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The Shareholders

Sandi Ground Services Company

{A Saudi Joint Stock Company)

Jeddah, Kingdom of Sandi Arabia,

Scope of review

We have reviewed the accompanying interim balance sheet of Sandi Ground Services Company (“the
Company”) as at December 31, 2016, the related interim statement of income for three-montha periad
snd year then ended, the interim statements of cash flows and chenges in shareholders' equity for the year
then ended and the attached notes from 1 through 14 which form an integral part of the interim financial
statements. These interim financial statements are the respensibility of the Company’s management and
have been prepared by them and submitted to us together with all the information and explanations which
we required. Our responsibility is to provide & conclusion on the review of these interim financial
statements based on our eview,

We conducted our review in accordance with Auditing Standard on Review of Interim Financial
Reparting issued by the Saudi Crganization for Certified Public Accountants (SOCPAY). A review consists
principally of analytical procedures applicd to financial data and information and making inquiries of
Compeny's persannel responsible for financial and accounting matters. |t is substantially less in scope
than an audit condueted in accordance with generally accepted anditing standards, the objective of which
is the expression of an opinion on the financial statements taken as 2 whole. Accordingly, we do not
express such an opinion,

Review conclusion

Based on our review, we are not aware of eny material modifications that should be made to the
accompanying interim financial statements for them to be in conformity with the accounting standards
generally accepted in the Kingdom of Saudi Arabia.

For KPMG Al Fozan & Partners

Certified Public Accountants
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

INTERIM BALANCE SHEET
As ot December 31, 2016

(Expressed in Saudi Arabian Riyals)

Notes 2016 2013
{Unaudited) (Audited)

eurrui assets;
I'l:'n.lh and bank hhhnm ; m.i:#.?ﬁ 719,437,719
nvestment held for trading L) o,
Accounts receivable 6 LOTL 720,075 809,437,710
Prepayments and ather current assels a1 98 ITE.BDE!;'M
Total current assets 95,098 1,783 771,734
Noo-current assets:
Investment in an equity accounied investes 7 SBy337,115 76,201,063
Property and equipment ' 479,872 500 473,139,73]
Intengible assets 8 910,748,159 934,171,509
Total non-current asseis ) 1,488,657,774 1@;12,‘?03
Total assets iﬂlﬂﬂ 3,219.2!4:43?
Current labilities:
Aﬂ:':m payable 28,233,251 51,791,586
Accrued expenses and other current liabilities 389927419 202,514,500
Accrued Zakat and income tax 47,316,174 25,&5%944
Total current liablities 465,476,845 0,165,130
MNon-current linbilities:
Employees* end of service benefits 316,375,585 265,267 676
Total liabilites 781 10 545.432‘505
SHAREHOLDERS' EQUITY

9 1 00 1,B80,000,000
gmummmw mﬂ 301,114,388
Retained spmings 799,703,191 322,737,243
Totul shareholders' equity 3,049 400,462 2,703,851,611
Tota] liabilltles and sharebolders’ equity migﬂﬂ 3,249,284 437

//f“ﬁf Financial Officer Chief Excoulive Officer

The attached notes 1 1o 14 form an integral part of thess
interim financial statements,




SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME

For the three months period and year ended December 31, 2016
{E?mmsudhsmmhlmkiynls}

For the three-months
Motes  period ended December 31, Eor vear ended December 31,
2016 2013

2015
(Unaudited)  (Unaudited) {u-ﬂ;ud} {Audited)

sz 607,186,166 646,038,745  2,726,672,980 2,340,512,211
Operating costs [{446,386,287) (410,010,118) (1,802,115,633) {1,703,329,764)
Cross profit 160,799,879 236,008,527 934,557,347 837,182,447
General and administrative

Exprnses (67.886,420)  (71,829076)  (248,821,303) (241,551,414)
Realized gain on disposal of

investment held for trading 1,552,822 - 1,573,864 =
Unrealized gain from valuation of

investment held for trading 863,545 - 1,232,064 -
Share of profit from an equity

sccounted investes 7 4,136,052 8,512,153 21,136,052 34,119.318
Operating income 99465878 172711,704 702678024 629,750,351
Finance income 4,486,969 - 11,363,033 -
Other income - net 2,698,060 Jaazam 7582338 15,702,726
Finance charges (837,865) (834,877) (1.663,032) {1,068,685)
Income before Zakat and

income tax 105,813,042 175,318,998 719,960,360 644,384,392
Zakat and income tax (G94037) _ (6,437.881)  (34,131,529) (233 12,881)
Net income for the period 100,719,005 168,881,117 685,528,831 621,071,511
Esmnings per share (Saudl Rivals):

