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ASSOCIATED ACCOUNTANTS

Independeant Membiar of Geneva Gromp Inlefaalisnal

Auditors’

To, The Sharcholders
Al-Ahsa Development Company
AklAhsa ~Saudi Arabia

We have audited the accompanying consolidated balance sheet of Al Ahsa Development Company and its
Subsidiary (Joinl Stock Company) as of December 31, 2012, and the related consolidated statements of
income, cash flows and changes in shareholders® equity for the vear then ended, and the notes from | to 27,
which are an integral pan of these consolidated financinl ststememts, which were prepared by the
management and presented to us together with all information and explanations that we requested. The
sccompanying consolidated financinl statements are the responsibility of Company's mansgement. Our
responsibility 15 10 express an opindon on these consolidated firancial statements based on our adit,

We conducted our audit in accordance with generally accepted auditing standands. Those standards reguire
that we plan and perfonn the sudit to obtain reasonable assurance sbout whether the consolidmed financial
staternents are free of material misstatement. An audit includes examining. on a test basis, evidence
supporting the amounts and disclosures in the consolidated financial sstements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall consolidated financial stuements presentation. We believe that our audit provides a
reasenable basis for our opindon,

In our opinion and based of our audit, the conzolidated financial staternents referred 1o above present fairly,
in all material respects, the consolidated balunce sheet of Al-Absa Development Company and its
Subsidiary as of December 31, 2012, and the results of its consolidated operations, its consolidated cash
flows and consolidated changes in sharcholders' equity for the year then ended in accordance with generally
sccepied accounting standards applicable to the Company.

Also, in our opinion, the Consolidated financial statements in whole agree with:

= The requirements of the Regulations for Companies and the Company's Article of Association insofar
s those reluie to the preparation and presentation of these consolidated financial statements.

- The acceunting records kepl in 8 compuler system in accordance with the Locul Repulations,
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ASSOCIATED ACCOUNTANTS

ledependan] Mamber of Dandva Drowp Iniernatiomsl

Emphasis of matter:

As described in note No, (3-b). the board of directors of Al-Ahsa Development Company has agreed on 12
Muhsrmam 1433H comesponding o December 7, 2011G fo buy the share of Al-Shargia Company for
Development in Al-Ahsa Food Industries Company (Limited Liability Company) which amounted to 50% of
the total shares of SR, 8 million, Therefore, the ownership of Al-Ahsa Development Company becomes
100% in share capital of Al-Ahsa Food Indusiries Company, and because the procedures of awnership
trensfer are not vet completed till the issuance date of these consolidated financial statemnents, the Company
daes not consolidate the financial statements of Al-Ahsa Food Industries Company (Subsidiary Company)
in these consolidated financial statements for the year ended December 31, 2012,

As described in note Mo, (3-¢) the board of directors of Al-Ahsa Development Company has agreed on 26
Dhul"Hijjah, 1433H corresponding to November 11, 20126 to buy the share of Al-Arabia Company [or
Investment in Al-Ahsa Medical Services Company (Limited Liability Company) which amounted to 12.5%
of the total shares of SK. 23 million. Therefore, the ownership of Al-Ahsa Development Company becomes
41.25% of the share capital of Al-Ahsa Medical Services Company. The share of Al-Ahsa Development
Company consider as a control share bocause the managing director of Al-Ahsa Medical Services Company
representative of Al-Ahsa Development Company in addition 1o two other members who have the
legitimacy 1o represent 30% of the board of directors of Al-Ahsa Medical Services Company, and because
the procedures of ownership transfer are not yet completed 1ill the issuance date of these consolidated
financial statements , the Company does nol consolidate the financial statemenits of Al-Ahsa Medical
Services Company {Subsidiary Company) in these consolidated financial statements for the year ended
December 31, 20 2,

Asspcisted Accountanls
Mate: January 23, 2013

smoud Al Al-Rubian
{License Mo, 222)
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Al-Ahsa Development Company
{Joint Stock Company)

Consolidated Balance Sheet
as of December 31, 2012
{Saudi Riyal)
Assets Mote 2012 2011
Current assets:
Cash and cash equivalents 2 16,564,301 68,511,116
Invesiments in frading securities 284 T2 O0TE 134 1T 416,982
Accounts recelvable, net &5 7028987 14,000,000
Inventory, net &6 10,381,188 10,381,188
Due from related party 7 I RS D06 2,122,363
Oiher receivables and prepayments 258 1627452 B9 559
Total current assets 61,567,118 113321408
Mon-current assels:
Investrments in available for sule securities &9 108,327,885 71,854 490
Investments in affiliates 2&10 65,031,295 31251 840
Investments in companies’ share capital 201 K1,402, 099 85,761,128
Investimenis and propertics participations 2&12 177,230,000 177,230,004
Property and equipment, net 2&13 62,175,339 64,931,947
Projects under study 2414 T.341,505 5,634,905
Total mon-current asseis 501,609,123 436,664,310
Total Asseis 63,176,241 549,985,718
ers” Equi
Currénd linbilities:
Accounts pavable 1,973,841 2119374
SIDF loan-current portion 2&15 0, D 3,000,000
iOther payables and accruals 2806 6,651,239 4617985
Provision for Zakat 2&17 2,048,594 1,795,469
Todal current labilities 13,674,074 11.532.832
Mon-current liabilities:
SIDF loan 2815 it 970, D00 B7,9°70 00
Provizion for end of service benefits 2 ETD S50 1,121,037
Total mon-current liabilities 65,540,559 69,001,037
Total habilities T9.514,633 Bl.623 Be
Shareholders’ equity:
Share capital I8 EL TR o S0, 0, D
Stlattory reserve 9 36,747,502 36,480,798
Retained carnings 21,098,742 23,003,663
Unrealized losses from investments in available for
sale securities (64, 1 84,636) (B0,022.612)
Total sharcholders® equity 4B}, 661,608 469,361,849
Total Linbilities and Shareholders’ Equity 563,176,141 549985718

The sccompanying notes from 1 te 27 are an integral part of these
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Al-Ahsa Developmeni Company
(Joint Stock Company)

Consolidated Statement of Income
for the vear ended December 31, 2012
{(Saudi Rival)

Mote 012 ol
Gain from invesiments 20 14,315,798 14,559,471
Unrealized gain from investment in trading securities 2.061,153 1153278
Gross profit 16,376,951 15,712,749
General and administrative expenses 2821 (4,716,161} (4,273,043
e (3.363,930) (3.762,262)
Operating income 8,296,560 T 167744
Lass from inventory evaluation - (4.848,100)
Loss from impairment of investment value in
companies’ share capital 2511 {4,359,019) "
Amoriized projects under study and
deferred Nnance charges - (1,062.874)
Oher income 1,098,564 1,619.982
Fimance charges 2 (619,202) -
Net income before Zakat 4,418,293 3,386,452
Zaka charpe 2&17 (1,751,255) (3,253,243)
Net income for the year 1,667,038 133,200
Earnings per share from net operating incorne /
Saudi Rival n 017 016
Eamings per share from net income for the vear!
Saudi Rival 2 0.05 0.003
-::-"‘j\
STPTT S A |
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The accompanying notes from | to 27 are an integral part of these consolidated financial stalements
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Al-Ahsa Development Company

iJoint Stock Company)

