L Aaylal) AS il g il glanS g il ¢ jasall A4S i
( 5 3 at Lo 38 55 )

((dg2aall pandll ) clibuall 2ol ja iy 52a gal 40N Al A 68l
Yooh siig ¥ B Agguiall sl Ay el AN



Lt Anglal AS pul) g il slasS 5 il 51 yaual) 4S

clluad) al pa s aa gall 40 0Y) Alall o) g
Yool sig Ve A dgiad el Ay el 20N

o giaall Jora

((asnadl Gandll ) clbaall xal o s i
san gall A05Y) L Sl Aail8

3aa gall A Y1 Culleadl A0

sas gl A4 Y1 danll il A

3as gall A0 01 ALl 23 sl Jsn claliad



Sv9d A Togban

! @IS 559 ittt gt sy
. ) ]

038 578 O gaulae 96 a3 e fi— s s8 ) gralaa

11596 L=l 67243 2 (33ia 31411 pledll 182 3 (53

L graadl Ly jall ALy 20 yaadll g ) ALl

((dgsaall paadll ) clibuall el o il
Baa gall 4l oW Alall o) g g

et lusall 3ol
il sba g Al ol jarall 38,3
Lo graall A jall ASLaadl — by

Landl) gl

(30 s Aatliae 3855 ) sl g il e jarall S50 san pall Gl W) Ll S al) Al Liani il
Al iy el Rinlly jed) ADED A Y) llaall s Yo vA g Vo 8 LS L Ralal) 2SN
Al 5 @02 e g B pteall T U Y (e clalalp gl dlly b dgiiall e daadl Al )
pia ) . Lalilh il il g il gheal) ZS ga Ll A aially ¢ ZS,EN U ope Banally an sal) Gl Y
Al 5 A gene g 53a sl 215V AL i

¢ Ol ulaall G0 el Ll U8 e poliall YYD 8N Gand Jleal Ly Liasd S
Db g ALl e gleall e et e ja) Gadad (e Apaliad Ay 4 5Y) il glaall Ganill o oSy
Al B JB Ganill B dayy + dglaally Bl ) se¥) e 38,80 (G Gl gana) Gl (e
ALl g Jan ol el () Ll Cangd ally Lo Cajlaiall dmad jall el Uy 25 3l dead el

Cgtol 1 e pan Y Ll 4oy ¢ JSS

-

i e
A58l e L gllal cpaey Aage COLaxt A 25y Ul iy o) ¢ 4y Ui g3 g0 addl anill e ol
e Gileiall Ll les ga (B85 S0 Al Baa pall Bl Y1 LY

Gl O sralas 5o Chs il Cy sl
\ palS s !JA“ S8
\ ¥ e ®
\ I
| i
eEE] _)3_):.]‘.\.\5 dale _)}'.'\S.\ ol daals U:!.A.“ ‘)...a\..\

YEYY a1

Yooh sdgd

-\ -



w&m\kﬂ\gam@sgﬂ#;\ﬂ\&ﬁ

Bas gall Ad ¥ el S yall daitd
Youh sig ¥ AL

YooV Yool
) (Adbaa y2 ) il g gl
( Aagmndl LN b)) Al glate Cildsa ga
YAV, £AA Yo, o0 ala A lag 3
Y,4A4 Y.VYY Tedie e ey 5 A Aude ped
Yoo, Evy Yeo,VrY glaiall chaga gall £ gana
Qgaia p& chigasa
YAAY 0 vig,ven Aand lS a8l
Vv 'V, ¥4 sl a3 g Lie il
VYA, LYY AR A2V Al o Al Jlee)
LA YLYYA ol e 5 lSlias
OAYYY Yeo,Ye0 dgala e Claen ga
¥,07Y,071 ¥,1eN,YA0 Aghaiall p& cligagall £ gana
VLAY, Y TLVAY, Y haga gall £ gara
L) (Gsha g Cpparbuall (§gia g iy glhaal
A ghaia by gllae
- YoA,een Ay &
AR I Yo,vVie A il sllae g 435y aad
1) LYYy Aiate (A0 A 38
1¥,4%0 \YE,09Y A glaiall clysthall £ gaaa
A gaia b il glae
- T44,VAS JaVl gl mg B
- £o.,4Y. Al cyeud Jilda ilxdy
- oy, A% . ' S8l lewd Jolis 2 ie
voq¢ o, dsaall Algd (yan gald
£Y,4vo YV e,0A, Aiaiase Ol g
§0,014 WAL ATL Ughuiall b clyslaal) £ gaaa
ALY sha g Cpaaliodd) Bgha
1,00 a0 0n VLAV, 4 Judt
¢ATOA 14 (ot sl
- (11,414) Al alblaal
£YV,44 ¢ AV AN Y olifiuse 2Ly )l
Y,4A%,0VY v,A90,41 Y Crnadlisal) (3 g8a £ gana
VAT, ARY AARYL ABYY 3 g
YFVY, 14 ¥,YT4,VV) LYY §oiay Cpebluall (368> £ gara
YETY, .Y A AR RN ) ging Caabluall (558 g ilygllall £ seas

