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AUDITORS' REPORT ON THE REYIEY QF INTERIM

SHAREHOLDERS OF
FOOD PRODUCTS CO.
(A Snwdi Joint Stock Company)

Scope of examination: We have examined the accompanying Interim balance sheet of FOOD
PRODUCTS CO. (A Saudi Joint Stock Company) as of March 31, 2013 and the related interim
statemients of income, interim cash flows for three months period then ended, and the notes from 1 1o 13
which ae an integral part of these interim financial statements which have been prepared by the
Company's management and submitted to us together with all the information and explanations which we
requested. These financial statements are the responsibility of the Company's management.

Our examination was limited for the Interim financial statements and was conducted in accordance with
the Saud Organization for Certified Public Accountants standard on interim financial statements. The
limited examination consists principally of analytical procedures applied to financial data and i inquiries of
the Company's personnel responsible for financial and accounting matters. It is substantially less in scope
than an audit in accordance with generally accepted auditing standards, the objective of which is the
expression of an opinion regarding the financial statements taken as a whole. Accordingly. we do not
express such an opinion.

Conclusion: Based on our limited review, we are not aware of any material modifications that should be
made to the interim financial statements to be in conformity with generally accepted accounting principles
in the Kingdome of Saudi Arabia.
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FOOD PRODUCTS CO.

(A Saudi Joint Stock Company)

INTERIM BALANCE SHEET (UNAUDITED)

AS OF MARCH 31, 2013

(Saudi Riyals)

ASSETS L

Current Assets:

(Cash and bank balances (Note 5)
Accounts receivable

Inventory (Notes 3b and 6)
Prepayments and other assets (Note 7)

Total current assets

Investments in companies (Notes 3¢ and 8a)
Investments in security '

available for sales, net (Note 3c¢)
Deferred expenses
Projects under progress
Property and equipment, net (Notes 3d and 9a)
Unused Property and equipment, net (Notes 3d and 9b)

Total non-current assets

Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities:

Accounts payable
Oversubscribed payable
Accrued expenses and other liabilities (Note 10)

-Accrued Zakat (Note 3h)

Total current liabilities
End of Service Benefits (Note 3e)

Total liabilities

Shareholders' Equity:

Finance Manager
— -7 i -
= Al ™
The accompanying notes from (13 to (13) are an integral part of these inferim financial statements

=,

Paid-up capital
Statutory reserve
Unrealized loss from Investments
in security available for sales (Note 3¢)
Retained earnings

Total Shareholders’ equity

Total liabilities and sharcholders' equity

Un-audited
31/03/2013

30,712,340
28,002,235
19,450,343
42,393,792

120,558,710
17,050,000

14,765,564

11,427,644
45,102,289
14,492.276

102,837,773

B L

223,396,483

502,056
3,285,800
1,234,532

716,082

5,738,470
4,660,573

10,399,043

200,000,000
6,487,501

(109,325)

6,619,264

212,997,440
223,396,483

Waua

Un audited
31/03/2012

63,080,325
23,453,035
17,301,588
19,559,577

— s AT

123,394,525
12,050,000

14,442,002
669,040
13,337,674
39,932,709
14,831.556

95,262 981

— e e

218,657,506

2,330,654
3,285,800
1,828,827

689,997
8,135,278
4,461,690

S Sh S L b P

12,596,968

200,000,000
5,903,590

(432,887)
. oRO.B3IS

206,060,538
218,657,506

irector



FOWY PROMMUCTTS C0),
(A Sauda Jommd Stock Company )
INTERIM STATEMENT OF INCOME (UNAUDITT DY)
FOR T1IE PERIOD ENDED MARCH 31, 2013
(saudi Hiyals)

Un-nudited L - andited
From 1/1/2013 From 1/1/2012

To 31/03/2013 To 31/03/20 12

Sales (Mdes 3and 11) 21,363,976 17,631,068
Cost of sdes (Note 3g) (12,894,197 (11,065,415)
Depreci atons (1,426,382) (1,332.37D)
Cioss operation profit 7,043,397 5,233,282
General md administrative expenses (Nole 3p) {1,782,832) (1,554,496)
Selling ard distributing expenses (Note 3p) (3,570,116) (2,818,737
Ml operating profit l,ﬁ?ﬂ;dd? 860,049
Other income (Note 31) 294 324,511
MNet profit for the year before Zakat 1,984,876 1,184,560
Zakat provision (Note 3h) (716,082) (689.997)
Net profit for the period 1,208,794 494,563
Earnings per share:
IFrom net operating profit (Note 12) 111 . D043
From net profit (Note 12) ENR |1 (] 1%, ] 1ALt

