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Saudi Arabia Banking Sector
1Q09: Margin-led growth

Cautious lending and low interest rates improved KSA banks’ net interest spreads in 1Q-
09, increasing net special commission income 6.3% sequentially. This, together with
reduced provisions on impaired assets, enabled Saudi banks to post 87.1% QoQ growth

in netincome in 1Q-09.

Credit to deposit: In 1Q-09, customer deposits surged 4.3% QoQ whereas credit base fell
0.8% sequentially, with the credit-to-customer deposits ratio dropping to 83.7% from 88.0% in
4Q-08. This enabled Saudi banks to reduce dependence on external borrowings and help bring
down special commission expenses.

Net interest spread: Aggregate net interest spread of Saudi banks widened by 30bp QoQ,
enabling net special commission income to grow 6.3% QoQ and 9.1% YoY in 1Q-09, despite a
contraction in credit portfolio. With the exception of BSF and Albilad, all Saudi banks saw an
improvement in net interest spreads in 1Q-09.

In the near term, we expect Saudi banks to continue focusing more on protecting their net
interest spreads rather than aggressively growing their credit books, given fears of NPLs and
economic slowdown. Hence, we believe the growth in the next quarter would be margin-driven
and not volume-driven unlike the growth during 2007-08 when banks expanded credit
aggressively at the cost of their margins.

Chart of the quarter: Cautious lending and lower funding cost improves margins of KSA banks
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Exhibit 1: Saudi banks — Valuation matrix

Stock Perf (%) P/E P/BV DivYld | ROE ROA

MCap G B CO N I CO N (D)

Banks ($ mn) YTD 2008 | TTM Latest 2008 |TTM TTM
Al Rajhi Bank (Al Rajhi) 28,200 25.9 (49.1) | 159 41 4.8 269 4.4
Samba Financial Group (Samba) 13,920 8.3 (56.8) 11.5 2.7 3.1 240 26
SABB 11,100 28.5 (37.8) 14.2 3.3 1.6 256 24
Riyad Bank (RIBL) 10,200 20.3 (55.5) | 160 1.5 5.7 125 1.6
Banque Saudi Fransi (BSF) 9,064 34.0 (59.7) 12.1 2.3 2.3 210 24
Arab National Bank (ANB) 8,580 58.7 (62.8) 12.8 2.6 2.3 213 24
Alinma Bank (Alinma) 5,780 30.2 11.0 52.8 1.4 - 3.2 3.2*
Saudi Hollandi Bank (SHB) 3,766 334 (36.0) 115 2.4 1.7 231 19
Saudi Investment Bank (SIBC) 2,778 39.9 (65.5) 21.0 1.5 - 72 10
Bank Albilad (Albilad) 1,904 (15.0) (296) | 739 2.2 - 30 0.6
Bank Al Jazira (BJAZ) 1,892 57.1 (69.0) 41.4 1.5 2.1 36 0.7

Source: Company data, Tadawul, NCBC Research; All prices as of 20 May 2009 *operations for ten months adjusted
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1Q-09 performance of the banking sector

Money supply and deposit growth

Despite gloomy global market conditions, money supply in the Saudi economy continued to rise
in 1Q-09. Broad money — M3 — rose 3.9% sequentially to SR965.6bn, supported by a liberal
monetary policy and lower inflationary pressures. Customer deposits (time deposits, demand
deposits and quasi money deposits) grew 4.3% QoQ to SR882.7bn in 1Q-09. Furthermore,
weekly money supply data shows an increase of 4.0% in M3 to SR1004.6bn from 31 Mar 09 to
14 May 09, indicating improved liquidity conditions.

With easing inflation and improved liquidity in the market, the deposit structure changed in 1Q-
09. Time and demand deposits saw a reversal in trend of the past two quarters. Demand
deposits showed robust growth (10.1% QoQ), as against a moderate growth of 2.7% in the
previous quarter. Time deposits, which had grown 12.6% QoQ in 4Q-08, declined 3.1%
sequentially in 1Q-09. Consequently, in 1Q-09, the share of demand deposits in customer
deposits rose to 42.7% from 40.5% in 4Q-08 and share of time deposits declined to 40.4% from

43.4%.

