bsted Saudi Joint Stock Company registered in
Riyadh, Kingdom of Saudi Arabia wnder comnnercial registration No. 1010076209 daicd 20 Sha'ban
1410H feoresponding to 18 March 1990),

The objectives of the Company as por ils By-laws are to engage in the following activitics:

v Wholesale and retail trading in readymade clethes for men, women and children, shoes, testiles, housc
and office furniture, perfumes, nilural cosmetics, omaments and beauty materials and (heir contpounds
and traditional jewelty;

= Wholesale and refail trading in sporls wares, shoes and related accessories;

+ Management and eperation of oplics conlers, wholesale and retail trading in eve glasses and sun glasses,
contact lenses, optical cquipment and accessories;

+ Trading agencics;

» Purchase of tand and construction of buildings thereon {or the purpose of running the Company's
golivilios and business;

* Manulaclure, wholesale and retail in Thayas, robes, scarfs and other women embroidered gowns;

v Wholesale end retail trading in gold, silver, jewclry, precious stones, diamonds, gold ortatnents and
precious raetals;

+ Wholesale and retuil truding in communication equipment and relaled accessories and spare parts,
mainienanee snd operation through trading ageneics;

* Relail trading in consmmer food products,

+ Orwn and operale restaurants, coffee shops, import [ood products and acquire related eguipment; and

+ Own and operate entertainmont conlors and acquire related equipment.

BASIS OF PREPARATION

Satemerl of compliance

These interim consolidated {inancial stelements have been prepared in accordance with Lhe requirements
ot aceounting standard on interim financial reporting tsswed by the Saudi Organization of Certified Puhlic
Accountunts ("SOCPA) These interin consolidated fimameisl statements have heen proscued in
condensed form and thus de nol inelude all the mfonmation presented in the annual [inancial statements,
theretore, these inlenm consolidated financial statements should be read o conjunction with the annual
consoliduled financial statements of the Company for the vear ended 31 March 2016,

Basis of measurement

These tnterim consolidated financial statements have heen preparcd on historical cost basis, except for
inveslmenl - available for sale which is stated ol fair valuer using the acornal basis of accounting and the
going concern coneept,

Functionul and presentation currency

These mlerim consolidated financial slatements are presented m Saudi Rivals (SR) which is the [unclional
and reporting curreney of the Group. All amounts have been rounded to the nearest Saudi Rival unless
olherwise stated,
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FAWAZ ABDULAZIZ AL HOKAIR & CO, AND TTS SUBSIDTARTES
(A Baudi Juinl Slock Compony)
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (LNAUDITED)
FOR THE NINE-MONTIIS PIRIOD ONDTD 3| TIRCTMREER 2014

BASIS OF FPREPARATION (continued)

Basis of consalidation

These interim consotdaled Onancial stelemenls mclude the assets, liabilities and the result of operations
af the Cotnpany wnd the following subsidiaries:

Thvect and indirecl
sharcholding percentage

Subsidizry Company Country of incorporation 2016 2015
Al Waheedah Eguipment Co. Limited
and its subsidiaries {1} Kingdom of Saudt Arabia 100 1000}

Haifa B. Al Kalam & Partners
Internalional Co. for Trading and

s subsidiaries (i) Kingdom of Sandi Arahia inn 108
Sandi Retail Co, Timgted Kingdom of Sandi Avabia FIH) 10}
Wahha Trading Company Timiled and

itz subsidiaries (iii) Kingdom of Sawdi Arabia 100 100
Kazakhslun Group (1v) Repuhlic of Wazakhstan 10 100
Al Farida Trading Apcncics Company Kingdom of Saudi Arabia ™ T
Retail Group Tigypl Arab Republic of Egypt u% DR
Retail Group Jordan and its subsidiary (v) Hashemile Kingdom of us D5

Tordan
Mesk Trading I'rojects Company Kingdom of Saudi Arahia 106 100
Global Ledva Syrain - 100

In addifion to ke above, the (roup, directly and indirectly, owns certain dormant emtilics which arc nol
material to the Group. These entities are mentionad below,

Al Waheedah Equipment Co, Limited divectly and indirectly, owns cestain operating subsidianes in
Azerbaijan and United Arab Tmirates (ONC brand) and centain dorment subsidiaries in United Arab
Emirates,

llaifa B. Al Kalam & Partiters International Co, divcolly and indirceilly, owns cerlain operating
subsidiares in Georpds, Arocmia, United States of America, Morocco, United Arab Tmirates, Thited
Kingdom and Balksn countries, and dormant subsidiaries in United Arah Timirates and British Vingin

Wahba Trading Company Limited, directly and indirectly, owns cettain dorman! subsidiarics in Kimgdom
of Saundi Arahia and Thiited Arab Emiraics.

Kazakhsian Group roprescols three entities namcly Retail Monagement Kazakhstzn, Fashion Reladl
Kazakhstan and Global Apparel Kazakhstan.

[ring the year ended 31 March 2014, the Company established a subsidiary in Republic of Irag through
Retatl Group Tordan,
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FAWAZ ABDULAZIZ AL ITOKATR & CO, AND 118 SUBSIDIARITES
(A Saudi Joint Stock Company)
NOTES TO THE INTERTM CONSOLIDATED FINANCIAT. STATEMENTS {UNAUDITED)
TR THE NINE-MONTIISE PTRIOT ENDED 31 DECEMBER 204

BASIS OF PREPARATION {continsed)

Basis of consolidation (continued)

The principul activities of all of the above subsidiary companies are wholesale and retaii trading of
[ashion apparels. The inditecl sharcholding represents cross ownership among the subsidiary companics.

Subsidiaries

Subsidiaries are cniitics controlied by the Group. Control exists when the Company has the power to
govern the [nancial and operating policies of an entity so as to obtain henefils Gom s activities. In
assessing control, potential voting rights that presently are exercisable arc (sken imto sccount. Subsidiatics
are fully conselidated from Lhe date of acquizition, heing the date on which the Company oblains control,
and continues to be consolidated until the date {hal such condrol ceases.

All transactions and resuliing balances berween the Company and the subsidiaries and those arising
between the suhsidiarics arc eliminated in preparing these inrim consolidated financial stalements, Any
unreglived gains und losses arising from inira-group iransactions are eliminated on consolidation.

{vii) Non-controlling interest

Non-controlling interest represents the interest in subsidiary companies, not held by the Company which
are measured at their proportionate share in the subsidiary’s identifiable net assets. Transaclions with Non-
controlling inferes! parties are treated as fravsavlions with parties external to the Group.