= Operating income 11 0.53 0.92 374 335
- Met income for the period 11 .54 050 .63 i

LY

4

~"Chief Financial Officer Chief Executive Officer Chairman

The sttached notes 1 to 14 form an integral part o
interim financial statements,
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joini Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

For the year ended December 3 1,2016
(Expressed in Saudi Arabign Riyals)

Cash fowe from operating activites

Income before Zakat and incame tax

Adjustmenis for:
Share of profit from an equity accounted investes
Depreciation

Amortization of intangible assets

Provision for employees’ end of service benefits
Provision for doubiful debys

Unrealized gain from investment held for trading
Realized gain on disposal of investment held for

(Gain) / loss on disposal of property and equipment

LU iEes U ODErgling a aat-LS BTH (180
Increase in accounts receivable
Increase in and other current assets
(Decrease) / increase In sccounts payable
e In acerued and ather
current liahilities
Cash flows from operations

Emplayees” end of service benefits paid
Zakat paid
et cash generated from operating activities

Cash flows from investing activities

Purchase of property and equipment

Proceeds from disposal of property and equipment

Investment held for trading

Procewds from disposal of investmend held for trading

Dividend received from an equity sccounted investee

Short-term bank deposits, with original maturity of
more than 90 days

Net cash used in investing activities

Cash flows from Neancing activity
Dividend paid

Net (decrease) increase in cash and eash equivalents

Cash and cash equivalents at the beginning of the yesr
Cash and cash equivalents at the end of the year

ief Financial Officer ‘Ch%

ficer
The attached notes | to 14 form an inte

Motes 2016

{Unaudited) {Audited)
719,960,360 644,384,352
7 m.lai,us;g ﬁd.l;;.]:l]
96,222,1 57,733,406
750 51,742 550
ﬁ:ﬁ’m 49,239 116
25,055,806 23,711,916
5 12,232 064) -
(2,573,564) =
7 75,752
905,388,860 832,767,814
(291,338,171) (118,383,001)
(136,547,993) (61,192,882)
(23,558,334) 21,085,775
187,412,819 18,453,180
W.ﬁz:fﬁ 692,732,886
(12,632,163) (6,227,740)
(12,674,299) (21,435 86
_mg 665,069,377
{102,689,137) (29,992,546)
s 105,487 2,239,762
200,060,000 .
- 24,497,579
922 o
(957,404,572) 255,205)
12 __ (40280000 __(401,796,163)
(6B1,633,844) 260,017,909
779,437,719 519419.810
q 97,803,875 779,437,719

interim fAnancial siatements,

k|

_
é‘% é"
part Ot thess



The attached notes | to 14 form an integral part of thess
interim financial statements,
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SAUDI GROUND SERVICES COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

For the year ended December 31, 2016

{Expressed in Saudi Arabian Riyals) Sl

Statutory Retained
Share capital [eserve eamnings Total
Balance at January |, 2015 1,880,000000 239,007,237 365,569,046 2,484,576.283
Met Income - - 821,071,511 621,071,511
Dividend (note 12) - ~  (401,796,163) (401,796,163
Transfer to stanutary reserve - 62,107,151 (62,107,151 -
Balance at December 31, 2015
{Audited) 1.880,000,000 301114388 522,737,243 2,703,851,631
Net income - - 685,828,831 685,828,831
Dividend (note 12) = =~ (340,280,000) (340,280,000)
Transfer 1o statutory reserve - 68,562,883 (68,582 883) -
31,2016
ok LBBO000000 _ 369697271 _ 799,703,191 3,048 400,462
T
| " Chiefl Financial Officer Chief Executive Officer Chairman
/



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016

(Expressed in Saudi Arabian Riyals)

L.

1.1

1.2

13

1.4

1.5

1.6

ZATION AND

Saudi Ground Services Company (“the Company™) was registered as s limited lishility company
in the Kingdom of Saudi Arabia under Commercial Registration number 4030181005 dated Rajab
11, 1429H, (eorresponding to July 14, 2008). The Company was formed by Saudi Arabian Airlines
Corporation {“Saudia”), a 100% Government owned entity, in 2008 to consolidate the ground
support services business (GSS) in the Kingdom of Sandi Arabia.

