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LIMITED REVIEW REPORT October 29, 2013

To the Shareholders of Kingdom Holding Company
(A Saudi Joint Stock Company)

Scope of review

We have reviewed the accompanying interim consolidated balance sheet of Kingdom Holding
Company (the "Company") and its subsidiaries (collectively referred to as the “Group”) as of
September 30, 2013, the interim consolidated income statement for the three-month and nine-
month periods ended September 30, 2013 and the interim consolidated statements of cash flows
and changes in equity for the nine-month period then ended and the related notes which form an
integral part of these interim consolidated financial statements. These interim consolidated financial
statements are the responsibility of the Group's management and have been prepared by them and
submitted to us together with all the information and explanations which we required.

We conducted our limited review in accordance with the standard of Review of Interim Financial
Reporting issued by the Saudi Organization for Certified Public Accountants. A limited review
consists principally of applying analytical procedures to financial data and information and making
inquiries of persons responsible for financial and accounting matters. The scope of such limited
review is substantially less than an audit conducted in accordance with auditing standards
generally accepted in Saudi Arabia, the objective of which is the expression of an opinion regarding
the financial statements taken as a whole. Accordingly, we do not express such an opinion.

Review conclusion

Based on our limited review, we are not aware of any material modifications that should be made to
the accompanying interim consolidated financial statements for them to be in conformity with
accounting standards generally accepted in Saudi Arabia.

PricewatefhouseCoopers

. 1 ‘
p £
By:
Omar M. Al Sagga
License Number 369

PricewaterhouseCoopers, Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +966 (11) 465-4240, F: +966 (11) 465-1663, www.pwc.com/middle-east

License No. 25, Licensed Partners. Omar M. Al Sagga (369), Khalid A Mahdhar (368), Mohammed A Al Obaidi (367), Ibrahim R Habib (383),
Yaseen A Abu Alkheer (375), Ali A. Alotaibi (379), Bader |. Benmohareb (471)



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Interim consolidated balance sheet (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

September 30,
Note 2013 2012
Assets
Current assets
Cash and cash equivalents 728,927 1,193,229
Held for trading investments 1,211,334 874,369
Accounts receivable and other assets 1,065,508 760,084
Net assets held for sale 301,084 308,393
3,306,853 3,136,075
Non-current assets
Available for sale investments 3 13,716,105 9,718,079
Investments in associates 4 17,751,109 17,673,223
Investments in real estate 5 1,693,601 1,794,010
Property and equipment, net 6,334,054 6,591,706
Intangible assets 6 1,693,015 1,666,497
Other long term assets 530,326 397,860
41,718,210 37,841,375
Total assets 45,025,063 40,977,450
Liabilities
Current liabilities
Bank borrowings and term loans 7 1,427,940 1,592,925
Accounts payable, accruals and other liabilities 851,945 653,295
Dividends payable 137,581 137,581
2,417,466 2,383,801
Non-current liabilities
Bank borrowings and term loans 7 11,141,110 10,550,807
Other long term liabilities 421,191 411,023
11,562,301 10,961,830
Total liabilities 13,979,767 13,345,631
Equity
Equity attributable to shareholders of the Company:
Share capital 37,058,823 37,058,823
Statutory reserve 316,213 245,506
Retained earnings 1,269,880 1,170,079
Unrealized loss from available for sale investments 3 (7,727,628) (11,320,119)
Foreign currency translation adjustments and other (239,940) (38,217)
Total shareholders' equity 30,677,348 27,116,072
Minority interests 367,948 515,747
Total equity 31,045,296 27,631,819
Total liabilities and equity 45,025,063 40,977,450

Contingencies 16

The notes on pages 7 to 15 form an integral part of these interim consolidated fin

ial statemgnts.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Interim consolidated income statement (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

