








SAHARA PETROCHEMICALS COMPANY 
(A SAUDI JOINT STOCK COMP ANY) 
CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 2015 
Expressed in Saudi Arabian Riyals in thousands 

Note 2015 2014 
Current Assets: 
Cash and cash equivalents 4 1,042,011 1,240,746 

Murabaha deposits 5 340,000 100,701 

Trade receivables 6 278,160 393,037 

Inventories 7 282,283 296,434 

Prepayments and other current assets 8 90,213 148,222 

Total Current Assets 2,032,667 2,179,140 
Non Current Assets: 
Investments in and advances to equity accounted investees 9 2,593,951 2,806,525 
Available for sale investments 10 220,483 
Project development costs 11 1,575 1,613 

Property, plant and equipment 12 3,612,563 3,478,085 

Intangible assets 13 29,810 24,732 

Total Non Current Assets 6,458,382 6,310,955 
Total Assets 8,491,049 8,490,095 

LIABILITIES AND SHAREHOLDERS' EQUITY 
Current Liabilities: 
Current maturity of long term borrowings 15 112,303 240,522 

Trade payables 16 33,696 115,214 

Accrued expenses and other current liabilities 17 186,484 185,678 

Provision for Zakat and income tax 26 37,554 41,314 

Total Current Liabilities 370,037 582,728 
Non Current Liabilities: 
Long term borrowings 15 1,921,629 1,492,863 

Employees' end of service benefits 18 65,644 51,593 

Derivative financial instruments 19 18,358 

Deferred revenue 20 59,771 
Total Non Current Liabilities 2,047,044 1,562,814 
Total Liabilities 2,417,081 2,145,542 
Equity 
Equity attributable to the shareholder's of the Company: 
Share capital 21 4,387,950 4,387,950 
Statutory reserve 22 202,169 197,851 
Fair value reserve 19 (13 ,769) 
Retained earnings 909,047 1,245,359 
Total shareholders' equity 5,499,166 5,817,391 
Non-controlling interest 574,802 527,162 
Total equity 6,073,968 6,344,553 
Total liabilities and equity 8,491,049 8,490,095 

These consolidated financial statements as shown on pages I to 24 were approved by the Board of Directors 
on February 25, 2016 based on resolution circulation and are signed on their behalf by: 

Rushdi Khalid Al-Dulijan Saleh bin Mohammed Bahamdan 
General Manager, Finance & IT Chief Executive Officer 

The accompanying notes 1through33 form an integral part of these consolidated financial statements 















SAHARA PETROCHEMICALS COMPANY 
(A SAUDI JOINT STOCK COMP ANY) 

NOTES TO THE CONSOLIDTAED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2015 
Expressed in Saudi Arabian Riyals in thousands 

3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
d) Inventories 

Inventories are carried at the lower of cost or net realizable value. Cost is determined using the 
weighted average method. The cost of finished products includes the cost of raw materials, labor and 
production overheads. Net realizable value is the estimated selling price in the ordinary course of 
business, less the estimated costs of completion and estimated selling expenses. Appropriate 
provisions are made for slow moving and redundant inventories. 

e) Investments 
i) Investments in associated and jointly controlled entities 

Associates are those entities in which the Group has significant influence, but not control, over the 
financial and operating policies, generally accompanying a shareholding between 20% and 50% of the 
voting rights. Jointly controlled entities are those entities over whose activities the Group has joint 
control, established by contractual arrangements and requiring unanimous consent for strategic 
financial and operating decisions. 

Associates and jointly controlled entities are accounted for using the equity method (equity accounted 
investee), which are initially recognized at cost including goodwill identified on acquisition, which is 
adjusted subsequently for impairment loss, if any. 

The Group's share in its investees' post-acquisition income and losses is recognized in the 
consolidated statement of income and its share in post-acquisition movements in reserves is recognized 
in the Group's equity. When the Group's share of losses exceeds its interest in an equity accounted 
investee, the Company's carrying amount is reduced to nil and recognition of further losses is 
continued when the Group has incurred legal or constructive obligations or made payments on behalf 
of an investee. 