Finance Manager General Manager

The accompanying notes from (1) to (13) are an integral part of these interim financial statements

it



OO PRODUCTS OO0,
(A Saudi Jomt Stock Company)
INTERIM STATEMENT OF CASH FLOWS (LINAUDITED)
FORTHE PERIOD ENDED MARCIH 31, 20013
(Saudi Riyals)

Un-audited L ouditedd
From 1/1/2013 From /172012
To 31/03/2013 To 3140372012

Cashe Hows from Operafing Activities:

e profit for the period 1,268,794 494 5013
Adjustments to reconcile net profit 1o
et eash (used in) provided by operating activities:
Depreciation [or the period 1,752,331 1,705,082
Amortization for the period ' 20,075 244556
Gain from selling of property and equipment (21,433) (49,365)
Zakat provision for the period 716,082 HRD 9OT
lind of Service Benefits 345,383 236,228
Changes in assets and liabilities: :
Accounts receivable (1,078,687) 262.796
Inventory 545,291 1,236,665
Prepayments and other assets (2,862,987) (11,962,458)
Accounts payable (1,116,251) (811,337)
Accrued expenses and other liabilities 85,105 376,415
End of Service Benefits paid during the period (242,073) (162,375)
Zakat paid during the period (2,705,116) (2,439.544)
Net cash (used in) provided by operating activities (3,293.486) (10.178.777)
Cash Tlows from Investing Activities:
Purchase of property and equipment (121,045) (346,189)
Projects under progress (4,457,502) (823.475)
Proceeds from selling of property and equipment 24,850 49375
Net cash used in investing activities (4,553.697) (1.120.289)
Net decrease in cash and banks balances (7,847,183) (11,299,066)
Cash and banks balances at beginning of the period 38,559,523 74,379,391
Cash and banks balances at end of the period 30,712,340 63,080,325
Non-cash item:
Unrealized loss from Investments in security available for sales 323,562 1,055,325

-=z1,1;;'_ // i

L
Finance Manager Geneéral Manager

/-'
,/-./
Mm?iﬁ irector

The accompanying notes from (1) to (13) are an integral part of these interim financial statements



FOOD PRODUCTS CO.
(A Saudi Joint Stock Company)
INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS™ EQUITY (UNATIDITID)
FORTHE PERTOD ENDED MARCH 31, 2013
(Saudi Riyals)

Un-audited Un auditec]
From 1/1/2013 From 1/1/2012
To 31/03/2013 To 31/03720]2
Paid—an capital 200,000,000 200,000,0010)
Stafu oy reserve 6,487,501 __5903.590
Unrealred loss from Investments
insecurity available for sales (Note 3c¢):
13 egnning of the period ' (640,988) (1,488.295)
Netmovement during the period 531,663 _1.055408
Iindof the period (109,325) (432.8 87)
Retained earnings:
Begnning of the period 5,350,470 65,272
N etprofit for the period 1,268,794 494,563
Iind of the period 6,619,204 589.835
Total Shareholders’ Equity 212,997,440 206,060,538

e

- APS
Finance Manager General Manager

The accompanying notes from (1) to (13) are an integral part of these interim financial statements
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FOOD PRODUCTS O,
(A Saudi Joint Stock Company)
NOTES TOINTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOIRTHE PERIOD ENDED MARCH 31,2013
(Soandi Riyals)

ACTIVITIES

Fosel Products Co. i a Saudi Joint Stock Company Tounded according to the commercial re gistration
N 1010076990 issucd in Rivadh dated 247104141010 (corresponding o 19/05/1990). Thes paid up
caplal of the Company is 200 Millions Saudi Riyals comprising of 20 million shares at a pax value of
Sovuli Rayals 10 per share,

I'ae principal activities of the Company are monufaciuring, canning, preserving, processing and
dewvilopment and marketing food products for the local and foreign markets and 1o take adv antage of
scaonal surplus from agricultural crops, especially those which are perishable in nature, which are
prewnied 1o the consumers after treatment and are subjected to varying degrees of agro-processing
servces.

