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Deloitte & Touche
Bakr Abulkhair & Co.

Deloitte. KPMG Al Fozan & Al Sadhan

REVIEW REPORT

To the Shareholders of the Saudi Hollandi Bank
(A Saudi Joint Stock Company)

We have reviewed the accompanying interim consolidated balance sheet of the Saudi Hollandi Bank (the
“Bank”) and its subsidiary as of 30 June 2008, and the related consolidated statement of income for the
three-month and six-month periods ended 30 June 2008 and the consolidated statements of changes in
shareholders' equity and cash flows and the notes from (1) to (10) for the six-month period then ended.
We have not reviewed note (11), nor the information related to *Basel II disclosures” cross-referenced
therein, which is not required to be within the scope of our review.

Management’s Responsibility for the Consolidated Financial Statements

These interim condensed consolidated financial statements are the responsibility of the Bank’s
management and have been prepared by them in accordance with applicable Accounting Standards for
Financial Institutions and certain capital adequacy disclosure requirements issued by the Saudi Arabian
Monetary Agency (“SAMA”) and with International Accounting Standard No. 34 “Interim Financial
Reporting”™ and submitted to us together with all the information and explanations which we required.

Scope of Review

Our responsibility is to express a conclusion on these interim condensed consolidated financial statements
based on our review.

We conducted our review in accordance with generally accepted standards in Saudi Arabia applicable to
review engagements and with International Standard on Review Engagements 2410. A review consists
principally of applying analytical procedures to financial data and making inquiries of persons responsible
for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with generally accepted auditing standards, the objective of which is the expression of an
opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying interim condensed consolidated financial statements for them to be in conformity with
applicable Accounting Standards for Financial Institutions issued by SAMA and with International
Accounting Standard No. 34.
Other Regulatory Matters

As required by SAMA, certain capital adequacy information has been disclosed in Note (10) of the
accompanying interim condensed consolidated financial statements. As part of our review, we compared
the information in Note (10) to the relevant analysis prepared by the Bank for submission to SAMA and
found no material inconsistencies.

Deloitte & Touche KPMG

Bakr Abulkhair & Co. Al Fozan & Al Sadhan
P.O.Box 213 P O Box 92876

Rivadh 11411 Riyadh 11663

¥ of Saudi Arabia Kingdom of Saudi Arabia
Bakr A. Abulkhair Tareq A. Al Sadhan
Certified Public Accountant Certified Public Acgountants-
Registration No. 101 Registration N6. 352

Rajab 11, 1429H
(July 14, 2008)
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Saudi Hollandi Bank
Saudi Joint Stock Company

CONSOLIDATED BALANCE SHEETS
Amounts in SAR ‘000

ASSETS

Cash and balances with SAMA

Due from banks and other financial institutions
Investments, net

Loans and advances, net

Property and equipment, net

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities

Due to banks and other financial institutions
Customers’ deposits

Other liabilities

Subordinated debt

Total liabilities

SHAREHOLDERS’ EQUITY
Share capital

Statutory reserve

General reserve

Other reserves

Retained earnings

Total shareholders’ equity

Total liabilities and shareholder’s equity

7 260763

The accompanying notes

Note

2

June 30, December 31, June 30,
2008 2007 2007
(Unaudited) (Audited) (Unaudited)

6,186,033 3,509,047 3,799,513
3,690,169 5,271,854 7,081,035
13,474,708 12,954,288 10,982,908
33,914,158 27,554,619 26,271,346
439,069 320,371 315,092
793,591 801,135 848,652
58,497,728 50,411,314 49,298,546
9,361,431 9,157,612 8,879,149
41,896,599 34,604,985 33,765,326
1,457,817 1,401,923 1,329,116
700,000 700,000 700,000
53,415,847 45,864,520 44,673,591
2,646,000 2,646,000 2,646,000
1,609,000 1,609,000 1,499,000
130,000 130,000 130,000
(52,802) 20,756 (57,331)
749,683 141,038 407,286
5,081,881 4,546,794 4,624,955
58,497,728 50,411,314 49,298,546




Saudi Hollandi Bank
Saudi Joint Stock Company

CONSOLIDATED STATEMENTS OF INCOME
Amounts in SAR ‘000

(Unaudited)
For the three months ended For the six months ended
June 30, June 30, June 30, June 30,
2008 2007 2008 2007