On February 7, 2010, Saudia signed a Sharcholders’ Agreement (the “Agreement” or the
“Shareholders” Agreement") with Attar Ground Handling and Attar Travel (collectively referred
as “Attar”) and the shareholders of National Handling Services (“NHS™) to acquire their ground
handling businesses. As a result of this agreement, the Company acquired the Ground Supporting
Services Division of Saudia, ground handling business of Attar and the 100% issued capital of
NHS. NHS is liquidated and accordingly not consolidated in these financial statements. The
amended Articles of Association reflecting the above changes were approved by the Ministry of
Commerce and Industry on Muharram 23, 1432H (December 29, 2010). The effective date of the
above-mentioned acquisition and transfer was agreed between the sharcholders as of January 1,
2011. The legal name “Saudi Airlines Ground Services Company™ was changed to “Saudi Ground
Services Company™ under the same commercial registration number 4030181005 on Safar 20,

1432H, (corresponding to January 24, 2011).

The Company on Jamadul Thani 17, 1435H, corresponding to April 17, 2014, has converted from
a limited liability to a closed joint stock company pursuant to Ministerial resolution number 171/R.
on Jumadul Thani 17, 1435H, corresponding to April 17, 2014,

As decided by the sharcholders of the Company, the Company offered 56.4 million ghares, with a
nominal value of SR 10 each, representing 30% share capital of the Company, to public during
subscription period from June 3, 2015 (corresponding to Shabaan 15, 1436H) to June 9, 2015
{corresponding to Shabaan 21, 1436H) after obtaining required approval from the Capital Market
Authority. The Company’s shares started trading on the Saudi Stock Exchange (Tadawul) on June
25, 2015, corresponding to Ramadan B, 1436H.

The Company is engaged in providing aircraft cleaning, passenger handling, baggage and ground
handling services to Saudi Arabian Airlines, other local and foreign airlines at all airports in the
Kingdom of Saudi Arabia.

The Company's registered office is located at the following address:

Saudi Ground Services Company
Nahda District, Henaki Business Centre
Prince Sultan Street

P. 0. Box 48154

Jeddah 21572

Kingdom of Saudi Arabia.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016

{Expressed in Saudi Arabian Riyals)
. B OF TION
(s) Statement of compliance

(b)

(c)

(@)

The secompanying interim financial statements have been prepared in accordance with the
Saudi Accounting Standard for Interim Financial Information issued by the Sandi
Organization for Certified Public Accountants (SOCPA). These interim financial statements
dnnmmnninaﬂmfomaﬂmmddischﬂmmquimdfmﬂﬂlﬁmmimmmmmmwad
MMmmmwﬂhwmmhngmmﬂyamtodinmaangdumoﬁmdiﬁmhiu
and should be read in conjunction with the Company’s audited financial statements for the
year ended December 31, 2015,

is of mea ent

The accompanying interim financial statements have been prepared on historical cost basis,
except for investment held for trading which are stated at fair value; using the acorual basis
of secounting and the going concem concept.

Functional and presentation currency

These interim financial statements are presented in Saudi Arabian Riyals (SR) which is the
functional currency of the Company.

estima ents

The preparation of interim financial statements requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected,

Significant areas requiring management judgement and estimates are as follows:

i) Provision for doubtfil debts

A provision for impairment of accounts receivablc is cstablished when there is objective
evidence that the Company will not be able to collect all amounts due according to the
original terms of the receivables. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptey or financial reorganization, and default or delinguency
in payments are considered indicators that the account receivable is impaired. For significant
individual amounts, assessment is made on an individual basis. Amounts which are not
individually significant, but are overdue, are assessed collectively and a provision is
recognized considering the length of time considering past recovery rates,



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016
(Expressed in Saudi Arabian Riyals)

2

BASIS OF PREPARATION (continued)
(d) Use of estimates and judgements (continmed)

fi)  Useful lives of property and equipment

The management determines the estimated useful lives of property and equipment for
calculating depreciation, These estimates are determined after considering expected usage of
the assets and physical wear and tear. Management reviews the residual value and useful
lives annually and future depreciation charges are adjusted where management believes the
useful lives differ from previous estimates.

