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Scope of Examination: We have examined the accompanying Interim balance sheet of Al drees
Petroleum And Transport Services Company (A Saudi Joint Stock Company) as of September
30, 2016 and the related interim statements of income for nine and three months period ended
September 30, 2016 and interim cash flows for nine months period then ended, and the notes from (1)
to (14) which arc an mtegral part of these interim financial statements. These interim financial
statements are the responsibility of the Company's management and were submitied to us together
with all the information and explanations which we requested.

Owur examination was limited for the Interim financial statements and was conducted in accordance
with the Saudi Organization for Cenified Public Accountants standard on interim fimancial
statements. The limited examination consists principally of analvtical procedures applied to financial
data and inquiries of the Company's personnel responsible for financial and accounting matters. It is
substantially less in scope than an audit in accordance with penerally accepted auditing standards, the
objective of which is the expression of an opinion regarding the financial statements taken as a
whole. Accordingly, we do not express such an opinion,

Conclusion: Based on our limited review, we are not aware of any material modifications that should
be made to the interim financial statements to be in conformity with generally accepted sccounting
principles in the Kingdome of Saudi Arabia
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Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME (UNAUDITED)

FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED 30 SEFTEMBER 2016

{ in Saudi Riyals)

Noles

ASSETS

CURRENT ASSETS

Cash and cash equivalent
Trade sccounts receivable, net
Accrued income

Inventory, net

Prepaid expenscs

Due from related party

Ouher nssels

TOTAL CURRENT ASSETS

KON CURRENT ASSETS

Investment of joint venture E|
Deferred cost

Fropeny and equipmen

TOTAL NON CURRENT ASSETS

TOTAL ASSETS

LIARILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

shor verm loans 4
Current portion of long term loans 4
Trdi pavable

Accrued expenses and other labilities

Provision ok zokal estimated 7

TOTAL CURRENT LIABILITIES

MON CURRENT LIABILITES
Long term loans 4
Employees” end-of-service indemnities

TOTAL NON CURRENT LIABILITIES
TOTAL LIABILITIES

SHAREHOLDERS EQUITY

Share capital 5
Statulory reserve

Retained camings

TOTAL SHAREHOLDERS EQUITY
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

% ‘-*z.:"?’-’:_:.:-"'f 2 j‘)f:);r;

o

2016 2015
49,949,288 141,245.618
301,820,303 208,123 485
45,875,225 33,026,270
43,361,516 I7.644 667
201,960,241 162,864,683
4,180,372 4,500.271
85,897,608 37,201,780
733,044,550 614,615,774
500,000 500,000
17,462,532 72,842 524
769,577,680 741,348,185
THT, 540,212 764 690,709
1.520,584, 762 1,379, 306,453
315,228,073 139,000,000
63,040,976 0,417,757
187,221,069 280,702 542
141,668,901 134,459 360
6,354,950 3,231,752
TR, 514,869 627811811
47,969,775 94,056,223
51,763,573 47,404,512
90,733,348 141,460,735
§83,248.217 765,272,546
SO0, 00, (b 00, (40,000
), 985 K78 80, 115615
146,350,670 126,918,322
637,136,545 610,033,937
1.520,584,762 1,379,306,4583

The accompany from (3o (14} ane integroted part of these financial statements

)




Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED 30 SEPTEMBER 2016

{ in Saudi Riyals)

Revenue

Coat of revenue

GROSS PROFIT

EXPENSES

Selling and marketing

Chenernl and administration
INCOME FROM OPERATIONS
Finpnginl charges

Cepin of joind venturg

Other income, net

INCOME BEFORE ZAKAT
£akat

NET INCOME FOR THE PERIOD
Enrnings per share lrom:

Income from operitions

Met imcome

For the teree morth

For e nine menih

The accompany from (1) o (14) are integrated part of these financial statements

3

perioa eapidedd prernod enaled
30 September 30 Seplember 30 Seplember 30 Seplenber
2016 2015 2016 2015

RS 1644 802 6,531,278 159,023,129  1.710491.730
(R03.221,531)  (510,203,576) (1,426,806,199) (1.523,648,490)
45,423 361 56,327,702 165,216,930 IH6,843,231
(2,701,640) (1,286,138) (6,315,721) (4,335,592)
(21,893.33T)  (23.346,371) (70,924, 583) (71,432,722
AR LR J16%5,1%3 AT 976,026 I11.074,917
(4.284,781)  (2.490,505)  (10,029.881) (7.671,293)

