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LIMITED REVIEW REPORT

To the shareholders of Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

Scope of review

We have reviewed the accompanying interim balance sheet of Saudi Advanced Industries
Company - A Saudi Joint Stock Company (the “Company") as at 30 September 2012 and
the related interim statement of income for the three and nine months periods ended 30
September 2012 and the interim statement of cash flows for the nine- month period then
ended. These interim financial statements are the responsibility of the Company's
management and have been prepared by them and submitted to us together with all the
information and explanations which we required. Our review was limited and was
conducted in accordance with the Standard on Review of Interim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants (SOCPA). A limited
review consists principally of applying analytical procedures to financial data and making
inquiries of persons responsible for financial and accounting matters. It is substantially
less in scope than an audit conducted in accordance with generally accepted auditing
standards, the objective of which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion

Based on our limited review, we are not aware of any material modifications that should
be made to the accompanying interim financial statements for them to be in conformity
with accounting standards generally accepted in the Kingdom of Saudi Arabia.

For Ernst & Young
e
T e
- },/ -> . S
d S. Al Rashoud \
Certified Public Accountant
Registration No. 366

Riyadh: 30 Dhul-Qadah 1433H
(16 October 2012)



Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

INTERIM BALANCE SHEET (Unaudited)
As at 30 September 2012

Note
ASSETS

CURRENT ASSETS

Cash and cash equivalents

Prepayments and other current assets

Amount due from a related party

Investment in associated company held for sale 3

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Investment in a jointly controlled entity 4
Investments in available for sale securities
Investments in associates 6
Investment in projects under study

Property and equipment

wh

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES
Accrued expenses and other current liabilities
Zakat provision 7

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Employees' terminal benefits
Term loan 4

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
Share capital 8
Capital premium
Statutory reserve 9
Retained earnings
Unrealised gains on revaluation of investments in available for

sale securities 5

o

TOTAL SHAREHOLDERS’ EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

The attached notes 1 to 14 form part of these interim financial statements.

2012 2011
SR SR
15,906,773 10,286,788
3,605,184 127,900
10,000,000 10,000,000
412,500,000 -
442,011,957 20,414,688
70,000,000 70,000,000
274,777,433 276,412,170
86,739,084 528,886,876
- 4,396,089
24,445 38,110
431,540,962 879,733,245
873,552,919 900,147,933
878,029 350,604
9,177,193 1,030,210
10,055,222 1,380,814
391,328 331,445
70,000,000 70,000,000
70,391,328 70,331,445
80,446,550 71,712,259
432,000,000 432,000,000
103,826,357 103,826,357
216,000,000 216,000,000
11,174,510 44,869,078
30,105,502 31,740,239
793,106,369 828,435,674
873,552,919 900,147,933

=



Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME (Unaudited)

For the three and nine months periods ended 30 September 2012

Note

(LOSSES) REVENUE

Share in losses of associated company 6
Dividends income

TOTAL LOSSES

General and administrative expenses

LOSSES FROM MAIN OPERATIONS

Other income
Finance charges

LOSS FROM CONTINUEOPERATIONS
DISCONTINUED OPERATIONS:

Income from investment in associated

company held for sale 6
Foreseen loss from sale of investment in

associated company 3
(LOSS) INCOME BEFORE ZAKAT

Zakat 7

NET (LOSS) INCOME FOR THE PERIOD

(LOSSES) EARNINGS PER SHARE: 10

Attributable to loss from main
operations

Attributable to (loss) income from discontinued
operations

Attributable to net (loss) income for the period

The attached notes 1 to 14 form part of these interim financial statements.

