SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS AND
INDEPENDENT AUDITORS' LIMITED REVIEW REPORT

FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED
31 DECEMBER 2015



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS AND
INDEPENDENT AUDITORS' LIMITED REVIEW REPORT
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015

INDEX Page
Independant suditors” limited review regort 1
Intenm slatement of inancia! poallion 2-3
Interim statement of insurance surplus and coemprebensive incoms 4
Interim statemant of shareholders’ comprebensive incoms 5
Interim statement of chanoes in shareholders’ aquily 6
Interim statement of Insurance operations' cash flows 7
Intarim statemeant of shareholdess’ cash flows B

Motes to the condensed intarim financial statements a-21



i

pwc

Aldar Audit Bureau
Abdullah Al Basri & Co.

Member Firm of Grant Tharnton International

INDEFENDENT AUDITORS’ LIMITED REVIEW REPORT
TO THE SHAREHOLDERS OF SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

SCOPE OF REVIEW:

We have reviewed the accompanying interim statement of financial position of Saudi Arabian Cooperative
Insurance Company (A Saudi Joint Stock Company) (the “Company™) as at 31 December 2015 and the related
interim statements of insurance surplus and comprehensive income and shareholders’ comprehensive income
for the three-month and twelve-month periods then ended, and changes in shareholders’ equity, insurance
operations' cash flows and shareholders’ cash flows for the twelve-month period then ended and the related
notes which form an integral part of these condensed interim financial statements. These condensed interim
financial statements are the responsibility of the Company's management and have been prepared by them in
accordance with International Accounting Standard - 34 “Interim Financial Reporting” (“IAS 34") and
submitted to us together with all the information and explanations which we required. We conducted our
litnited review in accordance with the Standard on Review of Interim Financial Reporting issued by the Saudi
Organization for Certified Public Accountants (“SOCPA™). A limited review consists principally of applying
analytical procedures to financial data and information and making inquiries of persons responsible for
financial and accounting matters. It is substantially less in scope than an audit conducted in accordance with
generally accepted auditing standards, the objective of which is the expression of an opinion regarding the
financial statements taken as a whole. Accordingly, we do not express such an opinion.

CONCLUSION:

Based on our limited review, we are not aware of any material modifications that should be made to the
accompanying condensed interim financial statements for them to be in conformity with 1AS 34,
EMPHASIS OF MATTER:

We draw attention to the fact that these condensed interim financial statements are prepared in accordance with
TAS 34 and not in accordance with the Standard on Interim Financial Reporting issued by SOCPA.

PricewaterhouseCoopers Aldar Audit Bureau
P. 0. Box 8282 Abdullah Al Basri & Co
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Kingdom of Saudi Arabia Rivadh 11451
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SAUDI ARABIAN CODPERATIVE INSURANGE COMPANY
(A Saudl Jolnt Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016
(Al amounts in Saudi Riyals unless otherwise stated)

3 Decamber 2015 31 Decamber 2014

Notes (Unaudited) _ (Avudited)

Insurance operations’ assets
Fropery and equipment, net T.046,323 6,748,156
Reinsurers’ share of sulstanding claims and reserves 418,265,008 388,209,950
Reinsurars’ share of uneamed premiums 46,845 626 65,573,143
Defered policy acquisition costs 22,247,019 23,820,183
Premiums and reinsurance balances receivable i 132,175,780 168,662 464
Held-to-maturity investment T 10,000,000 -
Available-for-sale investment 7 14,162,233 1,923 080
Prepayments and olher assels 16,526,270 10,317,183
Due from relatad parties 8 71,302,320 47,986,002
Time deposits 5 166,000,000 180,160,386
Cash and cash equivalanis 4 76,151,599 649,352 387
Total insurance operations’ assets 979,792,178 041,752,934
Shareholders' assots
Statulory deposit 25,000,000 10,000,000
Dwe from insurance operations 10,383,676 4077814
Prepayments and other assets 1,431,993 2,382.190
Time deposiis 5 215,800,000 19,550,000
Cash and cash equivalents 4 359,687 37,692,870
Total shareholders® assols 252,975,358 73,702,874
Total insurance operations’ and shareholders' assots 1,232,767,534 1,015,455 BOB

Continwed o p-3

The notes on pages 9 to 21 are an integral part of these condensed interim financial statemants.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudl Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION {conlinued)
AS AT 31 DECEMBER 2015
(Al amounts in Saudi Riyals unless otherwize stated)

31 December 2015 31 December 2014
Note _ (Unaudited) (Auditod)

Insurance operations’ liabilities

Employees' and-of-sarvice banafits 9,633,889 7,308 408
Due lo shareholders’ operations 10,383,676 4,077,814
Gross outstanding claims and reserves 600,678,112 529,108,978
Gross unearnead premiums 240,004 422 300,620,143
Lneamed commission income 12,121,690 15,471,000
Reinsurance balances payable 47 587 866 43,300,799
Accrued expenses and olher liabllities 52,005,077 37,421,151
Total insurance operations' llabilities 472,315 664 937,517, 201

Insurance operations’ surplus

Insurance operations’ surplus distribution payable 8,319,389 4,235,643
Falr value raserve for avallable-for-sale investment (B42,875) 12
Total insurance operations’ liabilities and surplus 678,792,178 941,752,934

Shareholders' liabllities

Provision for zakal 3,258,956 2,059,158
Accounts payabla 2,438,893 1,681,165
Total shareholdaers' liabilities 5,697 849 3,740,323

Shareholders” aquity

Share capital 10 250,000,000 100,000,000
Accumulated losses (2,722,493) (30,037 449)
Total shareholders' equity 247,277,507 69,962,551
Tolal shareholders' liabilities and equity 252,975,356 73,702 B74

Total insurance operations’ llabilities and shareholders®
liabilities and equity 1,232,767 534  1,015455808