3as pall 40 V1 AL 080 o3 pe 13a Y e Sa ARl lalia) S
_Y_



Led Anal) Al g sl o Bl 1 jaall A8y

3aa gall A g1 cilalasdl Aaild

Yool siim Vo b dngiiall el dully el AD0N

AR . AN,

88 Ve N Vo

YooV Yooh YooV YooA
(G o) (Masd) (o) (R
((Fsasmnd) LN VL)
1Y,4AY o 8,0VY -
V,AYA Y,eYv AYQ AT4
AR R ToEAY 1,van AvA
Y,A1Y YV, ARY ¢,Yov S,V
- y,ren - avAa
V,A Y Y4,14Y £,YoV 1,141
o, Vi (\o,V\~) APAR 2 (A,ATV)
Y, 0¥ (Y’\"\) Y,e¥8Q (\'H)
Y, Yev (\c,YVﬂ) Y, e (A,'\DA)
(O €) (eV) (£9) (ve)
YAy (1e,t¥1) K (A1aY)
dy, v Juy (20 A) Jdoy ) Je(+.9)
Juy (o0 %) Juu (50 Jdo (+0Y) ey (+.-0)
Joy et - Joy eV -
YAV, 8000 v v YAV, 000 YAV, 00 v 0 ns VAV,8 00 0

< )

BN R T P N

< ) sl

iy a5 s

Fga gac g A3l iy e

el g Jeedil (8 Lo iy e
sy

oy ladll g SIS ¢ gana

Gsia Jd il (B ludd ) Lila
BLS 311 5 Autey

SR TS

BLN gl (Bl ) Ala

S

g (B odd) ) ila

3l agall Ay (5ol )

Aol llaell e gl bl
b _paiasall

G AY) Al (e pgad) A

s} 232 eyl Jass il

3aa sall A o¥) AL 31 gl oda (he T 3a W b o 8 yal) laliadyl S

-V -



Ld Al A8l g il glasS g ) 1 jaall A8
(3 ymo At line 48,0 )
Baa sall Al gyl Auaiil) BBl Aadld

YooV Yoo
(a2 ) (e )
(Gpopmad LN YT

YLV (Ve,¥Vv4)
'R K

- 0N
y,0Y0 1,00
(Y,1YA) (Y. eYY)
Y,0.¥ (*ry)

VY -

(Y AY) (YAY)
(V+,A89) (FY.ATY)
YV, VeV Y¢,94¢
(¢0,Y+0) (ee,v14)
CALD) (t:2)
(¢4,0) ) (51,V14)
(c‘n) (Y,\Y"t)
(c+9) (2,947)
(£0A,+ V) (nYr,nee)
(0,AAY) (VL,V e A)
(£10,:7Y) (TYA,EAY)
- AAAFEREY!

- $144,VYAQ

- YrV,ed.

- ‘B

- VY, ey

(¢) £,0£Y) YA,AEY
AVY, Y AV,ARY
Y4V, £AA VeV, 00

Jaidall cliles (e Agalll) calgda
BN J i (3oead) ) PAla
gl

Olare g SShae il

Aeadd) Al pan et

G S g e A e
Al 3 s

ooz g lSee slagind 3 lua

pAlelall il sllaall g o ga gall 8 2l il
dadie Cile ghaay 5 A} AL ped

oAl clllae g A58y aed
FEPRIVOWES S PEN

Glilaall b padiose 38

Ac ghae B8 )

i) clles B asdiial) Al Ala
i) clles (e Al by
Slame g \Shiae ) Cildlial

Drslill Caat g e oIS ) Ll
il g g e I il

G gale e ldgn ge M Dl
Sl clles g addiall G ila
Jegadll clilas (pa Agalil) calddad)