- 1,855,460 - 2,980,460

1T H52 552,558 1095314 B.690,0860
19,571,455 11,612,706 T 059 115,074,144
i1, (50 AW 1 0, N (LR (4, CHD, Dh |
18,521 458 32,312,706 TET42059 [ 11,074,144
60 0.79 220 278

88 .81 LR9 278




Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
For the nine months period ended 30 September 2016

( in Saudi Rivals)

OPERATING ACTIVITIES
Income before kot estimated
Adjustment for:

Deprecintion

Amortisation of deferned costs
Share in {Gain) of joint venture

Lass { Gaind on sale of property and equipment
Prowision For emplovees' end-of-service indemnities

Changes in operating assets and liabilities:

Trade accounts receivable
Acerued income

[ventories

Prepaid expenses

(nher assets

Due from a related party
Trade pavables

Accrued expenses and other lisbilities

Cash from operations

Zakat paid

Employees” end-ol-service indemnities paid

Met cashi provided from opernting setivities

INVESTING ACTIVITIES
Investment of joint veniure
Deferred cosis

Purchase of property and cquipment

Proceeds from sale of property and equipment

Met eash used in Investing activities

FINANCING ACTIVITIES
Proceeds from short term boans
Repavment of short term loans
Proceads from long term [oans
Repayment of long term loeans
Board of directors” remunerations
Dividends paid

Met cash provided by (used in) financing activities

INCREASE IN CASH AND CASH EQUIVALENT

CASH AND CASH EQUIVALENT, m | Janusry

The sccompany from (1) 1o ¢4}

CASH AND CASH Eﬂuyﬂ. AT 30 SEFTEMBER
4
‘L._,.I,d-l" i [/
.--"'""._

2016 2015
TOA2,059 115.074,134
20,610,691 45,463,733

4,647 645 5223595

= (2,980, 460)
809326 (7.407.276)
5,564,037 10,233,166
140,673,758 163,606,902
(93,375,9402) (38,589.511)
(26,507,912) (3,939.602)
(14,167.516) (1,332,136)
(27,793,439 (2B.E79.543)
(38,113,080) (5,663,694)

(810,043) 12,500,004
103,621 389 134,847,904

5,567,584 15.841,172
49,094,839 217.191.492

(1,162 B65) (3648 856
(2,598, 146) (3,367,354)
A5 E18 2175282

- 22,000,000

{T00,000) (6,319.056)

(85,324,483) (56,283.694)
T09.404 19,695,326
(33,315,079) (20.907.424)
1.776,100.000 1, 241,000,000
(1,585 872.026) (1,237,141.887)
[RSLLR LY 141,943,064
(36,197,619) (157.384,893)
{1,400, 16M¥) (1, 400.,000)
(80, 000, (M) (80,000,000
71,630,358 (92,983.716)
30649, 104 106, 284,142
18,300,184 .961.476
49,949,288 141,245,618

ed part of these financial stifements



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
At 30 September 2016

I-ORGANISATION AND ACTIVITIES

Aldrees Petroleum and Transport Services Company (the “Compemy™) is 8 Saudi Joint Stock Company regisiered in
Riyadh, the Kingdom of Saudi Arabia under commercial registration No. 1010002475 issued in Riyadh on 13 Rabi
Al=Thani 1382H (corresponding 10 12 September | 962,

The Company’s objectives, as per its commercial registration, include retsil and wholesale trading of fuel,
lubricants, catering services and the transportation of goods using highways in the Kingdom of Saudi Arabia
acconding 1o license number 10111012400, establishment of vehicle workshops and car washes and scquisition of
tand 1o comstruct buildings for sale or lease for the interest of the Company and construction, managing, operating
and renting take away centres for hot and cold beverages and food.

2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sccompanying interim finencinl sttemenis have been prepared in accordance with Seandard on Interim
Financial Reporting isssed by the Saudi Organization for Certified Public Accountants (“SOCPA™). The siggnificant
accounting polickes summurized below that were sdopled in the preparation of the interim financial sistements, are
in conformity with those described in the annual audited financial siztements for the vear ended 31 December 2012,
The interim linancial stalements and the sccompanying notes should be read In conjunction with the annual audited
financial statements and the related notes for the vear ended 31 December 2015,

Accounting convention
These interim financial ststements have been prepared on a historical cost basis using the accrual basis of
accounting.