The nates on pages 9 1o 21 are an integral part of these condensed Interim financial statements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE SURPLUS AND COMPREHEMNSIVE INCOME
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
(Al amounts in Saudi Riyals unless otherwise stated)

Revenues

Gross written premiums

Reinsurance pramiums ceded
Excess of loss! slop loss premiums
Mot written premiums

Movement in unearnad pramiums, net
Net earned premiums

Commission income
Income from invesimants
Special commission income
Other income

Total insurance revenues

Costs and expensos

Gross claims paid

Reinsurers’ share of claims paid

Met claims paid

Movement in outstanding claims, nat
Net claims Incurred

Policy acquisiticn costs

General and administration axpensas
Pravision for doublful receivables
Inspection and supanvision foes
Total costs and expenses

Met surplus for the period from
insurance operations

Shareholders' appropriation from
surplus

Net surplus for the period from
insurance operations after
shareholders' appropriation

Other comprehensive income
Change in fair value of available-for-sale
investment

The notes on pages 9 to 21 are an integral part of thesa condensed H‘tl:erll'l‘lﬁp'l&l'lﬂiﬂ tatermea

 Hlpulinghonn

~ ABDULAZIZ A ABUSSIID

MOHAN VARGHES

CHIEF FINANCIAL OFFICER

goMnsroikgd A

Three months ended Twelve months ended
31 December 31 December
2018 2014 2016 2014
Motes (Unaudited) (Unaudited) (Unaudited)  (Audited)
110,055,673 157 056657  BE8 220440 803,720,305
(19,526,780)  (39,800,506) (243,062,963) (230,422 930)
(24,289,659) 188310  (B4,796,467)  (28,064343)
66,239,234 117443271 660,361,010 545242122
 B5446,778 27402488 42,088,205  (82,B56,378)
131,686,012 144,845 759 602,440,215 4562 385744
10,590,006 12,163,885 44,584 545 44,314,018
7 721,552 118,758 3110827 160,386
512,254 270,107 1,313,085 1,108,180
2,525,155 120618 10,488,516 4,450,739
146,034,878 157,520,127 661,958,188 512 419,068
127,919,834 132,857,044 482,346,739 428,861,492
(21,765,480)  (31,223,973) (42,151.041) (99.543.476)
106,154,344 101,633,071 440,1985698 320318016
(11,131,110) 16,334 886 19,514,079 30,169,236
95,023,224 117067, 757 459,709,777 350487252
16,174,304 15,713,327 65,429,108 58,090,584
19,686,023 17,013,777 82,717,193 51,069 889
& 2,795,716 2,554 716 5,518,935 2,481,431
846,753 1,212,566 7,743,705 6,919,022
134,626,030 154,462 145 621,118,718 480,068,178
11,508,940 1,057,982 40,837 470 23,350,890
(10,358,055)  (2,752184) (36,753,724) (21,015,501)
1,150,694 305,798 4,083,746 2,335,089
[ {842,875) - (B42,875) 2
nis.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS' COMPREHENSIVE INCOME

(Al armeunts in Saudi Riyals unless otherwise stated)

FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015

Three months ended Twalve months ended
31 December 3 December
2015 2014 2015 2014
Mote  (Unaudited) (Unaudited) (Unaudited) {Audited)
Apprapriation of surplus from
| insuranco oparations 10,358,055 2,752,184 36,753,724 21,015,801
" Special commission incoma TT7.656 92,353 1,247,828 363,088
General and administration expenses {216,558) (279128) (1,187,272 (1,156,413}
Income before zakat 10,919,153 2 5065 400 36,804,280 20,222 456
Zakal (1,357,625) (B10,968) (4,488,734) (1,986,041}
| Net income for the pariod 0,561,628 1,854 441 32,305,546 18,224 415
Other comprehensive income
Changa in fair value of available for
saba investmeant . = = =
Total comprehensive Incoma for the
periad 9,561,528 1,854, 441 32,305 546 18,224,415
Earnings per share
Basic and diluted earings per share
{in Saudi Riyals) 11 0.38 0,13 1.59 118
Weighted avarage number of shares
in issue throughout the period! yaar
{in thousands) 171 25,000 15,465 20,324 15,465

The notes on pages 8 1o 21 are an integral part of these condensad interim financial statameants.
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SAUDI ARABIAN COOPERATIVE INSURANGCE COMPANY
(A Saudi Jolnt Stock Compary)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE TWELVE-MONTH PERIOD ENDED 31 DECEMBER 2015
(1Al amounts in Saudi Riyals unless otherwisa stated)

Accumulated
Mote Share capital lossas Total
Balance as at 1 January 2014 100,000,000 (46,261,864) 51,738,135
Total comprehensive income for twelve months - 18,224 415 18,224 415
Balance as at 31 December 2014 [Audited) 100,000,000 (30,037 449) 60,062,551
Balance as at 1 January 2015 100,000,000 (30,037 445) 69,962 551
Paid in capital from rights issua 10 150,000,000 = 150,000,000
Rights isgue expenzes 10 - (4,990,590) (4,9090,530)
Total comprehensive incoma for twelve months - 32,305 546 32,305 546
Balance as at 31 December 2015 (Unaudited) 250,000,000 (2,722493) 247277507

The notes on pages 910 21 are an integral part of these condensed inferim financial statements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS' CASH FLOWS
FOR THE TWELVE-MONTH PERIOD ENDED 31 DECEMBER 2015
{All amounts In Saud| Rivals unless otherwise stated)