Unrealized gains on transactions between the Group and its equity accounted investees are eliminated 
to the extent of the Group's interest in the associates. Unrealized losses are also eliminated unless the 
transaction provides evidence of an impairment of the asset transferred. 

Dilution gains and losses arising in investments in associates are recognized in the consolidated 
statement of income. 

ii) Available-for-sale investments 
Available for sale investments principally consist of less than 20% share in quoted and unquoted 
equity investments including mutual funds investments, which are not held for trading purposes and 
where the Group does not have any significant influence or control. These are initially recognized and 
subsequently re-measured at fair value. Any changes in fair value are recognized in equity as fair value 
reserve until the investment is disposed. Any significant and prolonged decline in value of the 
available for sales investments, if any, is charged to the consolidated statement of income. The fair 
value of investments that are actively traded in organized financial markets is determined by reference 
to quoted market bid prices at the close of business on the consolidated balance sheet date. 

f) Projects development costs 
Projects development costs represent costs related to undertake various new industrial projects. 
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SAHARA PETROCHEMICALS COMPANY 
(A SAUDI JOINT STOCK COMP ANY) 

NOTES TO THE CONSOLIDTAED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2015 
Expressed in Saudi Arabian Riyals in thousands 

12. PROPERTY~ PLANT AND EQillPMENT 
Property, plant and equipment as at December 31, comprise of the following: 

At January Additions 
1,2015 

Cost: 
Buildings and leasehold land improvements 738,700 9,123 
Plant, machinery and equipment 3,298,900 65,822 

Turnaround cost 79,475 125,358 

Furniture, fixtures and office equipment 26,046 226 
Vehicles 3,162 486 
Capital work in progress 73,835 327,962 

4,220,118 528,977 

Accumulated De~reciation 
Buildings and leasehold land improvements (85,131) (22,510) 
Plant, machinery and equipment (577,767) (128,205) 
Turnaround cost (59,160) (34,195) 
Furniture, fixtures and office equipment (18,146) (4,232) 
Vehicles (1,829) (574) 

(742,033) (189,716) 
Net book value as at December 31, 2015 3,478,085 339,261 

Net book value as at December 31, 2014 3,568,008 (70,409) 

Transfers/ At December 
dis~osals 31,2015 

747,823 
(115,991) 3,248,731 
(79,475) 125,358 

407 26,679 
393 4,041 

(186,392) 215,405 
(381,058) 4,368,037 

(107,641) 
97,080 (608,892) 
79,274 (14,081) 

(4) (22,382) 
(75) (2,478) 

176,275 (755,474) 
(204,783) 3,612,563 

(19,514) 3,478,085 

i) Administrative building of the Company and production and administration facilities of Al Waha are 
constructed on land leased under a renewable lease contract with the Royal Commission for Jubail and 
Yanbu (the "Royal Commission") to the Company. The lease term is for an initial period of 30 years 
commenced in 2006 and is renewable by mutual agreement of the parties. See Note 31. 

ii) During the year, Al Waha has carried out major overhaul of the plant which has been transferred from 
Capital work in progress to "turnaround cost" during the year. Turnaround cost is depreciated over a 
period of 3 years from the date of transfer to Property, plant and equipment. 

iii)Capital work in progress represents the projects which are not yet completed and under progress. This 
mainly includes housing project for the employees amounts to SR 199.7 million (2014: SR 44.6 million) 
and other projects. Transfers from CWIP mainly includes transfer to turnaround cost, cooling tower in 
plant, machinery and equipment, Management of change in plant, machinery and equipment, upgradation 
of software in intangibles and other projects amounting to SR 111.58 million, SR 43.67 million, SR 7 
million and SR. 5 .4 million respectively. 

iv) At December 31 , 2015, Property, plant and equipment with net book value of SR 1,964 million (2014: SR 
3,335 million) were pledged as collateral to certain credit facilities (Refer note 10). 

v) Depreciation charge for the year ended December 31, has been allocated as follows: 

Cost of sales 
General and administrative 

2015 2014 

182,190 
7,526 

189,716 

188,484 
6,784 

195,268 

vi) The cost of fully depreciated assets which are currently in use amounts to SR 3.4 million (2014: SR 
100.2 million). 
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