Use of estimaics

The preparation of interim financial stsements in conformity with sencrally accepled aocounting standards in the
Kingdom of Saudi Arabia, requires the use of estimates and assumptions that affect the reported amounts of assets,
and liabilities and disclosire of contingent assets and liabilities at the date of the interim financial ststements and
the reported amoants of revenues and expenses during the reporting period. Although these estimates are based on
mansgement’'s best knowledge of current events and actions, aciual results ultimately may differ from those
estimates, "

Revemue recognilion
Revenoe from sales is recognized when goods are delivered and services are rendered o customers. Rental income
is recognized on a straight line basis over the serm of the lease.

Caslt and cash equivalents
Cash and cash equivalents consists of bank balances, cash on hand, and investments that are readily convertible inio
known amounts of cash and have a maturity of three months or less when purchased,

Accounts receivalle

Accounts receivable are stated af origingl invoice amount less appropriate allowance for any doubtful trade accounts
receivable, An estimate for allowance for doubtful trade accounts recelvable s made when collection of the Full
emaunt i3 doubitful. Pad debis are weltten ofl as incurred.

Accrued income
Accrued income comprise of revenue carned for services provided and goods delivered but not vet billed as at the
interim balance sheet date.

Invenfories
Inventories are stated o the lower of cost or estimated net realizable value. Cost is determined using ithe welghied
avernge cost method. An appropriste provision is made for obsolete and slow moving inventories, if required.

Prepand expenses
Prepaid expenses represent amounts paid in advance for renting petrol stations, offices, employees housing and
olhr services. Prepaid expenses arc amortized, using the straight line method, over the period of the related

- " )
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) (continued)
Al 30 Scptember 2016

1-5UMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continaed)
Irervestment
fvestment in fotmly controffed entiny

A jomt venture is contractual arrangements whereby the Company and other parties umdertake an economic activity
thal is subject to joint control, Le the strateghe financial and operating policy decisions relating to the sctivities
require the unamimous consenl of the parties sharing control, Joint venture amangements that involve the
estublishment of a separate entity in which each party has an interest are referred o as “jointly controlled entitics™.
The Company applies the equity method of accounting for its interests in jointly controlled entities,

Under the equity method, the interest in the jointly controlled entity & carried in the interim balance sheet af cost as
adjusted by post-incorporation changes in the Company’s share of the nel assets of the joinsly controlled entity, less
any impairment in the value of individual investment.

Deferred costs
Dieferred costs represent key money paid for renting new petrol stations in the Kingdom of Saudi Arabia. Deferred
€315 are amortized, using the straight line method, over the period of the contracts.

Property and equipnnent

Propeety and equipment are stated at cost less sccumulied depreciation and any impairment in value. Depreciation
is provided over the estimated useful lives of the applicable assets using the straight line method. Lease hold
improvements are amortized over the shormer of the estimated wseful life or term of the bease. The rates of
depreciation of the principal classes of assets are as follows:

Peroentage
Buildings 3
Leasehold improvements sharter of lease period useful life
Machinery and equipment 1
Furniture and fixteres 10
Trucks 7.14 with 20% salvage value
Vehicles i 15-25
Computers 12.5-25
Tools [2-20

Expenditure for repuir and maintenance are charged to interim stalement of income. Betterments that increase the
vilue or materially extend the life of the related asscts are capitalized.

Impairsmeant

The Company periodically reviews the carrying amounts of it mngible and intangible assets to determine whether
there i any indication that those assets have suffered an impabrment loss. If any such indication exiss, the
recoverable amount of the asszt |s estimated in order to determine the extent of the impairment lass. Where it is not
possible 1o estimate the recovernble amount of an individual asset the Company estimates the recoverable amounst
of the cash generating unit which the asset belongs.

If the recoverable amount of an assel or cash-generating unit is estimated to be less than its carrving amount, the
carrying amount of the asset or cash-gencrating unit is reduced 10 its recoverable amount. Impairment losses are
recopnized as expenses immediaiely in the interim statement of income.

Where an impaimment loss subsequenily reverses, the carrying amount of the asset or cash-generating anil is
increased to the revised estimate of lts recoverable amount, but so that the incrensed carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized for the asset
or cash-generating undt in prior year. A reversal of an impairment loss is recognized as income immediataly in the
mterim statement of income. )}

] = J"f’-
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 30 September 2016

I-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcontinued)

Trade payable and acerued expenses
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the
supplier or not.

Provisions
Provizions are recognised when the Company hus an obligation (begal or constrsctive) irising from o past event, and
the costs to settle the obligation are both probable and can be measured reliabiy.

Unearned repessine
Unearned revenue represents advances recedved against prepaid petrol cards issued by the Company that have not
been utilized by cusiomers at the interim balance sheet date and uncarmed rental income received in advance.

