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REVIEW REPORT Qctober 21, 2015

To the Shareholders of Al Hammadi Development and Investment Company
(A Saudi Jaint stock Company)

Scope of review

We have reviewed the accompanying interim balance sheet of Al Hammadi Development and
investment Company (the "Company”) as of September 30, 2015 and the interim statement of
income for the three and nine-menth periods ended September 30, 2015 and the interim statermneants
ot cash flows and changes in shareholders' equity for the nine-month period then ended, and the
related notes which form an integral part of these interim financial statements. These interim financial
statements are the responsibility of the Company's management and have been prepared by them
and submitted to us together with all the information and explanations, which we requirad.

We conducted our review in accordance with the standard of Review of Interim Financial Reporiing
issued by the Saudi Organization for Certified Public Accountanis. A review consists principally of
applying analytical procedures io financial data and information and making inguiries of persons
responsible for financial and accounting matters. The scope of such review is substantially less than
n audit condueled in accordance with audiling standards generally aceepted in Saudi Arabia. the
chjective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion

Review conclusion

Based on our review, we are not aware of any matenal modifications that should be made {0 the
accompanying interim financial statements for them to be in conformity with accounting standards
generally accepted in Saudi Arabia

PricewatefhouseCoopars

l

r.. § |
Omar M. Al Sagga
License Number 369

By:

PricewaterhouseCoopers, Livense No. 25,
Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of SaudiA rabia
T oty { 12} 2210400, Fr 2066 (11) 211-00001, wWww. pwr.comfmiddle-cast



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

A Saudi Jeint Stock Company)
INTERIM BALANGE SHEET [UNAUDITED]

(Al amounts in Saudi Riyals unless otherwise stated)

Assets

Current assets

Cash and cash equivalents
Accounts receivable - net

Due from related panies
Iventones

Prepayments and oiher pssals

Non-current assets
Property and eguipment - nat
Capital work-in-progress

Total assets

Liabilities

Current liabilities

Accounts payable

Bank faciliies - ovardrafl
Leng-term loans - current gortion
Due to related parties

Accrued and other liabifities
Provigion for zakat

Non-current liabilities
Long-lerm joans - non-cument portion
Employess' lermination benefts

Total liahilities
Sharcholders’ equity
Snare capital

Stalutory resenve

Retained earnings

Total shareholders’ equity

Total liabilities and shareholders' equity

Contingencies and commitments

Motes 2015 2014

4 155,085,101 565,816,011

3.4 214,223,995 122,224 766

123,678 281,935

23,936,073 17 622,056

14472,827 93896057

407,541,674 745,341 7256

5,8 1,0965,193,571 361,550,508
5 445,373,233 057 366,294 _

T 1,542,566,804  1.318,926282

1,950,108,478  2.084,278.007

62,405,004 31 ,152.814

= 1,157 426

B 400,000,000 35,310,000

609,382 578,289

24,018,283 22 507 420

7,782,578 3,200.229

184,815,248 94037.178

& 375,739,325 665,731,082
28,172,218 17,414,196

404,911,543 684,145,277
599,726,791 775,182,455

7 1,200,000,000 750,000,000

8 11,018,200 352 480,092

139,363,487 143,635,460

1,350,381,687  1.266,085.552

1,850,108 478 2,064 278.007

13

The notes on pages G to 13 form an integral part of these intenm financial staternents.



AL HAaMMADI DEVELOPMENT AND INVESTMENT COMPANY
(& Szudi Joint Stock Company)

INTERIM STATEMENT OF INCOME (LUNAUDITED)

(Al emounts in Saudi Rivals unless otherwise statea]

Three-month period ended Mine-month period ended
September 30, September ended 30,
Notes 2015 2014 2015 2014

Revenues - net 136,798,292 108,827 457 403,635,672 352 530,452
Cost of revenues (78,256,835) (64,082,808} {227 868,471) (199.403,158)
Gross profit 58,541,464 44 734 68E 175,767,201 153127.293
Ceneral and administralive

expenses o (26625457) (19963.711)  (62.793486)  (56.696.470)
Operating income 31,916,007 24,770,578 112,973,715 4G 430,823
Other income [expenses)
Financial charges 2.8 (2,475,533) [4.517) {2,537,409) (30.801)
Other income — net o AsaTn 1,704,148 1,694,778 2080841
Income before zakat 29,935,245 26,470,609 142,331,084 89,381,013
Zakat - net [2,250,000) (1.050.000) (6,750,000)  (4.150.000)
Met income for the period 27,685,245 25,420,608 105,581,084 485,241,013
Earnings per share (Saudi