Three-month periods

Nine-month periods

ended September 30, ended September 30,
Note 2013 2012 2013 2012

Revenues
Hotels and other operating

revenues 489,541 482,042 1,528,594 1,453,009
Sale of real estate 5,12 - 250,000 - 700,000
Dividends income 4,499 19,049 109,242 92,520
Loss from associates, net 4 (94,792) (16,685) (144,969) (106,264)
Income from and gain on

investments and others 9 368,813 97,255 705,363 396,524
Other 18,270 1,096 50,603 15,841
Total revenues 786,331 832,757 2,248,833 2,551,630
Costs and expenses
Hotels and other operating costs (326,042) (329,668) (1,008,987) (1,004,949)
Cost of real estate 5 - (106,278) - (472,680)
General and administrative (94,167) (111,707) (315,723) (275,781)
Total costs and expenses (420,209) (547,653) (1,324,710) (1,753,410)
Gross profit 366,122 285,104 924,123 798,220
Depreciation and amortization (54,948) (47,334) (166,830) (167,470)
Reversal of impairment loss 10 50,000 80,000 124,700 186,000
Income from operations 361,174 317,770 881,993 826,750
Finance charges, net (126,013) (84,984) (314,100) (294,647)
Income before minority interest,

zakat and tax 235,161 232,786 567,893 532,103
Minority interests 6,076 8,362 11,974 20,210
Income before zakat and tax 241,237 241,148 579,867 552,313
Zakat and tax 11 (21,293) (23,388) (68,635) (54,839)
Net income for the period 219,944 217,760 511,232 497 474
Earnings per share (Saudi Riyals): 13
* |Income from operations 0.10 0.08 0.24 0.22
= Net income for the period 0.06 0.06 0.14 0.13

The notes on pages 7 to 15 form an integral part of these interim consolidated financial statements.
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KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Interim consolidated cash flow statement (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

Nine-month periods ended

September 30,
Note 2013 2012

Cash flow from operating activities
Income before zakat and tax 579,867 552,313
Adjustments for non-cash items

Depreciation and amortization 166,830 167,470

Loss from associates, net 4 144,969 106,264

Income from and gain on investments and others, net 9 (705,363) (396,524)

Reversal of impairment loss 10 (124,700) (186,000)

Foreign exchange gain (3,224) -
Changes in working capital

Accounts receivable and other assets 43,606 254,913

Movement in investment in real estate, net (7,094) 3,403

Other long term assets (122,080) (366,798)

Accounts payable, accruals and other liabilities 118,423 37,963

Other long term liabilities (6,158) (22,319)

Zakat and tax paid - (11,848)
Net cash generated from operating activities 85,076 128,837
Cash flow from investing activities
Proceeds from sale of held for trading investments 401,074 129,887
Acquisition of available for sale investments (468,750) -
Additions to associates (76,408) (258,364)
Dividends from associates 23,923 26,289
Property and equipment, net (8,219) 127,590
Net cash (utilized in)/generated from investing activities (128,380) 25,402
Cash flow from financing activities
Bank borrowings and term loans, net 7 451,461 162,495
Dividends paid 8 (412,743) (412,743)
Changes in minority interests (71,539) 21,866
Net cash utilized in financing activities (32,821) (228,382)
Net change in cash and cash equivalents (76,125) (74,143)
Cash and cash equivalents at beginning of period 805,052 1,267,372
Cash and cash equivalents at end of period 728,927 1,193,229
Supplemental schedule of non-cash information
Decrease in unrealized loss from available for sale investments 3 (3,237,095) (2,052,890)
Transfer of available for sale investments to held for trading

investments 3 702,615 816,902
Reclassification of assets held for sale to investments in real

estate - 18,750
Reclassification of assets held for sale to investments in

associates - 157,500

The notes on pages 7 to 15 form an integral part of these interim consolidatey financial statements.




KINGDOM HOLDING COMPANY
(A Saudi Joint Stock Company)

Interim consolidated statement of changes in equity (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

January 1, 2013

Net income for the period
Dividends

Net movement during the period
September 30, 2013

January 1, 2012

Net income for the period
Dividends

Net movement during the period

September 30, 2012

Note

Shareholders’ equity

Unrealized Foreign
loss from currency
available for  translation
Share Statutory Retained sale adjustments Minority
capital reserve earnings investments and other Total interests  Total equity
37,058,823 316,213 1,308,972 (10,325,323) (168,322) 28,190,363 439,487 28,629,850
- - 511,232 - - 511,232 (11,974) 499,258
- - (550,324) - - (550,324) - (550,324)
- - - 2597695  (71,618) 2,526,077 (59,565) 2,466,512
37,058,823 316,213 1,269,880 (7,727,628) (239,940) 30,677,348 367,948 31,045,296
37,058,823 245,506 1,222,929 (13,066,612) (14,349) 25,446,297 493,881 25,940,178
- - 497,474 - - 497,474 (20,210) 477,264
- - (650,324) - - (550,324) - (550,324)
- - - 1,746,493 (23,868) 1,722,625 42076 1,764,701
37,058,823 245,506 1,170,079 (11,320,119) (38,217) 27,116,072 515,747 27,631,819