Ust of extimates and judprments

The preparation of interim consolidated fmancial stulements reqoires managemeni o make judpment,
cslimites and assumptions thal affer the spplication of pelictes and repored amounts of assets, liabilifics,
income and expenses. Actual results may differ from these estimaics.

Estimates and underiving assumptions are reviewed on an ongoing hasiz, Revisions to accounting
estimates are recognized in {he period in which the estimates are revised and in future perinds affecicd,

SUMMARY OF SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES

The accounting and rsk manageiment policies adopled by the Group for the preparation of (hcse nterim
comselidaled financial statements are consisient wilh those of the Group’s anmual consolidated financial
statements for the year ended 31 March 2016, These accounting policics have been applied consistenily Lo
alt the perinds presenicd m the interim consolidated financial statements,

Cush and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at banks in current accounis and other short-term
highly liquid investments with original maturities of three month or less, il any, which are avaitable (o (he
Cienup withoud any restrictions.
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FAWAZ ABDUT.AZIZ AL HOKAIR & CO. AND ITS SURSIDIARIES
{A Saudi Joint Stock Coutpany)
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UUNAUDITED)
FOR TTIE NINT-MONTHS PERIOD ENDED 31 DECTEMBER 2016

SUMMARY OF SIGNINICANT ACCOUNTING AND RISK MANAGEMENT
POLICTES (conlinued)

Trade recefvahies
Trude receivables ate sialed al original amounts less provisions made for doubtfnl debis. A pruvision

against douhtfa] debis is established when there is objective evidence that the Growp will not be able to
eoblect the amounts due aceording 10 the original tenms of receivables, Bad debls are written off when
identified, against its related provisions.

The provisions are charged 1o mlcdm consolidated statement of income and any subsequent recovery of
receivabie amounts previously wiitten off are credited to mierim consolidated statement of income.

Prepapments and other earrant asyets
Prepayments and other current assets are stated at ariginal amount less allowance for any uncollectible

ameants. An estitnale for deubtful debts is made when collection of the fil]l amount is no longer prabable.
Bad debts ure written off as incurred,

Inventorics

Tnvenlorics are measared at {he lower of cost and net reslizable value, Cosl is determined using the
weighted averape methad. Cost includes expenditure incurred in scquiring the inventories and oiher costs
incurred in bringing them to their existing location and condition.

Net reaiizable value comprises estimated selling price in the ordinary course of business, less appropriate
selling and distribution costs. Provision is made, where necessarv. for obeoldde, slow moving and
deluelive stogks,

Investents in equity aceounted investees

Tguity aceounted investees are those cntifics in which the Group has significant inuence, bt not contral,
over the financial and operaling policies. Significant influenee is generally presumead to exist when Lhe
Group holds beiween 20 wnd 50 percent of the veling power of another entity. Tnvestees are initialhy
recognized al cost, and are accounted for using the equity method. These inferim consolidated financial
slalcments include the Group's share of income and expenses and cyuily movement of the investeces [rom
the date that significant influence commences until the date that significant influence ceascs. When the
Group’s share of losses exceeds ifs inleresl in an investee, the Ciroup’s carrying amount is reduced to nil
and recognition of further losses is discontimued except to the extenl that the Group has incurred legal or
constractive oblgations or made payments on behalf ol an mvestee. If the investee company subsequently
achieves nel meome equal to the net lusses made during the perind then the application of the equily
method will resume. The Group's share of profits or Tosses of the invesice companies is recognived in the
imterim consolidated slulement of income.

Tavestmentys - Available for sale

Tnvestments - available for sale prineipally consist of less than 20% share in yuoted and unquoted equity
securities, which are not held for trading purposes and where the Group does not have any significant
influence or conlrol. These are initially recopnized and subsequently re-measured al Fuir value. Anv
changes in [edr value are recognized in cyuily ays fair value reserve until the investment is disposed. Any
significant and prolenged decline in value of the available for sale investments, if any, is charged to Lhe
interim consoldaled statement of income, On derceognition or impainnent, the cumulalive gain or loss
previously reported in equity is included in the interim consolidated statement of tncome for the period,

B



FAWAZ ABDULAZIZL AL HOKATR & CO, AND ITS SUBSIDIARIES
(A Saudi Joinl Siock Company)
NOTES TO TIIE INTERTM CONSOLIDATED FINANCIAL SFATEMENTS (UNALDITEIY
FOR THE NINE-MONTHS PERIOT TINDED 31 DRCEMBER 2014

SUMMARY OF SIGKIFICANT ACCOTUNTING AND RISK MASAGEMENT
POLICIES {continued)

fuvesimoents - Avaifable for sale feontinued)

The fair value of imvestments that are actively traded in orgamzed [Inancial markets is determined hy
refirence to quoted market bid prices at the close of business on the interim consolidated balance sheet
date. For investments where therc is ne sclive market, including investments in unquated private cquily,
fair value iz determined wsing valuation techniques. Otherwise the cost is considercd (o be the fair value
for these investments,

Property ond eonipmtendt

Property and equipment are stuted at cost less accumulated depreciation and accumulated fmpaiment
Insses, il any. Cosl meludes expenditure that iz directly attribuiable to 1he scquisition of the asset. Finance
custs on bormowings to finance the constriuction of 1the assets arc capitalized during the period of timg 1hal
is required to complete and prepare the asscl for its intended use. Subsequent expendilure is capitalized
onby when 1 increases the [ulure economic benefits embodied in the ftem of properly and equipment. All
atber cxpenditures are recognized in the interim congolidaled stalement of income when incurred.

Dreprecialion 15 charged fo the interim consolidated staternent of income on o siraight-line basia over the
eslimiated uselul lives of individual item of property and cquipment cxcept for land and capital work in
progress. The estimated usetul life of propetly and equipment is as follow:

Years
Buildings 33
Leasehold impravements R
TFurnitore and offee cquwipiment 14
Wotor vehicles 4

Goodwill

Goodwill represents the difference belween the cost of businesses acquired and the Company’s share in
the net fair value of the acquitee’s identifiable assets, liabilities and contingent labilities at the date of
acquisition. Goodwilt arising on aequisitions 1s reviewed [or impeirmert annually or more {requently iF
events or changes in ¢ircutnslances indicate thal the carryving value may be impaired. Impaiment losses on
goodwill wre nol reversed.