Zakat

Zakat is provided on accrual basis in sccordance with the Regultions of the Depanment of Zakat and Income Tax
(“D&T"} in the Kingdom of Saudi Arabia. The zkat provision is charged 10 the interim statement of income. Any
differences resulting from the final pssessments are recorded in the vear of their finalization.

Employees’ end-of-service indewmmities
Employees” end-of-service indemnities required by Saudi Amabia labor law are provided in the interim financial
statements based on the emplovee’s length of service.

Loares and I:mmdn!;
Loans and borrowings are recognised at the proceeds value received by the Company.

Statutory reserve

As required by Saudi Arablan Regulations for Companies, 10% of the income for the year should be ransferred to
the statutory reserve. The Company may resolve 1o discontinue such transfers when the resarve totals 10% of the
capital The reserve is not available for distiibution

Fareign currency transactions

Foreign currency transactions are translated into Saudi Riyals at the rales of exchange prevailing ol the time of the
transaction. Al interim balance sheet date, monetary assets and liabilities denominated in foreign currencies are
translated o Saudi Riyals at exchange rates prevailing on that date. Gainy and losses arising on settlement and
translation are recognised in the interim statement of income.

Operating leases
Lease of property and equipment under which all the risks and benefits of awnership are effectively retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to the interim statement

of income on a straight-line basis over the period of the lease.

Borrowing costs

Bormowing costs that are directly attributable to the construction of an asset are capitalised up to the stage when
substantlally all the activities nocessary to prepare the qualifying ssset for its intended use are completed and,
thereafier, such costs are charged 1w the interim statement of income.

Expenses
Selling and marketing expenses principally comprise of costs incurred in the marketing of the Company s products
and services. All other expenses are classified a5 general and administrative expenses.




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) {continued)
At 30 September 2016

2-5UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Segmental reporting .

A segment is a distinguishable component of the Company that is engaged elther in providing products or services
(@ business segment) or in providing products or services within & particular economic environment (a geographic
segment). which is sabject to risks and rewards thas are different from those of other segments,

Offsetting

Financial assets and liabilities are offset and the net amount reporied in the interim balance sheet only when there is
0 legally enforceable right to offset the recognised pmounts and there is an intention 1o selile on & net basis, or 10
redlise the assets and settle the liability simultaneously. Income and expense is not offset in the interim statement of
income unless required or permined by generlly sccepted sccounting principles in Kingdom of Saudi Arabia,

LINVESTMENTS OF JOIN TVENTURE

A, On 28 Augusi 2012, the Company sigaed a joinl venture (JV) agreement with Emirstes National Ol Company
("ENGCT) through one of ENOC's wholly owned subsidiary for the purpose of establishing a Saudi limited
linbility company to engage in acquisition, leasing, construction, operation and maintenance of modern fuel
stations on highways and in selected cities in the Kingdom of Saudi Arabia,

Om 15 July 2015, the Company sold all its shares in United Feel Company (“UNIFCO™) to Emirates National
Ol Company (“ENOC™) with & considerntion of SR 22, 500,000.and realized gain amounting of SR 3,835 460
which recognized in interim statement of income.

B. Om21 Safar 1434 (comesponding 1o 3 January 2013}, the Company has signed o joint venture (JV) agresment
with Bertschi AG, an entity incorporated in Switzerland, to establish a jointly controlled entity namely Aldrees
Bertschi to provide logistic services. During the period ended 30 Sepiember 2015, the Company and co-
vemture have made 3 comribution of SR 500,000 cach towards the establishment of the jointly controlled
entity.

The apparent balance in the balance sheet for the period ended 30 September 2016 with an amount of SR
4,180,372 (2015: 4,509,271) for Berischi AG, the Swiss company

The following is the movement in the invesdmens secoant,

UNIFCO  Bertschi AG Total Total
. 2016 2016 2016 2015
sR 5R SR SR
At the beginning of the period . 500,000 S00000 19,519,540
Addditions - - - (60,000
Disposals . 3 - (22.500000)
Cialin of joint venturd - - -¥00,460
At 30 Sepember : S00,000 S04, 0010 $100,000
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 30 September 2016

2 SHARE CAPITAL

The Company’s share capita] at 30 September 2016 amounted 1o SR 400 million (2013: SR 400 million) consisting
of 40 million (2015: 40 million) fully paid and isswed share of SR 10 cach,

6-DIVIDENDS AND BOARD OF DIRECTORS REMUNERATIONS

The general assembly in its mesting on 22 Jumaca Awal 143TH {comesponding to 2 March 2016) has approved 1o
distribate cash dividends amounting to SR 80 million representing SR 2 per share representing 20% of the
Company's share capital before increase and to disburse remuncrations for the Company’s Board of Dimecions
amounting 1o SR 1.4 million.