Riyal): 11
Qperating ncome 0.27 021 0.24 0.80
Mat income for the pericd 0.23 0.21 04.88 Q.78
Averags number of shares 120,000,000 120,000,000 120,000,000 120,000,000

[he notes on pages 6 to 13 form an integral part of these interim financial stalements.

——
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AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY
(& Saudi Joint Stock Company)

INTERIM STATEMENT OF CASH FLOW (UNAUDITED)

{All amounts in Saudi Riyals unless otherwise stated)

HNotes

Cash flows from operating activities
Met income for the penod
Adjustments for non-cash items.
Depreciation
Gain from sale of property and equipment
provision for doubtful debts
Provision for zakal
Provismon for employess' termination benafits
Chanoes in working capital:
Accounts receivable
Due fromito related paries
Indeniories
Prepayments and other current assets
Accounts payable
Accrued and other current liabilities
Zakat paid
Employees’ termination benefits paid
Net cash generated from operating activities

Casgh fiows from Investing activities:
Froceads from sale of propery and eguipment
Purchase of praoperty and equipmenl
Additions on capital work-in-progress

Net cash utilized in investing activities

Cash flows from financing activities:

Proceeds from loans

Paymeant of lnans

Met change in bank facilities overdral

Increase in share capital ¥
Proceeds from share premium, net §
Dividends paid 12
Net cash generated from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, at beginning of pesiod

Cash and cash equivalents, at end of period

MNon-cash transactions:
Transferred fram retained samings o increase e share

capital 7
Transferred from statutory reserve to increase the share

capital 7.8

Transiarmed from capilal work-in-progress 1o property and
equipmenl a

Nine-month period September 30,

2015 2014
105,581,084 95,241,013
17,088,137 10,379,558
(12,955) -
6,225,230 15677435
§,750,000 4,150,000
12,114,049 3,516,328
(88,330,657) {1,440,831)
497,995 (52,700)
(5,622,322) (2,062,230)
(1,623,689) 4,733,283
28,489,978 {977,705)
1,088,507 2,954 283
{3,307,650) {4.468,374)
{1,895,681) _ {907.386)

_ 77.041886 126735575
17,000 -
(5,472,322) {9.381.079)
[164,217,502)  (282,294.813)
(169,672,824)  (301,675,852)
: 124,011,832
(220,960,963) -
. (715.813)

: 225,000,000

. 380,261,825
(75,000,000} LS
(295,950,963) 728,557,744
(388,591,801) 553617427
543,676,902 42,198,584
155,085,101 505,816,011
58,000,000 -
392,000,000 :
T48.533.707 -

The notes on pages & to 13 form an integral pan of ihess intenm financial statements.
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AL HAMMAD! DEVELOPMENT AND INVESTMENT COMPANY

{4 Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS

(Al amounts in Saudi Riyals uniess otherwise stated)

Notes

January 1, 2015 (audited)
Met income for the nine-month

perod ended September 30,

2015
Transler to statutary reserve g
Dividend paid 12
Transior io increase share

capital 7.8

September 30, 2013
{unaudited)

January 1, 2014 (2udited)
Met income for the nins-manth
perod ended September 30,
2014
Increase in share capital by
izsuing shares 4
Share premium, net 7.8

September 3@, 2014
{unaudited)

EQUITY (UNAUDITED)

Statutory Retained

Share capital FESBrVEe eamings Taotal
750,000,000 382 460,002 177,340,511 1,319,800,603
- - 105,581,084 105,581,084

10,558,108  (10,558,108) u

- - {75.000,000) (75,000,000}
450,000,000 (392,000,000) (58,000,000 -
1,200.000,000 11,018,200 139,363,487  1,350,381,687
525,000,000 12,198,267 48,304 447  5B5.552.714
85,241,013 95,241,013

25,000,000 = 225,000,000
- 3B0.261,825 - 380261825
70,000,000 382,460,092 143,635,460  1,286,005,652

The noles on pages & to 13 form an integral part of these intenm financial statements.