Consolidated Statement of Cash Flows
for the year ended December 31, 2012
(Saudi Riyal)

Cash Flows From Operating Activities:

Net income for the vear

Adjustment 1o reconcile net income to

nel cash flows provided by operating activities:
Dieprocistion

Gain from revaluation of investments in trading securitics
Dividends received and investments gains

Company’s share in (gain) loss of affiliates

Amortized pant of cost of projects under study and deferred
finance charges

Jl.i.'lﬁ from inventory evaluation, obsolete and slow moving
IvEniory

Imipairment provision of investment value in compames’ share
capital

Provision for end of service benefits

Zakat provision

Gain from sale of properties participation

Prior year ndjustrents

Changes in the components of working capital;
Accouns receivable

Net change in related parties balances
Inventony

Dther receivables and prepayments

Accounts pavable

Other payables and accruals

End of service benefits paid

Fakal paid

Met cash flows provided by operating activities

Cash Flows From Investing Activities:

Acquisition of property and equipment

Met change in investments in trading securitics

Met change in available for sale securities

Wet change in investments in companies” shore capital and
properties participations

Additions to projocts under study

Met cosh Aows (used in) provided by investing activities

Cash Flows From Financing Activities:
Repavment of long-term loan

Cash Mows used in Minancing activities

Met cash genernied during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2012 2011
2,667,038 133,209
3,363,930 3,762,262

{2,061,153) {1,153,278)
(6,320,204) {4,952,500)
(1,542,.243) {1,226,350)
. 1062874

- 4, B48, 100

4,359,029 .
157,810 162, 807
1,751,255 3,253,243

= {d1|:m:m}]
(4,305,255 41,533
(2,829, T95) 1,930,900
6,970,013 £9.519.424
136,597 (722,583)

- (15,219 28K)
(2,737,893) (300, 233)
(145,533) [134,995)
2,033,250 (7,103,731}
(508,288) (756,590)
(1,497,730) (20,000, 000)
1,520,621 47,195,904
(707,322) (368,161)
1,500,999 30,382,000
(20535419 %
(24,91 7,004) 3,500,000
(50,467 346) 42,083,568
{3,000, 000) (36.713.595)
{3,000,000) (16,713,593)
(51,946,725) §2.563,877
64,511,116 | 5,047 230
16,564,391 68,511,116

The accompanying notes from | 1o 27 are an integral part of these consolidated financial statements

CR. 2283029816 0y
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Al-Ahsa Development Company
(Joint Stock Company)
Consolidated Statement of Changes in Sharcholders’ Equity
for the vear ended December 31, 2012
(Saudi Riyal)
Share Statutory Retained Unrealized
capital Heserve Earnings Loss _ Total
2011
Balance as of December 31, 2010 490,000,000 36467477 22,842,242 (T0082,339) 479,227,380
et income for the year . - 133,209 - 133,209
Transfer to statulory reserve 13,321 (13.321) -
Unrealized gain from investments in available for sale
seCurities - - - (10,040,273) (10,040,273
Prior vear adjustments - 41,533 - 41,533
a2
Balance as of December 31, 2001 A0, 0400, (R 36,480,798 23,003,663 (B0,122,612) 469,361,849
Met income for the vear . - 1,667,038 - 2,667,038
Transfer to statutory reserve - 2, T4 {266, T04) = -
Unrealized loss from investments in available for sale
securities - - . 15,937,976 15,937,976
Prior year adjustments - - (4,305,255) - (4.305,255)
Balance as of December 31, 2012 490,000,000 36,747,502 11,098,742 (64,184.636) 483 661,608

The accompanying notes from | to 27 are an integral pant of these consolidated financial state
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the consolidated financial statements
for the year ended December 31, 2012

1-Legal Status and Activities

Al-Ahsa Development Company (the “Company™) is a Sasdi Joint Siock Company cstablished in
accordance with the Ministerial Decree Mo, (573) dated 14 Rabi® 11, 1414H comesponding to  October |,
19930 and registered under CR. Mo, 2252021816 dated | Jumada 11, 1414H comresponding to  Movember
I5, 1993G. The Company’s duration i3 set for 99 years starting from the issuance date of its establishment
the Commigrce Minister's Decree,

The main activity of the Company s 10 engage in establishment of indusinial projects and own neal estate,
land, investment, health and educational facilities, tourism, agriculture and the establishment of stores for
cooling and transport fleets, stations and fuel and maintenance, management and operation of industrial
estates, residential, and contribute to the business within the scope of the Company and the representation of
commercial agencics,

The Company was founded with a share capital of SE 300,000,000 which was increased three times through
issuance of bonus shares upon the approval of the Extraordinary General Assembly of the Company.

Approved by the 4" Extraordinary General Assembly held on 3 Dhul Qa'adah, 1426H comresponding to
December 5, 20056 to increase the Company's share capital for the: first time from SRE. 300 million 1o SR.
343 millien, and the amendment of Anicle 7 of the Company’s Anicle of associntion relevani to share
capital, has been done by granting one bonus share for every seven shares have been financed from retained
profits.

Approved by the 5* Extraordinary General Assembly held on 11 Jumada 1, 1427H corresponding to June 7,
20060 to increase the Company's share capital for the second time from SR. 343 million o SR. 428.75
million, and the amendment of Article 7 of the Company's Article of association relevant 1o share capital,
has been done by granting one bonus share for every four shares were financed from retained profits.

Approved by the 6* Exiraordinary General Assembly held on 3 Dhul Hijjah, 1429H, December 1, 20086 to
increase the Company's share capital for the third time from SE. 428,73 million o SK. 490 million is
divided into 4% million shares with a par value of SR. 10, and the amendment of Article 7 of the Company’s
Article of association relevant to share capital,

Approved by the Extraordinary General Assembly seventh, which was held on 30 Dhol Qu'adsh, 1431H
corresponding to December 6. 201 1G amendment to Article 16 of the Company’s Article of association o
increase the number of members of the Board of 5 members to 7 members and the amendment of Article 24
of the Company's Article of association resulting from the amendment of Article 16 of the meeting shall be
valid The number of atlendees at least four members, and approved the selection rules for the nomination
and Remuneration Committee and the duration of their membership and style of their work.

==
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Al-Ahsa Development Company

{Joint Stock Company )

Notes to the consolidated financial statements
for the year ended December 31, 2012

2- Significant Accounting Policies

The accompanying consolidmed financial stalements have been prepared in compliance with the
generally pccepted  sccounting standards promulgnted by the Saudi Organization for Cenified Public
Accountants (“SOCPA"™). Significant accounting policies adopted in prepamation of these consolidated
financial statcmonts are m follows:

Using of extimaies:

The preparstion of the consolidated financial statements from mansgement require the wse of
estimates and assumptions that effect the implementation of the policies and the value of asets,
liabilities, these estimates and its assumplions are depending on the historical knowledge and other
vartous factors which the Company's management consider it as a reasonable in the current events
and ¢ircumstances, revenues and expenses.

These cstimales and assumptions are reviewed continuously and recognize any difference in
accounting estimates at the period of changing those estimates, and if the differences affect the
period in which change and fulure periods are set for . then these differences are inserted in the
period in which the revision and future periods set for.