i) Impairment of non-financigl assets

The Company assesses, at each reporting date or more frequently if events or changes in
circumstances indicate, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Compeny
estimates the asset's recoversble amount. An asset's recoverable amount is the higher of an
assets or cash-generating units (CGU) fair value less cost to sell, and its value in use, and is
determined for the individual asset, unless the asset does not generate cash inflows which are
largely independent to those from other assets or groups. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current mariet
asscssments of the time value of money and the risks specific to the asset. In determining the
fair value less costs to sell, an appropriate source is used, such as observable market prices
or, if no observable market prices exist, estimated prices for similar assets or if no estimated
prices for similar assets prevail, or it is based on discounted future cash flow calculations.

Impairment for goodwill is determined by assessing the recoverable amount of each cash-
generating unit {or group of cash generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit is less than their carrying amount an
impairment loss is recognized. Impairment losses relating to goodwill cannot be reversed in
future periods for subsequent increases in its recoverable amount in future periods.

Accruals made by the Company for services rendered by Saudia and its affiliates based on
the contractual ferms and in certain cases on a valid expectation. Those amounts are provided
for to the extent that the Company has a present obligation (legal or constructive) arising as
amu]tufapaslBmumdnispmhabkmmmuntﬂuwofrmumwﬂlbemqnmmmﬂe
the obligation which can be reliably estimated. This require the exercise of judgment by
management based on prior experience, application of contract terms and relationship with
Saudia and its affiliates.

vl Gaoing concern

The Company’s management has made an assessment of its ability to continue as a going
concern and is satisfied that it has the resources to continue in business for the foreseeable
future. Furthermore, management is not aware of any material uncertainties that may cast
significant doubt upon the Company’s ability to continue as a going concern. Therefors, the
financial statements continue to be prepared on the going concern basis.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016

(Expressed in Saudi Arabian Riyals) )

1 IC AC G PO 8

The accounting palicies set out below have been applied consistently to all periods presented in the
interim financial statements and are consistent with those used in the preparation of the anmual
financial statements,

(n)

(b)

(€)

(d)

Cash and cash equivalent

Cash and cash equivalent comprise cash on hand, cash with banks and other short-term bank
deposits with banks with an original maturity of three months or less, if any, which are
available to the Compatry withoul any restrictions.

A ts

Trade receivables are carried at original invoice amount less provisions made for amy
uncollected amounts. A provision against doubtful debts is established when there iz
significant doubt that the Company will not be eble to collect the amounts due according to
ﬂlcnﬂginaltﬁmmfwmtﬂaddehwmmitwnoffqgajmtitﬂmlatadprwisim.Tha
provisions are charged to statement of income and any subsequent recovery of receivable
amounts previously written off ere credited to income.

Investment held for trading

Investment held for trading are initially recorded at cost and then re-mezsured and stated in
the balance sheet at market value and ineluded under current assets. Realized gain or loss on
sale of investment held for trading and changes in market value at balance sheet date are
credited or charged to statement of income.

m inve

The Company’s investment in equity accounted investee represents investment in an entity
over whose activities the Company has joint control, established by contractual arrangements
and requiring unanimous consent for strategic financia! and operating decisions, Investment
in equity accounted inveslee is accounted for using the equity method of accounting together
with any long-term interests that, in substance, form part of the investor's net investment in
the equity accounted investee. Under the equity method, the investment in the equity
accounted investee is carried in the balance sheet at cost plus post-acquisition changes in the
Company's share of net assets of the equity accounted investee less impairment loss, if any.
When the Company’s share of losses exceeds its interest in an equity accounted investee, the
carrying amount of Company's investment is reduced to nil and recognition of further losses
is discontinued except to the extent that the Company has incurred legal or canstructive
obligations or made payments on behalf of an equity accounted investee.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016
(Expressed in Saudi Arabian Riyals)

3

ST

(e)

0

CANT UNT P

Property and cquipment

Property and equipment are stated at cost less accunmlated depreciation and accumulated
impairment losses, if any. Land is not depreciated. Cost includes expenditure that is directly
attributable to the acquisition of asset. Finance cost on borrowings fo finance the construction
of the asset is capitalized during the period of time that is required to complete and prepare
the asset for its intended use.