&



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Joint Stock Company)

MOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE MINE-MONTH PERIOD ENDED September 33, 2015

¢All amounts in Saudi Riyals uniess otherwise stated)

£

General information

4] Hammaei Development and Invesimeni Company (the “Company”) was established as a limited liakyility
company under Commercial Registration Mo 1010196744 issued on Safar 23, 1426H (coresponding 1o
Aol 13, 2004) in Riyadn. On Ramadan 18, 14290 {corresponding to September 18, 2008 Ministry of
Commera issued the resolufion Mo /316 to approve the Company's iransformation inta a cloged joint
stock company,

On Rajab 20, 1433H (comesponding o May 19, 2014) the Company obtained approval from the Capital
Market Authority ("CMA”} to issue 22.5 million shares in an initial public offering 2nd the Company's shares
listed in Saudi Stock Exchange (Tadawul) on Ramadan 17, 1433H (corresponding to July 14, 2014) (see
Mate 7.

ihe Comgpany was established to engage in the astivities ¢f wholesale and retsil rading of medical
equipment, in addition to establishing, mainigining, managing and pperating hospitals and medical centers
and wholzsale and retail trading of foad and beverages and purchasing and rerntals of lands for constructing
buldings on it and investing it by selling or renting in tavar of the company and initiating or sharing in
yarious incustrial projects and construcling | operating and maintaining and building work and mairtaining
it in the Kingdom of Saudi Arabia,

These interim finzneial statements also inclece the resulls of operations of the Sranches, which il has &
separate commercial registration numbers as:

Commercial
Branch name Registration No.  Gity Status
Al Hammadi Hospital, Claya 1010283026 Rivadh  Active
Al Hammadi Hospital, AlSuwaid™ 1010374265 Ryadh  Active
Al Hammadi Hospital, Al-Nuzha 1010374270 Riyadh  Under construction
Al Hammadi for Maintenance & Cperations 1010374273 Rivadit Mo actvity

The Company has received the final approval from the Ministry of Health on July 26, 2015 to
cammence the cammercial run of the Al Hammadi Hospital, AlSuwaidi branch, Whereas, all
reguired medical and construction system tests were compleled, and ail required medical and
adminiztrative staff have been provided to comemence the commercial run, The Campany started
accepting patients at Al Hammadi Hospital - AlSuwaidi branch on August 1, 2015, Accordingly,
the financial effect of the commercial run siaried during three-month period ended September
30, 2015 {see alsc Nofe 3).

The board of directors approved the aecompanying financia! statements for issuance on Octobar 18,
2015,

1.1 Interim financial staterments

The Company prepares its interim financial statements in accordance with the generaily accepted
accounting standards in the Kingdom of Saudi Arabia issued by the Saudi Organization for Certified
Public accountants (*SOCPAT). Each interim peniad is an integral pan of the financial year. Revenues,
expenses and grovigions for a period are recorded and presented in the interim financial statements
for that period. The results for the interfm period may nol give an acturate indication of the annual
operating results. These interim financial statements and its notes must be read with the annual
audited Anancial statements for the yeer ended December 31, 2014 and the notes which are
mentioned wilh these finanoal statements

summary of significant accounting policies

The principal accountng policies applied in the preparation of these interim financial statements are set
qut below: these policies have been consistently applied 1o 2ll pericds presented, unless otherwise stated.

2.1 Basis of preparation
The aceompanying interim financial statements have been prepared under the historical cost conventian

ai the acorual bass of accounting, and in compliance with the Accou nting Standards pramulgated by the
Saudi Organization for Cerified Public Accountants ("SOCPAT).



AL HAWMMAD! DEVELOPMENT AND INVESTMENT COMPANY

{& Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE-MONTH PERIOD ENDED September 30, 2015

{All amounts in Saudi Riyals unless otherwise stated)

2.2 Critical accounting estimates and judgments

The preparation of interim financial statsments in conformity with generally accephed accounting principles
requires the use of cenain critical estimates and assumptions that affect the reported amounts of assets
and liagilties and disciosure of conlingent assels and liabilities at the reporling date and the reporied
amaunts of revenues and expenses during the reporling period. Estimates and judgments are continually
evaluated and based on hisiorical experience and ether factors, including expectations of future events
that are believed to be reasonable under the circumstances. The Company makes estimates and
assumptions conceming the futura. The rasulting accounting estimates will by definition, ssldom equal the
relaied actual results

2.3 Segment reporting

{2} Business segment
& business segment is group of assets, operations or gntities:

(it engaged in revenue producing activities.