Special commission income 673,933 705,201 1,394,194 1,383,955
Special commission expense 314,014 415,491 677,215 797,783
Net special commission income 359,919 289,710 716,979 586,172
Fees from banking services, net 128,684 96,658 237,769 184,271
Exchange income, net 20,891 21,389 41,454 35,212
Income from FVIS financial instruments, net 3,547 4,227 7,595 10,198
Trading income, net 34,089 20,637 60,967 40,698
Other operating income 1,009 12 1,873 3,493
Total operating income 548,139 432,633 1,066,637 860,044
Salaries and employee-related expenses 126,865 101,578 244,792 199,490
Rent and premises-related expenses 18,300 13,088 36,659 26,901
Depreciation and amortisation 15,697 13,880 30,733 26,627
Other general and administrative expenses 57,191 56,948 112,733 96,368
Impairment charge for credit losses, net 3,823 80,622 33,075 128,707
Total operating expenses 221,876 266,116 457,992 478,093
Net income for the period 326,263 166,517 608,645 381,951
Basic and diluted earning per share for the 123 0.63 2.30 |44

period (expressed in SAR per share)

Jéloy (6%

The accompanying\gotes 1 to 11 form afNntegral part of these interim condensed consolidated financial statements.




Saudi Hollandi Bank
Saudi Joint Stock Company

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For the six months ended June 30, 2008 and 2007
Amounts in SAR ‘000

(Unaudited)
2008 Share Statutory reserve General Other Retained earnings
capital Reserve Reserves Total
Balance at the beginning of the period 2,646,000 1,609,000 130,000 20,756 141,038 4,546,794
Net changes in fair value of cash flow hedges - - - 1,539 - 1,539
Net changes in fair value of available for sale
investments - - - (66,353) - (66,353)
Transfer to consolidated statement of income - - - (8,744) - (8,744)
Net expense recognized directly in equity (73,558) - (73.558)
Net income for the period - - - - 608,645 608,645
Total recognized (expense) and income for the
period - - - (73,558) 608,645 535,087
Balance at the end of the period 2,646,000 1,609,000 130,000 (52,802) 749,683 5,081,881
2007
2,205,000
Balance at the beginning of the period 1,499,000 571,000 (42,592) 25,335 4,257,743
Net changes in fair value of cash flow hedges - - - (22,462) - (22,462)
Net changes in fair value of available for sale
investments - - - (3,969) - (3,969)
Transfer to statement of income - - - 11,692 - 11,692
Net expense recognized directly in equity (14,739) (14,739)
Net income for the period - - - - 381,951 381,951
Total recognized (expense) and income for the
period - - - (14,739) 381,951 367,212
Bonus share issue 441,000 (441,000) - - -
Balance at the end of the period 2,646,000 1,499,000 130,000 (57,331) 407,286 4,624,955

-
A0 [v3/o6

The accompanying ndes 1 to 11 form g8 integral part of these interim condensed consolidated financial statements.
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Saudi Hollandi Bank
Saudi Joint Stock Company

CONSOLIDATED STATEMENTS OF CASH FLOWS
For the six months ended June 30, 2008 and 2007

Amounts in SAR ‘000

(Unaudited)

Note

OPERATING ACTIVITIES
Net income for the period
Adjustments to reconcile net income to net cash from operating
activities:
Accretion of discounts on non-trading investments, net
Depreciation and amortisation
Impairment charge for credit losses, net

Net (increase) decrease in operating assets:
Statutory deposits with SAMA
Due from banks and other financial institutions maturing after three months
of the acquisition date
Investments held as FVIS
Loans and advances
Other assets

Net increase (decrease) in operating liabilities:
Due to banks and other financial institutions
Customers’ deposits
Other liabilities
Net cash from operating activities
INVESTING ACTIVITIES
Proceeds from sales of and matured non-trading investments
Purchase of non-trading investments
Purchase of property and equipment

Net cash used in investing activities

FINANCING ACTIVITIES
Dividends paid

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 7

Special commission received during the ptyiod
Special commission paid during the pefiod

Supplemental non-cash information
Net changes in fair value and transferfo cons

blidated statement of income

2008 2007
608,645 381,951
(74,756) (31,118)
30,733 26,627
33,075 128,707
597,697 506,167
1,245,352 113,704
(2,178,103)  (1,229,200)
421,626 (482,119)
(6,392,614) 79,796
339 (64,038)
203,819 580,734
7,291,614 1,351,662
58,834 271,084
1,248,564 1,127,790
801,000 700,971
(1,734,643) (711,230)
(149,431) (32,675)
(1,083,074) (42,934)
(2,940) (12,210)
(2,940) (12,210)
162,550 1,072,646
6,323,278 5,806,473
6,485,828 6,879,119
1,480,602 1,385,939
662,917 780,073

(73,558)

(14,739)

The accompanying notes 1 tof11 fo inte ) 7 3 gondensed consolidated financial statements.




Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2008 and 2007
Amounts in SAR ‘000

1 General

Saudi Hollandi Bank (the Bank), is a Saudi Joint Stock Company incorporated in the Kingdom of Saudi Arabia formed pursuant to
Royal Decree No. M/85 dated 29 Dhul Hijjah 1396H (corresponding to December 20, 1976). The Bank commenced business on
16 Shaaban 1397H (corresponding to August 1, 1977) when it took over the operations of Algemene Bank Nederland N.V. in the
Kingdom of Saudi Arabia. The Bank operates under commercial registration No. 1010064925 dated 6 Jumad Al Thani 1407H
(corresponding to February 4, 1987) through its 43 branches (2007: 41 branches) in the Kingdom of Saudi Arabia. The address of
the Bank’s head office is as follows:

Saudi Hollandi Bank

P O Box 1467

Riyadh 11431

Kingdom of Saudi Arabia.

The objective of the Bank is to provide a full range of banking services. The Bank also provides to its customers Shariah compliant
banking products which are approved and supervised by an independent Shariah Board.

In accordance with Capital Market Authority directive, the Bank has established an effectively wholly owned subsidiary (through
direct and beneficial shareholding), Saudi Hollandi Capital (SHC), a Saudi limited liability company to takeover and manage the
Bank's Investment Services and Asset Management activities related to dealing, managing, arranging, advising and custody of
securities regulated by the Capital Market Authority. The subsidiary commenced its operations effective 1 Rabi’ll 1429H
(corresponding April 07, 2008). Accordingly, the Bank’s consolidated financial statements include results of operations and assets
and liabilities of the SHC.

During the second quarter of 2008, the Bank has established a wholly owned subsidiary (through direct and beneficial ownership)
Saudi Hollandi Real Estate Company, a Saudi limited liability company under commercial registration number 1010250772 dated
21 Jumada II 1429H(corresponding June 25, 2008) . The subsidiary has not commenced its business.

2  Basis of preparation

These interim condensed consolidated financial statements are prepared in accordance with the accounting standards for financial
institutions promulgated by the Saudi Arabian Monetary Agency (SAMA) and International Accounting Standards (IAS) 34 —
Interim Financial Reporting. The Bank also prepares its interim condensed consolidated financial statements to comply with the
Banking Control Law and the Regulations for Companies in the Kingdom of Saudi Arabia. The interim condensed consolidated
financial statements should be read in conjunction with the annual financial statements for the year ended December 31, 2007.

These interim condensed consolidated financial statements are expressed in Saudi Arabian Riyals (SAR) and are rounded off to the
nearest thousands.

Basis of consolidation

The interim condensed consolidated financial statements comprise the interim condensed financial statements of the Bank and its
subsidiary, Saudi Hollandi Capital (collectively referred to as “the Group”). The financial statements of the subsidiary are prepared
for the same reporting year as that of the Bank, and changes have been made to the accounting policies of the subsidiaries when
necessary to align them with the accounting policies adopted by the Group.

Subsidiaries are all entities controlled by the Bank. Control exists when the Bank has the power to govern the financial and
operating policies, so as to obtain benefits from its activities, generally accompanying an ownership interest of more than one half
of the voting rights.

Subsidiaries are consolidated from the date on which control is transferred to the Bank and cease to be consolidated from the date
on which the control is transferred from the Bank. The results of subsidiaries acquired or disposed of during the year, if any, are
included in the consolidated statement of income from the effective date of the acquisition or up to the effective date of disposal,
as appropriate.



Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2008 and 2007
Amounts in SAR ‘000

2 Basis of preparation (continued)

Minority interests represent the portion of net income and of net assets attributable to interests which are not owned, directly or
indirectly, by the Bank in its subsidiaries. As of June 30, 2008, minority interest is owned by representative shareholders on behalf
of the Bank, hence it is not presented separately in the consolidated statement of income and consolidated balance sheet.