Exhibit 2: Money supply - M3 (SR bn) and QoQ growth
1,000 - 6o Bank 1Q-08 4Q-08 1Q-09 % YoY % QoQ
900 - RIBL 96.7 105.1 119.2 23.2 135
800 - " 5% Az 15.9 20.9 214 34.2 23
700 - | 40, SIBC 33.1 40.7 38.0 15.0 (6.5)
g %01 SHB 38.7 43.0 48.1 24.2 11.8
x igg (3% sk 78.4 92.8 91.6 16.8 (1.3)
300 4 L 20,  SABB 78.4 92.7 96.6 23.2 43
200 4 " ANB 78.8 92.7 84.5 7.2 (8.9)
100 4 SAMBA 119.5 134.2 124.2 4.0 (7.5)
' ' ' ' 0% Al Rajhi 101.4 116.6 119.9 18.2 2.8
1Q-08 2Q-08 3Q-08 4Q-08 1Q-09 Albilad 13.2 11.0 12.9 (2.4) 17.7

Currency in circulation mmmmm Demand deposits

s Time dep EE Quasi money

— ()0Q growth (%, RHS)

Source: SAMA, NCBC Research Source: Company data, Tadawul, NCBC Research

Riyad Bank and SHB took the lead in attracting higher customer deposits, compared with other
Saudi peers, growing their deposit base at 13.5% and 11.8% QoQ respectively. On the other
hand, Samba and ANB'’s customer deposits declined QoQ, showing single-digit growth on a

yearly basis.

Credit growth

Continued worries about growing NPLs and fear of economic slowdown kept the lending
environment depressed in 1Q-09. Total credit declined 0.8% QoQ to SR739.2bn in 1Q-09, the

first sequential decline since 1Q-06.

Samba experienced a decline in its credit portfolio of 8.2% QoQ and 0.6% YoY. Riyad Bank,
however, continued with its aggressive lending, supported by its customer deposits base,
growing its credit base faster than industry peers by 3.9% QoQ and 41.4% YoY.
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Exhibit 4: Credit (SR bn) and QoQ growth

Exhibit 5: Credit (SR bn)

800 - 100, Bank 1Q-08 4Q-08 1Q-09 % YoY % QoQ
RIBL 70.8 96.4 100.2 41.4 3.9
700 4 L 109
BJAZ 11.9 15.1 15.3 285 1.2
600 - [ gy SIBC 24.6 29.6 30.1 22.6 1.9
500 - SHB 30.7 38.0 39.3 28.0 3.4
5 00 6% s 68.5 80.9 81.3 18.8 05
& [ 4,  SABB 66.6 80.2 79.3 19.0 1.2)
300 - ANB 65.3 74.7 72.8 115 (2.5)
200 1 2% saAMBA 90.7 98.1 90.1 (0.6) @8.2)
100 00, Al Rajhi* 68.7 76.5 78.4 14.1 2.4
Albilad 7.2 8.3 9.1 26.4 9.8
o L 296
2Q-07 3Q-07 4Q-07 1Q-08 2Q-08 3Q-08 4Q-08 1Q-09
[ Total Credit — (00Q growth (%, RHS)
Source: SAMA, NCBC Research Source: Company data, Tadawul, NCBC Research;

*We have excluded Mutajara investments of Al Rajhi bank for calculating credit

Credit to commerce, the second largest segment with 24.3% share of total credit, grew 1.6%
QoQ, while manufacturing and building and construction, the third and fourth largest segments,
declined 0.3% and 3.2% QoQ respectively. On the other side, transport and communication,
services, and electricity and other utilities grew 14.5%, 15.2%, and 18.8% respectively. Personal
credit continued declining in 1Q-09. However, a combined increase of 1.9% in real estate and
car and other equipment loans (constituting about 29% of the total personal credit portfolio)

resulted in only a 0.1% decline in total personal credit in 1Q-09.