Twelve months ended

31 December
2015 2014
Notas (Unaudited) {Audited)
Operating activities
et surphus from inswrance operations after shareholders'
appropriation 4,083,746 2,335,089
Adpstments for,
Depreciation 3,445,472 3,885,103
Provision for doubtiul recepables & 5,518,835 2,481,431
Emplayees end-of-sarvice benafits, net 2,225,483 552767
Shareholders' appropriation fram surplus 36,753,724 21,015 801
52,027,370 30,271,191
Changes in operating assets and labllites:
Reinsurers’ share of outstanding ciaims and reserves (52,055,058) (71,634 ,078)
Reinsurers’ shame of uneamed promiums 18,727,517 1,511,938
Defermad polcy acquision costs 1,673,164 (2,330,832)
Prramiums and reinswance balances receivable 31,967,749 (64,661, 849)
Prepayments and other assets {6,279,087) (2,869 560)
Dhsa from retated parties (23,316,318) 3,817,210
Gross outstanding claims and reserves 71,569,134 101,803,312
(Gross uneamed peamiums (60,815,721) 81,344 440
Linsamed commission incama (3,349,310} (2,690,317)
Reinsurance balances payable 4,278,089 5,388,792
Accrued expenses and other liabilties 14,584,826 2,608,356
Net cash from operating activities 48,912,355 82,556,605
Investing activities
Purchasa of property and equipment (3,743,639) (2,842 671)
Purchase of avatiable-forsale investment (13,082,028) -
Acquisition of held-to-matunty imvestment {10,000,000) -
Decrease ! (Increase) in tme deposits 15,160,386 (68,000,000}
Net cash used in Investing activities _ (11,665,281)  (100,842,671)
Financing activity
Cue o shameholders' operatons, net (30,447 B62) (B,106,017)
Net cash used in a financing activity (30,447 862) (8,106,017)
Netincrease [ (decrease) in cash and cash equivalents 6,799,212 (26,352 083)
Cash and cash equivalants at tha beginning of the peried 69,352,387 85,744,470
Cashand cash equivalents at the end of the period 4 76,151,599 58,352 387

Supplemental non-cash information:
Change in fair value of available-for-sala investment 7 (B42,875) -

The notes on pages 910 21 are an integral part of thes nzed interim financial stalemeants.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS® CASH FLOWS
FOR THE TWELVE-MONTH PERIOD ENDED 31 DECEMBER 2015
{All amounts in Saudi Riyals unless otherwise stated)

MNotes

DOperating activities
Income before zakal
Adjustmant for
Appropriabion of surplus from insusance cperations income
Changes in operating assets and liabilities:
Prepayments and other assels
Accounts payable
Cash from / {used in) operations
Zakal paid
Met cash used in operating activities

Investing activities

Statutory daposi

(Increase)/ decrease n ime deposits

Net cash (used in}/ from an Investing activity

Financing activities

Due from insuranca operaBons, nat

MNel proceeds from share capital increase 10
Met cash from financing activities

Net {decrease) | Increase in cash and cash equivalents

Cash and cash equivalents at beginning of the pericd

Cash and cash equivalent at the end of the period 4

Twelve months ended
M December
2015 2014
(Unaudited) (Audited)
36,804,280 20,222 456
(36,753, 724) (21.015,801)
950,197 {1,130,096)
757,728 &21.780
1,758,481 (1.110,661)
~ {3,298,938) (1,365,834)
(1,540,456) (2,476,495)
(15,000,000) .
_(196,250,000) 11,550,000
(211,250,000) 11,550,000
30,447 862 B 106,017
145,009,410
175,457,272 8,106,017
[37,333,183) 17,174,522
37,692,870 20,513,348
359,687 37,682 870

The notes pages 9 o 21 are an integral part of these condensed interim financial statements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
(Al amounts in Saudi Riyals unless otherwise stated)

Organization and principal activities

Saudi Arablan Cooperative Insurance Company (the “Company’) is a Saud| Joint Steck Company registered in the
Kingdom of Saudi Arabla under commercial registration MNo. 1010237214 dated 20 August 2007
(cormesponding to 7 Shaban 1428H), The registered office address of the Company |s P.0O, Box 58073,
Riyadh 11584, Kingdom of Saudi Arabia. The objective of the Company is to transact cooperative insurance
cperations and related activilies in the Kingdom of Saudi Arabia. lis principal lines of business Include all
classes of genaral insurance. The Company was listed on the Saudi Stock Exchange (“Tadawul) on 3
Seplember 2007,

The Company has been licansed to conduct insurance business in Saudi Arabia under co-operative prnciples
in accordance wilh Royal Decree numbered B0/M daled 11 October 2008 (comesponding to 18 Ramadan
1427H), pursuant to the Councll of Ministers resolution number 233 dated 9 Oclober 2008 {corresponding to
16 Ramadan 1427H).

Following the completion of the public offering on 28 May 2007, the Ministry of Commerce and Industry
("MCI} issued a resolution declaring the incorporation of the Company on 5 August 2007 (corresponding 1o 21
Rajab 1428H),

On 11 Seplember 2007 (corresponding to 20 Shaban 1428H), the Saudli Arabian Monetary Agency
("5AMA") issuad a formal approval to transact insurance business, thus authorizing the Company lo commenca
operations as soon as product approval and related formalities are complated,

Basls of preparation

The candensed interim financial staternents for the three-month and twelve-month periods ended 31 December 2015
havi been prepared In accordance with Infernational Accounting Standasd - 34 “Interim Financial Reporting” (IAS - 34).
Accordingly, these condensed interim fnancial statements are not intended to be a presentation in conformity with
accounting standards generally accepted in the Kingdom of Saudi Arabia, 1@, in accordance with Standard of Interim
Financial Reparting Issued by the Saudi Organizalion for Certified Public Accountants.

Tha condensed interim financlal stalements do nol include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the Company's annual financial statements for the year
ended 31 December 2014,

In managemenf's opinion, the condensed interim financial statemants refect all adustments (which include nomal
recurring adjusiments) necessary fo prasent fairy the results of operations for the interim periods presented. The
Company's interim results may not ba indicative of its annual results.