(i} results of ils cperations are continuously analyzed by management in order to make decisions
related to resource allecation and performance 8ssessSMEnt.

{iil Financial information is separalely availa ble.

{oy Gecgraphical segment

A geograghical segment is group of assets, operalions or entities engaged in revenue preducing
achvities within a particular economic environment that are subject o risks and returns different from
those operating in other economic environments.

2.4 Foreign currency translation

{a) Reperting cumency

The presemation of interim financial statements is in Saudi Riyals, which is the reporling currency of the
Company.

{6} Transactions and balances

Forelgn cumency ransactions are iransiated into Seudi Riyals using the exchange rates prevailing at the
dates of the transactions Foreign exchange gains snd losses resulting fram the settement of such
transactions and fram the translation at the year-end exchange rates of monetary assets and [rabilities
denominated In foreign curencies. which were nol significant for lhe nine-month  periods ended
September 30, 2015 and 2014, respecively, are recognized in the interm slatement of income

2.5 Cash and cash eguivalents

Cash and cash equivalants includs cash in hand and at banks and ather shori-term liquid investments, if
any with original maturities of three manths or less from purchase dale.

2.6 Accounts recejvable

Aeeounls receivable arc earmed at original inusice amount less provision for doubtful debls A provision
against doubiiul deots 15 established wnen there s objective evidence 1hat the Company will not be able
to coliect aill smeunts due according to the oniginal temms of the receivables. Such provisions are charged
to the interim statement of income and regorted under "General 2nd administrative expenses”. When an
assount receivable is uncollectible, it is written-off against the previion for doubtful debts. Any subsequent
recoveres of amounts previously writlen-off are credited against *enaral and administrative expenses” in
the interim statement of income.

2.7 Inventories

inventonies are carried at the lower of cost ¢r net realizable valuc. Cost is determined using wesmghled
average meathod,

Nat realizabie value s the estimated selling mice in the ordinary course of business, less the costs of
completion and selling exgenses



AL HAMMAD| DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED])
EOR THE NINE-MONTH PERIOD ENDED September 30, 2015

(ol zmounts in Saudi Riyals unless otherwise stated)

2.8 Property and equipment
Property and equipment are carried =t cosl, less accumulated deprecialion, Lends are not depreciated

which i carried at cost. Depreciation is charged to the interim statement of income, using the straight-line
metnod, o aliocate the costs of the related assets o neir residual values over the following estimated

useful lves:
Years
Buildings 33
Medical equipment and tools 10
Furniture, fiduses and office eguaprment 4-10
Vehicles 4

Gains and Insses on disposals are determined by somparing proceeds with camying amount and are
inciuded in the interim staternent of income.

Maintenance and normal repairs, which do not materially extend the estimated ugeful life of an assel. are
charged to the inlerim statement of income as and when incurred. Major renewals and improvemsnis. if
any, are capitalized and the asseis 5o replaced are retirad.

2.8 Capital work-in-progress

Capital work-in-progress 15 stated at cost and not deprecialed. Depreciation on capital work-in-prograss
commencas when the assets are ready for their intended use and being transfer to property and
cquipment

2.10 Impairment of non-current assets

Mun-current assets are reviewed for mpairment whenever cvents or changes in circumetances indicate
ihat the carrying amaunt may not be recoverabte. An impairment loss recognized for the amount by which
the carrying amount of the asset exceeds is recoverabie ameount, which is the higher of an asset's tair
value less cost to sell and value in use. For assessing impaiment, assels @re grouped at the lowes! levels
for which there are separately identifiable cash flows {cash-generating unils), Mon-current assets other
than goodwill that suffared impalmment are reviewed for possible reversal of impairment a1 each reparting
date. Where an imparment loss subsequently reverses, the carrying amount of the asset or cash-
generating unit is increased to the revised estimate of its recoveratle amount, but the increased carrying
amaunt shauld not exceed the carrying amount that would have been determined, had no impaiment loss
is been recognized for the assets or cash-generating unit in pricf years. & reversal of an impeairmernt ioss
recognized as income immediately in the interim stalement of income. Impairment losses recognized on
gooowill =re not reversible, if any.