The most important items and its nobes where these estimates and judgment are used in consist of
soorued expenses, other obligations, provisions and contingent liabilities.

The Company is implementing the sccounting policies consistently and agres with those applied in
all presented periods at these consolidated financial statemenis.

Basis of consalidation:

The comsolidmed financial statements include the accompanying financial Asements of the
Compeny and its subsidiary the Soudi Japanese Textile Industry Company, Lid., the subsidiary is
an enterprise controlled by the Company and this control is achieved by the ability 1o control in
fimancial and operating policies of the subsidiary in order to obtain benefits from it activities, is
also taken into consideration the future voting rights for the ability to command and control.

The financial statements of the subsidiary are inserted in the consolidmed financin! statements
from the date of control tll the date of the losing such control.

All balances and imponant financial transactions that took place between the Company and its
subsidiary are eliminated when the consolidated financial statements are preparcd, also any
unrealized gains and losses resulting from the intermal transactions ane eliminated ot the time of
consolidating of the financial statements. Company's financial statements for subsidiary are
prepared at the same dute of the Company’s financial year, using consistent accounting policies.

The Company has the following investments in the subsidiary which owned by the dominant
majority, and which is mainly engaged in “the production of fabrics and textiles.”

Country of (%%} of the actual
Incorporation ownership as of Dec, 31
Name e = . ) 011
Soudi Japanese Textile Industry
Company Lid. Saudi Arabka 10 1
uaiill el us il 8- ":':-—%ﬂ?féa
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Al-Ahsa Development Company

{Joint Stock Company}

Motes to the consolidated financial statements
for the year ended December 31, 2012

2- Significant Accounting Policies (continued)

Cash and cash equivalents:
Cash and cash equivalents represent cash in hand at banks, deposits and current accounts.

Imvestments in trading securities:

Represent  invesiments in local equity fund through local banks, the equity fund is valued at fair
value by the end of each financial period. The realized and unrcalized gains and losses are included
at the consolidated statement of income.

Acepunis receivahles:

Accounts receivable are stated net of provision for bad debts. Provision for bad debts is made when
there is a doubt about the Company”s ability to collect the full amount in accordance with original
peoounts receivable terms.

Invenlory:

Inventory is valued at the lower of cost or net realizable value. Cost is determined on weighted-
average method, include incurred expenses for the acquisition of inventory, cost of production or
cost of conversion and other incurred costs to deliver inventory 10 the Company’s stores, The cost of
finished goods and under progress, include an appropriate share of other produciion expenscs based
an normal operating capacity, net realizable value is the estimated selling price in the normal activity
afier deducting the estimated costs of completion and selling expenses.

Onber receivables and prepayments:
Onher recelvables and prepayment are stated M cost bess any impairment of its value.

Impuirment of asseis:

Financial asseis

A financial asset is considered impaired, if there is an objective evidence indicates that there are
one or more events have a negative impact on the estimated future cash flows from the use of the
asset, and the impairment losses related to financial assels are measured at used cost with difference
between the book value and the present value for the estimated future cash flows using the effective
interest rate of the asset, the impairment losses reluted to the financial asset available for sale are
measured by using the fair value. Testing of significam financial assets are performed for each
asset separately, for other financial assets are performed for cach group for the remaining financial
assets of all groups which share in credit risk characteristics. All impairment losses are recognized
af the consolidated income sttement and the accumulated losses related to financial assets available
for sale which is stated at the consolidated shareholders’ equity which are recognized at
consolidated income stalement, impairment losses are discharged if the discharging can be
associated objectively 1o an event occurring afier recognition of impairment losses. Discharging of
impairment losses of financial nssets are measured ot used cost and Minancial asscts that debt
instruments are recognized in the consolidated income stalement, discharging of impairment losses
in available for sale of Mnancial assets are equity instrument directly to consolidated sharcholders”

equity.
dﬂ_?%fb
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Al-Ahsa Development Company

(Joint Stock Company )

Notes to the consolidated financial statements
for the vear ended December 31, 2012

2- Bignificani Accounting Policies (continued)

Mon-Minancial asscis

The bouk value amounts of the non-financial assets of the Company other than inventory at the date
of each balance sheet to delermine whether there &s an indication of the impairment.

the impairment losses are recognized if the book value of the asset or its cash-generating unit more
than redemption value, the cash-generating unit in a smaller group which can be identified from
assets thal generale cash inflows within and be largely independent of cash inflows from other

asscts or groups of assets, impairment losses are recognized ot the consolidated statement of
imcome.

The redemption value of the asset or the cash-penerating unit in the value of usability or fair value
less selling costs, which is greser,

The recognized impairment losses are reviewed in prior periods for other assets ot the date of the
consolidated halance sheet, in the case of indicators to decrease the loss or lack thereof is reversed
the effect of impairment losses within the limits not 10 be exceed the book value of the nsset its
value that would have been determined (net of depreciation)) if the impairment loss is not recognized
yel.

Invesimenis in available for sale secariibes:

Investments in awailable for sale securifics arc messured st fair value a1 consolidated balance
stutement, the unrealized gains and losses are recognized in an independent item at consolidated
sharcholders’ oguity.

Investments in alTiliates:;

The consoalidated {nancial statements contain investments in affiliates, which the Company has its
significant influence but not control are recognized in accordance with equity method, whereas the
investment is recopnized m acquisition cost then the balance of investment can be incurred of
reduced by the Company's share in gains or losses of investee's Company, which is realized afler
acquisition date, and the balance of investment reduced by dividends.

In case the losses of investments exceeded the value of investment in affiliates, these losses does not
recognized except in case of existence of legal or substantial commitment 1o bear those losses and it
can be recognized in case of commitment payment on behalf of affiliates.

Investment in companies’ share capital:

Investment in companies’ share capital, which the Company has no significant influence or control at
acquisition are recognized at cost, whereby gains of these companies are recorded ot the time of
receipt and distribution,

Invesiments and properties participations:
Investments and properties participations are recognized at cost and gains are recorded when the

properties are sold.
S %p\f:

ALAHSA DEVEL Drnarey 116

e L — R
CR. 2762001806 =y




AlAhsa Development Company

(Joint Stock Company)

Notes to the consolidated financial statements
for the vear ended December 31, 2012

Property and equipmeni:

Property and equipment are stated al cost net of accumulmted depreciation and provision of
impairment in value, cost include the expenses directly attributable to the acquisition of an asset,
Subsequent expenses which lead to increase the future economic benefits of assels are capitalized,
the other expenses are recognized at consolidated income statement as expenses when charged,
The followings are the depreciation percentage fro each property and equipment for current and

previous year:
Buildings 30e-12.5%
Plant snd machinery 2u-6.6T%
Transportation vehicles 25%
Fumniture and office equipments 20%%=-33%
Projecis under study:

Projects under study are stated ot cost, include all direct relatod costs need to make the investiment
ready 1o operate and for the purpose of establishing such an investment. These costs are postponded
and added 1o the cost of investments when the projects are extablish or charged to cxpenses when
projecis are deemed nof feasible.

All costs and expenses incurred by the Company are postponed before starting of commercial
operations and has future bencfits which are amortized wsing straight=line-method over 7 years
from the date of commencement of commercial operations.