Exhibit 6: Change in sector wise credit (SR bn) Exhibit 7: Personal loan composition (SR bn)

Sector 4Q-08 1Q-09 % Chg Abschg _ 306
Miscellaneous 289.4 274.0 (5.3) (15.3)
- 2%
Commerce 176.9 179.7 1.6 2.9 200 4 ’
Manfg & Processing 79.3 79.1 (0.3) (0.2) L 1%
Building & Construction 54.4 52.6 3.2) .7 s 150 o%
g 0
Transport & Comm 37.8 43.3 14.5 55 & 100
Services 32.3 37.2 15.2 4.9 - -1%
Govt & Quasi Govt. 32.1 31.2 (2.6) (0.8) 50 [ oot
Finance 16.8 14.0 (16.9) (2.8)
Agriculture & Fishing 11.0 10.7 2.7 (0.3 - T T T T T T T -3%
Electricity Water Utilities 10.6 12.6 18.8 2.0 2Q:07 3Q-07 4Q-07 1Q-08 2Q-08 3Q-08 4Q-08 1Q-09
. . Real estate s Car and equipment
Mining & Quarrying 4.3 4.6 8.2 0.3
s Others s Credit cards
Total 744.8 739.2 (0.8) (5.6)
e ()0Q growth in personal loans (RHS)
Source: SAMA, NCBC Research Source: SAMA, NCBC Research

Credit to deposit

Improved liquidity in the economy and tight lending policies adopted by banks eased pressure
for Saudi banks to maintain the credit-to-deposit ratio. In 1Q-09, credit to customer deposits
stood at 83.7%, declining from 88.0% in 4Q-08. This helped the banks lower external
borrowings such as foreign liabilities, which came down 23.8% Qo0Q. The share of external
borrowings in total deposits reduced to 15.1% in 1Q-09 from 17.4% in 4Q-08, even as the
credit-to-total-deposit ratio of 71.1% remained well below the statutory limit of 85%.
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Exhibit 8: Credit, customer deposits and total deposits (SR bn) Exhibit 9: Credit to deposit (%)
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Source: SAMA, NCBC Research Source: Company data, Tadawul, NCBC Research

*For Al Rajhi Bank, Mutajara investments are excluded to calculate credit

Due to a contraction in credit growth in 1Q-09, most Saudi banks were able to meet majority of
their funding requirements from their main source of funds — customer deposits. However, BSF
and ANB had higher credit-to-customer-deposit ratios, indicating their need to rely on other
external deposits to fall within the SAMA prescribed limit of 85%. Although well below the 85%

cap, SHB had higher amount of external borrowings on its balance sheet.

Total assets and capital strength

In 1Q-09, total assets of the Saudi banking system grew just 1.7% QoQ, the lowest in the past
12 quarters. While total assets of all major banks declined QoQ, Riyad Bank, SHB, and Albilad
showed expansion in their balance sheet size during the quarter. Although Samba remained the
largest listed bank in terms of total assets with market size of 13.1%, its balance sheet size

reduced 6.4% on a yearly basis.

Exhibit 10: Total assets (SR bn) Exhibit 11: Market share in total assets

Bank 1Q-08 4Q-08 1Q-09 % YoY % QoQ SAMBA
RIBL 134.3 159.7 167.2 245 47 RIBL

BJAZ 22.9 27.5 27.1 18.2 (1.6)
Al Rajhi

SIBC 46.1 53.6 50.3 9.0 (6.2)
SABB

SHB 59.0 61.4 72.5 23.0 18.1
BSF 111.3 125.9 123.9 11.3 (1.6) BSF
SABB 106.4 131.7 132.6 24.6 0.7 ANB
ANB 104.0 121.3 112.4 8.1 (7.3) SHB
SAMBA 179.8 178.9 168.3 (6.4) (5.9) SIBC
Al Rajhi 143.0 164.9 162.2 13.4 (1.6) BIAZ
Albilad 17.1 16.1 17.1 (0.1) 6.3 Abilad