2.11 Borrowings

Borrowings are recognized at the procssds received, net of ransaction costs incurred, if any. Borrowing
costs that are direclly atirbutable lo the acquisilion, construction or production of gualifying assets
capitalized as part of those assels, Olher bormowing costs are charged to the interim statement of income.

2.12 Accounts payable and accrunls

Lizhiiities are recognized for amount o be paid for goods and services received, whether or not Billed to
the Company

2.13 Provisiens

Provisions are recogmized when, the Company has a present legat or constructive obligation because of 2
past event; it is probable that an outflow of resources will be required io settle the cbligation; and the
amount can be reliably estmated.

214 Zakat
The Company is subject to zakat in aceordance with the regulafions of the Depariment of Zakat and Income

Tax {"DZITT). Zakat is estimated, accrued and charged to the inferim statament of income, Any differences
in the estimate is recorded when the fingl assessment s approved at which time the provision I adjusted.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

{A Saudi Joint Stack Company}

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE-MONTH PERIOD ENDED September 30, 2013

(Al amounts in Saudi Rivals unless atherwise stated)

2.15 Employess’ termination benefits

Employees’ termination benefits required by Saudi Labar and Workman Law are accrued by the Company
and charged to the interim statement of income. The liability is calcutated:; as the current value of the vested
penedis to which the empioyes is entitled. should the emplayee leaves at the interim balance sheet date.
Termination payments are based on amployeas' final salaries and allowances and their cumulative years
of service, as stated in the laws of Saudi Arabia,

2.16 Revenues

Revenues are recognized when the senvioes are rendaned 12 the paticnts, and rocorded net of discounts
Ciscounts are granted principally to Insurenco companies, major corporates, cash paying cuslomers, and
regresent the difference between the established standard rates for vanous senices |mes negotiated
amount for payment,

2.17 General and administrative expenses

Ceneral and administrative expenses include girect and indirect costs not specifically part of cost of
revenues as required under generally accepted accounting principies Allocations betwesn general and
administrative expenses and cost of revenues, when required, are made en consistent basis.

2.18 Dividends

Dividends are recorded m the inenm financizl statements in the pericd in which they are approved by the
General Assembly of the Company.

2.15 Dperating lease

Hental expenses under operating leases are charged to the intenm statement of income over the period
of the respective lease. Rental income is recognized on the accrual basis in accordance with the terms of
the contracts

3. Financial instruments and risk management

The Company's activities expose it to a variety of financial risks: market risk {including cumency risk, fair
value and cast flow imerest rate rsks and price risk), cradil risk and liquidity risk. The Company's overall
rigk management program focuses on the unpredictability of fingncial markets and seeks to minimize
putential adverse effects on the Company's financial performance.

Risk management is carried oul by senior manageme nt. The mast imporiant types of risk are summarized
below.

Financial instiuments carmed on the interim balance sheet include cash ard cash cquivalents, accounts
receivable, prepayments and ofther curent assets, due from related parlies, accounts payable. due to
related parties, accrued and other currant habilities and shor-term loan, The particular recognition methods
adopted are disclosed in the individual palicy stalements associated with each itern,

Einancial sesats and habiities are offset and net amounts repored in the intem financial statements, when
the Company has a legally enforceabie right 10 set aff the recognized amounts ang intends either to sellle
on 2 net basis, or to realize the assel and labilily simultanecusly.

31 Currency risk

Currency risk is the risk that the value of a financial instrurnent will fluctuate due 1o changes in foreign
sxchange rates. The Company's transaclions are principally in Saudi Riyals. Management believes that
Company's exposure to currency risk 15 o significant,

4.2 Fair value and cash flow interest rate risks

Fair value and cash flow interest rate risks are the exposures to various riske associsted with the effect of
fluctuations in the prevaling intersst rates on the Company's financial positions and cash flows. The
Company monitors he commission rate fluctuations on continuous basis and acts accordingly. The

Company’s commission rates principally relate to is borrowings and are subject io change on periodic
Dagis.