Laans:

Loans are recopnized imitiolly m the actual amounts reccived, repayment of installments ane
classified within 12 months as current liabilities, unless the Company has a right 1o delay
repayment. Loans exceeding 12 month subsequent 1o balance sheet date are classified as long ferm
lighilities.

Other pavables and aceruals:

Accounts payable are recognired ot par value, acerued expenses are réecognized with amounts to be
pakd in future against services and goods received.

Provisions:

Provisions are recognized when the Company has a legal or constrective obligation arising as a
result of a past event, it is probable that an owtflow of economic benefits will be required to semle
the obligation and a reliable estimate can be made. If the effect of time value of money is
substantial, provisions are determined by deducting estimated future cash flows a1 discount rate
which reflect the current market estimation for the time value of money and the related risk if it is
appropriate.

Provision for Zakat:

Provision for Zakat is provided on sccrual basis for each year separately in accordance with Zakat
regulations applicable in the Kingdom of Saudi Arabia. Any difference in the estimate is recorded in
the income statement, when the final assessment is approved in accordance with the disclosure
standard requirements applicable o the sccounting changes.

-11- C*v -
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Al-Ahsa Development Company

{Joint Stock Company)

Motes to the consolidated financial statements
for the year ended December 31, 2012

2- Significant A Polici ntin

Provision for end of service beneflis:

End of service benefits are pavable 10 employees upon their termination are provided in the finencial
statements based on employess” length of services in accordance with guidelines of the Saudi
Arabian labor regulations,

General and sdministrative expenses:

Gencral and ndministrative expenses include expenses related to management and not related 1o
production or sales activitics as required under generally accepted accounting principles. Allocations
between cost of sales, nnd genernl and administrative cxpenses, when required, are made on
consistent basis.

Operating leases:

Periodic payments of rent under operating lease are recorded as expenses in the income statement
using siraight-line basis over the lease ferm.

Cost of borrowing:

The cost of bormowing is included as an expense charged 1o the consolidated statement of income
during the year in which the Company incurred this cost only if tho capitalization of borrowing
costs directly related 1o the acquisition, construction or production of & qualifying asset and
recognized s part of the cost of the asset.

Finameial insirumenls:

Financial assets and labilities are recognized when the Company has become a part in the
contraciual agreements of financial instruments, reflecting the book value of financial sssets and
liabilities that appear in the financial statements at their fair value, The fair valee is determined on
an obgective basis an the consolidated balance shest date.

Foreign currency transiation:

Foreign currency transactions are converted into Saudi Riyals at the rates of exchange prevailing at
the time of the transactions. Assets und labilities denominated In foreign currencies at the balance
sheet date are translsted &t the exchange mates prevailing at that date. Gains and losses from
selllement and translation of foreign currency transactions are included in the consolidated
statement of income.

3- Subsidiary C i
A- Sawdi Japanese Textlle Industry Company;

The accumulated lostes of the Saudi Japanese Textile Industry Company amounted to SR 134,870,883
{SR. 131,992,880 :2011) exceeded 30% of its share capital amounting to the SR. 70 million, Current
linbilities of the subsidinry exceeded its current assets by SR, 81,199,520 (SR, T8,043,665:201 | }, as per
Article No. 180 of Company's regulations, the shareholders have 1o decide whether to continue the
operstions and support or liquidate the Company. Accordingly, Al-Ahsa Development Company’s
Board of Directors declded on 19 Muharram [427H  corresponding 10 |8 February 20060 1o continue
the activities of the subsidiary and provide the required financial suppert in order to pay its obligations

when dus.
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AlAhsa Development Company

(Joim Stock Company )

Notes to the consolidated financial statements
for the yvear ended December 31, 2012

3- Subsidiary Companies (continued)
A-Saudi Japanese Textile Industry Company (continued):

The Japanese partners of the Sawdi Japanese Textile Industry Company (Marobini Company and Sirin
Company) decided on October 9, 2006 to waive their Industry shares amounted to 18% of Compuny”s
share capital 10 Al-Ahsa Development Company free of charge, consagquently, Al-Ahsa Development
Company will hold 100% of its subsidiary, The legal procedures required to fix such waiver which are
still in progress. After the Company has engaged a legal consultant 1o terminate the procedures and it's
expected 1o finish these procedures through the fnancial year 2013,

Due to the continsous losscs in textile sales which the subsidinry’s fectory produced, because of The
sinking policy in Saudi textile markel, and price competition is not possible because of the high
operting costs due to the high investment cost of the factory. So, the Board of Directors for the
subsidiary have resolved on 17 Shawal, 1428H corresponding to October 29, 2007G 1o cease the
production and apply restructure plans 1o avoid future losses. The board of mansgement has slecked for
opportunities and alternatives for re-operate the factory through the specialized companies in textile
fubrics. The Company has signed on December 28, 2011 an understanding memorandum with an
Indoncsian Company leader in the manufacture of Textiles, this memorandum aims to create and re-
opernte the factory ond to make technical configuration for the equipments, study of markets, the
foundation of management and operation, and commercial re-operation for eight months commencing
from the date of signature (1 Avugust 30, 20012, The Board of Directors has approved on 29 Shawal,
1433H corresponding to Seplember 16, 20126 to extend understanding memorandum for an additional
four months ended in December 31, 2012, The Indonesian Company has completed the preparation of
work plan and drafi of management and operating contracts for fabric factory in Al-Ahsa

And ot the end of December 2012, the Company has received the initial draft of work plan and contracts
which is under reviewing by executive administration 1o provided 1o the executive committee and then
the board or directors, The expected approval by board of direciors of the plane during the first quarter in
2013,

B-AlAhsa Food Industries Company:

The Board of directors of Al-Ahsa Development Company has approved on 12 Muhamam, [433H
corresponding 1o December 7, 2011 to buy the share of Al-Shargia Company for Development in Al-
Ahsn Food Industries Company (Limited Liabifity Company), which amounted to 50% of the total
shares by SE. 8 million, which the ownership of Al-Ahsa Development Company become 100% of Al-
Ahsa Food Industries Company.,

The Company has engaged a legal consultani to prepare ownership transfer and purchase agreement,
which have mot terminated wet till the date of these financial statements, which s expected to be
completed in first quarter in 2003,

since, the fiscal year for Al-Ahsa Food Indusirics Company starting on July | and ending on June 30 of
each vear, which requires the amendment of the Anicle of Association for subsidiary Company to start
on Jensary | and ending on December 31, of each vear 1o conform with the fiscal vear of Al-Alsa
Development Company for the purpose of consolidate the financial statements. Because the procedures
of ownership transfer have not completed yet till the date of these financial statements, so the financial
statements o Al-Ahsa Food Indusiries Company (Subsidiary Company) are not consolidated in these
consolidated Anancial statements for the year ended December 31, 2002,
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Al-Ahsa Development Company

{Joint Stock Company)

Notes to the consolidated financial statements
for the year ended December 31, 2012

{Saudi Riyal)

3- Subsidiary Companies {continued)
B- Al-Ahsu Food Industries Company {continued):

The following is a summary for the audited balance shect and income statement for Al-Ahsa Food
Industries Company as of December 31:

Balance sheet as of December 31:

2012 201 H{Unaudited)
Current nssets 4,047,093 3.616.892
M Om=CUrTent mEEcts 32T, 6% 4, 125437
Totnl Assets 7,313,789 T.042,329
Currend liabilithes 2,054,394 3.160,70]
Mon-current liabilities 1,406,242 469 206
Partrers’ equity, net 2,TEL, 153 4112422
Total Liabilities and Partners’ Equity 7,323,789 7.7142,329
Statement of income for ihe vear ended December 31

pi1] ] 200 1{ U nawdited

Sales 5560,102 4,791,242
Depreciation {1,658,274) 2,041,221
Cirgas profit/( | oss) 257,531 (1,608,933}
Selling and administrative expenses (1,199.5826) I 170.851))
Loss of obsolete and slow moving inventory (589,17T) -
Bad debis allowance {467,922} .
Other income 150,834 293,044
Met loss for the year (1,548,545 (3,026, 740)

C-Al-Ahsa Medical Services Company :

The Board of Directors of Al-Ahsa Development Company has approved on 26 Dhul’Hijjsh, 1433H
corresponding 10 November 11, 2012G to buy the share of Al-Arabia Company for Investment in Al-
Ahsa Medical Services Company (Limited Liability Company), which amounted to]12.5% of the total
shares by SR. 23 million, Al-Ahsa Development Company's ownership becomes 41.25% of Al-Ahsa
Medical Services Company. The Company has engaged a specialized consultant offices W prepare
ownership transfer and purchase agreement, which have not yet terminated till the issuance date of these
consolidated financial statemenis, which is expecied 1o be completad during 2013,

Al-Ahsa Development Company owned the largest share in Al-Ahsa Medical Services Company, which
are entitled to have half number of board's members, the managing director of Al-Ahsa Medical Services
Company is the vice chairman of the board of directors of Al-Ahsa Development Company and
Chairman of Executive Comminee, which made Al-Ahsa Development Company”s share is the control
share which should consolidate the linancial stalements,

Because the procedures of ownership transfer have not yet completed till the issuance date of these
consolidmed financial statements, so the financial statements 10 Al-Ahsa Medical Services Company
{ Subsidiary Company) are not consolidated in these consolidated financial statements for the year ended
December 31, 2012,
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the consolidated financial statements
for the year ended December 31, 2012

(Saudi Riyal)

3- Subsidiary Companies (continued)
C-Al-Ahsa Medical Services Company (continued ):

The following is a summary for sudited statements of balance sheet and income for Al-Ahsa Medical

Services Company:
Balance sheet as of December 31:

2012 Wi
Current assets 53815448 48,407,942
Mon-curment assels 119,119,584 121,262,152
Total Asseis 172,045,002 169,670,094
Current liabilities 17,088,319 26,293 499
Non-current liabilitics 18,594,532 31,090,734
Parners” equity, net 127.262,181 112,185,861
Total Liabilities and Pariners” Equity 172,945,032 | 69,670,094
Statement of income for the véar ended December 31:

012 2011
Revenues 111,037,873 90.460,073
Cost of revenoes {Te675.5T9) (64,T28.203)
Giross profit 34,362,294 25. 731870
Selling and sdministrolive expenses (22.351.283) (24,464,313
Chperating income 1Z001,001 1.267.557
Orher income, net 3,065,309 7.091,593
Net income before Zakm 15,076,320 8,359,150
Lakat charge (956,877) {825,035}
Net income for the year 14,119,443 7,534,115

4- Investments in Trading Securities

Represent the Company”s investments in a local trading securities fund. The value of the securities i
siated by the end of each financial period as per its fair value declared by issuer. The re-valuation of
investments as on December 31, 2012 resulted in o profit of SR 2,061,153 (SR. 1,153,278 :2011) which

were charped to the consolidated statement of income for the year.
=\ =
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Al-Ahsa Development Company

{Joinmt Stock Company)

Motes to the consolidated financial statements
for the vear ended December 31, 2012

{Saudi Riyal)

5 Accounts Receivable

2012 2011
Accoum receivables * 7029987 14,000,000
7,020,987 14,000,000

*Account receivable represent as of December 31, 2002, amoumt of SR. 7.000,000 the rest of
liquidation of the Company s contribution of real estate in Jeddah land, which was sold in 2011 resulted
in a net profit of SR, 4 million which charged to the consolidated stalement of income for comparative

fijgure,
6- Inventory
12 ol
Ready textiles For sale 10,381,188 10,381,188
Raw materials 1,206,029 1,206,029
Spare pans 433,068 433,068
12,020,285 12,020,285
Provision for obsolete and slow moving inventory ( 1,639.0407) (1.639.087)
10,381,188 10,381,188

- This amount represent the inventory cost of Saudl Japamese Textile Company (Subsidiary

Company ) Nate, 3-A.

\
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Al-Ahsa Development Company

(Joint Stock Company )

Notes to the consolidated flinancial statements
for the year ended December 31, 2012

(Saudi Riyal)
7- Due from Related Party
Matwre af MNature of Balance Balance
Related party relationship  transactions P Transactions during the year 1012
Debit Credit
Al-Ahsa Food [Industries Company Subsidiary Financing 2,122,563 2,391,309 2,627,906 1885 966
2,121,563 2391309 262790 | 815,966

During the year 2012, the Company has conducted iransactions with Al-Ahsa Food [ndusiries Company that include financing iranssctions. Such transsetions
were conducted at arm’s length, Such balances are not subject o finance charges, and there is no specific terms of settlement.
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the consolidated financial statements
for the year ended December 31, 2012

(Saudi Riyal)

8- Other Receivables and Prepayments

Accrued revenue on invesiment
Letter of guaraniee

Refundable deposit

Prepaid expenses

Due 1o employees

Ohers

9- Investments in Available for Sale Securities

2012 W

2,303,369 97,625
669,254 .
419,182 419,182
117,122 122,911
118,495 116,87%

; 32,966

3,627,452 889,550

The Company’s investmenis represent the investment in Saudi Joint Stock Company which are located in

the Saudi share market as follows:
Mo, of Mo, of

Name of Invesiee Company Mationality _ Legal status shares 20012 shares 2011
Yanbu MWational Petrochemical Joint Siock
Company [ Y ankah) Saudi Arabia Company 1,871 (HME 1071000

Joint Stock
Saudi Telecom Company Saudi Arabin Company B0 B 660, 666

Joint Stock
Saudi Industrial investment Group Saudi Arabin Company 115,641 115:641
Takween Advanced [ndusirics Jaine Stock
Company Saudi Arzhia Company Sy, D0 -
Dallsh Health Services Holding Joint Stock
Company Smud] Arshia Company 65,151
Net change in fair valoe of invesiment is as follows:

Unrealired gain
Fair value Acquisit- from availahle Fair value
Mame of the Company 2011 ion Cost far sale securitics 2012
Yanbu National Petrochemical Company
(Y aunsab) 47,124,000 3,534,300 50,658,300
Saudi Telecom Company 22.533.311 6,333,327 18,866,638
Saudi Industrial investment Group 2197179 422,080 2.619,269
Takween Advanced Industries Company - 18,059,681 3,840,319 21,900,000
Dallah Health Services Holding Company 2,475,738 | 807,940 4,153,678
71,854,490 20,535419 15,937,976 108,327,885
% \ f
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Al-Ahsa Development Company

{Joint Stock Company)

Notes to the consolidated financial stalements
for the year ended December 31, 2012