0% 2% 4% 6% 8%  10% 12% 14%  16%
E4Q-08 m1Q-09

Source: Company data, Tadawul, NCBC Research Source: Company data, Tadawul. NCBC Research
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With a surge in net income and an improved equity base, capital strength of KSA banks as
measured by capital-to-total-asset ratio, also grew to 13.2% in 1Q-09 from 12.4% in 4Q-08.
With the exception of Albilad and Al Rajhi, capital adequacy ratio (CAR) of all other Saudi banks

improved sequentially in 1Q-09; however, their CAR remained higher than other conventional

peers.
Exhibit 12: Capital and capital-to-total-asset ratio Exhibit 13: Capital adequacy (%)
200 - 13.5% 28 -
180 -
24
3 0,
160 13.0%
20
140 1 L 12,50
120 - 16
5
100 - - 12.0%
& 12
80 -
3 0,
60 11.5% 8
401 L 11.0% 4
20 -
0 - - 10.5% c__n' 8 % L(}.) E nZ:\ é % E
2Q-07 3Q-07 4Q-07 1Q-08 2Q-08 3Q-08 4Q-08 1Q-09 x o » o g < = i 2
<
[ Capital e Capital to total assets (%, RHS) m4Q-08 m1Q-09 @
Source: SAMA, NCBC Research Source: Company data, NCBC Research
* Bank Al Jazira's financial statements for 1Q-09 are unavailable
Net speC|al commission income and margins
A series of key rate cuts and improved liquidity in the economy helped the banks re-price
liabilities quickly and reduce cost of funds more than their yields on earning assets.
Consequently, net interest spreads of Saudi banks improved in 1Q-09, compared with 4Q-08
and 3Q-08.
With falling SAIBOR rates, yields on earning assets of all banks declined, as the majority of
corporate loans are on a SAIBOR plus basis. However, Al Rajhi was able to maintain its
higher yields during 1Q-09 because its loan portfolio has a high component of personal
credit. On the other hand, SHB and BSF's yields on earning assets declined more than
industry peers by 134bp and 129bp respectively due to a large proportion of corporate
loans.
Exhibit 14: Loan composition in 2008 (SR bn) Exhibit 15: Yields on earning assets (%) (1Q-09)
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Source: Company data, NCBC Research Source: Company data, Tadawul, NCBC Research
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Albilad’s and Al Rajhi’s cost of funds remained the lowest in the industry because their deposit
base is dominated by low-cost demand deposits, whereas SIBC had the highest cost of funds

due to its greater dependence on relatively high-cost time and saving deposits.

Exhibit 16: Deposit composition in 2008 (SR bn) Exhibit 17: Cost of funds (%) (1Q-09)
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Source: Company data, NCBC Research Source: Company data, Tadawul, NCBC Research

All banks except BSF and Albilad saw an improvement in net interest spreads. Lower spreads
resulted in lower sequential growth in the net special commission income for 1Q-09 for BSF and
Albilad, while net special commission income of other banks surged despite sluggish credit
growth, mainly due to improved net interest spreads. In the near term, we expect Saudi banks
to continue focusing more on protecting their net interest spreads rather than growing
their credit books aggressively, given fears of NPLs and economic slowdown. Hence, we
believe the growth in the next quarter would be margin-driven and not volume-driven, as seen

during 2007-08 when banks expanded credit aggressively at the cost of their margins.