Other intangible assels
Cther intangible assers reprosent soflware implementation cost, key money, tradematks and other deferred

charges, snd are amertized using the straight line methad over 1the calimatod period of benefit. The
estimated period of amortization of the principal chisses of other inlangible assets is as follows:

Yeary
Software implamentation cost 25
Key money 1n
Defened charges 4

Irademarks are not subject to amaortization. These are 1esled for Impatmment on an annual basis,
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FAWAZ ABDULAZIZ AL TIOKATIR & CO. AND ITS SUBSIDIARIES
(A Saudi Joim Stock Company)
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {UNATDITED)
FOR THE NINE-MONTLIS PT.RTOD ENDED 31 DECEMBIR 2016

SUMMARY OF SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT
FOTICIES (comtinued)

lmipainnent of won-cutvent ussels

Property and cquipment and other non-financial assets are reviewed for impairment lasscs whenever
events or changes in circumstances indicate that the carrying amount may ol be recoverable. An
nnpairment toss, if any, is recognized for the amount by which the carrying amownt of the asset cxeceds
its recoverable amouanr. The recoverable amount is the higher of an assct's fair value tess cosls Lo sell and
value in use, For the purpose of sssessing impairment, assels are grouped at the lowest levels for which
there are separately identifiable cash flows. Tmpajrment loss is recognized as an cxpense in the interim
consolidated financiul slatements in the period in which the impairment is idenlified..

Accounts payable and pecrualy
Liabilities are recognized for amounts w be paid in the futuwre for goods or services received, whether
Billed by Lhe supplier or not,

Proviviens

A pravision is recognized il, as 4 result of past events, (he Group has a present legal or construetive
ubligation that can be cstimated reliably and it js probable that an outflow of ceonomic benefit, will be
required to settle the obligation.

Lakat and income-tex
Zakat is provided in aecordance with the Regulations of Lhe General Authority of Zakat and Ineome Tax

{"GAZT"} in the Kingdom of Saudi Arabis und on an accrual hasis, The provision is charged lo the
micnm consolidated statement of income. Differences, it any, reselting from the final assessments are
adjusted in the year of their Aaalization.

For subsidiaries outside the Kingdom of Saudi Arabia, provision for corpurate tax is computed in
accordance wilh lax regulations of the respective countries in accreal basis and charged io e interim
consolidated statement of inceome.

Deferred income tax is provided for foreipn subsidiaries, nsing the liabilily method, on ali Lemporary
differences «l the reporting dale helween the tax bases of assels and liabilities and their carrying amounts,
Deferred income tax assets and liabilities are measurcd al the tax rates that arc cxpected to apply 10 the
perind when the asset is realized or the Hability is settled, hased on laws {hat have been enacted in the
respeciive countries at the reporling date.

Deferred income fax asscls are recognized for all deduclible temporary ditferences and cary-forward of
unused tax agscls and unnsed tax losses (o (he exlent that it is probable ihat taxable profit will be availabie
apainsl which the deduetible lemporary differences and the carry-lorward of unnsed tax asscts and wnused
tax losses can he wlilived.

The carrying amount of deferred income tax assels arc reviewed at each reporiing date and reduced 1o the
extent that il is no longer prohable that suflicicit taxable profit will be available to allow all or purl of the
delerred meeie tax asset (o be utibized.

Withholding 1ax, if aoy, is withheld in aceordance with regolations of GAZT and is paid to the GAZT
wilhin the prescribed time,
10



FAWAZ ABDULAZIZ AL HOKAIR & CO. AND ITS SUBSLDIARIES
(A Saudi Joint Stock Company)
NOTES TO TIIE INTERIM CONSOLIDATED FINANCLAL STATEMENTS (INALUDITED)
FOR THE NINT-MONTHS PERIOD ENDTD 31 DECEMBER 2016

SUMMARY OF SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT
POLAICIES (continued

Mivestinent properties

lovestment properlics (Teal estate contribulions) are properties held cilher (@ earn rental income or [or
capital appreciation or for hoth, bul not for sale or use in the ordinary course of business. Investment
propetlies are aceounted for under the cost model and are stated at cost less accumulaled amortization and
impairment losses, 1 uny, Amortization is computed using the straight-ling melhod over the usefiyd il of
149 years,

Dividends
Inlerim dividends are rcvorded as and when declared and approved by the Board of Directors. Tinal
dividends are recorded in the pericd in which they are approved by the sharcholders.

Employecs' enid-of-service benefity

Employees™ end of scrvice benefits, caleulaled in accordance with Saudi Arubian labour regulalions, src
aceried and cherged to the inderim conselidated statement of income. The lability is calculaled at the
currenil value of the vested benelits to which the employee is entitled, shoutd his services be terminated a1
lhe interim consolidaled balance sheet date, Forcign subsidiaries have pension schemes for their eligible
employees tn relevant foreign jurisdiciions.

Revenuwe recognition

Sales represenl (he earned value of goeds supplied by the Group during the period, net of discounts and
ate recopnized when the significant risks and rewards of ownership of the poods have passed to the buyer
and the amount of revenue can be measred religbly nomally on delivery to (he customers.

Dividends are recognized when declared or when the CGroup's right 1o reccive the payment is estublished.
CHhir income is recognized when camed.

Rental procecds under operating leases sre recognized as incomic on 4 siraight line hagis aver the term of
thi operating leases,

Expenses
Selling and marketing cxpenses are those arigsing Fom the Group’s efforts underlying the markeling,

selling and distribution of the Group's products. All other expenses, excluding cost of sales and [nmeial
charges, are classified as general und administrative expenses. Allocations of commoen vxpenses hetween
cost of sales and selling, marketing, general and administrative expenses, when wequired, are made on »
consistent hasis,

Leasing
Rentals payments mnder operating leases are chargued as expensas in the interfm consolidated statement of
Income on a glraight line basis over the lerm of the operating leases.