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the item of property and equipment. Expenditures for maintenance and repairs
that do not materially extend the asset's life are included in expenses for the period.
Depreciation is charged to the statement of inoome on a straight-line basis over the estimated
useful lives of assets as follows:

Yeass
Leasehold improvements 5-10
Airport equipment 7-10
Moator vehicles 5
Furniture, fixtures and equipment 410
Computer equipment and software 4

Intangible assets

i) Goodwill

Goodwill represents the excess cost of investments over the fair value of the net assets
acquired in abusiness combination. Goodwill is tested annually for impairment and is carried
at cost net of accumulated impairment losses. Gaing or losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity sold. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the Company’s cash generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or ligbilities of the
acquiree are assigned to these units,

i)  Other intangible assets
Other intangible assets represents the customer contracts and customer relationships.

Customer contracts refer to existing contracts that the Company has with its customers that
are ongoing in nature and have expiration dates after the balance sheet date. Customer
contract are amortized using the straight-line method over the related estimated economic
lives not exceeding five years.

Customer relationships represents intangible asset arising from the fact that the Company has
established relationship with various customers over the years and that this relationship is the
factor in the renewal of contracts and customer retentions. Customer relationships are
amortized using the straight-line method over the related estimated economic lives not
excoeding twenty years.

9



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016
(Expressed in Saudi Arabizn Riyals)

3.

®

(h)

®

@

(k)

@

CCO LI con

Impairment of assets

Financial assets, property and equipment and other non-current assets are roviewed for
impairment losses whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss, if any, is recognized for the amount by
which the carrying amount of the asset exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use. For the purpose
of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows.

Zakat

Zakat is provided in accordance with the regulations of General Authority of Zakat and Income
Tax (GAZT). The provision is charged to the statement of income.

coounis and

Liabilities are recognized for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Provisions
A provision is recognized if, as a result of past events, the Company has a present legal or
constructive obligation that can be estimated relishly, and it is probable that an outflow of
economic benefit, will be required to seitle the obligation,
Leases
Payment under operating lease is recognized in the statement of income on a straight-line
basis over the term of the lease, Lease incentives received are recognized as an integral part
of the total lease expense over the term of the lease.

end of service

Employees’ end of service benefits, calculated in accordance with labour regulations of the
Kingdom of Saudi Arabia, are accrued and charged to statement of income.

10



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016

(Expressed in Saudi Argbian Riyals) 1
3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(m) Revenue recognition

(n)

(o)

(@)

(q)

Revenue represents the gross inflow of economic benefits arising in the course of the ordinary
activities of the Company when those inflows result in increases in equity, other than
increases relating to contributions from equity participants. Revenue is recorded at the fair
value of the consideration received or receivable

i) direraft ground handling services

The Company is engaged in providing aircraft cleaning, passenger handling, baggage and
ground handling services to the local and international airlines. Revenues from these services
are recognized in the period in which services are provided.

ii} Income from other services

Income from other services that are incidental to ground handling services are recognized
when these related services are provided and classified as part of reverme from these core
operating activities,

Income from bank deposits
Income from short-term deposits with banks is recognised on an accrual basis.
Offsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet
only when there is a legally enforceable right to offset the recognised amounts and there is
anintmﬁmtnutﬂ:unanﬁ.bmis,mtorenliscthnasmanﬂmtﬂaﬂwliabﬂjty
simultanecusly. Income and expense is not offset in the statement of income unless required
or peqmitted by generally accepted accounting principles in Kingdom of Saudi Arabia.

Fareign currencies

Transactions denominated in foreign currencies are translated to the functional currencies of
the Company at the exchange rates ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are translated to the
functional currencies of the Company at the foreign exchange rate ruling at that date.
Exchange differences arising on translation are recognized in the statement of income. Non-
monetary items measured at historical cost denominated in a foreign currency are translated
at the exchange rate at the date of initial recognition.

Operating costs

Operating costs incwrred during the period in relation to the activities performed to generate
revenue for the period are charged to the statement of income.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016

(Expressed in Saudi Arabian Riyals)
3. GNIFT T AC
(r) Expenses

Due to the nature of the company's business all indirect expenses incurred are considered to
be general and administration expenses and are classified as such.