The accompanying interim financial statements represents Company’s financial statement and it's
braich as follow.

Branch Name Commercial registration No. Activity
FFood Products Co. ~ Jeddah 4030108227 Marketing of the company's products
‘ool Products Co, — Dammam 2050028895 Marketing of the food products

BASIS OF PREPARATION
Theaccompanying financial statements have been prepared on the basis of historical cost in accordance
with the accrual concept except for the investment in securities for sale which are evaluated and the
difference in re-evaluation is recorded within the statement of charges in sharcholders equity, and
prepared in accordance with generally accepted accounting principles issued by Saudi Organization for
Certified Public Accountants — SOCPA.
The accompanying interim financial statements have been prepared based on the interim financial
report standard issued by Saudi Organization for Certified Public Accountants. SOCPA and on the
basis of the periods integration where is each consider as a part of financial year. Accordingly the
revenue and gain, expenses, loss for the period were recorded in the period.
Items appear in the financial statements for the Company in Saudi Riyals which is the functional
currency and disclosure of the Company.
The figures in these financial statements are rounded 10 the nearest Saudi Riyal.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The lollowing is a summary of Company's significant accounting policies:
a}) Use ol estimates --
The preparation of financial statements in accordance with the accepted principles requires the use of
estimates and assumptions that may affects the value of restricted assets and liabilitics and disclosure of
potential assets and liabilities in the date of the financial statements and the value of revenue and
expenses were disclosure to the period of the financial statements preparation. Although these
estimates and judgments are based on management’s best knowledge and events available to the
management in the date of the accompanying interim financial statement, It is possible that actual final
results differ from these estimated. These estimated and assumptions are reviewed on a continual basis
and effects resulting from these accounting change will be disclosed in the year and future period which
are affected by it.
b) Inventory --
Inventories comprise of finished goods, work in process raw materials, accessories and spare parts
which are stated at the lower of cost or estimated net realizable value. Costs include raw materials
direct labor and manufacturing overheads appropriate provisions are made for slow moving and
redundant inventories, if any.




d)

g

h)

Iyvesiine s

nvestments i subspdiries: Investments o sobsidiries compaines represent shares in cannpanies
sl by the company e different percentapes; when the percentape does not exce wds 20%,
pvestients are shown af cost, When the percentape ranpes between 2000 o0 S0% investoments are
weonnted for, using the equity methods, whereas mvestment accounted for using, the conssalidation
nethods, when the percentage exceeds S0% il any

vestments m o sceuritics held for trading: Investments in securities held Tor trading are reported in the
weompanying interim consolidated Tinancial staements ot market value, Realized pains or losses on
ale of these investments are reported in the statement of income.

mvesiments in sceuritics available for sale; Investments in securities available for sale are reported in
fie accompanying interim conselidated financial statements at Tair value, Realized gains or losses on
mwle are recorded in the statement of income, and unrcalized gains or losses are reported in the
datement ol equity section.

Property and equipment --

Property and equipment are stated. al net cost of accumulated depreciation. Deprecintion is
omputed using the straight-line method over the estimated useful lives of the assels based on the
following annual percentiage rates:

Buildings J=15%
Motor vehicles 25 %
Furniture and fixture 25-15%
Machinery and equipments 5%
Tools 5-15%
Artesian wells 5%
Adr conditions 15 %
Fitting and equipments 10 %

End of service benefits --
Benefits payable to the employees at the end of their services are provided in accordance with the
guidelings set by the Saudi Arabian Labor Law,

Revenue recognition --

Revenue is recognized when goods are delivered and invoices are issued 1o customers. Other
income is recorded when earned.

Expenscs --

Selling and distribution expenses represent expenses resulting from the company's activities in the
functions of sales, marketing and distribution. All other expenses are classified as general and

administrative expense. General and administrative expenses contains direct and indirect expenses
which are not directly related to selling and marketing expenses, according to the accounting standards

Zakat -

Zakat is an obligation payable by the Company. Estimated Zakat is provided for in the accompanying
financial statements and charged to the statement of income, in accordance with Zakat standard issued
by the Saudi Organization for Certified Public Accountants. Zakat calculation is made quarterly
according to the accrual accounting concept. Any differences between Zakat provision and final
settlement at the end of the year are settled.