Balances between Bank and its subsidiaries, and any unrealised income and expenses arising from intra-group transactions, are
eliminated in preparing the consolidated financial statements. Unrealised losses are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.

3 Accounting policies

The accounting policies adopted are consistent with those followed in the preparation of the Bank’s annual financial statements for
the year ended December 31, 2007, as described in those financial statements.

4.Investments, net

Investment securities are classified as follows:

June 30, 2008  December 31, 2007 June 30, 2007

(Unaudited) (Audited) (Unaudited)
- Held as fair value through income statement (FVIS) 394,278 815,904 636,819
- Available for sale 3,028,292 3,012,910 2,043,396
- Other investments held at amortised cost 8,607,540 7,155,972 7,197,413
- Held to maturity 1,444,598 1,969,502 1,105,280

Total 13,474,708 12,954,288 10,982,908

Held as FVIS include investments held for trading of SAR 319 million (December 31, 2007: SAR 29 Imillion, June 30, 2007:
SAR 154 million)



Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2008 and 2007
Amounts in SAR ‘000

5.Derivatives

The table below sets out the positive and negative fair values of derivative financial instruments, which are included in other
assets and other liabilities respectively together with their notional amounts. The notional amounts, which provide an indication of
the volumes of the transactions outstanding at the end of the period, do not necessarily reflect the amounts of future cash flows
involved. These notional amounts, therefore, are neither indicative of the Group’s exposure to credit risk, which is generally

limited to the positive fair value of the derivatives, nor to market risk.

June 30, 2008 December3i, 2007 June 30, 2007
(Unaudited) (Audited) (Unaudited)
Positive  Negative Notional Positive Negative Notional Positive Negative Notional
Jfair value fairvalue amount fair value fairvalue  amount fair value fair value  amount

Held for trading
Commission rate swaps 84,151 84,726 10,119,215 57,907 58,115 5,442,104 71,881 72,472 4,166,864
Commission rate futures
and Options

- - - 3 3 15,002
Forward exchange 60,227 67,234 43,045,322 21,615 50,617 26,339,406 24,263 28,121 32,497417
contracts
Currency options 3,367 3,367 737,282 4,489 4,250 577,405 1,839 1,839 688,081
Equity options - - - 5322 5,322 45,006
Held as fair value
hedges
Commission rate swaps 4,461 5,883 1,654,687 5,501 4,344 773,373 2,943 38 750,521
Held as cash flow
hedges
Commission rate swaps 14,004 50 1,586,246 21,413 696 2,336,243 21 49,683 2,756,265
Total 166,210 57,142,752 110,925 118,022 35,468,531 106,272 157478 40,919,156

161,260

6. Credit related commitments and contingencies

The Group’s credit related commitments and contingencies are as follows:

June 30, 2008

(Unaudited)

Letters of credit 4,336,378
Letters of guarantee 10,595,367
Acceptances 3,054,004
Irrevocable commitments to extend credit 1,499,017
Total 19,484,766

December3li, 2007

June 30, 2007

(Audited) (Unaudited)
4,171,877 3,436,931
10,438,527 8,270,324
2,269,595 2,333,048
2,943,248 1,178,463
19,823,247 15,218,766




Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

June 30, 2008 and 2007
Amounts in SAR ‘000

7. Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the following:

June 30, 2008 December31, 2007 June 30, 2007
(Unaudited) (Audited) (Unaudited)
Cash and balances with SAMA excluding statutory
deposits 3,532,253 2,100,619 2,718,520
Due from banks and other financial institutions
maturing within three months of the acquisition date 2,953,575 4,222,659 4,160,599

Total 6,485,828 6,323,278 6,879,119

8. Business segments

The Group’s business is conducted in Saudi Arabia with no overseas branches therefore the group has no geographical segments.
A business segment is a group of operations that are engaged in providing products or services that are subject to risks and returns
different from those of other segments. Transactions between the business segments are on terms approved by the management.
There are no material items of income or expense between the business segments. Segment assets and liabilities comprise
operating assets and liabilities. For management purposes, the Group is organised into the following major business segments:

Consumer banking

The consumer banking group operates through a national network of branches, ATMs and point-of-sale terminals, and on-line
banking facilities, supported by a 24-hour phone banking centre.