The notes on pages 7 to 15 form an integral part of these interim consolidated financial statements.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

General information

Kingdom Holding Company (the “Company”) is a Saudi Joint Stock Company (JSC) operating in the Kingdom of
Saudi Arabia. The Company was previously formed as a limited liability company and operated under
commercial registration number 1010142022 dated Muharram 11, 1417H (corresponding to May 28, 1996). The
Ministry of Commerce and Industry approved, pursuant to resolution number 128/S dated Jumad Awwal 18,
1428H (corresponding to June 4, 2007), the conversion of the Company into a JSC.

The objectives of the Company are hotel management and operation, general contracting, operation and
maintenance, wholesale and retail trading of construction materials, foodstuff, agriculture products and metals for
non-construction and petroleum products, trading of transportation equipment, advertising, commercial services,
education, medical services, commercial agencies and investment and establishment of other companies.

The principal activities and the various segments of the Company and its subsidiaries (the "Group”) are
described in Note 14.

These interim consolidated financial statements were authorized for issue by the Company's Board of Directors
on October 29, 2013.

Summary of significant accounting policies

A summary of principal accounting policies applied in the preparation of these interim consolidated financial
statements are set out below. These policies have been consistently applied to all periods presented, unless
otherwise stated.

2.1 Basis of preparation

The accompanying interim consolidated financial statements have been prepared under the historical cost
convention, as modified by revaluation of held for trading and available-for-sale investments to fair value, on the
accrual basis of accounting and in compliance with accounting standards promulgated by Saudi Organization for
Certified Public Accountants (‘SOCPA").

The interim consolidated financial statements have been prepared in accordance with SOCPA’s Standard on
Interim Financial Reporting. The accounting policies used in the preparation of the interim consolidated financial
statements are consistent with those used in the preparation of annual consolidated financial statements for the
year ended December 31, 2012.

The interim consolidated financial statements include the assets, liabilities and the results of operations of the
Company and its subsidiaries (the “Group”). A subsidiary is a company in which the Group has, directly or
indirectly, long term investment comprising an interest of more than 50% in the voting capital or over which it
exerts a practical control. A subsidiary company is consolidated from the date on which the Group obtains a
practical control until the date such control ceases. Minority interests have been calculated and reflected
separately in the consolidated balance sheet and consolidated income statement. Significant balances and
transactions, including unrealized gains or losses on transactions, between the Group companies have been
eliminated in the interim consolidated financial statements.

The interim consolidated financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the Group’s annual consolidated financial
statements as at December 31, 2012. In the opinion of management, the interim consolidated financial
statements reflect all adjustments (which include normal recurring adjustments) necessary to present fairly the
results of operations for the period presented.

The Group's results may not be indicative of its annual results of the operations.
2.2 Critical accounting estimates and judgments

The preparation of interim consolidated financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions that affect the reported balances of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the interim consolidated financial
statements and the reported amounts of revenue and expenses during the reporting period. Although these
estimates and judgments are based on management’s best knowledge of current events and actions, actual
results ultimately may differ from those estimates.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

In preparing these interim consolidated financial statements, the significant judgments made by management in
applying the Group's accounting policies and the key sources of estimation uncertainty were the same as those
applied to the consolidated financial statements for the year ended December 31, 2012.

2.3 Assets held for sale

The Group considers properties to be assets held for sale when management approves and commits to a formal
plan to actively market a property or group of properties for sale and it is probable that the sale will occur within
twelve months of the balance sheet date. Upon designation of an asset held for sale, the Group records the
carrying value of each property or group of properties at the lower of its carrying value or its estimated fair value,
less estimated cost to sell. Assets once classified as held for sale are not depreciated or amortized.

2.4 Investments
(a) Held for trading investments

Held for trading investments in readily marketable securities, which are purchased for trading purposes, are
stated at market value and included under current assets. Changes in market value are credited or charged to
the consolidated income statement.

(b) Investment in available for sale investments

Investments intended to be held for an indefinite period of time, which may be sold in response to needs for
liquidity are classified as available for sale. Such investments are included in non-current assets unless
management has expressed intention of holding the investment for less than twelve months from the balance
sheet date, in which case they are included in current assets. After initial recognition, investments purchased
neither with the intention of being held to maturity nor for trading purposes are re-measured at fair value as
follows:

(i) Fair values of quoted securities are based on available market prices at the reporting date adjusted for any
restriction on the transfer or sale of such investments; and

(i) Fair values of unquoted securities are based on a reasonable estimate determined by reference to the
current market value of other similar quoted investment securities or is based on the expected discounted
cash flows. Where fair values cannot be reliably estimated, the Group records such investments at cost.