Foreiun currency translation
Trunsactions and balances
Transactions denominated in foreign currencies are translated 10 the Saudi Riyals at the cxehange rates

tuling al Lhe date of the transuciion. Monetary assets and labilities denominated in [oreipn curencies ar
the interim eonsolidaicd balance sheet date are itansluted to the Saudi Rivals al the exchange rate rding al
that date, Txchange difference arising on translation are recognized in the interim consolidaled statement
of incom currently.
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FAWAZ ABDULAZIZ AL HOWATR & CO, AND ITS SUBSIDIARIES
{A Saudi Joinl Stock Company)
NOTES TO THE INTERIM CONSOLIDATED FINANCTAL STATEMENTS (UNAUDITED)
FOR THE NINE-MONTHS PTRION ENDED 31 DECEMBER 2016

SUMMARY OF SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT
POLICTES (Contisned)

Foreign currency transiation feontinued)
Foreign subsidigries and associgtes
Assets and Habilities of subsidiarics and share of net assets of joint ventures and cquily aceounted

investees, where [unclional curency is other than SR, are tranglated al curmend exchange rates prevailing
al lhe balunce sheet date. Components of equity of subsidiamics, other then retained eamings. are
translated at exchange rates prevailing ut the dals of occwrence of each compenent.

Statement of income of subsidiarics and share of results of joimt venmres and cquily accounled
investess arc iranslaled at average exchanpgs rates prevailing during the period.

Currency Translation Adjusimenls {“CUA") arising from translation of foreign operations are recopmised
in the stalement of changes in equity. [lowever, in case of 4 nos-wholly owned subsidiary, the relevant
proportion of ClA is allocated to NOT within equily.

Segment reperting

A business sepmetit is & group of assets and operations engaged in providing producls or sarvices that are
subject o risks and retuns that are different from those of other business segments. A geographical
segment 15 engaged in prodncing products of survices within a particular economic environment that arc
subject to risks and relurns hal wre different from those of segments operaling i other coeonomic
CHVITORITIICTLLS,

Digconginaed operationy

A disconlinued operation is a component of the Group's business, the operalions and cashflows of which
can be clearly distinguished from rest o the Group and which:

- Iwpresents & separate major line of business or geographical area of operations:

- is part of a single co-ordinaled plan o dispose of o separate line of business or geograpical srcs of
operalions; or

- is. a suhsidiairy acquired exclusively with a view to re-sale.

Classification as a discontirmed operation oecurs at the carlicr of disposal or when the operation meets
the criteria to be classitied a5 held Tor salc.

When an operafion is clussificd as discomtinned operation, the comparative slaleinenl of meome is re-
presenicd ays il the operation had been discantitmed from the sian ol the compurative period.

Offsetting

Financial assets and liabilitics are offsel and reported nat in the interim consolidaied balsnee sheot when
there is w legally enforeeable right to set off the recognized amounts and when the Gronp intends to settle
on a net basis or to realize the assel and seiile the Habilily simaktaneously.

INTERIM RESULTS

The operations and revenues of the Group are affected by seasonal chanpes during the your. Therefore,
the resulls of operations for the aine months interim period ended 31 December 2016, may not provide an
accurate indication of the actial results for the [ull vear,
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FAWAZ ABDULAZIZ AL HOKAIR & CO. AND ITS SUBSIDIARIES

(A Saudi Joint Stock Company)

NOTES TO THF. INTERIM CONSOLIDATED FINANCIAL STATEMENTS (INAUDITED)
FOR THE NINE-MONTHS PERIOD ENDED 3] DECEMBER 2016

fSaudi Riyals)
CASH AND CASH EQUIVALINTS
2016 2015
(ash at banks - in oument accomis 293 45,000 258,468,463
Cash in hand 44,408,258 20,942,768
437,453,268 279,411,232
TRADE RECEIVABLES, FREPAYMENTS AND OTHER CURRENT ASSETS
2016 2015
Frepayments 420,853,286 300,892 O60
Advanees to sappliers and contractors 141,730,080 37,715,614
Trade receivables 3,094,881 21,329,920
Other current assets (e 6.1} 281,513,550 311,035,752
817,195,806 1,039,977,346
Provision against douhtful receivables (6,419,415) -
10,176,391 1.039,977,346

This includes cwrrent portion of receivable against disposal of subsidiaty {aote 16) amounting to SR 70

tillion (2013 nil).

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties includes equity acconnted investees, affilintes, shareholders and key management
personnel of the Group. During the nine months period ended 31 December 2016, the Group transacted
with ts related parties on terms by management i the ordinary course of husiness. The significant

transactions are azg follows:

Transactions: 2016 2015
Rental paymonds inclnding advances 240,707,921 192,753,167
Salaries and benefits of key management personnel of the Company 7,234,600 6,313,000
Shop fits, design and construetion works 7,381,974 02,222,297
Payments made on behelf of an associate 1,402,392 6,728,802
Board of Directors' and hoard commiltees remuneration and

cotapensaticn 2,786,000 1,421,000
Printing and advertisement 5,373,074 12,677,081
Ofher income - Dividend income from Musharika Venture {rafe 12} 7,000,000 15,000,000

13



FAWAZ ABDULAYLZ Al INOKATIR & CO. AND I'ES SUBSIDEARIES

{4 Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE-MONTIIS PERIOT ENDED 31 DECEMBER 2016

fSuneli Rivals)

RETATED PARTY TRANSACTIONS AND BALANCES {centinued)

Amonnts due from relaied parties as at 31 Decomber consist of the following:

2016 2015
Nature of
Related pardes tramsacitons Relationslkip
Arabian Cenlers Company Rentat Aftiliate 197.230,201 163,834,442
Fawaz Abdulaziz Al Hokanr
Reul Estate Co Constuction work Affiliaw 78,572,895 3R 398,07H
FG 4 imiissd Eixpuense paid on Equity
behall acconnted
investes 25,931,442 24,518,193
Fgyptian Centers for
Ryl Estate Development Renial Adffiliale 24,307.917 19242 410
Internationul Shop Fittings Purchuse of shop fits  Equity
Tamited and dezigns accoumnted
inveslee 18,060,921 17,248,311
Burberry Sandi Co. Tud. Pavments Tiguity
acconntid
invesiea 2,260,604 2,266,604
346,469,984 265,508,044
Trowvision againgl doubtial related party balances (13,721.678) -
332,748,302 265,508, (dd
Amount due to A related parly s al 31 Decmber consists of the folliwing:
Hajen Company Limited Printing and
advernsemenl, Affiliate 460825 2,134,636
INVENTORIES, NET
2016 2015
{Fnods available for sales 2,153,915 022 2.255,750.60848
{Food I transit 63,247,562 Q5 532 455
Prowviion for inventosy shottages (219,122,516} (156,924 815
1,908, 004,665 2,194,338 336
Supplies and cansumables 72,985,084 BZ,RE8,637
Provigion fior slow-tnoving supplies and comsimables (43,395,987) (34,130,463}
2,027.476,766 2243116510
INVESTMENTS IN EQUITY ACCOUNTED INVESTEES -
Clwnership 2016 205
Note B Country of incorporation
International Shop Fittings
Lienited LEW] 51 United Arah Emtrates 37,592 944 37,892,944
Amwal Al Khaleejia
Al Chla o2 25 Kinpdom of Saudi Arabiz 38412230 AT A1 00
Investide Reality BSC 13,9 Kigdom of Bahtain 33,743,114 32841863
Burherry Sywdi Co, Limited 25 Kingdem of Sandi Arabia 16,717,538 2T7.376,285
F4 Limawed a0 Uniled Arah Emirates 71144 187,780
136,836,986 135,713,875