Mew standards, amandments and interpretations

The accounting policles used in the preparation of these condensed interim financial siatements are cansistent
with those used in the preparation of the Company's annual financial statements for the year ended 31
Decamber 2014, except for the adoption of new standards and amendments to existing standards effective for
the annual period beginning 1 January 2015,

The nature and the impact of each new standard / amendment are summarized as follows:

8. Amendments 1o 1AS 18 applicable for annual perlods beginning on or after 1 July 2014 are applicable to
dafined benefit plans involving contribution from employees and f or third parties. This provides relief,
based on meeling certain crileria's, from the requirements proposed In the amendments of 2041 for
altributing employee / third party contributions to pericds of service under the plan benefit formula or on a
straight line basis, The current amendment gives an option, if canditions salisfy, to reduce service cost in
the period In which the relaled service is renderad,

b, Annual improvements to IFRS 2010-2012 and 2011-2013 cyck applicable for annual periods beginning
on of afler 1 July 2014. A summary of the amendments is contained as under;

* [FRS3 - "business cembinations’ amended to clarfy the classification and measurement of
contingent consideration in a business combination. It has been further amended 1o clarify that the
standard dees nol apply to the accounting for the farmation of all types of joint arrangements in IFRS
11



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
{A Saudl Jolnt Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
(Al amounts in Saudi Riyals unless olharwise stated)

Now standards, amendments and interpretations (continued)

= |IFRS B - "operaling segmants’ has been amended to explicitly require disclosure of judgments mada
by management in applying aggregation crilera,

= |FRS 13 has been amended to clanfy measurement of interest free short term receivables and
payables al their invoiced amoun! without discounting, if the effect of discounting is immaterial, It has
been further amended lo clarify that the porifolio exceplion potentially applies to contracts in the
scope of IAS 38 and IFRS 9 regardiess of whether they meet the definition of a financial asset ar
financial liability undar 1AS 32,

* |AS 16 - "Property plant and equipment’ and IAS 28 - “intanglble assels”: — the amendments clarify
the requirements of revaluation model recognizing that the restatement of accumulated depreciation
(amortization) is not always proportionate o the change in the gross carrylng amount of tha asset,

* A5 24 = "relaled pary disclosures’= the definiion of a related party s extended to include a
management enlity thal provides key management persornel services to the reporting entity, either
directly or indiractly.

In addition to the above, the Company has chosen not to early adopt IFRS 4 {2010) — Financial instruments
which will not be effective until January 1, 2018;

CASH AND CASH EQUIVALENTS

Faor the purpase of the interim statemeanls of Insurance operations’ cash flows and shareholders' cash flows,
cash and cash equivalents comprise the following

31 December 2015 31 December 2014
{(Unaudited) (Audited)
Insurance  Shareholders'  Insurance  Shareholders'
oparations operations operations operations

Gash in banks 45,921,327 359687 60,320,251 342, 870

Cash cn hand 32,136 . 32,136 .

Shortterm deposits 30,198,136 - - 37350000
76,151,509 359,687 69352387 37,692,870

Cash in banks are placed with counterparties who have investment grade credit ratings. The short-term
deposits, which are denominated in Saudi Riyals, are made for varying periods of between one day and three
months depending on the immediate cash requirements of the Cempany

As al 31 December 2015, the Company helds an amount of Saudi Rivals 60,518 (31 December 2014, Saudi
Riyals 80,210), in a fiduciary capacity, in respact of claims to be setiied for a third parly insurer. Accordingly,
such amount is nol accounted for in these condensed interim financial stalements,

TIME DEPOSITS

Time deposits represent deposits with local banks that have invesiment grade credit ratings and have an
criginal maturity of more than three menths from date of acquisiion. The deposits earn commission al an
effective commission rate of 0.80% to 1.10% per annum (31 December 2014 0.98% per annum),

As at 31 December 2015, the Company has short-term money market placemeants amounting to Saudi Riyals
nil (31 December 2014: Saud| Riyals 45.2 million} with Saudi Hellandi Capital under a porifalio managed
account based on agreed lerms.

Investment Income eamed upon maturity of the shor-term placements under insurance operations’ and

shareholders’ assets recognized during the twelve-month period ended 31 December 2015 amounted to Saudi
Riyals 0.6 million (Twelve-month perlod ended 31 December 2014: nil),

10



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2045
(Al amounts in Saudi Riyals unless otherwise stated)

PREMIUMS AND REINSURANCE BALANCES RECEIVABLE

Insurance oparations recaivables are comprised of net amounts due from the following

3 December 3 December

2015 014
(Unaudited) (Audited)
Premiums receivable 150,542,916 182,950,335
Reinsurers and others 4,552,605 4,112,836
Total premiums and reinsurance balances moeivabio 155,085,522 187,063,271
Less Prowvision for doubtfid recenvables {22,919,742) (17 400,807)
132,175,760 168,662 454
Tha mavement in the provision for doubiful recelvables is 23 follows:
M Decombar 31 Decembser
s 2014
_(Unaudited)  (Audited)
Beginning balanca 17,400,807 14,919 376
Provsion made during the year 5,518,935 2481431
Ending balansa 22,819,742 17 400 807
INVESTMENTS

2. Investment at fair value through profit or loss

During the twelve months period ended 31 December 2015, the Company invesled In local IPO shares of a
cerlain company which resulied in gain upen sale of the PO shares In the same period amounting to Saudi
Riyals 1.2 million,

b. Held-to-maturity investment

As al 31 December 2015, the Company invested in Islamiz bonds {"sukuk”) issved by a local bank amounting
to Saudi Riyals 10 million comprising of 10 sukuk denominated at Saudi Rivalz 1 million each and a margin
equivalent to & month SIBOR plus 130 basis points. See also Note 12,

c. Avallable-for-sale investments

31 December 3 Decembaor

2015 2014
{Unaudited) {Audited)
January 1 1,823,080 1,923,080
Additicns 13,062 028 -
Unrealized loss (B42,875)
Cecember 31 14,162,233 1,923,080

Available for sale investment comprises Saudi Riyals 1.9 millian in respect of the Comgany’s share in the
capital of Majm for Insurance Servicas Company ("Najm”) which rapresents a 3 85% equity holding in Najm. In
assessing the relationship of unobservable inputs to falr value, management considered the company's lang-
term revenue growth rates. As at 37 December 2015 and 2014, management believes that the carrying
amaunt of the available for sale investment iz a reasonable estimate of its fair value (Note 12).