Ay & i

Ja¥l Algla (g B (e ianiie
Sl DLt Jilie cilads

Y1 g (e 2l Ay e 33 il
Jesalll cilidas opa 28I Ala

daa A Loy a5 (b psdl Bla
) A b i

siiga Yo ¢ AaSa g.ﬂ Lo g SRS

3o sall 1Y) ALl S5 gl 03a e e ¥ e Ja 4S8l cilalia! JSS



Led Anglal) A4Syl 5 ey glaS g fall o) jaall Ay
Bas gall AW Alal ol B Jsa clabia)
Yool g ¥ b dugiial) el Lully gl ADUN

Llidl g adaill -
o (et o iad o ¢ A3 gmnn Aanbine 2850 4 ("AS,AN) gl il ol paaall 4555
B8N Jlead iy L (Yer g sl Y G VEYE OV galea 1R ) ) 1AV
s stle V0 I auie (gagmu S e V,00 0 JaSIL £ ghadlly sl s 4 2 seadl
canl gl agaadl SN 3 e dend dady

Oy Gsle YV ilue Jppay lld g 48,80 el 5305 50N s 81 ¢ YooV ple Pla
s ) e g (ysle YV,0 aaY el i g slisiwall ~L Y1 23 (e (53 goun
Go—in gl Gssle Voo Jlaual SIS (Ll Al (B pen¥) Alen (e gl Aayjl UKV aal
DS L) g ) La ) B e s s Alead sl s g Jls Osale Ve e Bl
Jus Osde Y,AVE alial 3880 Jlad 5 sujme 138 o) (L8 i (B peul) Ales (e g
& Cneplusall B8l 5 ¢ YooV ﬁ&,ﬁ‘é_s.saﬂ;;i\@ﬁml\@ﬁua\}&emqyém@w
ity Jall (a5 335 51V Gulae 2181 o Gslall e da gendl Dyl g lial (8 2S00
3aly agas ) oliiall ZL Y (e e Jas eeldall s Al y YA (e gagmn Jhs e VO
e el S L (Al L Age gendl Bmanll pliial G (B penl) Ales (e gl Aay)) JS
e YooV sdg b duilas pgul Jlanal Gl oo JWl G aaly Adlaiall 4 gilal) el )

ol A b LS ) a8 AL Ayl i el Jlaealy Aileial A gildl) el a1 I

) Ang o A0 ¢ (Aaglall A8 N) il slaS g sl Aal gl A8 el 5 Y00 acian Y 8
Jma e V,YYY,0 38 Jlasd jp Yeo0wavVOY ) g lail) Jal Cin sag 52 5330 A ane
ol B8 i J o e Y[, Yo 5 RS J e ), VO Ay A8 glae i) ASEN )L g2 sm
BSpa W 8 oS Al B3 Yoo e V4 s SlSAN I e sl L Gutieniiadil ()
I Gste 1,06V, 1 muad sasm Jus Gsde ¥V o)) e A8 Jladd; g8 e Aalal

SV Sl (VA ClS) o paly ) ode Ailaiall A BN el aY) O s2sma



Lgd Aalal) A8l 5 ety glaS g sl 61 ol 48
(Al ) Bangall A0 W) AMal) a8 BN Jgn cilalia
Yooh siig ¥ b dgdial el daully gl 20N

Gaelia 1 g biall 8 L) b (Ao penall ) daill 38l g AS AN et ) Bl Sy
An Ny g i Ay g e e R g DIl 5 By glanll 5 A slas s Al Claal (B Auals
e o 380 Gy GaY o8 2 pyghaill it a jldia o o peally de gesall ag8 L clead
50 aall ClSLAN ) de panall Laags Al CallSall Jaad . Jie (s olad Ja sl g g e S

s 5y Lodie Aléial)