The Bank accepts customer deposits in various savings and deposit accounts and provides retail banking products and services,
including consumer loans, overdrafts, credit cards, and personal financial planning products and services, to individuals and
small-to-medium-sized enterprises.

Corporate banking

The corporate banking group offers a range of products and services to corporate and institutional customers. It accepts
customer deposits and provides financing, including term loans, overdrafts and syndicated loans, trade finance services, treasury
and derivative products and foreign exchange. Services provided to customers include internet banking and global transaction
services,

Investment banking and investment services

The investment banking and investment services group offers dealing, managing, arranging, advising and maintaining custody
services in relation to securities.

Treasury
Treasury transacts mainly in money market, foreign exchange, interest rate trading and derivatives for corporate and

institutional customers as well as for the Bank’s own purposes. It is also responsible for funding the Bank’s operations,
maintaining bank-wide liquidity and managing the Bank’s investment portfolio.



Saudi Hollandi Bank

Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

June 30, 2008 and 2007
Amounts in SAR ‘000

8. Business Segments (continued)

The Group’s total assets and liabilities at June 30, 2008 and 2007 and its total operating income, operating expenses, and net
income for the six-month periods then ended, by business segments, being the primary reporting segments, are as follows:

Total assets

Total liabilities

Total operating income
Impairment charge for credit
losses, net

Total operating expenses

Net income for the period

Total assets

Total liabilities

Total operating income
Impairment charge for
credit losses, net

Total operating expenses

Net income for the period

Consumer
banking

5,668,308
14,188,021
331,557
25,110
245,203

86,354

Consumer
banking

5,339,134
12,819,061
348,382
47,632
280,538

68,344

Corporate
banking

32,073,086

Treasury
banking

20,754,291

22,600,416 16,625,479
453,687 191,228

7,965 -
108,849 49,512

344,838 141,716

Corporate
banking

23,125,850
18,103,356
404,071
81,075
167,002

237,069

Investment
banking and
Investment
services

2,043
1,931

90,165

54,428

35,737

Treasury
banking

20,833,562
13,751,174

107,091

30,553

76,538

Total

58,497,728

53,415,847
1,066,637
33,075
457,992

608,645

Total
49,298,546
44,673,591

860,044
128,707
478,093

381,951

Prior period Investment banking and investment services operations were reported under consumer and corporate banking

business segments.
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Saudi Hollandi Bank
Saudi Joint Stock Company

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
June 30, 2008 and 2007
Amounts in SAR ‘000

9. Shares held - Staff incentive programme

During the period ended June 30, 2008 the Bank has launched a staff incentive scheme for certain employees of the Bank and
SHC. In accordance with the provision of the scheme such employees would receive shares of the Bank if certain terms and
conditions are met. The scheme, known as Staff Share Plan (SSP) has been approved by the Bank's Board of Directors in their
meeting held on 10 Dhu-al-Qa’dah 1428(corresponding November 20, 2007), and was also approved by SAMA in its letter
dated 26 Safar (corresponding March 4, 2008). As per the scheme, SHC would manage Staff Share Plan Fund (the Fund).
Over a period of time, a substantial portion of the ownership in the Bank’s shares purchased by the Fund will pass to the
employees as they acquire rights in the units of the Fund as a result of the allocations from the SSP. The shares purchased and
outstanding as at June 30, 2008 were 135,162 shares and were reported as deduction from the share capital as SHC had not
commenced its operations. With the commencement of operation by SHC during the second quarter of 2008, these shares are
now treated as being held by the Group in a fiduciary capacity on behalf of its employees under the Staff Share Plan.

10. Capital Adequacy
The Group maintains an actively managed capital base to cover risks inherent in the business. The adequacy of the Group's
capital is monitored using, among other measures, the rules and ratios established by the Basel Committee on Banking

Supervision and adopted by the Saudi Arabian Monetary Agency in supervising the Bank.

Pursuant to SAMA guidelines regarding implementation of Basel II Pillar 3 disclosures effective Januaryl, 2008, the following
disclosures have been made and comparatives have not been presented.

Capital Adequacy Ratios

Particulars Total capital  Tier 1 capital
ratio ratio
%
Group level 9.87 7.59

11. Basel II Pillar 3 Disclosures

Basel II, Pillar 3 quantitative semi annual disclosures are required to be presented by SAMA on Bank’s website
www/shb.com.sa. Such disclosures are not reviewed by external auditors as the review by the external auditors is not required
by SAMA.
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