Dividends recelved from Najm during the twalva-month period ended 31 December 2045 amounted o Saudi
Riyals 339,103 (Twelve-month period ended 31 December 2014; nll)

During the three-menth period ended 31 December 2015, the Company invested in local quoled securities
amounting to Saudi Rivalz 13.1 million

11



SAUDI ARABIAN CODPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS [UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
{All amaunts in Saudl Rivals upless otherwise slaled)

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, kay management personnel of the Company and companias
where they ara principal owners snd olher entities significantly influsncad by them. Pricing pakcies and terms
of these transactions are approved by the Company’s management,

a. Transactions with refated parties

The following are tha detalls of major related parties’ transaclions during the fwelva-month period ended 31
Decembar

M December 31 Decamber

2018 2014
Related parties Wature of transactions {Unauditad) {Audited)
Saudi Arablan Insurance Company Amounls palid on behalfof SAICOR.S.C
B.5.C (€} (Sharghaldar) {C), net {1,205,135) (1,575,308}
ACE Insurance Agents Limited
“Agent™) (Affiliate) Fremiums received Through Agent 46,722 458 ¥7453.087
Cizims paid through Agent 3,150 120,495
Commission expensa 5,048,724 4,516,268
ACE Limiled (Affilats) Pramiums and claims, nat - {1,761, 788)
ACE Insurance and Reinsurance
Brokers Limiled [“Broker”)
[Affiliata) Fremiums received through Braker, net 204,073,168 171 548,129
Commission expanse 17,195,803 19068, 187
Pramiums caded through Brcker 99,602,356 22315501
Comamission received 3,659,769 2 680,548

b. Balances with related parties

The abave lransactions with the related parties resulted in the following balances as at the financial rapoting
data:

31 December 3 Dacember

215 2014

Due from related parties Wature of transactions __{Unaudited) (Audited)
ACE |nsurance and Relnsurance

Brokers Limited ("Broker") affiliate  Insurance operations 53,394, 202 34,287 716
ACE Insurance Agents Limiled

{“Agent”) (Affiliale) Insurance operations 15412932 8 553,855
Saudi Arabian Insurance Company

B.5.C (C) (Shareholder) Insuranca operations 2495126 3,700,261
ACE Limited (Affiliate) Insurancs operations . 444170

71,302,320 A7 286,002

c. Cempensation of key management personnal

Key management personnel of the Company include all directors (executives and non-axgculives) and senior
management. The summary of compansation of key managemant personnel for the twelve-manth period
anded 31 December is as follows:

3 December 31 Decamber

2015 2014

{Unauditad) (Audited]
Shorttamm benefits 6,857,915 6,510,150
Bonus 479,250 .
Emplyees' end-af-senvice benefits 238484 297492

7,575,629 5,807,842
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SAUD| ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Jolnt Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MOMNTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
(A amounts in Saudi Riyals unless otherwise stated)

SEGMENT INFORMATION

Consistent with the Company's internal reparting process, operaling segmenis have been approved by
managamant in raspect of the Company’s activities, assets and liabilities a5 sisted below, Segment results do
not include general and administralion expenses, provision for doubtivl receivables, inspection and
supervision feas and other income.

Sagment assets do nof include insurance operations' properly and squipmant, propayments and othar assets,
dua from refated parties, premiums and reinsurance balances receivabde, time deposits and cash and cash
equivalents. Accordingly, they are inclueded in unallocated assats,

Segment labilities do nol include Insurance operations’ due 1o sharshalders’ oporations, due 10 refated parlies,
employees’ end-of-service benefits, reinsurance balances payable and aocued expense and other liabilites.
Accordingly, they are included in unallocated liabilities.

Al of the Company's operating assels and principal activitizs are located in the Kingdom of Sawdi Arabia.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A Saudi Jsint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015

{All amounts in Saudi Rivals unless otherwise stated)
9. SEGMENT INFORMATION (continued)

Operating segment
Revenues

Gross written premiums
Reinsurance premiums ceded
Excess of loss premiums
Met written premiums
Movement in uneamed premiums, nat
Net earmed premiums
Cammission income

Total allocated revenue
Unalocated revenus

Total insurance revenues

Cost and expenses

Gross claims paid

Reinsurers” share of clams paid

Met claims paid

Meovement in outstanding claims, net
MNet claims incurred

Policy acquicition costs

Total allocated costs and expenses
LinaBocated expenses

Total costs and expenses

Net surplus from insurance operations

Three months ended 31 Decemnber 2015 (Unaudited)

i (Bmaunts in Saudi Riyals thousands)
Fire & Pubiic Gereral
Medical Motor burglary Marine  Engineering liability accident Others Total

35,994 49,517 5,083 5,968 3,827 3,054 2.742 3,770 110,055

- {31) {4,213) {5.238) (3.856) (1.878) (2.544) {1.887) (19,527)
(23.277) (516) (244) (162) (78) (12) - @ {24,280)

12,717 48,970 626 568 195 1,164 93 1,901 66,239

44,439 18,049 1,330 a8 140 459 251 730 65,447

57,156 67,018 1,856 617 335 1,623 349 2,831 131,686

= S R T 2,123 2,089 676 1,800 48 10,550

57,156 67,052 5,676 2,740 2,424 2,299 2,249 2,680 142,276
3.758

146,035

59,240 47 826 3,430 2278 9,818 4 4,141 1,187 127,920

{1,770} 2 {3.290) (2.031) (8.643) = (4,071} {353 [(21,765)