Transler of foreign currencies --

The accompanying financial statements are denominated in Saudi Riyals. Appropriate exchange
rates have been used to translate transactions or balances denominated in foreign currencies. There

were no malerial exchange gains or losses during the period.



1. AN },jl}ﬁT."\f;[IﬂNTf‘i RELATED TO THE PERIOD
|1 we ‘company's management has prepared all the adjustments needed to fairly present Thes financinl
ne sition and the results of its operations, however the results ol its operations for the per ol ended
Moarch 31, 2003 and 2013 may or may refllect of the actual results of the audited yearly  Hnaneial

aliatlement.
5. CASH AND BANKS BALANCES
(‘tash and banks balanecs comprised of the {ollowing as of March 31:

Un-audited Un - andited
: 2013 2012
(Cash on hand 361,152 25,238
Cash at banks 30,351,188 44,555,087
Time deposils - 18,500,000
30,712,340 63,080,325

6. INVENTORY

Inwentory comprised of the following as of March 31

Un-audited Un - audited
2013 2012
Faw materials 9,403,273 0.855,181
Finished goods 6,900,829 4644, 790
Spare parts 3,146,241 2.801.617
19,450,343 17,301,588

7. PREPAYMENTS AND OTHER ASSETS

Prepayments and other assets comprised of the following as of March 31:

Un-audited Un - audited
2013 2012

LC’s 37,412,018 10,056,237
Advance to suppliers 2,908,746 7,598,138
Other receivables 1,009,161 950,379
Employee receivables 423,163 457,720
Operation loans 359.626 120,893
Prepaid rents 262,765 358,399
Refundable deposit 18,313 . lisiz

42,393,792 1950857/

8. INVESTMENT IN COMPANIES

a)

b)

Investments in companies comprised of the following as of March 31;

Un-audited Un - audited
2013 2012
East Asia Company for Development
and Agricultural Investment (Note 7b) 10,000,000 5,000,000
Jannat for Agricultural Investment (Note 7c¢) 7.050.000 _7.050,000

17,050,000 12,050,000

Investment in East Asia Company for Development and Agricultural Investment represents advance
payment to purchase investments in the Company’s capital (Closed Joint Stock Company under
formation) Which ranges from SAR 100 million to SAR 150 million, The final determination of
capital will be made after the completion of a business plan based on the signing of the agreement
dated 9/1/1433H (corresponding 4/12/2011}).

Investment in Jannat for Agricultural Investment (A Saudi Limited Liabilities Company) is for 11.1
% in the company’s capital which amount to SAR 63 million and the remaining balance of SAR
50,000 represents the company’s shares in pre-operating expenses.



"9 PIROPERTY AND EQUIPMENT, NET

Property and compment compresed of e following as of March 31, 2005 and 2012,

Accnmulated
L ost Depreciations

a) Used Property and cquipiment T3 000 6as {117,390 349)

163,001,638 (117,899,349)

by Unused production lines

Dates production line 43,892,243 (30,340,711

Pickles production line 9,352 804 C(B.412,060)
33,245,047 38,752,771}
Tolal (156,652,120}

216,240,085

10. ACCRUED EXPENSES AND OTHER LIABILITIES

Un-audited

N.B.V
2013

45,102,248

LA B

45,102,284

13,551,532

940,744

14,492,276

59,594,565

Accmed expenses and other liabilities comprised of the following as of March 31:

Un-audited

2013
Accrued expenses salaries and vacation 1,031,354
Accrued expenses others 203,178
1,234,532

11. SALES

Sales comprised of the following for the periods ended March 31 as follow:

Un-audited

2013
Vegetables factory 9,498,174
Pastry {actory 9,130,285
Food and meet factory 2,674,714
Breakfast cereals factory 60,803
21,363,970

12. NET PROFIT PER SHARE

Un - audited

2012
732,796

1,096,031

1,828,827

Un - audited

2012

6,329,334
8717227
2,398,821

185,686
17,031,068

Lin - pmdited

NI
202

3 HUILT0Y

39032709

L 38R, 797
1749

14,831,550

24,704,203

Earnings per share on net operating income is calculated by dividing net operating income for the year

by the weighted average number of shares during the year,

Earnings per share on net income is calculated by dividing the net income for the year by the weighted

average number of shares during the year.

13, RECLASSIFICATIONS

Certain reclassifications have been made to the 1™ quarter of 2012 to conform to the classification used

in the 1" quarter of 2013,