14
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FAWAZ ABDULAZIZ AL HOKAIR & CO, ANDITS SUBSIDIARIES
{A Saudi Toint Stock Company)
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITETY)
FOR THE NINEMONTHS PERIOD ENDTD 31 DECEMBER 2016
foauedi Rivadsi

INVESTMENTS TN EQUITY ACCOUNTED INVESTEES { Continued}

During the year ended 31 March 2014, the (hroup participated in cslablishing International Shop Fittings
Linited. a [imited liability company registered in Uniled Avab Emirates. The objeclive of the entity i 1o
design, manufacture and sell store shop fits und decorations. The Group does not exerts effective conlrol
over the operaling and financial pelicics of the entity, aceordingly (he nvestment has been accounted for
as an cquity accounted invesiee,

During the year ended 31 March 2015, one of the Group's subsidiary acquired 25% cyuity interest in
Amwal Al Khalegjia Al Cula, a limited Tiability company registered in the Kinpdom of Saudi Arabia.
The entity has been established for the sole purpose of investing in and holding shares in United Trading
and Markeling Company Limiled (U-Mark), a Saudi elosed joind steck company.

INVESTMENT - AVATLABLE FOR SALE

Tnvestment - available for sale represents investment of 9.3% (2015: 9.3%) equity in Trade Center Co.
Limited, Trade Cenjer Clo. Limited is not a listed ¢nlily and there are no other cxlemal indicators of [uir
value available duc to which the cost §s considered as the most appropriste measure of fair valuc.

ADVANCES AGAINST INVESTMENTS, NET

Advances against inmvestments represeal advances made by the Company and its subsiciatics in various
cntities which are either under formation or vet to comumence their operations. Duting the nine months
period ended 3 Tecember 2016, a provision againsl doubtfulful advances have been recorded amouniing
to 3R 4.9 millien (20415 nil}. In addition, advances amounting 1o SR 0.41 million (2015: pil) were
written-off.

INVESTMENT PROPERTY
[nvestment properly (real estate contribution) represents investment in real eslate Musharika Venture by
the Group of 16.7% (2015:16.7%}. The venwre is for the construction and management af Galleria Mall.

The mvestment is amortized over the period of 19 years beinys Lhe lepal term life of the reul estate

Following is the movement in the investment property for the period ended 31 Decenther:

2016 2013

Cost

At the bepinning and cnd of the pericd 104,252,274 104252274
Aeccumtlated gmeriization

Al the beginning of the perind 30,000,508 25,000 {00
Charge Lot the period 3,750,000 3,750,000
At the end of the period 33, 750,00{) 28,730,000
Net ook value 70,502,274 75502274
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FAWAZ ARDULAZIZ AT. HOK ALK & CO. AND 1TS SUBSIDIARIES
(A Sandi Joint Stock Company)
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {UNAUDTTED)
FOR THE NINE-MONTHS PERIOD ENDED 31 DECEMBER 2616
(Sandi Riyals)
INTANGIBLE ASSETS - GOODWILL

Notes 2016 25
Nesk Trading Projecls Company i3 417,796,774 417,796,779
Wahba Trading Company Limited 13.2 61,437,764 1,437,764
Models Own Holding Timited 133 5,817,169 5817109
Business aequisition-Mangn hrand 134 319,508,613 319 508,613
804,560,265 K04 560 265

131 On 10 Dhual-Cadah 1433H {conespording to 26 September 2012), the Group completed the scquisition

process of Nesk Trading rojects Company (the 'Subsidiary’), a limilcd lability company registered in
{he Kingdom of Saudi Arabia. The Subsidiary aperales fushion 1etail stores all over the Kingdom with
franchise rights of a numbcer of infemational fashion brands including Steadivarius, Mungo, Ukaidi,
Women' hecrel, Gorly Weber and Lks,

The Group sequired an cllective 100% equity interest in Nesk Trading Projects Company, through a
tender ofler, [or cash in an apgregate amount of SR 730 million having net acquisition cost of SR £61.2
million after deducting net cash aequired amounting Lo SR 68.8 million.

The: acquisiion has been accounted for using the purchase wethod of aceounting and aceordingly, the
purchase price pald hias been allocated to the asscls and linbilities based on fair values of the ussels
acquired and liabilities assuted. The excuss of the constderation paid over the fair valuc of the assets
acquived, incleding separately identifiable intangible assets, and liahilitics assumed has been altocated
ler Goodwill,

13.2 During April 2009, ihe Group acquired 1009 equity ownership in Wahba Trading Company Limited.

At the date of sequisition, the fair value of net assets of the subsidiary was SR 1156 million and the
cost of acquisition was SR 180 million accordingly, a goodwill amounting to SR 61.4 million wrose at
the acquizition of {his subsidiary,

13.3 During the year ended 31 March 2016, the Groop conpleled the scquisition of 51% equity inlerest in

Modeis Own Holding Limdled, regsicred n England and Wales, through its indireotly 51% owned
subsidisry numed Express Fashion Trading Limited registered in the Uniled Arab Emirates for a
purchase price of SR 12.3 million {equivalent ta GBP 2 million). The acquisition has heen accounted for
using the purchase method of accomnting, and accordingly, the purchase comsidenslion has been
allocaled based on the provisional fair values of the assefs acquired and liabilities assumed as
detenmined by both parties. The excess of the considuration paid over the fair valie of the assels
acquired, including separately idendifiable intangibie assets, and liabilities assumed has been allocated
for Croodwill mmounting to S8R 5.8 million.