AL HAMMADI DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE-MONTH PERIOD ENDED September 30, 2015

Al amounts in Saudi Riyals unless otherwise stated)

3.3 Price risk

Price risk is the risk that the value of 2 financial instrument will luctuate as a result of changes in market
prices, whether those changes are caused by faclors specific to the indhvidual instrumen? or ils issuer or
faclors affecting ail instruments traded i the market. The Company 18 currently not exposed o price nisk
as it has no investments in marketable securities.

3.4 Credit risk

Credil risk is the risk that one party to & financial instrument will fail to discharge an obligation and cause
the other party to incur @ tnancial loss. Gash s placed with banks with sound credit ratings. Accounts
receivable are camried nel of provision for doubtful debts. As of September 30, 2015, B5 8% aporoximately
of aceaunts recevable balance was due from varous govemmental entities and insurance companies
(Soptember 30, 2014: 86.9% approximately}

3.5 Liquidity risk

Liguidity risk 15 the risk that an enterprise will eneounter diffiesity in raiming funde te meet commiiments
assnciated with financial instruments. Liquidity nsk may resull from an inability to sell a financial asset
quickly a1 an amount close o jts fair value. Liguidity risk is managed by monitoring on 2 regular basis that
sufficient funds are available through committed credit faciities to meet any future commitments.

3.6 Fairvalue

Exir value is the amount forwhich an assel can be exchanged, or a liability setiled between knowiedgeable
willing parties in an arm’s length transaction, As the Company's fingncial instruments gre compiled under,
tne histoncal cost convention, differences can anse between the book velues and fair value estimates.
WManagement selieves that the fair values of the Company’s financial assets and liabilities are not materally
different from their carrying values.

4. Cash and cash eqguivalents

2015 2014
Cash in hand 1,176,353 1,033,158
Cash at banks 153,908,748 594,782,852

155,085,101 505.816,011

§,  Capital work-in-progress

The balance of capital work-in-progress related to Al Hammadi Hospital, AlSuwaidi branch ameunting to
Saudi Riyals T48.5 million, which includes capitalized finencing cos! amounting to Saudi Riyals 35 3 million,
has been ransferred to propenty and equipment on August 1, 2015 (date of commercial run)., During the
three-month period ended September 30, 2015, the financing cost relating to Al Hammadi Hospital,
AlSuwaidi branch amouniing io Saudl Riyals 2.2 miilion was included in financial charges In the intenm
income stalement starting from the commercial run date.

The capital work-in-progress eomprises mainly he costs incurred far the construchon of Al Hammadi
Huspital, Al-Mucha branch and the stafl accommodation.

These constructions are financed through Share capital subscription procesds, loan fram Ministry of
Finance and lcans from local commercial banks (see notes 6.7 and 13). The total cost of laans which 15
capitalized on these constructions is Saudi Rivals 12.2 million a3 af September 30, 2015 {September 30,
2014: Saudi Riyals 33 milion).

_ 1 -



AL HAMMAD] DEVELOPMENT AND INVESTMENT COMPANY

(A Saudi Jaint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE-MONTH PERIOD ENDED September 30, 2015

{All amounts in Saudi Riyals unless otherwise stated)

E. Long-term loans

2015 2014

Loan from the Ministry of Finance 88,239,325 88,238,325
Loans from commercial banks 387,500,000 813,801,757
475,739,325 702,041,082
Current partion (100,000,000) {35,310.000)
Non-current portion 375,739,325 666,731,082

6.1 Loans from the Ministry of Finance

The loan agreement with the Saudi Ministry of Finance is to obtain a joan of Saudi Riyals 148.1 million in
purpose of establishing the hospital building (Al Swaidi branch) and purchasing of medical equipment and
furmiture. The Company has used par of the loan for Saudi Riyals BH .2 million as of September 30, 2015,
The annua! installment is determined in fight of how much is actually spent from the value of the loan at
the end of the implementation perod of this specific contract alter dividing the total disbursements to twenty
annual installments. The malurity of the first instaliment will be after five year from the date of the
agreement, which is September 18, 2013, This loan 5 secured by & mongage of the property, plant and
equipment for Al Hammadi Hospital, AlSuwaidi branch. Thiz loan is in Saudi Riyals. This loan does not
carry any financing commissons