(Saudi Rival)
10 Investments in Affiliates
A= AlAhss Food Industries Company:
Ownership Drwnership
(%) 2012 (%) 2011
Investment balance costs as of Jan, 100% 10,000,000 50% 10,000,000
Impairment of investments 10,000,000} {10,000, 000)
Codt of buying share of Al-Sharyia
Company for Development 8,000, D00 =
Puyments on investments account 2,123, 012 -
||,1:u|!|z =
B-Al-Alsa Medical Services Company:
Investment balance cost as of lan. 1. 41.25% 31,251,840 H.1% 30,025.490
Cost of buying share of Al-Arabia for
Investment 23,0040, 008 -
Consulting office fecs 682,500 -
Cost of sold part of shares (2,568, 300) -
Company's share from gains 2,543,243 | 226,350
54,908,243 51,251,840

A-Al-Ahsa Food Indusiries Company (Limited Liability Company) with paid in share capital of SR. 20
million, and on |12 Muhammam, 1433H coresponding to December 7, 2011. The board of directors of Al-
Ahsa Development Company has approved to buy the share of Al-Shargia Company for Development in
Al-Ahsa Food Industries Company (Limited Lisbility Company), which amounted to 50% of the total
shares by SR. 8 million, which the ownership of Al-Ahsa Development Company becomes 100% of Al-
Absa Food [ndusiries Company.

The Company has engaged a legal consultant 1o prepare ownership transfer and purchase agreement,
which hawve not yet terminated till the issuance date of these consolidated financial statements, which is
expected to be completed in the first quarter in 2013,

Since, the fscal year for Al-Ahsa Food Industries Company commencing on July | and ending on June 30
of each year, which reguires the amendment of the Article of Association [or subsidiary Company to
commence on January | and 1o end on December 31, of each year 10 conform with the fiscal year of Al-
Ahsa Developmeni Company for the purpose to consolidate the financial statements. Becwuse the
procedurcs of ownership transfer have not yet completed till the issusnce date of these financial
statements, so the financial statements of Al-Ahsa Food Industries Company (Subsidiary Company) are
nol consolidated in these consolidated financial statements for the year ended December 31, 2012
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Al-Ahsa Development Company
{Joint Stock Company)
Motes to the consolidated financial statements

for

the year ended December 31, 2002

(Saudi Riyal)

B- Al-Ahsa Medical Services Company (continued):

The board of directors of Al-Ahsa Development Company has approved on 26 Dhul'Hijjah, 1433H
comesponding to November 11, 2012G 10 buy the share of Al-Arabia Company for Investment in Al-
Ahsa Medical Services Company (Limited Lisbility Company), which amounted t012.5% of the total
sharés by SR, 23 million, Al-Ahsa Development Company”™s ownership becomes 41.25% of Al-Ahsa
Medical Services Company. The Company has engaged a specialized consultant offices to prepare
ownership transfer and purchase agreement, which have not yel terminated il the issuance date of these
consolidaled financial statemnents, which are expected to be completed during 2013.

Al-Ahsa Development Company owned the largest share in Al-Ahsn Medical Services Company, which
are entithed 10 have hall number of board members, the managing director of Al-Ahsa Medical Services
Company is the vice chairman of the board of directors of Al-Ahsa Development Company and
Chairman of Executive Comminee, which made Al-Ahsa Development Company’s share is a control
share which should consolidite the financial stalements.

Because the procedures of ownership transfer have not yet completed till the issuance date of these
consolidated financial siatements, 8o the financial statements to Al-Ahsa Medical Services Company
(Subsidiary Company) are not consolidated in these consolidated financial statermnents for the vear ended
December 31, 2012,

* AN investrment's ane located in the Kingdom of Saudi Arabia

*The Company has recognized its share in affiliate profit amounied to SR, 2,542,243 (SR. 1,226,350
2001 in accordance with the Company™s share in parners' equity regarding the audited financial
statements for the year 201 1, which were charged to the consolidated staternent of income far the year,
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Al-Ahsa Development Company
(Joint Swock Company)
Notes to the consolidated financial statements
for the year ended December 31, 2012
{Saudi Rival)
Orwnership Crwnership No. of stock
Kame of the investee Company ﬁrﬁ?;.“ 2011 Nationality Legal status Iz No. ;;::uﬂi
Arabian Industrial Fibers Company (Tbn Rushd) 1.42% 0.42% Saudi Arabia Closed Joint Stock
Company 3,550,000 3,530,000
Mational Company for Handling Service 8% 5% Saudi Arabia Closed Joint Stock
Company 3,000,000 3,000,000
Industilization and Energy Services Company 1.13% 1.13% Saudi Arabia Closed Joint Stock
Company 2,250,000 2,250,000
Arab Paper Manufacturing Company 51% 5.01% Saudi Arabia Closed Joint Stock
Company 1,581,000 1,581,000
Al Ahsa Amusement and Tourism Company TETY 17.4% Sawdi Arabia Closed Joint Stock
Company 378,400 178,400
—
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Al-Ahsa Development Company

{Joint Stock Company')

Notes to the consolidated financial statements
for the vear ended December 31, 2012

{Saudi Rival)

The movemnent of these investments as of December 11 i3 as follows:

Name of the invesiee Company Cost ot £y i
Asabian Industrial Fibers Company (Thn Rushd)® 35,500,000 (26,191,901 9,308,009 13,667,128
Arab Paper Manufacturing Company 15,810,000 . 15,810,000 15,810,000
Al Ahsa Amusement and Tourism Company 3,784 (0 - 3.TEA 000 3,784,000
Industrialization and Encrgy Services Company** 22,500,000 . 22,500,000 22,500,000
National Company for Handling Services 30,000,000 . 30,000,000 30,000,000
107,594,000 {26,191,901) 81,402,099 5,761,128

*The Company has recognized the impairment loss of invesiment amounted 1o SR. 4,389,029 regarding the interim financial statements for nine mionth ended
September 30, 2012,

**The pariner in Industrialization and Energy Services Company has decided to sell all Company’s shares owned by him to the new partners against his entry to

the National Aviation Ground Support with share capital of SR. 1,000,000 which Al-Ahss Development Company owned 3,000 shares of the share capital as
partner by 21% of the share capital of Saudi Ground Services Company amounted 1o SR. 886,869,100,

by
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Al-Ahsa Development Company

{Joint Stock Company)

Notes to the consolidated financial statements
for the year ended December 31, 2012

{Saudi Rival)

12- Investmenis and Properties Participations

0z 2011
A land at old Khurais road, Riyadh 133,500,000 133,500,000
A land st Sheikh Jaber road, Rivadh 27,130,060 Z7.030,000
Contribution fund of Real Estate development- Madad T, 0, (e [0, 1R (e
Tabuk land paticipation G, 500, (WD O 6,500,000
177,230,000 177.230,000

The old Khurais rosd land and Sheikh Jaber rond land - Riywdh;

The Company have lands since December 2008 with a total arca of 91,820.02 square meter
equivalent to a cost of SR. 160,630,000, out of which 83,446.5] square meters located at old Khurais
rond and Ibeahim Al Burhan stregt in Rivadh and the remaining arca amounted to £373.51 locaie af
Sheikh Jaber moad. Alhsa Development company has accepted the lands mentioned herein in
exchange for its share in E'maar Dere® Al-Arbi Company does not final legal procedure 1o
puthenticate the exchange of the lands' deed is in progress with Rivadh Municipal till date of these
finpncial statement,

Contribution fuml real estate development - Mada 4:

The Board of Directors of Al-Ahsa Dewclopment Company decided on 22 Jamada I, 1432H
comresponding 1o May 25, 2011G the approval of the investment in Real Estate Development Fund-
Mada 4 in Dammam. Through subscription by 10,000 unit SR. 1,000 cach at total amount of SR. 10
million. The term of expected investment in this fund two year from the dage of the contribution.