Exhibit 18: Net special commission income (SR mn) Exhibit 19: Net interest spreads (%)
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Source: Company data, Tadawul, NCBC Research Source: Company data, Tadawul, NCBC Research
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Operating efficiency

Total operating income of Saudi banks increased 13.7% QoQ, led by increased net interest
income. At the same time, operating expenses declined 2.8%, improving operating efficiency of
the banks. The aggregate cost-to-income ratio of Saudi banks improved from 37.1% in 4Q-08 to
31.7% in 1Q-09. Cost-to-income ratio was the lowest in the industry for Samba, Al Rajhi and
BSF while for Albilad, the ratio was the highest at 78.9%. Al Jazira successfully reduced its
operating costs and increased operating income, resulting in its cost-to-income ratio declining
from 102% to 61% in 1Q-09. Bank Al Jazira’s Cost-to-income ratio improved due to

1. Increase in interest income by 21.2% due to widening spreads —63bp goq (driven by
declining funding cost)

2. Investment income of SR1.4mn against investment losses of SR51mn in 4Q-08

3. 21.4% qoq reduction in salary, rent and general administrative expenses

Exhibit 20: Total operating income (SR mn) Exhibit 21: Cost-to-income (%)
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Source: Company data, Tadawul, NCBC Research Source: Company data, Tadawul, NCBC Research
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Net income of Saudi banks showed strong momentum, growing 87.1% QoQ, only 0.5% lower
than the 1Q-08 net income. This is mainly attributable to a sharp reduction in provisions made
for impaired losses and increased net interest income. We estimate provisions for impaired
assets of listed Saudi banks® to have declined in 1Q-09 to SR428mn, as against SR1,537mn in
4Q-08. This indicates that most of the banks have made sufficient provisions against impaired
investments in 4Q-08. We can expect further declines in provisions made for impaired

investments as markets have shown sign of improvements globally.

On the other hand, while provision charges for impaired assets are reducing, the fear of credit
losses is rising. The banks are increasingly providing for NPLs since the past two quarters.
Provisions for credit losses transferred to income statement increased 90.5% YoY in 1Q-09 to
SR870mn, although lower than 4Q-08 provisions that stood at SR1,206mn.

* excluding Alinma Bank
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Exhibit 22: Provisions for credit losses (SR mn) Exhibit 23: Provisions for impaired assets (SR mn)
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Source: Company data, NCBC Research Source: Company data, NCBC Research

All listed banks posted net income this quarter. This is significant for Al Jazira, SIBC, and Albilad
since they were able to post profits as against quarterly losses in 4Q-08. Al Rajhi recorded a

healthy growth in net income of 8.1% YoY while ANB showed good performance sequentially.

Exhibit 24: Net income (SR mn) and QoQ growth Exhibit 25: Net income (SR mn)

10,000 - 1o0%  Bank 1Q-08 4Q-08  1Q-09 % YoY % QoQ
9,000 A [ 80% RIBL 690.7 529.1 4411 (36.1) (16.6)
8,000 4 BJAZ 153.3 (91.8) 102.2 (33.3) Nm
7,000 F60%  cee 258.2 (90.7)  240.6 (6.8) Nm
6,000 - - 40% SHB 282.4 308.9 284.4 0.7 (7.9)

=t
E 5,000 4 L 0% BSF 732.5 570.5 740.8 11 29.8
o 4,000 4 oo SABB 757.0 656.8 760.0 0.4 15.7
3,000 - ANB 672.2 434.1 694.8 3.4 60.1
2000 0% gamBA 12011 825.7 12716 5.9 54.0
1,000 4 - -40% Al Rajhi 1,601.8 1,423.9 1,731.7 8.1 21.6
o 4 L _60% Albilad 50.8 (27.5) 22.4 (56.0) Nm

2Q-07 3Q-07 4Q-07 1Q-08 2Q-08 3Q-08 4Q-08 1Q-09
[ Net income e— Q0Q growth (%, RHS)
Source: SAMA, NCBC Research Source: Company data, Tadawul, NCBC Research
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Change in monetary policy

SAMA continued lowering its key rates during the quarter under review. On 19 Jan 09, the
Central Bank lowered the repo rate by 50bp to 2% and the reverse repo rate by 75bp to 0.75%,
which resulted in the SAIBOR declining 46bp to 1.38% on the same day. Furthermore, the
Central Bank lowered the reverse repo by 25bp to 0.5% on 14 Apr 09. Currently, the interbank
interest rate for Saudi Riyal stands at 0.87% (20 May 09). Easing inflationary pressure
supported key rate cuts. Inflation declined from a peak of 11.1% in July 08 to 7.9% in Jan 09
and to 5.2% in April 09.