On January 18, 2015, the Company also signed a financing contract with the Ministry of Finance to obtain
2 long-torm loan amounting to Saudi Rivals 27.5 million to finance the consiruction of the housing
compound related to AlSuwaidi hospital. The company did not use this financing yet as of September 30,
2015, The loan was obtained by @ means of collateralizing a piece of land an which Al Hammadi Hospital,
AlSuwaid: branch was established, to the benefit of the Minisiry of Finance. The loan is 1o be repaid over
20 equal annual inslalmenls after a grace period of 5 years. This loan 18 in Saudi Riyals. This loan does
ol carry any financing commissions.

On July 9, 2015, the Company also signed a financing contract with the Miristry of Finance 1o oblain a
tong-term loan amounting fo Saudi Riyals 187 .6 millian ta finance a part of the construction and fumishing
cost of Al Hammadi Hospilal, Al-Nuzha branch. The company did not use this financing yet as of
September 30, 2015. The loan was obtained by & means of collateralizing a piece of land on which Al
Hammadi Haospital, Al-Nuzha branch was established, to the benefit of the Ministry of Financa. The loan is
1o be repaid over 20 equal annual instalmants after a grace period of § years. This lgzn is in Saudi Rivals.
This loan does not carry any fingncing commissions.

6.2 Loans from commercial banks

The Company has held many different facilities and loans agreements with locsl commercial ba nks. Those
lpans carry finance commissions based on the rates prevaliing in the market, These agreements include
bank facilities in the form of long-term loans of Saudi Riyels 1.1 hillion as at September 30, 2015 The used
part of these facilities is as follows:

1y Saudi Riyals 150 million as a long-term loan 1o be repaid after a three years pencd on guarerly basis
with & grace period of two yaars. The first three instaliments were repaid on March 31, June 30, and
September 30, 2015, Therefore, the eutstanding loan balanse amounted to Saudi Riyale 112.5 million
as at September 30, 2015

2)  Saudi Riyals 140.4 million as a long- term loan in the form of LCs fimit to be repaid after three years
pariad on guarerly basis with a grace peried of thres years. The first instaliment arnounting to Saudi
Riyals 2.9 milion was repaid on June 30, 2015, Also, the second installment amounting te Saud
Riyals 12.5 million was repaid on September 30, 20135, Therefare, the outstanding loan balance
amounted to Saudi Riyals 125 million as at September 30, 2015

3}  Soudi Riyais 150 million a5 a leng-term loan to be repaid after a five yoars perod on hali-year basis,
The maturity of the first instalment will be on Oclober 20, 2015, Therefore, the outstanding loan
balance amounied o Saudi Rivals 150 milion as at September 30, 2015,

The purposes of these loans are principally to finance the purchase of lands for the Company,
construchions of branches and sccommeodation for staff and purchase of medical equipment. The used par
of these faciiies outstanding as loans 2s previously noted amounted to Saudi Riyals 387 5 millicn as at
Seplember 30, 2015 (September 30 2014 Saudi Riyals §13.8 millior).
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The fadiiiies agreemenis referred to above include facilities for the issuance of letters of guarantee and
|stters of credit in addition 1o overdraft zcéount amounting 10 Saudi Riyais 51 millien, The Campany has
used Saudi Riyals 5.7 milion of the total value of these faciities as at the Septemnber 30, 2015 {September
30, 2014 Saodi Riyals 2.8 million).

The long-term loans carry a special commission equal to the prevailing rates betwaen the lecal commercial
banks, plus & certain profit margin to be paid on quarlerly basis, with a grace pariod of lwo years and are
amartizad over the term of the loan based on the effective interest rate method. Based on the terms of the
agreement, the Company has {0 comoly with some financial and non-financial commitments that requirg
certzin fnancial ratios and conditions to be maintained which the Company complied with as of Septernber
30, 2015, These lnans are in Saudi Riyais.

Share capital

The Company's share capital of Saudi Rivals 1,200 miflion =1 September 30, 2015 consist of 120,000.000
shares (September 30, 2014 75,000,000 shares) fully paid shares of Saudi Riyals 10 each.