57.470 47,828 140 245 174 4 70 224 106,155

{14,828} 1,052 635 (104) 291 (5] 1,694 236 (11,131)

42,541 48,580 775 141 465 (2) 1.764 460 95,024

3,364 7,493 1.868 804 1931 - 1 215 7.0 16174

45,905 56,375 2,743 1,045 1,596 375 1,979 1,180 111,198

23,328

134,528

11,508
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMEER 2015

(Al amounts in Saudi Riyals unless otherwise stated)
8. SEGMENT INFORMATION (continuad)

Operating segment
Revenues

Gross writhen premiums
Reinsurance premiurms ceded
Excess of loss pramiums
et written premiums
Movement in uneamed premiums, net
Met earmned premiums
Commission mcome

Total allocated revenue
UnaBocated revenue

Total insurance revenues

Cost and expenses

Gross claims paid

Reinsurers' share of caims paid

Met claims paid

Meovement in oustanding claims, net
Met claims incurred

Palicy acquisition costs

Total allocated costs and expenses
Unallocated expenses

Total costs and expenses

Met surplus from insurance operations

Three months ended 31 December 2014 (Unaudited)

15

- (Amounts in Saudi Riyals thousands)
Fire & Public General
Medical Motor _burglary Marine Engineering  liability accldent Others Total
43,278 B9.475 16,124 5.267 10,911 4,597 4524 2,478 157,055
= (30) {15,157) (4,542) {10,542) (3,713) (4.687) (1,130) {28.801)
2,382 {1,556) (323) (1686) {122} (22} - (4} 188
45 660 G7 883 B44 559 247 852 237 1,345 117,843
38,388 {13,847} 638 327 217 455 320 855 27,403
84,058 54,042 1,282 B85 454 1.257 857 2,200 144 B45
49 35 3877 3446 2704 (T G 59 12,164
84,107 24,077 5,158 4.332 3,168 1,774 2,134 2.259 157,010
510
157.520
£8,078 31,180 24,2865 4 B34 1,875 19 16 1,680 132 B57
{1.40%) {13} (22288} (4. 178) {1.868T) = (B {1,471 (31,2244
G7.669 31,167 2,007 456 BE 18 8 218 101,633
7,264 12,543 {2,943) (282) {151) 220 (3801 74 16,335
V4833 43710 {938) 174 (63) 238 (382) 253 117.8968
4,063 5,891 2370 1,082 1,220 243 300 545 15,714
78,9956 48 601 1,434 1,256 B 482 (82 838 133,682
20,780
154482
3,058



SAUDI ARABLAN COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015

{All amounts in Saudi Rivals unless ctherwise stated)

8. SEGMENT INFORMATION (continuad)

Ravenues

Giross wrilten premitms
Reinsurance premiums ceded
Execess of loss premiums
Met written premiums
Movement in unearned premiums, mnet
Net eamed premiums
Commizssion incame

Total allocated revenues
Unallocated revenue

Total insurance revenues

Costs and expenses

Gross claims paid

Reinsurers' shame of claims paid

Met claims paid

Mevemant in outstanding claims, net
Net claims incurred

Policy acquisition cost

Total allocated costs and expenses
Unabocated expenses

Tolal costs and expenses

Met surplus from insurance aperations

Twelve months encded 31 December 2015 (Unauedited)

{Amourits in Saudi Riyals thousands) )
Fire & Public General
Medical Motor burglary Marne  Engineering  liability accident Others Total
350,545 265,506 142,322 35,853 33,823 16.130 25,564 18,357 388,220
= (407)  (134,479)  (32851)  (31.852)  (10,128) (24,224) {9,022) (243,063)
{77.504) (3.148) (2,685} (654)  (Ba4) (113 - {48) (84,795)
273,041 262,041 5,158 2,248 1.327 5,869 1,370 9,287 560,361
17958 22080 420 7 s78 328 _ 449 267 42,088
291,000 284,121 5,578 2,255 1,905 8,217 1,819 9,554 602,449
{49) 112 14,829 8,728 10,448 2,554 7,454 518 44 595
280,951 284,233 20,407 10,983 12,354 8771 8273 10,072 647,044
14312
661,956
231,032 207,056 13,000 5,146 15,179 "W £,834 3,993 482,347
_ {1848y (385) (10, 824) (4,598) as3y 7 (8582 (3.218)  {42151)
229,184 206,671 2.266 548 458 10 242 777 440,196
(1.975) 16,851 1,008 143 400 195 2,940 (148) 19,514
227,208 223 532 3,275 681 388 205 3182 628 459,710
14,545 28,767 7643 3461 5,552 1,668 426 2,565 65,429
242,055 252,299 10,818 4,152 6,540 1,874 4,108 3,183 525139
95,980
621,119
40,837
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANGIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015

{All amounts in Saudi Riyals unless otherwise stated)
9. SEGMENT INFORMATION (continued)

Revenues

Grocs written premiums
Remsurance premums caded
Excess of loss premiums
Nel written premiums
Maovement in uneamed pramiums, net
Met samed premiums
Commission income