Unrealized gains and losses are reported as a separate component of shareholders’ equity until the investment
is derecognized or the investment is determined to be impaired. When designation of investments is changed to
held for trading, the related unrealized gain/losses on these investments are recycled from equity and recognized
in the consolidated income statement.

(c) Associates

Associates are entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using
the equity method of accounting and are initially recognized at cost. The Group's investment in associates
includes goodwill identified on acquisition, net of any accumulated amortization and impairment losses, if any.
Under the equity method, investments in associate are carried in the consolidated balance sheet at cost plus
post-acquisition changes in the Group’s share of net assets of the associates. The consolidated income
statement reflects the Group's share in the results of associates and the Group’s share of post-acquisition
movements in reserves, if any, is recognized in equity. When the Group’s share of losses in an associate equals
or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognize
further losses, unless it has incurred obligations or made payments on behalf of the associate.

Unrealized gains on transactions between the Group and its associates are eliminated to the extent of the
Group’s interest in the associates. Unrealized losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

Dilution gains and losses arising in investments in associates are recognized in the consolidated income
statement.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

(d) Investments in real estate

Real estate investments that are being developed are recorded at the lower of cost and net realizable value. Net
realizable value is the estimated selling price in the ordinary course of business less cost to complete, re-
development and selling expenses. Investments in real estate are derecognized when either they have been
disposed off or when the investment in real estate is permanently withdrawn from use and no future economic
benefits are expected from its disposal. Any gains or losses on the retirement or disposal of investments in real
estate are recognized in the consolidated income statement in the period of the retirement or disposal.

2.5 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is considered the fair value as at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and any accumulated
impairment losses. The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible
assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortization period and the amortization method
for an intangible asset with a finite useful life are reviewed at least at each financial year end. Intangible assets
with indefinite useful lives are tested for impairment annually either individually or at the cash-generating unit
level. Such intangibles are not amortized. The useful life of an intangible asset with an indefinite life is reviewed
annually to determine whether indefinite life assessment continues to be supportable. Amortization expense is
reported in the consolidated income statement.

2.6 Impairment
(a) Tangible and intangible assets

At each fiscal year end, the Group reviews the carrying amounts of its long term tangible and intangible assets to
determine whether there is any indication that those assets are impaired. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss. Recoverable
amounts are determined on the basis of value-in-use calculations. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-generating unit
to which the asset belongs.

If the recoverable amount of an asset or cash-generating unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is reduced to its recoverable amount. Impairment losses are
recognized in the consolidated income statement.

(b) Financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a specific
financial asset may be impaired. If such evidence exists, any impairment loss is recognized in the consolidated
income statement. Impairment is determined as follows:

(i) For assets carried at fair value, impairment is the difference between the carrying amount and fair value, less
any impairment loss previously recognized in the consolidated income statement; and

(i) For assets carried at cost, impairment is the difference between carrying value and the present value of future
cash flows discounted at the current market rate of return for a similar financial asset.

For impairment of available for sale investments, the unrealized gain or loss previously reported in shareholders’
equity is included in the consolidated income statement.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount, but the increased carrying amount should not exceed
the carrying amount that would have been determined, had no impairment loss been recognized for the assets or
cash-generating unit in prior years. A reversal of an impairment loss is recognized as income immediately in the
consolidated income statement. Impairment losses recognized on equity investments classified as available for sale
and goodwill are not reversible.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(Al amounts in Saudi Riyals thousands unless otherwise stated)

2.7 Loans and bank borrowings

Bank borrowings and term loans are recognized initially at fair value; and any differences between the proceeds
and the redemption value are recognized in the consolidated income statement over the period of the loan using
the effective interest method. Loans are classified as current liabilities unless the Group has an unconditional
right and intention to defer settlement of the liability for at least twelve months after the balance sheet date.

Borrowing costs directly attributable to the construction of qualifying assets, which are assets that necessarily
take a substantial period of time to prepare for their intended use, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use. All other borrowing costs are recognized
as an expense in the consolidated income statement when incurred.