Aablona 35,5 oy ( AREAN 38,80 ) il DU ol paally sl 2S5 e Y, TY,00 L

Ay el A el ASLel ¢ Gmliall Gl Aigse g8 AS Al Apus Sl SIS o

Apalaad clabadl Y pasle - ¥
il e ala 1 A0 Y AL lEl el a8 ) 3as gall A GV AL 31l Caae
il 38 5N 5 AS 5l U e degiall Zaled) Aalaall cilulidl o . cpn sl Gadadll 20 e
N P R
G o il 25
o) g Al A8l gy slas€ g il el pmall A8 Aallall 231 i) B sall ALl o1 Al L
Ladie loud il 38,80 e 5 lanas 2S00 oS5 . saien Voo ol g AN lgde
bl b e gl o Jgeanll Al p Al AS 80 Slabp B oSl e 5l Lol 05
é\;.;d\q,_m.}'sm&;w\@Eﬂw@)}g\zmﬂ\jd}uw\@gqu@ .3kl
LA sy Al

alaal) il
iyl AR o el G g AL Qg8 das)



L dagall A8l 5 il ghasS g mall £ auall 4S )4
(A0 g Aatline 38 5 )

(4l ) Bangadl 0001 Adal) pl gBY Joa clalind
Yooh saim Ve 8 dugaiall el iy gl 2DAN

A JPPRL A RPAKEN
clal i) g < pai aladial Lgale o jlatall el foaliall (5 240 531 dulLall A gl Slac) bty
o LS Aladiaall il N5 Sasasall go ZLaddly Clgladl g o sall e (e S5
e _pasill s3a o) e pe lly LBl Sl A Gy jlaally il ) il @l ¢ Al A gl
O ofadl (pe ailh ¢ Al el jaYl s dlaa¥l e Claglea (e s IO 86 Le Juall o dui

il sda e Al B Aledll el Catiss

b ) (Gabas
 Ledliatid yie adla gl y ol yall e sl 1 GEaT

iy Ll

L Al Cay el g cpilh gl als il g o5 IS Apa sanll g 0N iy Jladdt i
- opskal) Caad o Ll el cadlil Alaw oy . e g S Ny S lad e

Aaha A< i B L)

A i (DA e Lo 38,80 Ve 100 dla 068 s diis S0 L e ol il Cai
cilyglhag s ey pilm o L Loged painall A8l Aialad) Lbeil g AL el A 8
e slean AT o lely AL (§s8a A8k o 3o gall Allal A3 g8 8 el A8l IS A
Aas VoS, Gl b el L) el ¢ AdS il Clagles g aae die L Aalie Al
ool 5] A sal L) sded Ay lall dall (yadas L Leadliud vie #l Y1 Jady ¢ AdSall
Ceaa e Jlaiud JS bl e oLt s3a e gl Aad

dgala b Zaga e

2yl gl a3 i (B RISS gt gy IS Rl e gl S
Sl L) el le Callsal da il % L Adl) cdleadl e Jseanll (16 ages
21 A e i el O Lo Rl (e e oS clilaY) Alassy lag g Al 558 sl o
LA A e ey elead o Can 5kl



g Aalal A pal) 5 il ghanS 5 iall 51 jall A5 5
(4 ) B gall A gW) Adlall ol gl Jga labiayl
Yooh saig ¥ b Agaladl el daally el ADAY

Jaskl cad g i s
Baeliaa g lia skl Aud 0 e 8 RSl LS RIS el Cand g e RIS i
pise Gl A0 W g g piall Aalal) oSl Ui s g Ul lad die L AESHL Lebad o
.&Jﬂ\wa;?n@:ﬂumqg@\m@e@,t,pdﬁu}yWi:.
UA\M}CA\S&TM
Gl il 55 - Aglle ul ) Wy jlae et Glisaill Ciyjlias W) o Al Ly Jlas diluall
¥ L el Jadl A5 Hh Jlewinly @lldg s paiall Aleadl Wil (el e Lgdde SN
Dl il e a o m gall oded Apaat ) 3 gl 3 aall Al

)

¢ S I T

Vo X Lp€e ey LS g s T ala
Aauial) cdlaadl Jugas

el al 2 ie sl B dsail ey osaad) JUl () Al CDleay 5 A 0 Labaal) Jsas
Sl Al g 5 8 LS Apial ey AN Apail) iy gl 5 <l g gall Jgad L Alebed)
o il e allg 2L N1 )L Al el 8 sl el ggagendl JUoH D L
csansall A0 W1 llaall Al b A padie dpniaV) Claall Jysad o) iyl
Aasdl) dilgs (pay pas

Jaxll g Janll alas colillaial U g Baciany (g3 Aadill Giled (imy e Adlall 31 8N & 4S8N o e
LAl Aead bk gall Waliadd 5l el e o (50 gmaall