Total allocated revenues
Unalocated revenue

Total insurance revenues

Costs and cxponses

Gross claims paid

Ramsurers’ shane of claims paid

Met claims paid

Movemant in autstanding claims, net
Met claims incurred

Policy scquisttion cost

Total allocated costs and expenses
Unallocated expenses

Totkal costs and oxpenses

Net surplius from insurance operations

Twelve months ended 31 December 2044 (Audited)

tAmaunts i Saudi Riyals thousands)
Fire & PFublic General
Medical Motor burglary Marine  Engineering  liability  accident Others Total
315,991 229,295 121,406 37,255 40,302 16,241 arrig 15920 803,748
(1,076} {477)  (115.357) (33.774) {38,281 {9.133) {25,526} (5,753) {230.423)
(188581  (5.328) = (2.210) (365 {708} (162} £ (82 [26,084)
285,634 223,600 3,839 2,586 13915 5,946 2,193 9,039 945,242
_(15351) _ (66.831)  (188) (79) 591 (793) A5T)_ (148)  (82.856)
280283 156,859 3,651 2,507 1,908 6,153 2,136 8,801 452 386
74 148 14,722 8.758 10,762 1.827 5.887 1.036 44,314
_2BD3ST 157007 18,373 12,265 12,668 8,080 8,023 9,927 506.700
5718
512.419
230.855 95,426 70,369 8,930 14,829 933 1.263 5,254 428,861
_. k3pedy  (1.7B9) _ (66.47VE) (8.917) (14443 (37) (750 [4.051) (93.543)
227 93 641 3803 1013 386 a94 515 1.203 ze.318
8,133 18,070 (282} 219 2014 754 303 258 30,169
235,904 111,711 3611 1232 2 400 1,650 &18 2 161 355487
15,584 19043 9838 3859 5,385 1.877 1,189 2,315 59.081
251,485 130,754 13450 5.0 7.785 3.527 2,007 4478 418 578
70,430
489,068
23,351
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMEER 2015

{All amounis in Saudi Riyals unless otherwise stated)

8. SEGMENT INFORMATION (continued)

As at 31 Decamber 2015 (Unaudited)

{Amounts m Saudi Rivals thousands)
Fire & Public General
Medical Motor burglary Marine  Engineering  liability accident Others Total

Assets

Resngurars’ share of sutstanding claims and resenes % 1.084 185,086 20,824 81,854 545 145,857 2,373 418,265
Reinsurars’ share of uneamed premiums - &3 6913 8,327 16,223 4 842 8538 818 46,846
Defered policy acquisition costs 5584 11026 1048 1082 2248 838 196 207 22,247
Segmernt assets 5,584 12,187 173,045 31,343 100,365 6,725 154,691 3,398 487 358
Unallocaled assets 492,434
Total assets 979,792
Liabilities

Gross outstanding claims and resenes a7 618 0,611 175,726 23816 85.773 2078 151.018 4,037 600,678
(Gross uneamed premiums 24,515 21,281 8218 10,064 16.975 8,179 8,858 1.814 240,004
Uneamed commission income - 25 1.650 2,280 4.047 1,128 2,850 44 12,122
Segment liabilities 192,133 151,817 185,594 36,250 106,795 11,384 162,626 5,995 BSZ.B04
Unalocated kabilifies 126.988
Total liabilities 879,792

Unallocated assets at 31 December 2015 corsists mainly of premiums and reinsurancs balances recevable of Sacd Rivals 132 million, due from related paries of Saudi Rivals 71 million,
time depasits of Saudi Riyals 165 million, cask and cash eguivalents of Saudi Riyals 78 million, and ather assets of Saudi Rivals 48 million.

Al 31 December 2015, the total premiums and reinsurance balances receivable amounting o Saudi Riyals 722 millkon comprises mainly premiums receivable from Medical clients of Saudi
Riyvals 39.3 million while the remaining balance of Saud: Riyals 32.8 million consisted mainly of raceivables fram top 10 policyhalders from the line of businass: (a) Motar Private (b) Motor

Commercial (¢} Fire & Burglary {d} Marine Hull (e} General Accident (f) Public lisbility and (g) Enginesning.
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SAUDI ARABIAN COOPERATIVE INSURANGE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
{All amounts in Saudi Riyals unless otherwise stated)

9. SEGMENT INFORMATION (continued)

As at 31 December 2014 (Audited)

- {Ameunts in Saudi Rivals thousands)
Fire & Public General
Medical Motor burglary Marine Engineering  liability accident Cthers Total

Assels
Reinsurers’ share of outstanding claims and resenes 6 2,086 66,663 54,414 66,850 02 136.607 2,553 329,900
Reinsurers’ share of uneamead premiums - 128 17.353 7,635 24324 5174 10,252 707 63,573
Defamred policy acquisition coste 422 10,243 1,430 o038 3518 ol _ Ba3 239 23,820
Segment assets 5428 12,457 BES 446 62,957 94 712 6,612 147,182 3,489 419,293
Unaliocated assels 486,150
Total assets 805,443
Liabilities
Gross outstanding claims 59,6500 44 850 76261 57.248 70255 1,669 138,727 4 389 482 788
Gross unearmed pramiums 112,474 113,404 18,078 8,373 25,653 8,740 11,022 2,070 300,820
Uneamed commission income - ar 3,233 1,888 5,404 733 2,833 42 15471
Segment liabilities 212,074 158.081 88,572 67 626 102,402 11.142 152,682 6.501 808,080
Unallocated liabilities 86,353
Total liabilities 905,443

Unallocated assets at 31 December 2014 consists mainly of premiums and reinsurance balances receivable of Saudi Riyals 170 million, due from related parties of Saudi Riyals 48 million,
time deposite of Saudi Riyals 180 million, cash and cash equivalents af Saudi Riyals 89 million, and other Insurance aperations’ assets of Saudi Riyals 19 million.

At 31 December 2014, the total premiums and reinsurance balances receivable amounting to Saudi Riyals 170 million comprised mainky of premiums receivable from Medical chents of Saudi

Riyals 71.4 million while the remaining balance of Saudi Riyals 88 3 million is consisting mainly of receivables from top 10 policyholders from the following lines of business: (a) Motor Private
() Motor Commercial (c) Fire & Burglary (d) Engineenng and {e) General Accident.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
(Al amounts in Saudi Riyvals unless olherwise stated)

SHARE CAPITAL

Tha Company held an estraordinary general assembly meeting of s shareholders on 31 May 2015
{comesponding to 13 Shaban 1436H) at which the shareholders approved an increase in the authorized share
capital of the Company from Saudi Riyals 100 milion to Saudi Rivals 250 million through a rights issue of
Saudl Riyals 150 million, Al legal formalities have beaen completed during the three-month period ended 30
September 2015,

As at 31 December 2015, the authorized, issued and paid up share capital of the Company amounted to Saud|
Riyals 250 million divided inte 25 million shares of Saudl Riyals 10 each (31 Dacember 2014; Saudi Riyals 100
million divided into 10 million shares of Saudi Riyals 10 each), The related rights issue expenses amounting to
Saudi Riyals 4.9 million wera charged and presented In sharsholders' equity.

BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per ghare for the period have been calculated by dividing the lotal comprehensive
income for the period by the weighted average number of shares in issue throughout the period

ALY December 2015 and 2014, the weighted average number of shares is calculated as follows:

Three months ended Twelve months ended
3 December 3 December
2016 2014 2016 2014

Mote  (Unaudited) (Unaudited) {Unaudited) {Audited)

Weighted average number of
shares outstanding before rights

issue (in thousands) 10,000 10,000 10,000 10,000
Effects of rights issued (in

thousands) 15,000 5465 10,324 5465
Weighted average number of

shares cutstanding after rights

issue (in thousands) 10 25,000 15465 20,324 15,465

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a fiability in an orderly
transaction in the principal (or the most advantageous) market between market participants at the measurement
date, under current market conditions regardiess of whether that price is directly abservable or estimated using
another valuation technique,

The fair values of the Company's recognised financial nstruments are nol significantly different from tha
carrying values included in the condensed interim financial statements

Determination of fair value and fair value higrarchy
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments:

+  Level 1: Quoted market prices in an active market (that are unadjusted) for identical assets or liabilities,

» Level 2. Valuation techniques (for which the lowest level input that is significant to the fair value
measurement is direcily or indirectly observable), and,

+ Level 3: Valuation techniques (for which the lowest level input thal is significant to the fair value
measurement is unobservable).

During the twelve-month pericd ended 31 Decamber 2015 and 2014, there were no fransfers between Level 1 and
Level 2 fair value measurements, and no transfers into or out of Level 3 fair value measurements.

12, FAIR VALUES OF FINANCIAL INSTRUMENTS

The following table summarizes the financial assels recorded al fair value by level of the fair value hierarchy.

As at 31 December 2015 (Unaudited) ~ Insurance operations’assets =~
Level 1 Level 2 Level 3 Total
Financial assets:
Held-to-maturity invesiment - 40,000,000 - 40,000,000
Avallable-for-sale investment 12,239,182 =1 - 1,923,080 14,162,233
12,239,153 10,000,000 1,923,080 24,162,233
As at 31 December 2014 (Audited) Insurance operations' assets
Level 1 Level 2 Level 3 Total

Financial assets;
Avaitable-for-sale investment = - e 1,923,080 1,923,080
- - 1,623,080 1,823,080
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SALUDI ARABIAN COOPERATIVE INSURANCE COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND TWELVE-MONTH PERIODS ENDED 31 DECEMBER 2015
(All armounts in Saugi Riyals unless otharwise stated)

CONTINGENCIES AND COMMITMENTS (continued)

a. Legal proceedings and regulations

The Company operates in the insurance industry and is subject to legal proceedings in the normal course of
business. Whila it is not practicable to forecast or detarmine the final results of all panding or threataned legal
proceedings, management does not belisve fhat such proceedings (inciuding litigations) will have a matenial efiect
on its resulls and financial position,

k. Operating lease commitments

Rental expenses under operating leases pertained fo leases of office spaces in various locations and amounted to
Saudi Riyals 1.8 million for the teelve-month period ended 31 December 2015 (Twehve-month period ended 31
Decernber 2014: Saudi Riyals 1.7 million) are recognized in the interim stalement of Insurance income,

Future minimum lease payments under the operaling lease arrangements as at the financial reporting date are
as follows:

3 December 31 December

2015 2014
Years _ {Unaudited)  (Audited)
2015 - 2,043,949
2018 2,411 547 1,673,542
2017 819,150 645,412
3,030,697 4,668,803

MET UNDERWRITING SURPLUS

et underwrifing surplus as defined by the management of the Company for the period is as follows:

Three months ended Twelve months endod
_ M December 3 Decomber
2015 2014 2015 2014
(Unaudited) (Unaudited) (Unaudited) (Unauwdited)
Met earnad premiums 131,686,012 144 B45 755 602,449 215 A52 385,744
Commizsion incoma 10,590,006 12,163 B85 44 594 545 44,314,019
Other underariting income 745,885 - 1,362,385 -
Policy acquisition cosis (16,174,304) (157133277  (65429,108)  (59,080584)
Met claims incurred (96,023,234) (117967757}  (459,709,777) (350,487 252)
Met underwriting surplus 31,824,385 23328560 123,267,260 88,121,927

15. RECLASSIFICATIONS

The following reclassifications have besn made to the comparative 2014 financial information as previously
reported in the 2014 audited financial statements to conform with 2015 presentation as follows:

il Reinsurers’ share of IBNR resarve amounting to Saudi Riyals 36.3 million, previcusly presented
undar gross oulstanding claims and reserves, 15 disclosed as a separately ling ilem in
insurance assels in the statement of inancial position,

{ii} Money markel deposits amounting to Saudi Riyals 45 million, previcusly presented under
investment at fair value lhrough profil and less, is included in time deposils (Mote 5) in
insurance assels in the statemenlt of financial position; and

{jii} Income from invesiments amounting to Sawdi Riyals 119 thousand and Saudi Riyals 160
thousand for the three-manth and twelve-month periods, respeciively, were reclassified from
ather income in the stalement of insurance surplus and comprahensive incomea.

APPROVAL OF CONDENSED INTERIM FINANCIAL STATEMENTS

These condensed interim financial statements were authorized for issue in accordance with & resolution of
the Board of Directors on 18 January 2016 (corresponding to 8 Rabi Al-Thani, 1437H).
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