For the three-month period

For the nine-month period

ended 30September ended 30 September
2012 2011 2012 2011
SR SR SR SR
(3,862,740) (2,755,524)  (10,160,684) (5,364,682)
3,240,000 - 5,022,659 3,375,000
(622,740) (2,755,524) (5,138,025) (1,989,682)
(371,473)  (517,140) (2,412,118) (2,013,517)
(944,213) (3,272,664) (7,550,143) (4,003,199)
- 4,659 - 13,595
(510,572)  (350,000) (1,510,892)  (350,000)
(1,504,785) (3,618,005) (9,061,035) (4,339,604)
- 3,392,187 - 8,793,516
- - (16,132,029) -
(1,504,785)  (225,818)  (25,193,064) 4,453,912
(2,831,013) (47,127) (8,517,443) (363,817)
(4,335,798)  (272,945)  (33,710,507) 4,090,095
(0.03) (0.08) (0.21) (0.10)
(0.03) (0.01) (0.6) 0.10
(0.10) (0.01) (0.78) 0.09

B



Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CASH FLOWS (Unaudited)

For the nine-month period ended 30 September 2012

OPERATING ACTIVITIES
(loss) income before zakat

Adjustments for:
Depreciation
Foreseen loss from sale of investment in associated company
Employees' terminal benefits, net
Share in losses (earnings) of associated company

Changes in operating assets and liabilities:
. Prepayments and other current assets
Accrued expenses and other current liabilities

Cash from operations

Zakat paid

Net cash from operating activities
INVESTING ACTIVITIES
Investment in projects under study
Purchase of property and equipment

Investment in a jointly controlled entity

Net cash from (used in) investing activities

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the period

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

Non-cash transactions:

Unrealised gains (losses) from revaluation of investments in available for sale

securities (Note 5)

The attached notes 1 to 14 form part of these interim financial statements.

2012 2011
SR SR
(25,193,064) 4,453,912
15,140 23,616
16,132,029 -
54,105 42,867
10,160,684 (3,428,834)
1,168,894 1,091,561
2,972,988 (26,747)
(1,187,301) (53,220)
2,954,581 1,011,594
(598,563) (506,150)
2,356,018 505,444
. (753,830)
(9,348) (13,500)
4,396,089 5
4,386,741 (767,330)
6,742,759 (261,886)
9,164,014 10,548,674
15,906,773 10,286,788
2,288,631 (7,846,735)

- -



Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Unaudited)
30 September 2012

1.

ORGANIZATION AND ACTIVITIES

Saudi Advanced Industries Company (the “Company”) is a Saudi joint stock company registered in Riyadh,
Saudi Arabia under Commercial Registration Number 1010068321 dated 24 Jumada Al Awal 1408H
(corresponding to 13 January 1988).

The Company is engaged in the transfer of advanced industrial technology to the Kingdom through participation
in economic offset programs and other industrial projects

SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements have been prepared in accordance with the Standard on
Interim Financial Reporting issued by the Saudi Organization for Certified Public Accountants (SOCPA). The
significant accounting policies adopted by the Company in preparing its interim financial statements,
suminarized below, are in conformity with those described in the annual audited financial statements for the
year ended 31 December 201 1. The interim financial statements and the accompanying notes should be read in
conjunction with the annual audited financial statements and the related notes for the year ended 31
December 2011,

Accounting convention
The interim financial statements are prepared under the historical cost convention except for the measurement
at fair value for available for sale investments.

Use of estimates

The preparation of interim financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the balance sheet and the reported amounts of
revenues and expenses during the reporting period. Nevertheless these estimates are based on the management
experience and the current events, the actual results ultimately may differ from these estimates.

Cash and cash equivalents

For the purposes of preparing the cash flows statement, cash and cash equivalents consists of bank balances,
cash on hand and short term investments that are readily convertible into known amounts of cash and have a
maturity of three months or less when purchased.

Assets held for sale and discontinued operations

Non-current assets classified as held for sale are measured at the lower of their carrying amount and fair value
(less costs to sell). Non-current assets are classified as held for sale within the current assets if their carrying
amounts will be recovered principally through a sale transaction rather than through continuing use. This
classification and measurement is made when the sale is highly probable and the asset is available for
immediate sale in its present condition and the assets should be expected to qualify for recognition as a
completed sale within one year from the date of classification

In the interim statement of income, income (loss) from discontinued operations is reported separately from
those of continuing operations.