2.8 Revenue

Hotel revenues are recognized when services are performed or when food and beverages are sold. Other
revenues are recognized when services are provided and ultimate collection is reasonably assured.
Management fees and other revenues from managed properties are recognized when performance conditions
have been met, in accordance with the terms specified in the related management contracts.

Revenue from real estate leasing operations is recognized on accrual basis, effectively over the term of the
lease.

Revenue from sale of real estate is recognized when the risks and rewards of ownership are transferred to the
buyer, which is deemed to take place when legal title transfers to the buyer. However, in certain circumstances
equitable interest in the land may vest with the buyer before legal title passes and therefore risks and rewards of
ownership are transferred at that stage. In such cases, provided that the Group has no further substantive act to
complete in connection with the sale of land, revenue is recognized when equitable interest in the land passes to
the buyer.

Dividend income is recognized when the right to receive the dividends is established. Commission income is
recognized as the commission accrues.

2.9 Segmental reporting
(a) Business segment
A business segment is a group of assets, operations or entities:

(i) engaged in revenue producing activities;

(i) results of its operations are continuously analyzed by management in order to make decisions related to
resource allocation and performance assessment; and

(iii) financial information is separately available.

(b) Geographical segment

A geographical segment is a group of assets, operations or entities engaged in revenue producing activities
within a particular economic environment that are subject to risks and returns different from those operating in
other economic environments.

2.10 Foreign currency translations

The interim consolidated financial statements are presented in Saudi Riyals, which is the Company’s functional
and Group's presentation currency. Each subsidiary in the Group determines its own functional currency, and as
a result, items included in the financial statements of each subsidiary are measured using that functional
currency.

At the subsidiary level, transactions in foreign currencies are initially recorded in the functional currency rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the balance sheet date. All differences are
taken to the consolidated income statement.

At the consolidation level, financial statements of foreign subsidiaries are translated into the Group's
presentation currency using the exchange rate at each balance sheet date for assets and liabilities, and the

10



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

average exchange rate for each period for revenues and expenses. Components of equity, other than retained
earnings, are translated at the rate ruling at the date of occurrence of each component. Translation adjustments
are recorded as a separate component of equity.

Available for sale investments

(a) Available for sale investments consist of the following:
September 30, September 30,
2013 2012
International 13,012,457 8,947,646
Local and regional 703,648 770,433
13,716,105 9,718,079
(b) The movement in available for sale investments for the period ended September 30 is set out below:
2013 2012
Cost:
At the beginning of the period net of impairment charge 21,038,198 21,548,703
Transfer to held for trading investments, net (63,215) (5610,505)
Additions during the period 468,750 -
At the end of the period 21,443,733 21,038,198
Unrealized loss:
At the beginning of the period (10,325,323) (13,066,612)
Decrease in unrealized loss during the period, net 3,237,095 2,052,890
Unrealized gain related to investments transferred to held for
trading investments (Note 9) (639,400) (306,397)
At the end of the period (7,727,628) (11,320,119)
Net carrying amount 13,716,105 9,718,079

Certain available for sale investments are used as collateral against bank borrowings and term loans of the
Company and its subsidiaries (Note 7).

The Company performs an assessment to determine whether the decline in value of its available for sale
investments is temporary or non-temporary. Based on this assessment, management has concluded that such a
decline is considered to be temporary. In reaching to this conclusion, management has considered several
factors, including the financial performance of the investee, the fair value of investment, information from
financial analysts about the forecasted market price, the Group's intent and ability to hold these investments
until the market price recovers and its intent and ability to mitigate any potential impairment that could be
incurred on such investments.

Management will continue to monitor and review its available for sale investments and assess the impact of
changes in the factors referred to above to determine the need for any further impairment.

11



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

Investments in associates

The movement in investments in associates for the period ended September 30 is as follows:

2013 2012
At the beginning of the period 17,762,235 17,203,912
Additions during the period 76,408 -
Share in losses, net (144,969) (106,264)
Other movements o 57,435 575,575
At the end of the period 17,751,109 17,673,223

During the period ended September 30, 2012, the Company sold a portion of its share in Fairmont San
Francisco Hotel resulting in dilution of its ownership from 50% to 28%. As a result, this investment was classified
from assets held for sale to investment in associates at fair value resulting in a gain of Saudi Riyals 36.1 million
(Note 9).