Oin B Jumadah’ | 1435H [corresponding to March 9, 2014) General Azsembly resclved to increase the
share capital from Saudi Riyals 525 million to Saudi Riyals 750 million by increasing the number of shares
fram 52 5 million shares ta 75 million shares at Saudi Riyals 10 per share. On May 19, 2014, the Company
phtained approval from the Capital Market Autharity to issue 22 5 million shares in an initial puzlic oifering
during the perod fram June 11,2014 ta June 37, 2014 and generating share premium amounted o Saudi
Riyals 18 per share with a nel amount of Saudi Riyals 380.2 million after deducting underwriiing expenses
ameunted to Saudi Riyals 24.7 millian, The net share premium was transferred to the statutory resenve
according o Aricle No. 98 of Saudi Regulations for Companies. The net underwriting collection is Saudi
Riyals 618.3 which includes issuea par value amounted 10 Saudl Rivals 225 million in addition to total
premium share ameunted o Saudi Riyals 405 million after discaunted the underwriter faes amounted to
Saudi Riyals 11.7 million

Furthermare, in its meeting held on Aptl 15, 2015, the Company’s extraordinary general assembly
approved the board of directors’ recommendation in s meeting held on January 19, 2015 1o increase the
Company's share capital fram Saud Hiyals 750 milion to Saud: Riyals 1,200 million by offering 3 bonus
shares for every 5 shares owned, increasing the Company's number of shares from 75 million shares (o
120 millicn shares by way of transferring Saudi Riyals 382 million fram statutory reserve account and Saud|
Riyals 58 million from retsined eamings account to share capital accounti.

Statutory reserve

in aceordance with Saudi Regulations for Companies and the Company's Articies of Association, 10% of
{he annual net incame is required 1o be transferred 1o 3 statutory reserve untl this raserve equals 50% of
the capital. This statutory reserve is not available far distribution to sharehoiders currently. During the
quarter ended June 30, 2014 an amount of Saudi Riyais 3803 was ransferred to the statulorny ressfve in
accordance with Ardicle Mo, 98 of Saudi Reguiations for Gompanies. Funnemmaore, An amount of Saudi
Riyals 302 million was transferred during the quarer ended June 30, 2015 from statuary resene to
increase share capital {see Note 7),

General and administrative expanses - net

A5 of September 30, 2015, general and administralive expenscs balance Include an amount related 1o
collection of a previously wrilten-off receivable, where during the three-menth period ended March 31,
2015, the Company coliected an amount of Saud Riyals 5.3 million related to 2 written-off receivable
in prior years. This amaunt is credited against “Genaral and administrative expenses” in the interm
slatement of income,

Segment information
The Company's eperations aro principally comprised of one aperating segment, which 13 the health-cara

services as of the gate of the accompanying financial statements. Accordingly, segment information s not
applicable. Furthermore, all of the Company's operations are conducted in Saudi Arahia
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Earnings per share

Basic ezrmings per share from aperating income and from net income for the pariod have hean computed
by dividing the operaling income and the net income for the penod over the weighted average number af
shares gutstanding during the period amounting to 120 million shares 22 of September 30, 2015 and 2014,
Earnings per share from operating income and from net income for the period ended September 30, 2014
has been recaiculated retroaciively based on the new number of shares to show the effect of share capital
increase by an amount of Saudi Riyals 450 Million

Dividends

in its meeting held on Agril 15, 2015, the Company's ordinary general assembly meeting approved the
board of directars’ recommendzation in its meeting held on January 15. 2015 lo distribute cash dividends
amounting 1o Saudi Riyals 75 million for the year 2014 at Saudi Riyals 1 per share (Septembar 30, 2014
it}

Contingencies and commimments

The Company had culstanding letters of credit and guarantee from a local bank amaurting o Saudi
Riyals 6.7 millian as at September 30, 2015 (September 30, 2014: Baudi Rivals 2.8 rmullion).

The Campany had capital commitments amounting to Saudi Riyals 177 million as at September 30, 2013

(Septernuer 30, 2014: Saud: Riyals 328.3 miton) related to capital work in progress with subsidiaries to
related paries.
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