Investments

Investments in available for sale securities

These represent investments in financial assets that are neither acquired for trading purposes nor to be held to
maturity. These are stated at fair value. Differences between the fair value and the cost are reported as a
separate component within shareholders’ equity. Any decline other than temporary in the value of these
investments is charged to the interim statement of income.

Fair value is determined by reference to the market value if an open market exists, or the use of other
alternative methods. Otherwise, cost is considered to be the fair value.




Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Unaudited)-(Continued)
30 September 2012

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments (continued)

Investients in associates

Investments of 20% or more in the share capital of investees, over which the Company exercises significant
influence, are considered as investments in associated companies and accounted for in the interim financial
statements on the equity method basis, whereby the interest in the associated company is carried in the interim
balance sheet at cost as adjusted by post-acquisition / incorporation changes in the Company’s share of the net
assets of the associated company, less any impairment in the value. The Company’s share in the financial
results of these investees is recognised in the interim statement of income.

Interest in jointly controlled entities

A joint venture is contractual arrangements whereby the Company and other parties undertake an economic
activity that is subject to joint control, i.e the strategic financial and operating policy decisions relating to the
activities require the unanimous consent of the parties sharing control. Joint venture arrangements that involve
the establishment of a separate entity in which each party has an interest are referred to as “jointly controlled
entities”. The Company has elected to apply the equity method of accounting for its interests in jointly
controlled entities.

Under the equity method, the interest in the jointly controlled entity is carried in the interim balance sheet at
cost as adjusted by post-acquisition changes in the Company’s share of the net assets of the jointly controlled
entity, less any impairment in the value of individual investment,

Investment in projects under study

Expenditures related to the studies conducted by the Company to determine the economic feasibility of
investment opportunity are charged to this account and capitalised if it is viable. Otherwise it will be charged
to the interim statement of income.

Impairment and uncollectibility of financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a
specific financial asset may be impaired. If such evidence exists, any impairment loss is recognised in the
interim statement of income. Impairment is determined as follows:

(@) For assets carried at fair value, impairment is the difference between cost and fair value, less any
impairment loss previously recognised in the interim statement of income.
(b For assets carried at cost, impairment is the difference between carrying value and the present value of

future cash flows discounted at the current market rate of return for a similar financial asset.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in value. The cost
less estimated residual value of property and equipment is depreciated on a straight line basis over the
estimated useful lives of the assets.

The carrying values of property and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable
amount, being the higher of their fair value less costs to sell and their value in use.

Accounts payable and accruals
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by
the suppliers and service providers or not.

Zakat

Zakat is provided for in accordance with Saudi Arabian fiscal regulations. The liabilities are charged to the
interim statement of income on an estimate basis during the interim periods, which will be reassessed more
accurately based on the annual financial statements.




Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Unaudited)-(Continued)
30 September 2012

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions
Provisions are recognised when the Company has an obligation (legal or constructive) arising from a past
event, and the costs o settle the obligation are both probable and can be measured reliably.

Employees’ terminal benefits
Provision is made for amounts payable under the Saudi Arabian Labour Law applicable to employees'
accumulated periods of service at the interim balance sheet date.

Statutory reserve _

As required by the Saudi Arabian regulations for companies, the Company must set aside 10% of its net income
to the statutory reserve in each year until it has built up a reserve equal to one half of the capital. This having
been achieved, the Company has resolved to discontinue such transfers. The reserve is not available for
distribution,

Dividends
Final dividends are recognised as liabilities at the time of their approval by the shareholders’ General
Assembly. Interim dividends are recorded as and when approved by the Board of Directors.

General and administrative expenses
Due to the nature of the Company’s activities, all expenses are classified as general and administrative expenses.

Operating leases
Operating lease payments are recognised as an expense in the interim statement of income on a straight-line basis
over the lease term.

Foreign currency transactions

Transactions in foreign currencies are translated into Saudi Riyals at the rates of exchange prevailing at the
time of such transactions. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated at the exchange rates prevailing at the balance sheet date. All differences are taken
to the interim statement of income.

Segment reporting

A segment is a distinguishable component of the Company that is engaged either in selling products
/providing services (business segment) or in selling products /providing services within a particular economic
environment (geographic segment), which is subject to risks and rewards that are different from those of other
segments.