134 On 20 Dhul-Oadah 1435H {commesponding to 15 September 2014), the Group signed sn agresment with

Dranah Group Trading Establishment, a sole proprietorship regisiered 10 the Kingdom of Sandi Arabia 1o
acquire the business of fashion retail and franchize nghis of the nlernational fashion brand "Mange™ in
the Kingdom of Saudi Arabin. The consideration paid by the Group for this business acquisition
amourted W SKE 378 million. The related husiness acquisition has becn accounted for using the purchase
method of accounting, and accordingly, the considerstion paid has been allocated based on the fair
vales of the assels acquited. The excess of the consideration paid over the {air value of the assets
dequired bhas been allocated to {oodwill.
1&
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FAWAZ ABINULAZIZ AT TTIOKATR & COLAND TS SUBSIDHARIES
{A Saudi Joint Sioek Company)
NOTES TO THE INTERTM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE-MONTHS PERIOD ENDED 31 DECEMBER 2014

SHORT-TERM BORROWINGS
Shore-term ¥urabaha facilities

The Crroup has short-term Murabaha facilities with keal and loreipm commerctal banks amomting to SR
L350 miallion (20H5: SR FeY3 millioa). As at 31 December 2016, the sulstanding balance of these
tacilities was SR 9987 million (2015; SR 1,220 million). The facilities are sccurcd by profoissory noles
l#y the Griup and utilized tor working capital management.

Sukuk

On 24 Tune 2004, the Groap issped Sukuk amounting to 8B 500 mdllion al par valuc of SK 1 million
each withoutr discount or premium, matyring in 2019, The Sukuk issuance bear a rate of return based on
SIBOR plus an specified margin payvable quarterly in atrears from the net income received under the
Sukule assets.

The Group iz wnable L meel certain financial covenantz as at 31 December 2016 under its long lerm
fnancing facility with its Sukukholders. The Group has received a letfer from the Sukukhaolders
requesting the Group 1o inerese the Sokuk margin along with a waiver [ee as a4 condition o provide the
waiver till September 2(H7. Currently, the Group is in negotiations with its Sukukholders to obiain a
reset of the relevant covenant such that, based on its current Aoancial Torccasts, BLowill be able to meet
the refevant financial covenanl. Manwgrement s confident that the cutcome of such discussions will be
successiud. Aceordingly, for presentation purpose the Sukuk s classificd as a currernt Hability as at 31
December 204,

LONG-TERM BORROWINGS
Murubaha financing

Facitity 1

The Group sipned g long-term Murabaha financing agrecmont with Infemational Finance Corporation
(FIFC™), a member of World Bank Oroup, amounting to SR 187.5 million (TIST 30 milliand on 1
Cetober 2011, During the vear ended 31 March 2013, the Group apreed with IFC to increase the
Murabaha Tuealivy amount by SR 93,75 million (GSD 25 million). As per the wrs of the mocemend, the
term of the Murabaha facitity is for a period of five and half vears. The Murabaha facitity is secured by
promissory notes issued by the Gromp, The facilily s repayable i cqgual semi-snowal mstallments
commencing after the Lao years om the date of the first disbursement. The Groap has Tubly ulilived Lhis
Fagility, The Murabaha facility carries markup at London Inwerhank Offered Rate CLIBOR') plus apreed
margin por ammum, The oulstanding balance ns at 31 Deacember 2016 was SH 352 million (2015 SR
1055 millicn).

Facitlity 2

On 4 June 2014, the Group simed a long-term Master Murabaha Facility Agreement (lhe “Agresment™)
of BIL [ billion with variows lecal and tegional hanks. As per the Apreement, the tertn of the Mutabaha
Faeility iy for a period of 7 years. The MMurabaha lawilily i repayable in equal 12 installments
cotmmencing on December 2015 and ending on June 2021, As at 31 Decanber 2006, the Company has
fully otilized fhis facility, The Murabaha facilily cerries markup at Saudi Interbank Offered Rate
CSIBORY plus agreed mungn per annum, The cutstanding balatee as al 31 Decomber 2006 was SR 730
million (2015; 81 916, Tnillon ).
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FAWAZ ABDULAZIY AL IIOIKKATR & CO, AN ITS SUBSLIDLARIES
{A Saudi Joint Stock Company)
NOTES TO THE INTERIM. CONSOLIDATED FINANCIAL STATEMENTS (UNATTTHTED)
FOR THE NINE-MONTHS PERIOD ENDED 31 DECEMBER 2016

LONG-TERM BORROWINGS (continued)
Murnbahsa financing (Continued)

Faeilifyr 3

On 1o October 2014, the Group sipned a long-tenn Master Murabaha Facility Agreement (he
“Agreement”} of SR 712.5 million {equivalent to USD 190 million) with a forcipn bank. As per the
Agreement, the lom of the Murabaha facitity is for a penod of 5 vears. The Murabaha facility is
repayable in equal quarterly installmenia commencing on Yanuary 2016 and ending on October 2019,
Lhe facility is secured by promissory notes given by the Group. As at 31 December 2016 , Lhe Group
has fully utitized thig facility. The Murabaha facility carries markup at LIBOR plus agreed margin per
annurt, The culstanding balance as at 3F December 2016 was SR 5344 million {2015: SR 7125

Facility 4

On 13 April 2015, the Group signed an amendment of a facility agreement {the “Agreement™) thal was
originally signed on 24 December 2013 with a local bank to allow for an inerease in the vveral facility
amount from SR 235 million to SE 335 million. The amended [acilily Agrcement includes tatal amount
of SKE 100 millien as medimm-term lpan, The medium-enn foan is repayable in equal 18 quarlerly
instaliments commencing on Oclober 2015 and ending on Janunary 2020. The facilily is scoured by
protssoery noles by the Group. As at 31 December 2016, the Group has [ully utilized the mediem-term
loar, The oulstanding balance of this lnan as at 31 December 2016 was SR 73.5 million (201 5: SR 244
million}.

Faciliog 5

On 28 December 2015, the Group has sipned o long-lenn Master Murabaha Facility Agrecment (the
“Agreement”} of R 251.1 million {AED 275.6 million) with a foreign bank. A¢ pur the Apreement, the
icrma of the Murabaha facility is for a peried of 6 years, The Murabusha fucility is repayable in equal
semi-smnuad mstallments commencing on 28 Jure 2017 and ending on 28 December 2021, The [acility
is secured hy promissory notes by the Group. As at 31 December 2016, the Group has {ully utilized this
facilily. The Murabaha facility camies markuap at Timirates Inlerbank Offered Rate (EIBOR) plus agreed
margin per anaum. The outstanding balance as a1 31 Decomber 2016 was SR 281,01 milion (2015: Nii}

Facility 0

On 25 December 2016 the Group has sighed a long tenm Master Murabaha Facility Agreemend (the
‘Agreemeant’) with Natinis 8. amounling o SR 1875 million (USD 50 million). As per the
Agreemetii, lhe lerm of the Murabaha Facility is for a period of 3 vears. The Murabaha facility is
repayable in equal semi-annual installtnents comnctcing on 25 June 2017 and ending on 25 December
2019, The facility is securcd by given promissory notes given by the Group, As al 31 December 2016,
the Group bas [elly wiilized this facility, The Murabaha facility carries markup &l LIBOR plus agreed
margn por anminm. The cmtstanding balance as al 31 December 2016 was SR 1875 million (201 5: Nil).