Tabuk land participation:

The Board of Directors decided on 6 Jumada 1. 1429H correspending 10 Apeil 12, 2008C 1o
participate with one of the establishment 1o purchase land in Tabuk city by SR. 6,500,000,
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the consolidated financial statemenis

for the year ended December 31, 2012

(Saudi Riyal)

13- Property and Equipment

Cost

Ralance as of December 31, 2011
Additions

Deletions

Balance ax of December 31, 2002

Accumulated depreciation
Balance as of December 31, 2011

Charge for the yvear
Transfers
Deletion

Balance as of December 31, 20012

Baook Value:
As of December 31, 2002
As of December X1, 2011

Buildings & Plant & Mobor Furaiture & Project un:-lr

constructions machinery vehicles “':!I!“!I“' i P Total
44,393,049 65,475,550 2,325,730 2, 732921 - 114,927,250
- - 440,149 17358 239815 707322
- . . (698,723} X (689,723)
44,393,049 65,475,550 2, 765879 2,061,556 139,815 114935849
(21,5344 364) (23,960,449) (2,325,730) (2,364, 760) - (49.995,303)
{1,262,968) (1.917,512) (82,038) (101.412) - {3,363.930)
; (3.024) - 3024 - .
Pz - - 698723 - H9E, 713
. {22,607332) _ (25,880,985) (2.407,768) (1,764,425) - 52,660,510
21,785,717 39,594,565 EELANES 297,131 139,815 62,275,339
23,048,685 41.515.101 . 368,161 a 64,931,947

- The property and equipment of the subsidiary Company (Saudi Japanese Textile Industry Company) are mortgaged as collaternl fpeSIDF Joan.
-24-
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the consolidated financial statements
for the yvear ended December 31, 2012

(Saudi Rival)
14- Projects Under Study
2012 2011
Aluminum factory project 3,199,011 31990101
Cement factory projoct 1,075,357 1,125357
Ciypsum factory project 2,480,637 900537
Al-Khobar Hospital project 557,500 320,000
7.342,505 5,634,905

The exccutive commitiee approved on Rajab 9, 1432H  comesponding to Jume 11, 2001G 10
prepare feasibility study to AlKhobar Hospital project in the Eastern arca, and it has engaged
certaln specialized consultant office in this field to execute it. The above projects are not effective
vet and pending Gl oblaining the required licenses and approvals from governmend entities, the
company's capitalized cost of project under study which is verification feasibility and board of
directors decided o follow i1,

15- SIDF Loan.

The Company has obtasined a loan from SIDF by SR. 72,470,000 to finance a portion of the
property  and equipment of the subsidiary company - Sawdi Japanese Textile Industry Company
Lad.

On 22 Jumad 11, 1428 H comesponding to July 8, 2007G the SIDF agreed to reschedule the loan
to b payable in aqual semi annual installments for twelve years starting the first installment on 13
Shawwal, 1432H corresponding 10 September 14, 2011G and the lnst installment on 15 Raba'a 11,
1434 H corresponding to February 26, 014G, the detalls for the loan are as follows:

20012 011
SIDF loan 67,970,000 0,970,000
Current portion of leng term loan {3, DML, DM ) {3,000, D0y
4,970,000 67,970,004

The SIDF loan agreement is guarantesd as follows:

I=

2-

4-

The Company undertakes (o pay all the mstallments and follow up cosis as per  the agreement,
including any future follow up fees identified later as per the followed procedures by SIDF
regardless of the project’s performance,

The Company undertakes not to distribute any dividends unless having prior written consent from
SIDF,

The Company undertakes that in case of attaining a cash flows from operations exceeding the
timetable of the due installments of commencial loans and SIDF loan and the working capital
requirements and a reasonable portion of share capital expenditures in any financial yeur, 1o pay
50% of this increment 1o the due installments of the loan on descending order staning from 15
Rabi'l 1443H.

The Company undertakes that in case of any fail in repmyment any installment or the due amound
as per the agreement, subsequently SIDF will consider all dues under the agreement are fully
accrued and that SIDF has the full discretion 1o take all legal measures in order to collect the duc
amounts fully and at once,
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AlAhsa Development Company

(Joim Stock Company)

Notes to the consolidated financial statements
for the year ended December 31, 2012

{Saudi Rival)

16- Accrued Expenses and Accruals

012 2011
Accrued expenses on buving investment® 4,000,000 -
Excess of prospecius and dividends pavable 1,400,340 2,909,569
Accruals of povernment entities Td6,608 1,091,040
Employees utilities and salaries 178,791 413,692
Accrued expenses on Services 125,500 145, 00Kk
Onhers - SE.658
6,651,239 4.617.989

*This amounl represent o resl sccroed amount of Company apainst buy additional shares in afTilisted
Companys of Al-Ahsa Food Industrics Company and Al-Ahsa Medical Services Company amounting 1o

SR, 1,000,0000 and 3,000,000 respectively.
17- Provision for Zukat

Al Adjusted income method:
Net income befiore Zakm
Provizion for end of service benefits

Invemory revaluation loss
Company's share of gain of affiliates

MNet adjusted income

B} Zakat buse of the Company is comprised of the followings:

Share capital

Statutory reserve-beginning balance

Retained caming-beginning balance

Met adjusted income

Provision for end of service benefits

Provision for Zakat

Provision for obsolete and slow moving inventory
SIDF loan

Accounts payvables and aceruals

Prior vear adjustments

Less:

Property and equipment, niel
Investments

Praojects under study

Lakat base (Equity method)
Zakat charge @ 2.5%

— N
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2012 2011
4,418,293 1,386,452
Z5TR10 62,807
d 4,848,100
(2,542,243) (1,226,350)
2.133.860 7,171,009

2012 2011
490,104, DIH) 490,000,000
X6, 480,798 36467 ATT
13,013,663 22, 842,242
2,133,860 1.171,009
612,749 795,423
297,739 -
1,639 097 -
e, 70, DR &7.970,000
4,411,307 5,028,043
(4. 305,255) 41,533
619,245 958 630316627
(62, 2TE330) (64,931,947
(479,575915) (429 620,070)
(7,342,505} {5,634,.905)
70,050,199 130,129,705
1,751,255 3,253,243
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the consolidated financial statements
for the year ended December 31, 20012

{Saudi Rival)
¢ 17- r Zakat (continued
C1 The movermnent in Zakal provision is as follows:
1012 2011
Balance ai the beginning of the vear 1,795,469 18,542,226
Provided during the year 1,751,255 3253243
. Payments during the year (1,497.730) (20, 000,000)
Balance at the end of the year 1,048,994 L, 795,469
D) Zakat siatus:
The Company has obtained final Zakat centificate from the DZIT for the year ending December
31,2011,
- 18- Share Capital

The Company's authorized and paid in share capital of SR. 490,000,000 is divided into 49,000,000
expuily shares of SKE. 10 each,

19- Statutory Reserve

In accordance with Saudi Arabian Companies Law and the Company®s Article of Association, 10% of
the annual net income is required to be transferred to statutory reserve until this reserve equals $0% of
the share capital. This reserve i3 not available for dividend distribution.