T-PROVISION FOR ZAKAT ESTEMATED

Status of assessment

The Company has filed its zakat declaration for all years up 0 31 December 2015, The assessments have boen
finalized with the Department of Zakmt and Income Tax (the “DZIT™) lor all years up to 31 December 2007, The
DZIT has raised an pssessment amounting 1o SR 10,7 million for the years ended 31 December 2008, 2009 and
2010, The Company hes comested against the assessment with the DZIT. The management belicves that the final
outcome of the assessment will be in the company favour, which comply with the zakat advisory opinion, and
sccordingly, the Company has not provided for any potentinl additional lability, which might arise from the
assessment and also from potentinl assessment of open years in these financial statements. The assessments for the
wears ended 31 December 2011 to 2015 have not been ruised by the DEIT, as yet.

S-OTHER INCOME

During the period ended 30 September 2015, the Company sold one of its petrol division stations for SR 14 Million
resulting in & gain amounting 1o SR 6.3 Million. Which is the main component of other income.

@.EARNINGS PER SHARE

Earnings per share attributable to mcome from operstions and net income was calculated by dividing in¢ome from
operations and net income for the perlod by the weighted average number of outstanding shares of 40 million as of
30 Septemiber 2016,

10-COMMITMENTS AND CONTINGENCIES

a) AL 30 September 2016, the Company has outstanding contingent liabilities in the form of leners of
guarantee wmounting to SR 7928 million (2015: SR 457 million).

In addition, the company has capital commitments as at 30 September 2016 amounting to SR 151.3 million
(2015: SR 28.5 million).

b) The expenses under operating leases for the period ended 30 Sepiember 1016 amounted o SR 169.2
million (2015: SR 1558 million) and included in the cost of revenues.

The Company has commitment under the reluted operating lease as follows:

2006 2015
SR iR
Within one 152, 7ROA20 |25 046 420

More than one your 1.274,791, 318 1.059,229,938




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) { continued)
At 30 September 2016

H-SEGMENTAL INFORMATION

Since the Company carries oul its activities entirely in the Kingdom of Saudi Arabia, reporting is provided by
business segment only. The Company has determined its business segments on the basis of tvpe of goods supplied
and services rendered by the Company’s business segments and reported to the Company’s executive management
for the purposes of resource allecation and assessment of segment performance.

Trunsactions between the business segments are based on an arm length basis, For executive management purposes,
the Company is organized m the followmg business segments:

& Petroleum Service Sepgment
&  Transpon Services Segment

The selecied seament information is provided by business segments as follows:

Petrolenn Transport  Inferconipany

SErTice Services climinations Total
SR SR SR SR

As of 30 September 2006
Totnl mssets Q83169076 643,287 360  (105871,674) 1,520,584,762
Totul Habilities 644,445,667 344674224  (105871.674) B3, 248217
Revenue 2,460,537,227 193,664,603  (62,178,701) 2,592,023,129
Giross profit 110,972,389 S = 165,216,930
Depreciation and amornization 21,406,125 33852211 - 55258336
Income from operations 64,611,873 23,364,753 - B7.976.626
Met ncome £8, 438,247 17,303,812 - 75,742,059
Deferred cost additions TN, D - - Tk, 000
Capital expenditure additions 66,999 530 18324653 - B85 324,480
As of 30 Septemnber 2015
Total assets E61.338.604 631230, 140 (103 .262.260) 1,379,306,483
Total habilities 531,225,791 331309016  (1132622601) 769,272,546
Reveie 1,539.925097 2062046  (S0495413) 1, T10.491,730
Gross profit 107,760,018 79054213 - 186,543,231
Depreciation and amorization 19,123,939 31,563,189 = 50,687,328
Income from operations 63,643,971 47428 946 - 11,074,917
Mel incame 65,035 4060 42,038,744 = 111,074,144
Deferred cost additions 6.3 19,056 - - 6,319,056
Cupital expenditure additions 24,829,700 31,453,994 - 56,283,694

12-INTERIM RESULTS

The resulis of operations for the nterim periods may not be an socurate indication of the results of the Tull year
operations.

13-COMPARATIVE FIGURES

Certain of the prior period amounts have been reclassified to conform with the presentation in the current period.

14-AFPROVAL OF INTERIM FINANCIAL STATEMENTS

The inerim financial statements were approved by thj'_ﬂnm:l of Directors on 16 Muharam 1438H (October 17,
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