Exhibit 26: Easing inflation supports key rate cuts Exhibit 27: SAIBOR declines to match rate cuts
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Valuation

Saudi banking index is up 26.0% YTD, in line with the Saudi benchmark index TASI.

Small-size banks such as Albilad and Al Jazira and the newly listed Alinma are trading at high
P/E multiples while Samba and SHB are trading at the lowest multiple of 11.5x. On P/BV, Al
Rajhi and SABB are trading above the industry average of 2.6x.

Exhibit 28: Saudi banks — Valuation matrix

Stock perf (%) P/E P/BV Div yld ROE ROA| Netinc Netinc

MCap (x) (x) (%) (%) (%)| ($mn) YoY

Banks ($ mn) 2008 1Q-09 YTD TTM  Latest 2008 TT™M TTM| 1Q-09 (%)
Al Rajhi Bank (Al Rajhi) 28,200| (49.1)  (7.6) 25.9 15.9 4.1 4.8 26.9 4.4 462 8.1
Samba Financial Group (Samba) 13,920| (56.8) (17.3) 8.3 11.5 2.7 3.1 24.0 2.6 339 5.9
SABB 11,100 (37.8) 15.5 28.5 14.2 3.3 1.6 25.6 2.4 203 0.4
Riyad bank (RIBL) 10,200 (55.5)  (3.3) 20.3 16.0 15 5.7 12.5 1.6 118  (36.1)
Banque Saudi Fransi (BSF) 9,064| (59.7)  23.1 34.0 12.1 2.3 2.3 21.0 2.4 198 1.1
Arab National Bank (ANB) 8,580 (62.8) 13.8 58.7 12.8 2.6 2.3 21.3 2.4 185 3.4
Alinma Bank (Alinma) 5,780 11.0 (5.4) 30.2 52.8 1.4 - 3.2* 3.2* 29 NA
Saudi Hollandi Bank (SHB) 3,766 | (36.0) 6.3 33.4 11.5 2.4 1.7 231 1.9 76 0.7
Saudi Investment Bank (SIBC) 2,778| (65.5) 0.9 39.9 21.0 1.5 - 7.2 1.0 64 (6.8)
Bank Albilad (Albilad) 1,904| (29.6) (7.1)  (15.0) 73.9 2.2 - 3.0 0.6 6  (56.0)
Bank Al Jazira (BJAZ) 1,892| (69.0) 11.3 57.1 41.4 15 2.1 3.6 0.7 27 (33.3)

Source: Company data, Tadawul, NCBC Research

All prices as of 20 May 2009 *operations for ten months adjusted

The following exhibits depict the current valuation of listed banks in Saudi Arabia.

Exhibit 29: P/BV vs. ROE (TTM)
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Exhibit 30: P/E vs. ROE (TTM)
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Annexure

Government and private deposits and credit

Exhibit 31: Deposits by government and private sector (SR bn) Exhibit 32: Credit to government and private sector (SR bn)
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Business and Individuals s Government Entities I Private Sector Credit mm Public Sector Credit
mm— Others == Share of Govt Entities (%, RHS) ===Q0Q growth in Pvt Credit (RHS) QoQ growth in Pub Credit (RHS)
Source: SAMA, NCBC Research Source: SAMA, NCBC Research
Investments
Exhibit 33: Investments (SR bn) and QoQ growth Exhibit 34: Investment composition (SR bn)
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Source: SAMA, NCBC Research Source: SAMA, NCBC Research

Net foreign assets

Exhibit 35: Net foreign assets of commercial banks (SR bn) Exhibit 36: Net foreign assets of SAMA (SR bn)
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Glossary — abbreviations used