20- Gain from Investments

2012 011
= Shares dividends received . 4,952,500
Dividends received from investees 0, 320,206 4,132,705
{3ain from sale of securities® 5311204 =
Gain from sale of investments and properties participations - o 0100, 00
Company's share from affiliaies gains 1,541,243 1,226,350
Miscellaneoss 131,149 247,916
14,315,798 14,559,471

* During the year, the Company has sold a portion of its investments in available-for-sale securities
which were invested in Takween Advanced Industries Company which resulted in profit of
SR, 3,322.200.

21- Gencral and Administrative Expenses

1012 11
Salaries, wages and its benefits 2,736,889 2,813,232
Subscriptions, commissions and fees 1,332,312 78077
Rent 126,450 109,138
Board of directors expenses and indemnity 108,205 166,355
Entertmnment and public relations 65,565 I30.6ED
- Repair and maintenance 48,912 62,133
Litilitics 37214 3,177
Miscellaneous 260,314 143,249
M
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Al-Ahsa Development Company

{ Joint Stock Company)

Notes to the consolidated financial statements
for the vear ended December 31, 2012

12-

13-

24-

Earning per Share
Eaming per share were calculated based on the income for the year ended December 31, 2012

through dividing net income for the year on Company”s cutstanding shares amounted to 49,000,000
share.

Contingent Liabilitics

Contingent liabilities on the company amounted to SR 4.5 million against loan puarantees (o
affiliates (SK. 4.5 million: 2011}

Legal Positi

= There is a lawsuit filed against the Company by a third party, demanding an amount of SR. 24.5
million for the claims of providing consultancy services 1o the aluminum foil project, a project
currently under study, in addition to that, it did not provide the work required as per the contmct,
the payment of any fees should be as per the contract text of premium only after increasing the
capital of the Company that have not been achieved so far, The Company and the Company’s legal
consultant believe that the plaimiff doesn't deserve any fees and the lawsuil is currently pending in
the eourt.

- A lwwsuit filed by three former members of the Board of Directors against the Company
demanding regardless Board of Directors’ remuneration for the year 2009 and by SR, 230,000 for
each member and approved by the twenty-first ordinary General Assembly session held on 20
Jumada 1, 1431H comesponding to May 4, 20106.

The Company”s management has stopped the disbursement of the bonus after receiving a letter
from the CMA includes the violation of the Company in that Assembly as stated in Article (43) of
the Company’s Article of association and Article (74) of the Saudi Companics regulations, the
Company didnt commil to what was stated in the report of the Board of Directors and the
regulations issued from the competent authorities, and approved the distribution of bonus 1o the
members of the Board of Directors without a cash dividend to shareholders.

Based on the off bonus payment to members of the Board of Directors, the case was filed on the
Company at the sdministrative court in Dammam, the administrative court’s decision & Dammam
has been issued on 13 Rajab, 1433H corresponding 1o June 3, 2012G which states to reject the case
notirg that this senence is subject 10 appeal.
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Al-Ahsa Development Company
( Joint Stock Company)

MNotes to the consolidated financial statements
for the vear ended December 31, 2012

25- Financial Instruments and Risk Management

Fair value

The carrying values for cash and cash ul banks, accounts receivable, inventory, sccounts payvable
and other receivables and payables are deemed 1o approximate their carryving amounts due 1o their
short-term nature,

The company does not engage in derivative financial instruments to hedge against the variation of
forging exchange wnd interest rate,

Interest rate risk

Is the risk that the valve of a financial instrument will fluctuate due to changes in market interest
rates. The company has no significant assets or liabilities bearing variable rate of interest as of
December 31, 2012, The company manages the cash through monitoring the timing of the in-cash
Mows and cash out-flows and invest the excess cash in shon term deposits. The interest rate on such
deposits is insignificant,

Currency risk

It is the risk that the valee of o financial instrument will Muctuste due to changes in forelgn

exchange rates. Management monitors fluctuations in foreign curmency exchange rates, and

believes thai the Company is nol exposed o significant currency risk singe the Company's

functional currency is the Saudi Rival, in which the Company fransacts, which is currently Fixed,

within & narrow margin, against the LS, dollar,

Credit risk

It is the risk that other paries will fail to discharge their obligations and cause the Company 1o
incur a financial loss, Financial instrumcnts that subject the Company to concentrations of credit
risk consisi primarily of cash balances and accounts receivable, The Company does nol consider
itself exposed ton concentration of credil risk with respect to accounts receivable due Lo its diverse
customer base operating in various industrics and located in many regions.

Liquidity risk

It is the risk that the Company will encounter difTiculty in raising Tunds 10 meel commitments
associated with financial instruments. Liquidity s managed by periodically ensuring itz
availobility in amounts sufficient 1o moet any future commitments. The Company docs not
consider itself exposed to significant risks in relation o liquidity.

The Company believes that it s Aol exposed o any significant risks in relation 1o the

aforementioned.
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Al-Ahsa Development Company

{ Joint Stock Company )

Notes to the consolidated financial statements
for the yvear ended December 31, 2012

(Saudi Rival)

From Ociober 1, From January 1,
till December 31 il December 31
Wi 2011 i 1] Tonl

Ciain from Investments 359,058 804,835 14,315,794 14,361, 846
Unrealized profit from
invesiments in available-for-sake
securitics 4303032 &I19.37T7 2.061,153 |, 153,278
Ciross profit TOR d60 1,424,212 16,376,951 15,515,124
Ceneral and administrative
EXpEnses (1L,172.244)  (1.029,514) {4, 590,661) (4,208,918)
Depreciation (836,951) (928,963)  (3363,930)  (3,728,154)
Operating (lass) for the period/
income for the yeur (1210,83%)  (53426T)  BA2360 7,578,052
Impairment loss of investiment’s
value in companies” share capital (1,993,539) . (4,359,029 .
Loss from inventory evaluation = (4548, 100) . {4,848, 100}
Amortization of projects under
study and deferred cost - (1,062,874) - {1,062,874)
Oither incomae 79,117 30,000 1,095 66 1,619,982
Finance charges {640,000) - {619,.202) ’
Net {loss)for the period/income =
for the year before Zakat (3. 185.258) (6.415.241) 4,543,793 3,287,060
Zakat charge (4306300  (1.537,253) {1,583,243) (2,137,253)
Met (loss)for the period/income
for the year _(3,624.888)  (7,952,494) 2,660,550 1,149,807
Enmings per share from operating
{loss) for the pericdfincome for
the year-Saudi Rival (0.02) (0,00} 017 Q.13
Eamings per share from net {loss)
for the periodr/iincome for the
vear -Saudi Riyal (0,07} (.16} 0.05 0.02

The consolidated financial staterments was approved by the Board of Directors on & Rabi® 11, 1434H

corrcsponding 1o Febroary 16, 2013,

o
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