INVESTMENT IN ASSOCIATED COMPANY HELD FOR SALE

During the current period, the Company has signed a share sale agreement to sell its investment in NPS
Bahrain for Oil and Gas Wells Services (an associated company), at its carrying value as at 31 December
2011, for an amount of SR 412,500,000 (US $ 110 million). This resulted in a foreseen loss of SR 16,132,029
as shown below. Consequently, such investment was classified as “investment in associated company held for
sale” within the current assets. Also the results of the investment operations for the current and comparative
periods were presented under the “discontinued operations” caption in the interim statement of income. The
underlying legal formalities required to enforce the share sale transaction are still in process.

SR
Share in sale price 412,500,000
Less: carrying value of the investment as at 31 December 2011 (428,632,029)
Foreseen loss from the sale of the investment (16,132,029)




Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Unaudited)-(Continued)
30 September 2012

4,

*)

INVESTMENT IN A JOINTLY CONTROLLED ENTITY

During 2011, the Company has entered into a joint venture agreement with National Industrialization
Company for the establishment of “TASNEE and SAIC Polyol and Derivatives Company”, a jointly
controlled entity. The amount of the investment in the joint venture comprises the company’s share of 50% of
the joint venture capital which has been obtained through a loan from local bank being repayable over three
years and carries commission at normal commercial rates. The loan is secured by a pledge of 3,017,242 shares
in Yanbu National Petrochemical Company (Yansab) - Available for sale investments (Note 5).

INVESTMENTS IN AVAILABLE FOR SALE SECURITIES

Quoted Unguoted Total
SR SR SR
Cost:
At the beginning and end of the period 116,039,941 128,631,990 244,671,931
Valuation adjustments:

At the beginning of the period 27,816,871 - 27,816,871
Unrealised gains for the period 2,288,631 - 2,288,631
At the end of the period 30,105,502 - 30,105,502

Carrying amounts:
At 30 September 2012 146,145,443 128,631,990 274,777,433
At 30 September 2011 147,780,180 128,631,990 276,412,170

Quoted investments represent the Company’s investment in Yanbu National Petrochemical Company
(Yansab), a Saudi listed joint stock company. During 2011, a portion of the Company’s shares in Yansab has
been pledged as collateral against a bank loan (Note 4).

Unquoted investments represent the Company's investments in the following companies which are all
incorporated in the Kingdom of Saudi Arabia:

Compan Shareholding 2012 2011
e % SR SR
Industrialization and Energy Services Company 3.38% 67,499,990 67,499,990
Arabian Industrial Fibers Company (Ibn Rushd) (¥) 0.62% 53,160,000 53,160,000

Al Salam Aircraft Company Limited 10% 19,940,000 19,940,000
Gulf Salt Company Limited 11.18% 5,032,000 5,032,000
145,631,990 145,631,990
Other than temporary decline in value of investments (¥) (17,000,000) (17,000,000)
128,631,990 128,631,990

The Company's share in the accumulated losses of Arabian Industrial Fibers Company (Ibn Rushd), as of 31
December 2011, amounted to SR 36.4 million (31 December 2010: SR 34.5 million), while the loss of other
than temporary decline for that investment amounted to SR 17 million. The Company’s management has
reviewed the financial position and future cash flows and financial performance of Arabian Industrial Fibers
Company (Ibn Rushd), and concluded that there is no further loss of other than temporary decline in value
against this investment.




Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Unaudited)-(Continued)
30 September 2012

6. INVESTMENTS IN ASSOCIATES

Investments in associates represent the Company’s investments in the following companies:

Company Type of company Shareholding %
NPS Bahrain for Oil and Gas Wells Services (Bahrain) Limited liability 20%
Al Obaikan Glass Company (Saudi Arabia) Closed joint stock 40%

The movement during the period is summarised as follows:

NPS
Bakhrain for Al
Oil and Obaikan
Gas Wells Glass Total Total
Services Company 2012 2011
SR SR SR SR
At the beginning of the period 428,632,029 96,899,768 525,531,797 525,458,042
Transfer to investment held for sale (Note 3) (428,632,029) - (428,632,029) -
Share in (losses) income - (10,160,684) (10,160,684) 3,428,834
At the end of the period - 86,739,084 86,739,084 528,886,876

7. ZAKAT

The Company has finalised its zakat assessments with the Departiment of Zakat and Income Tax (DZIT) for all
years up to 2006. The Company has filed the zakat returns for the years from 2007 to 2011 and scttled zakat
dues accordingly. However, the assessments for those years have not yet been raised by the DZIT. The
Company has appealed against certain items disallowed by DZIT for 2010, which resulted in differences
amounting to SR 10,509,411. Such appeal is still pending.

8. SHARE CAPITAL
The share capital is divided into 43,200,000 shares (2011: 43,200,000 shares) of SR 10 each.
9. CAPITAL PREMIUM

This represents the total increase over the par value of shares associated with bear rights issued in 2007, less
related issuance cost.

During the first half of 2011, the Board of Directors has resolved to transfer SR 208,177,232 of the share
premium to the statutory reserve which reached 50% of the capital.

10. (LOSSES) EARNINGS PER SHARE

The (losses) earnings per share is calculated based on the number of outstanding shares at the end of the
period. The outstanding number of shares at 30 September 2012 and 2011 were 43,200,000 shares.

11. SEGMENT INFORMATION
These are attributable to the Company’s business segment approved by management to be used as a basis for the
financial reporting and are in consistent with the internal reporting process.
The Company is organised into the following business segments:

Petroleum and energy services : Include investments in NPS Bahrain for Oil and Gas Wells Services and
Industrialization and Energy Services Company.

-9.-



Saudi Advanced Industries Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Unaudited)-(Continued)
30 September 2012

11,

12.

13.

14.

SEGMENT INFORMATION-(continued)

Petrochemicals

Glass industry
Other

Include investiments in Yanbu National Petrochemical Company (Yansab),
Arabian Industrial Fibers Company (Ibn Rushd) and TASNEE and SAIC
Polyol and Derivatives Company.

Includes investment in Al Obeikan Glass Company.

Include the head office operations and investments in Al Salam Aircraft
Company Limited and Gulf Salt Company Limited.

The Company’s total (losses) revenues, net (loss) income, total assets and total liabilities by business segments

are as follows:

30 September 2012
(Unaudited)

Total losses

Net (loss) income
Total assets

Total liabilities

30 September 2011
(Unaudited)

Total revenues (losses)

Net income (loss)
Total assets

Total liabilities

Petroleum and

energy services Petrochemicals Glass industry Other Total
SR SR SR SR SR
(12,757,029) - (10,160,684) 1,647,659  (21,270,054)

(18,767,856)  (4,696,792)
480,000,000 252,305,443
- 70,000,000

Petroleum and
energy services Petrochemicals

SR SR
12,168,516 -
10,671,170 (765,571)

496,669,940 253,940,180
- 70,000,000

(11,295,251) 1,049,392  (33,710,507)
86,739,084 54,508,392 873,552,919
- 10,446,550 80,446,550

Glass industry Other Total
SR SR SR
(5,364,682) - 6,803,834

(5,665,305)  (150,199) 4,090,095
99,716,926 49,820,887 900,147,933
. 1,712,259 71,712,259

Included in Petroleum and Energy Services segment is the total assets for discontinued operations amounting
to SR 412,500,000 (2011: SR 429,169,950) and net losses of SR 21,293,072(2011: total revenues and net
income of SR 8,793,516 and SR 7,499,667, respectively)

CONTINGENT LIABILITIES

The Company has contingent liabilities arising from letters of guarantee issued by the Company in the favor of
an investee company against the Saudi Industrial Development Fund (SIDF) loan amounting to SR 91.6
million(2011: SR 91.6 million).

INTERIM RESULTS

The results of operations for the interim periods may not be an accurate indication of the results of operation of

the full year.

COMPARATIVE FIGURES

Certain of the prior period figures have been reclassified to conform with the current period’s presentation.
p p
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