Investments in real estate
September 30, September 30,

2013 2012

Investments in land and related infrastructure costs - Saudi Arabia 1,595,890 1,152,709
Properties under construction and other 97,711 641,301
1,693,601 1,794,010

During the nine-month period ended September 30, 2012, the Group completed the sale of certain parcels of
land in Riyadh aggregating Saudi Riyals 450 million and realized a gain of Saudi Riyals 227.3 million.

Intangible assets
September 30, September 30,

2013 2012

Goodwill 1,634,146 1,606,796
Other intangible assets 58,869 59,701
1,693,015 1,666,497

Other intangible assets principally include brand names and management contracts that relate to subsidiaries
that operate hotel properties. Such contracts have definite lives and are amortized over their useful economic
lives.

Bank borrowings and term loans
September 30, September 30,

2013 2012
Current

Short-term loans 76,604 61,014
Revolving credit facilities - 111,646
76,604 172,660
Current portion of term loans 1,351,336 1,420,265
1,427,940 1,692,925

Non-current
Term loans, including long term revolving facilities 11,141,110 10,550,807
12,569,050 12,143,732

12
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KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

Details of bank borrowings and term loans by Company and its subsidiaries are as follows:

September 30, September 30,

2013 2012

Kingdom Holding Company (KHC) 5,466,972 5,200,067
Kingdom 5-KR-11 Limited (KR-11) 3,562,397 3,187,397
Kingdom Hotel Investments (KHI) 1,595,915 1,854,956
Kingdom 5-KR-35 (George V) 1,767,309 1,702,132
Others - 176,457 199,180
12,569,050 12,143,732

Bank borrowings and term loans are obtained from various financial institutions and are principally secured by
registered mortgage and liens over several properties, deed of support, order notes, promissory notes and
pledge of certain shares that are held under available for sale investments. They carry borrowing costs at normal
commercial rates.

During the nine-month period ended September 30, 2013, the Group had net inflow of bank borrowings and term
loans of Saudi Riyals 451 million, net (2012: Saudi Riyals 162 million).

Dividends

The General Assembly of the Company, in its annual meeting held on Jumad Awwal 14, 1434H (corresponding
to March 26, 2013), approved quarterly cash dividends distribution totaling to Saudi Riyals 5§50.3 million for the
year as recommended by the Company’s board of directors.

The cash distributions have to be made to all shareholders on record as of the dates approved in the General
Assembly meeting.

The first, second and third dividend distributions were made to all shareholders on record as of the dates
approved in the General Assembly meeting.

Income from and gain on investments and others

Three-month periods Nine-month periods
ended September 30, ended September 30,
2013 2012 2013 2012
Change in market value of held for
trading investments 368,813 97,255 649,006 235,730
Gain on investments in associates
(Note 4) - - - 36,065
Others, net - - 56,357 124,729
368,813 97,255 705,363 396,524

During the nine-month period ended September 30, 2013, the Group designated certain investment securities to
held for trading, which were previously classified as available for sale. As a result, the unrealized gain on these
investments amounting to Saudi Riyals 639.4 million (2012: Saudi Riyals 306.4 million) has been recycled from
equity and recognized in the interim consolidated income statement (Note 3). During the nine-month period
ended September 30, 2013, the value of certain securities increased resulting in an unrealized gain of Saudi
Riyals 9.6 million (2012: Loss of Saudi Riyals 70.7 million).

Others, net for the period ended September 30, 2013 include gain from sale of hotel properties amounting to
Saudi Riyals 24.5 million (2012: Saudi Riyals 105.5 million).

Reversal of impairment losses
During the period ended September 30, 2013, the Company reviewed the carrying value of certain investments
based on an updated valuation. This resulted in an increase in the carrying value of Saudi Riyals 124.7 million

(2012: Saudi Riyals 186 million). Accordingly, such increase was recorded as a reversal of impairment loss,
which was initially recorded in prior years against these investments.

13



11

12

13

14

KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(Al amounts in Saudi Riyals thousands unless otherwise stated)

Zakat and tax matters

Zakat and tax reported in the interim consolidated income statement consist of the following:

Three-month periods Nine-month periods

ended September 30, ended September 30,
2013 2012 2013 2012
Zakat provisions 5,728 5,192 13,561 13,791
Income tax provision, net 15,228 12,480 48,686 29,182
Withholding tax on foreign dividends 337 5,716 6,388 11,866
21,293 23,388 68,635 54,839

Zakat for the period represents the amount due on the Company and its local subsidiaries. The Company’s
subsidiaries that are incorporated outside the Kingdom of Saudi Arabia are subject to related tax laws of the
country of operations. Foreign dividends are subject to withholding taxes.