LS

e BLSU @ty L A0 gl Ay el 3SLe) 8 Jaall s SIS N dalias dakilY A8 Al pamas
Jany s Hinall Als b Agledl) BLS N Cuntin g Ly s A o) <l idll Lodbaiad g (3liatia) (ol
W ailedl g e 488 gall die il il 8 iy ) . Gl ) 5l B 3l
NCI R WO EPWh P



Lo daglil) Ayl g ol glasS g il o) sl A4S i
(Aadi ) Bas gal) A g¥) AMal) RN Jga claliad
Yook sig ¥ b dngiial) gl Asodly seal ADAY

(ol hlia)
aldas | aliad 0 oSy A8 5l pi ¢ Ra gl T pell ASLedl (8 S AN ol e g Lpdds
s byl ey L JWl ol e 0 hlaadl dly A Sl e e YV disa
ol el alia ¥ cuding g i s pall 40531 <l il alutial gy S sl Qe

A N s ) B @ Jamys daudl Al B

Sl a4k

i g p s dyead a1 aie (o o 13 Allend ) o 2 58aS a3 sie sl
oAVl V! sgie Chial py . Jabiadl ) S g g ge Jea¥l Bkl ASLD jllaa
L 5, YA Jaal Al e Alasill JlaY) agic oo cbsthadl o L A jlagl o g8aS
c il Jadl A5yl Hlasiuly dlliy lesdl )

oal B s
¢ eVl 3 A W ¢ LN ad g g bl (5 e e (A (al Y Rl Sl
Uil Basaa R jiie flle il (pe Adiatiall Jletial) ¥ daadlly L Jaedill ) als s

ey o N (al Y IS (e i ¢ LI i g g plall (o lgd e

Afiia Atle o g0

Al Za0U) ALl a3 g ) gy Ll Sl AL AN AL 5T Gl JeaY) (B
Jo g ail ulas dog s 8 Y A A Gl ol s Al dadl 6 ull dually L Alala
e Jla A g san gall llead) Al b 0k 43l ( balaal dukais )

CHRPUIPNPON| - WL C P WDV i ey shlae i e Aol Aadll Hlatas dpdazs (o
D [ S PR . CU [ N Ry T T B S i S e
Bl Jd 2y gl i By L AV Bas el el Al B ¢ AL el gD Aol
Sllenl) B 3 5 pilae (5l iy s duatll Ay i AR 5 ludl o ol da el BSY A il

LA oYY sas gl



L dagli) Ayl g il glasS g ill ¢ sl A8 i

(3 5man Gadline 4S50 )

(A ) Ban gall At W) Adlall ot 481 Ja clabiad
Yooh saim Ve A dagaia gl Asadly el ADEY

CHagasally Ala W cild Apal i@l bl el dass AN e Al il jlalas Gk
i ) i) Apkasil Zpuilly . a8 il clilead) o 83S3al el FIV slarall iy slhaall
B3 e Aanlil 5 laall o gl aladl e Sall il Winse oy ¢ Dbl dkais dpulas Jag sl
s a gl il lanl) 3G b @l ol ol WY iy . Cpealudl Gaia e Jhladl dpbis
At A U Ll al g ml e o slakadl Aldbadl Wi i A0 5 A Ol DA
A Labeall (g s jsdl o ol ol ¢ Abiiadd) cDlleal) o Lol ) Al s halas
ol el il slhadl o o ga gall Ay el Aadl JiaeiS iy slaral

pdl Ay - Y
o 5l (5d ) gy il pply lis SISy g (G pend) inyy lutind
C sl Al 8 AU agaYl 2ae daugie
el e (bl ) e iy 5 ainnall Zpuad Sl lilenl) e pgend) m) Sludsl oy
5l g o AR pga¥) a0 argin o 3 il LS 5 LYY g die La g ohe

ol g el 1 - €
Y~n\/ Y.‘A
(Fpgmadl NN VL)
£EAY N0Y FALeYY dal dlee Jysad agic
- £, 8 Ceania cililad

g Ju Ostle OAY VY dlaes dlland ) el 3l Ao genall (o IS VoA g Ve (B LS
(Y Y ale s dby Osile V,AYO,YY )

Ly 5l pi - o
- ALIS Al Jlae Y il s | jd5e Ji3 Y 38 4000 s gl =l )
;\JJM\?@J\ - 1

.@u\%}meﬁd\@ﬂ\@éﬁﬂ\ﬂnve\c?\é‘)\uh:_};..\gﬁﬁi.ﬂ.ﬁ:\&‘);