Murabaha facility agrecments conlain covenants, which among other things, require corlain financial
raiilos to be mwintzined, The (roup ensures that it is alwayvs i comgdlivnce with the loan covenants
prescribed in such agreements, Tn case of hreach of covemant at suy point of time, the management
ensures that it recanciles ils position with the Jending banks and that it has obiained a formal waiver
[romm the related lender,

The above Murabaha facilitics are disclosed net of related wnamortized uplron! fees (including
cotnpitment fees) wmounting to SR 22.6 millien as at 31 December 2036 (2015: SR 25 miflien).
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FAWAZ ABDULAZIZ AT HOKATR & CO. AND [TS SURBSIDIARIES
{A Saudi Jeint Stock Company)
NOTES 10 TIE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOE THE NINE-MONTHS PERIOD ENDED 31 DECEMBER 2016
{Sundi Riveilsy

LOSS FROM DISCONTINUED OPERATIONS

Pursuant to the deeision of the Board of Directors in \hetr meeting held on 29 June 20146, Lthe Group has
disposed off Global Leiva and its subsidiaries (“he Disposed Entities™) as per Lthe tenns of the sale
putrchasc agreement dated 2% June 2016 for a total consideration of SR 375 million receivable in 5 amnual
cqual installments starting Gum 29 June 2017 onwards. Managoment rights have been iransferred by the
Group and accordingly, the Group has tosl jls power Lo ditect the relevant acdivitics of the Dispoged
Tintifzes,

‘The sale was made at the net book value of the Digposed Enlitics of SR 3350 million and included a mark
up af 3R 25 million for deferred paymenis, accordingly no gain or loss is recopnized on the sale
transaciion. The sale consideration is scoured by a personal guarantee from the Chairman of the
Company's Board of directors who has 15% stake in the buying catity,

The resulls rom the operations of the Global Loiva and its subsidiaries have been disclosed as 'Loss from
discontinued operations' in these inletim consolidated financial siatements until 29 June 2016 i.¢. the date
of disposal. In accordance with the generally accepled aceounling principles in Saudi Arabia, the
comparalive figures have also heen reclassilicd und disclosed as "Loss from disconiinued operations’ in
2015,

Results of the discontinued uperation until the date of disposal are as follows:

From 01 April
Froam 01 April tn 31
to 29 June 2016 December 2015
{ Unandited} {Unaudited}

Lales 61,243,158 341,463,163

Direct Costs (93,058,132 (314,388,225
Selling und marketing expenses (11224045  (30,409,122)
Gencral and administrative expenses 114,965,394} (81,781,680
Depreciation and amorkization (2,461,243 {6,085 898)
Financial Charges (1,405,294 {2,346,044)
(rher income RN 2,537,560

Income tax charge, net of delerred lax 15,422,897 28,796,120

T.cas thoms discontinued operationa (46,447,251)  (83,115012)
Loss per share from discontinued operaion {rofe 21k _ (0.22) {04

Cash flows from discontinued operations

Cash Mows from operating activities 18,501 678 18,697,950
Cash flows from investing activities W (10,332 614}
Cash tlows from Qnancing sctivities (7.776,567) (4,596,033}




FAWAZ ABDULAZTZ AL HORKAIR & CO. AND ITS SUBSIDIARIES
(A Sandi Joint Stock Company)
NOTES TO TIIE INTERIM CONSOLIDATED FINANCIAL $STATEMENTS {UNAUDMTED)
FOR THE NINLE-MONTHS PERIOD ENDED 31 DECEMBER 2016
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Details of assets and lzabilities disposed are as follows:

As at 29 Tune Asat 3]

201n Decemnber 2015
Asscts:
Cash and cash equivaloents 14,443,113 7,568,252
Trade reeeivables, prepaviments and other current assels 155,510,636 162,975 550
Irventoreys, ool 124,696,938 84,212,199
Froperty and ¢guipment, net 68,051,690 68,546,251
Intangible assets, ncl 14,243,711 E2, 719,683
Forcign currency transkalion teserve 40,614,631 45 717 BRD
Total assets 417,560,761 31,739 824
Liabilitics:
Trade payvables 32,105,080 26,840,102
Accmied expenses and olher current lisbilitiss 37,250,462 36,447 992
Tatal lHabilities 69,364,542 £3,284 094
Net azsets deconsolidated 348.1%6.219 318.451.730)
Intangilile assels - recorded in the financial stalements of the Company 1,803,781

350,000,000 318451730

Non-current porlion 28,000,000 -
Currenl portion (anie 6.1) 70,000,004 Co-
Receivable trom disposal of a subsidiary 350,000,404 -
FAKAT AND INCOMEFE TAX

Zakat and income Lk are provided for and charped Lo the interim consolidaled stalement of income on an
estimated bascd on the interim resulls and the position as at the daie of mierim balance sheel, Differences
tesulting from the final annual zakat and income tax caleulation are adjusted at vear cnd.