Status of final assessments

The Company has received final assessments from the Department of Zakat and Income Tax (“DZIT") up to year
2002. During 2012, the Company received assessment from the DZIT for the years 2003 to 2010 resulting in
additional zakat assessment. Management has seriously contested the matters included in the assessment and
has filed an appeal providing its detailed arguments against the assessment.

Related party matters

The following are the details of significant related party transactions during the period ended September 30:

Nature of transaction Amounts of transactions
2013 2012
Principal shareholder Purchase of land (i) - 431,018
Associates Sale of land (ii) - 450,000

(i The shareholders in the annual General Assembly meeting held on March 27, 2012 (corresponding to
Jumad Al-Awwal 4, 1433H) approved the purchase of land from the principal shareholder amounting to
Saudi Riyals 431 million as recommended by the Company'’s board of directors.

(ii) During the nine-month period ended September 30, 2012, the Company sold a portion of land to Trade
Centre Company Limited (TCCL), an associate. This land was acquired from the principal shareholder
during the period ended September 30, 2012 at a cost of Saudi Riyals 319.3 million. The Company
recognized a gain of Saudi Riyals 83.6 million on this transaction, which represents portion of the gain
attributable to the equity of the other shareholders in TCCL.

Earnings per share

Earnings per share for the nine-month periods ended September 30, 2013 and 2012 have been computed by

dividing the income from operations and net income for each of the period by the number of shares outstanding

during such periods of 3,706 million shares.

Segment information

The Group's primary activities are categorized into the three segments:

Equity

International - The principal activity includes investments in international quoted securities.

Domestic and Regional - The principal activity includes investments in securities quoted on the Saudi stock
exchange, the regional stock exchanges and investments in associates - other than real estate.
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For the three-month and nine-month periods ended September 30, 2013 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

Private equity - The principal activity includes investments in private equities, managed funds and other entities
existing with the structure of the Group.

Hotels

The principal activity of this segment includes investments in subsidiaries and associates that are in the
business of managing and owning hotel properties and related activities.

Real Estate and Domestic

Real estate - The principal activity includes investments in activities relating to ownership and development of
land and real estate projects.

Domestic - The principal activity includes investments in local entities.

a) Selected financial information as of and for the period ended September 30, summarized by the above
business segments, was as follows:

Real estate
and
Equity Hotels domestic Total

2013
Total assets 19,786,630 18,780,454 6,457,979 45,025,063
Total liabilities 9,346,247 4,215,024 418,496 13,979,767
Revenues:

For the three-month period ended September 30 297,944 362,029 126,358 786,331

For the nine-month period ended September 30 679,992 1,150,262 418,579 2,248,833
Net income/(loss):

For the three-month period ended September 30 233,775 (12,558) (1,273) 219,944

For the nine-month period ended September 30 497 921 185 13,126 511,232
2012
Total assets 15,788,056 19,034,667 6,154,727 40,977,450
Total liabilities 7,945,936 5,050,235 349,460 13,345,631
Revenues:

For the three-month period ended September 30 132,646 406,970 293,141 832,757

For the nine-month period ended September 30 329,184 1,104,304 1,118,142 2,551,630
Net income/(loss):

For the three-month period ended September 30 123,107 (56,545) 151,198 217,760

For the nine-month period ended September 30 250,049 (52,847) 300,272 497,474

Equity segment includes finance charges and general and administrative expenses related to the Company and
Kingdom 5-KR-11 Limited (KR-11).

b) The Group has diversified investments in various segments concentrated geographically as follows:

- The activities of the Equity segment are mainly concentrated in the United States of America and the Middle
East.

- The Hotels segment comprises of various ‘brands’ which are spread in most parts of the world, but mainly in
Europe, North America, the Middle East and Asia.

- The Real Estate comprises of significant concentration of properties in the Kingdom of Saudi Arabia.

Contingencies

The Company and its consolidated subsidiaries are defendants in various legal claims arising in the normal
course of business. Provisions have been established for certain claims, based on the information presently
available. Any additional liabilities including any potential tax assessments that may result in connection with
other claims are not expected to have a material adverse effect on the Group’s financial position or results of
operations.

Comparatives figures

Certain reclassifications have been made to the 2012 interim consolidated financial statements to conform with
the current period presentation.
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