(s) Segment reporting

A business segment is a distinguishable component of the Company of assets and operations
engaged in providing products or services that are subject to risks and returns that are different
from those of other business segments. A geographical segment is engaged in producing
produusormﬁumwﬂtﬁnapurﬁmhrecmnminmimmmtﬂzummbjmmﬁmm
returns that are different from those of segments cpersting in other econamic environments,
The Company is principally involved in providing ground handling services to airlines in the
Kingdom of Saudi Arabia. Accordingly, the management believes that, the Company’s
business activity falls within a single business segment which are subject to same risks and
returns.

4. CASH BALANCES

Cash and cash equivalents comprise the following:

2016 2015
(Unandited) (Audited)
Cash in hand 379,564 363,989
Cash at bank in current acoounts 94,317,293 775,966,712
Short-term bank deposits, with original maturity of less
than 90 days [note 4 ()] 3,107,018 3,107,018
Cash and cash equivalents for cash flow purpases 07,803,875 779,437,719
Shori-term bank deposits, with original maturity of
more than 90 days [note 4 (a)] 404,820,922 =
502,624,797 778,437,710

(2) Short-term bank deposits represent time deposits placed with commercial hanks and yield
financial income at prevailing market rates.

5. INVESTMENT HELD FOR TRADING
Investment held for trading mainly comprises of investment in money market - mutual fund,
Balance as at December 31 is as following:

2016 2015
(Unaudited) (Audited)
Investment made 950,000,000 -
Disposal of investment (497,426,136) -
Unrealized gain 2,232 064 -

Fair value 454,805,928 =

12



SAUDI GROUND SERVICES COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016
{Expressed in Saudi Arabian Riyals)

6. ACCOUNTS RECEIVABLE
Accounts receivable comprise the following;

2016 2015
(Unaudited) (Audited)
Related parties [note 10 (a)] 888,292,370 641,101,136
Other customers 301,759,087 257,612,150
1,190,051,457 808,713,286
Less: provigion for doubtfinl debts (118,331,382) (89,275,576)
1,071,720,075 809,437,710
7. ACCO! VESTEE
a) Investment in an equity accounted investee comprise the following:
Effective
. Country of ownership
Name incorporation interest (%) Carrying value
2016 2015 2016 2015
(Unaudited)  (Audited)
Saudi Amad for
Alfrport Services
and Transport Kingdom of
Support Company Saudi Arabia 50% 50% 98,337,115 76,201,063
b) Movement summary on equity accounted investes is as follows:
2016 2015
(Unaundited) {Andited)
Balance as at January 1 76,201,063 66,579,324
Di‘h’id.ﬁlld I'ﬂﬂﬂﬂ"ﬂd e [24}49‘:"1579]
Share of profit 22,136,052 34,119,318
Balance as at December 31 98,337,115 76,201,063
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the year ended December 31, 2016

(Expressed in Saudi Arabian Riyals)
8. INTANGIBLE ASSETS
Intangible assets comprise the following:
2016 2015
(Unaudited) (Audited)

Goadwill 582 815,659 582,815,659
Other intangible assets, net
Customer contracts 153,179,000 153,179 000
Customer relationships 468,475,000 468,475,000
Total other intangible assets 621,654,000 621,654,000
Less: accumulated amortization (293,721,500) (270,297,750)
Other intangible assets, net 327,932,500 351,356,250
Total intangible assets 910,748,159 934,171,909

gl

The management reviews goodwill for impairment annually for the purpose of impairment testing.
Goodwill has been allocated to the Company (i.e. Company as a single cash generating unit). The
recoverable amount of the cash generating unit has been determined based on a value in use
calculated using cash flow projection based on financial budgets approved by the Board of Directors.
The last impairment study was finalized by an independent consultant firm on January 5, 2017.

SHARF CAPITAL

The authorized, issued and paid up share capital of the Company as at December 31, 2016, comprise
share capital of SR 1,880,000,000 consist of 188,000,000 shares of SR 10 each (December 31, 2015:

SR 1,880,000,000 consist of 188,000,000 shares of SR 10 each).
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016

(Expressed in Saudi Arabian Riyals)
10. RELATED PARTIES TRANSACTIONS AND BALANCES

Related parties include the Company’s shareholders and their relatives up to the fourth generation,
associated and affiliated companies and directors and key management personnel of the Company.
Terms and conditions of these transactions are approved by the Board. Significant related party
transactions for the quarter ended December and balance arising therefrom arc described as under:

2016 2013
(Unawdited) (Audited) {Unaudited) (Audited)