Zakot status of the Company und ity focal subsidiarics

‘The Company hays filed its zakat returng with GAZT for all vears up to and including the vear ended 31
March 2015 snd received the zakal cerlificate. The zakat returns for 1he years from 31 March 2008 to 31
March 2015 are under review of GAXT,

During the year ended 31 March 20012, the Company received rakat asscssment for the years cnded 31
March 2002 10 2007, which showed additional claims from GAZT amounting to SR 10 milflion. The
Company has ohjecicd on certain items amounied to SR 4 million and accordingly submitted a letter of
guararntee tor lhe objected amount and received the final zakat certificate for the said years. The Company
has alse filed an appeal aguinst the remaining amount of SR 6 million which is under process as at 31
December 2016 and the outcome of the appeal cannot be detenmined at this stage. However, based on (he
grounds of the appeal, the management sud tax advisors of the Company are confident of a [avourable
outvome and accordingly no provision against this addiliona]l Hability has been made o these interim
consolidated financial statements.
20
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FAWAZ ABDULAZIZ AT, HOKAIR & CO, AND [TS SUBSTDIARILS
A Saudi Joint Stock Company)
NOTES T'0O THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {TUNAUDITLEL)
FOR THE NINE-MONTHS PERIOD ENDED 31 DECEMBTER 2016

ZAKAT AND INCOME TAX (continacd)

Income fax status of fovelom subsidiries

The meome tax returns have been filed with ihe relevant tax authorities for atl yeurs up to the vear ended
31 March 2015 for the subsidiaries in Jordan. Bgypt, Moroceo, Armenia and United States of America,
For the subsidiary in Georgia, the income tax refurns have been filed for «ll vears up 1o the vear ended 31
March 2014, The income fax remamns for above subsidiaries are under review by the relevant tax
authontics. For the subsidiades in Kazakhstan, Azerhaijan and Balkan Countrics the income tax teiumms
have been filed up 1o the year ended 31 December 2015, The income tax relums are under roviow by the
relevant tax authoritics. There arc no pending adverse assessments relating to income tax m any of the
subsidiaries,

SHARE CAPITAL

The Company's share capilal consists of 210 million shares (2015: 210 million sharcs) of SR 10 each [ully
paid aud issued amounitng to SR 2,100 million (2015: SR 2,100 miilion).

RESERVES

Statutory reserve

In accordance with the By-laws of the Company, the Company must transfer albeast 10% af ils ool income
for the year to the statutory rescrve until such reserve cquals 50% of the share capitgl. Thiz reserve is nol
availahle Ior dividend distsibulion.

Foreign corrency translation reserve

Torcign cumency translalion reserves represent exchange (runslation ditference in respect of reccivables
from foreign subsidiaries and ngt investment in foreign operations, mainly Commenwealth of Independeni
States (CT5 Countries) and Bgypt. The Group has reversed the reserves amourting (o SR 40.6 miflion in
respect of disposal of 4 subsidiary and recerded further loss of SR 195.5 milkion during the nine months
period ended 21 December 2(H6 (2015 SR 200.9 million) mainly m respect of receivables from Tigrvpl,
Kazakhstan, Azerbaijan and Georgia subsidiaries. Such reccivables are parl of the Comginy's net
investment in these subsidiaries, Sctilement for sueh receivables is not plamed and 1 i vnlikely to occur
in the foregccable fuhare.

FARNINGS PLR SHARE
Eanungs per share atiributable to operating income and nel income was caleuluted by dividing operating

and net ineame for the period by the number of owlslanding ordinary shares doring the puriod amounting
to 210 million (2015: 2 80 million) shares.
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FAWAZ ABDULAZIZ AL HOKAIR & CO, AND I'1'S SURSIDLARIES
(A Saudi Joint Stock Company)
NOTES TO THE INVERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED?
FOR THIE NINE-MONTHS PERIOD ENDED 3t DECEMBTR 266
(Saudi Hivads)

SEGMENT INFORMATION

The Company and ils subsidiaries mainly trade fashion apparels and operile through iheir various retail
outlets seattercd in the Kingdom of Saudi Arabia. Further, the Company operales through cenain
subsidiartes in the international markets, in Jordsm, Egypt, Republic of Khazkhstan, United Siates of
America, Republic of Azerbajjan, Georgla, Ammenia, Moroceo, Balkan countres, Republic of Iraq, United
Arab Emirates and England.

Since the Company and its subsidiaries carry out their aclivities theough one business BCEENt in various
geographical arcas, segment reparting is provided by peorraphical arca only.

The selecied sepment informalion is provided by seopraphical segments as follows:

Prantestic Tnternaiional  Tmtersegment Total
climination
Seneili Riyals in ‘000"

As at and far the period ended
31 December 2006 (Lnaguilited)
Taotal assets 7,059 567 1,851,265 (1,591,534) 1,319,298
Total liabilities 4,252,892 2,711,893 {2,403,258) 4,571,527
Sales 4,453,086 B64,238 {31,696) 5,285,67%
Depreciation and amortization (201,214 (62,535) - (2603,750)
Finance charges (127.268) (614 - {127,878)
Met income / {loss) 418,297 {105,892 {585) 311,820

Domestic Intcmational Inlcrsegmend. Toital

climinaticn
Suwddi Bivals in 1000
Ag at and for the perind anded
31 idecember 2015 (Uinaudied)
Total assets 7,132 590 2064 561 (1,966,252) 7,230,509
Total Liabilities 4,287,703 2,766,001 (2,428,214) 4,025,490
Sales 4,537,203 919,337 {25,931} 5,427 388
Deptrecialion and amariizalion (152,621) {57,461 - (25001)
Finance changes (85,067) (281) - (85,328)
MNet income ( {oss) TSELE22 (146.803) {380 612,834
CONFINGENT LIABLLITIES AND CAPITAL COMMITMENTS
As al 31 December, the Group has contingent liabilities and capitel commitments as follows:
2016 20135

Eetters of credit and guarantee 9X7.438,007  1,031,596,310
Captlal commitmenl - property and equipment 163,741,185 197,862,114
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FAWAZ ARDULAZIZ AL HOKATR & CO. AND ITS SUBSIDIARIES
(A Saudi Joint Stock Corpany)
NOTES FO TIIE INTERIM CONSOLIDATED FINANCLAL STATEMENTS (UNALDITED)
FORTIIE NINE-MONTHS PTRIOD ENDED 3t DRCEMBER 2016
{Scecli Rivals)

COMPARATIVE FIGURES

The major reclassilications relate {o presentation of ilems included in Tavesiment in equily accounted
investees and ethers' based on their nature ta:

Amecunt
Reported in 2015 Reclassifivd to
Thveslmeents in assoclates and others' - Trade Center
Co. Limited - Investment - Availabale for sale O, D08, OEHD
Investments in associales and others' - Galleria Mall - Tnvestment property 75,502,274
Investments in associates and others’ - (Hher
Investments - Advances agaimsl investmenis 13,202,384

The comparative / previous period numbers have been reclassiticd 10 conform to current peried’s projiping
{ classification,

APPROVAL OF THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

The interim conselidated financial statetments were approved by the Board of Direclors on 21 Rabi Thani
L438H {correspanding v 19 January 20317).

23