%Chg % change MoM Month on month ROA Return on assets
Abschg Absolute change Net inc Net income ROE Return on equity
bn Billion NIM Net interest margins SR Saudi Riyal

CAR Capital adequacy ratio NPL Non-performing loan TT™ Trailing 12 month
Divyld Dividend yield P/IE Price to earnings YoY Year on year
MCap  Market capitalization P/BV Price to book value YTD Year to date

mn Million QoQ Quarter on quarter

Kindly send all mailing list requests to research@ncbc.com

Brokerage sales Roger Yeoman +966 2646 5724 r.yeoman@nchc.com
+966 500 556 261 (mobile)

Brokerage website www.alahlitadawul.com / www.alahlibrokerage.com

Corporate website www.ncbc.com

IMPORTANT INFORMATION

The authors of this document hereby certify that the views expressed in this document accurately reflect their personal views regarding the securities
and companies that are the subject of this document. The authors also certify that neither they nor their respective spouses or dependants (if relevant)
hold a beneficial interest in the securities that are the subject of this document. Funds managed by NCB Capital and its subsidiaries for third parties
may own the securities that are the subject of this document. NCB Capital or its subsidiaries may own securities in one or more of the aforementioned
companies, or funds or in funds managed by third parties The authors of this document may own securities in funds open to the public that invest in the
securities mentioned in this document as part of a diversified portfolio over which they have no discretion. The Investment Banking division of NCB
Capital may be in the process of soliciting or executing fee earning mandates for companies that are either the subject of this document or are
mentioned in this document.

This document is issued to the person to whom NCB Capital has issued it. This document is intended for general information purposes only, and may
not be reproduced or redistributed to any other person. This document is not intended as an offer or solicitation with respect to the purchase or sale of
any security. This document is not intended to take into account any investment suitability needs of the recipient. In particular, this document is not
customized to the specific investment objectives, financial situation, risk appetite or other needs of any person who may receive this document. NCB
Capital strongly advises every potential investor to seek professional legal, accounting and financial guidance when determining whether an investment
in a security is appropriate to his or her needs. Any investment recommendations contained in this document take into account both risk and expected
return. Information and opinions contained in this document have been compiled or arrived at by NCB Capital from sources believed to be reliable, but
NCB Capital has not independently verified the contents of this document and such information may be condensed or incomplete. Accordingly, no
representation or warranty, express or implied, is made as to, and no reliance should be placed on the fairness, accuracy, completeness or correctness
of the information and opinions contained in this document. To the maximum extent permitted by applicable law and regulation, NCB Capital shall not
be liable for any loss that may arise from the use of this document or its contents or otherwise arising in connection therewith. Any financial projections,
fair value estimates and statements regarding future prospects contained in this document may not be realized. All opinions and estimates included in
this document constitute NCB Capital's judgment as of the date of production of this document, and are subject to change without notice. Past
performance of any investment is not indicative of future results. The value of securities, the income from them, the prices and currencies of securities,
can go down as well as up. An investor may get back less than he or she originally invested. Additionally, fees may apply on investments in securities.
Changes in currency rates may have an adverse effect on the value, price or income of a security. No part of this document may be reproduced without
the written permission of NCB Capital. Neither this document nor any copy hereof may be distributed in any jurisdiction outside the Kingdom of Saudi
Arabia where its distribution may be restricted by law. Persons who receive this document should make themselves aware, of and adhere to, any such
restrictions. By accepting this document, the recipient agrees to be bound by the foregoing limitations.

NCB Capital is authorized by the Capital Market Authority of the Kingdom of Saudi Arabia to carry out dealing, as principal and agent, and

underwriting, managing, arranging, advising and custody, with respect to securities under license number 37-06046. NCB Capital's registered office is
at 25th Floor, Al-Faisaliyah Tower, King Fahad Road, P.O. Box 22216, Riyadh 11495, Kingdom of Saudi Arabia.

May 2009