Saudi Arabian

Airlines Parent Services

Carporation Company provided  1,328.704,585 1,268 568,364 721,352,682 552 898,540
Mational Air Services

Services Affiliate provided 151460976 205425326 78,327,310 18,584,195
Saudi Adrlines —

Cargo Company Bervices

Limited (SACC)  Affiliste provided 22,152,295 24,636,163 22,381,390 21,606,358
Saudi Aerospace

Enpineering Services

Industries Affiliate provided 130,640 199270 - 1,870
Sandi Airlines Services

Catering Affiliate provided 93,415 116,034 171,300 31,385
Saudi Private Services

Aviation Affiliste  provided 36,240,059 27,123,555 49,005,959 36,178,826
Rovyal Flest Services

Services Affiliate provided 16,212,944 9,706,706 17,051,979 11,797,522
National

Aviation Ground Services

Support Affiliate provided “ 14,400 1,750 2,400

§88,292.370 541,101,136

(b} As at December 31, 2016, related party balances under prepayments and other current assets for
expenses paid on their behalf amounts to SR 223,561,553 (December 31, 2015: SR 64,188.460).
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2016
(Expressed in Saudi Arabian Riyals)

Amonat of transactiong Closing balance
2016 2015 2016 2015

Saudi Arabian Expenses incurred
Airlines Parent on behalf of the
Corporation Company  Company 19,660,203 21084272 13,882,631 12,512295

Expenses incurred
Sandi Airlines on behalf of the
Catering Affiliate Company 54,232,338 30,342,260 ~ 3,670,553
Saudia
Aerospace Expenses incurred
Engineering on behalf of the
Industries Affiliate Company 82225415 81,561,040 6,176,774 28,531,530
Saudia Airlines Expenses incurred
Cargo Limited on behalf of the
(SACC) Affiliate Compeny 132,203 321,985 132,203
Saudi Amad
for Airport
Services and
Transport Expenses incurred
Support on behalf of the
Company Affiliste  Company 5,076,419 778,322 2,041,001

Expenses incurred
Medgulfl on behalf of the
Insurance Co,  Affiliate Company 40,720,589 - = =

22,232,609 44,714,378

(d) As at December 31, 2016, related party balances under accrued expenses and other current
lighilities for services provided to the Company amounts to SR 202,357,790 (December 31,
2015; SR 48,799 835).

(e) Remuperation
Noame Nature of transactions Amount of ransactions
2016 2013
{Unaudited) (Audited)
Key management personnel Remuneration 7,883,131 4,559,000
Board of Directors Meeting attendance fee 4,206,000 2,116,401

12,089,131 6,675,401
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SAUDI GROUND SERVICES COMPANY
(A Saud Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS AUDITE
Furﬂw;wudadﬂmemburll,!ﬂlﬁ G "
(Expressed in Saudi Arabian Riyals)

[l EARNINGS PER SHARE

Elmingsptrslmmpmfhﬁnmnpemm calculated by di the operating income
weighted avarage mmﬁmmﬂngm%shmnfd{e&mdmh;nhd. i

Mﬁmﬁuﬂm ﬁmurt‘;t“i.lnmmﬂuihuhhleh !;-:ruhntdmofﬂ:e Company are
cu net e we number of sh
e e income ighted average outstanding ordinary shares

The calculation of diluted earnings per share is not applicable to the Company.

12.  DIVIDEND DISTRIBUTION

During the year, the Company declared a dividend of SR 340,280,000 (2015: SR 401,796,163) out
of the retained eamings as approved by the Board of Directors,

13. CONTINGENT LIABILITY

The Company's bank has provided, in the normal course of business, bank guarantees amounting to
SR 20.33 million (December 31, 2015: SR 14.93 million) to the Ministry of Finance and National
Economy, Saudi Airlines, IATA and General Authority of Civil Aviation (“GACA™), in respect of
Hajj visa, tickets, airline ticket sales and rentals, respectively. The Company's bank has marked bank
balances in the same amount as lien against these guaraniess, Commitments amounting to SR 37.16
million (December 31, 2015: SR 47.42 millicn) is in respect of capital expenditure committed but
nol paid.

14.  BOARD OF DIRECTORS' APPROVAL

The interim financial statements were approved and authorized for issue by the Board of
Directors on Rabi Al Thani 21, 1438H, correspanding o January 19,2017,

Chief Financial Officer
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