SAHARA PETROCHEMICAL COMPANY AND
SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AND AUDITORS’ REPORT (LIMITED REVIEW)

FOR THE THREE MONTH AND SIX MONTH PERIODS
ENDED JUNE 30, 2008



SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND AUDITORS’ REPORT
FOR THE THREE MONTH AND SIX MONTH PERIODS ENDED JUNE 30, 2008

INDEX PAGE
Auditors’ report (limited review) 1
Consolidated interim balance sheet 2
Consolidated interim statement of operations 3
Consolidated interim statement of cash flows 4

Notes to the consolidated interim financial statements 5—-8



Deloitte.

Deloitte & Touche

Bakr Abulkhair & Co. P. O. Box 67243
P. O. Box 182, Dammam 31411 Riyadh 11596
Kingdom of Saudi Arabia Kingdom of Saudi Arabia

AUDITORS' REPORT (LIMITED REVIEW)
ON CONSOLIDATED INTERIM FINANCIAL STATEMENTS

To the stockholders
Sahara Petrochemical Company
Riyadh, Saudi Arabia.

Scope of Review

We have reviewed the consolidated interim balance sheet of Sahara Petrochemical Company (“Saudi Joint
Stock Company”) and Subsidiary as of June 30, 2008 and the related consolidated interim statements of
operations for the three month and six month periods then ended and cash flows for the six months then ended,
and notes 1 to 6 which form an integral part of these consolidated interim financial statements as prepared by
the Company and presented to us with all the necessary information and explanations. These consolidated
interim financial statements are the responsibility of the Company’s management.

We conducted our review in accordance with the standard of auditing applicable to interim financial reporting
issued by the Saudi Organization for Certified Public Accountants. A review of interim financial information
consists principally of applying analytical procedures to financial data and making inquiries of persons
responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with generally accepted auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion.

Review Results
Based on our limited review, we are not aware of any material modifications that should be made to the

accompanying consolidated interim financial statements for them to be in conformity with generally accepted
accounting principles.

Deloitte & Touche BOODAI CPA
Bakr Abulkhair & Co

Nassgr M. Al-Sagga Dr. Adel Abdulaziz Boodai
License No. 322 License No. 303

6 Rajab, 1429
July 9, 2008



SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED INTERIM BALANCE SHEET
AS OF JUNE 30, 2008

ASSETS

Current assets
Cash and cash equivalents
Other receivables and prepayments

Total current assets

Non-current assets

Investment in associate

Cost of projects under development
Project under construction

Property and equipment

Intangible assets

Total non-current assets

TOTAL ASSETS

LIABILITIES, STOCKHOLDERS’ EQUITY AND
MINORITY INTEREST

Current liabilities

Due to banks

Accounts payable and other liabilities
Zakat and income tax payable

Total current liabilities

Non-current liabilities

Long term loans

Advances against Islamic facilities
Interest rate swap

End-of-service indemnities
Retentions payable

Total non-current liabilities

Stockholders’ equity and minority interest
Share capital

Statutory reserve

Other reserves
Retained earnings

Total stockholders’ equity

Minority interest
Total stockholders’ equity and minority interest

TOTAL LIABILITIES, STOCKHOLDERS’ EQUITY AND
MINORITY INTEREST

2008 2007

SR 000 SR 000
(Unaudited) (Unaudited)
103,005 297,488
2,727 2,989
105,732 300,477
764,256 788,305
17,219 1,036
2,716,377 1,284,032
3,228 936
105,205 58.217
3,606,285 2,132,526
3,712,017 2,433,003
108,000 -
15,374 13,904
1,223 61
124,597 13,965
699,789 -
450,120 -
51,860 -
5,300 3,594
110,580 41,975
1,317,649 45,569
1,875,000 1,500,000
69 48,658
(66,969) -
87,812 437,914
1,895,912 1,986,572
373,859 386,897
2,269,771 2,373,469
3,712,017 2,433,003

The accompanying notes form an integral part of these consolidated interim financial statements
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SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY

(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED INTERIM STATEMENT OF OPERATIONS

FOR THE THREE MONTH AND SIX MONTH PERIODS ENDED JUNE 30, 2008

From April 1 to June 30

From January 1 to June 30

2008 2007 2008 2007
SR 000 SR 000 SR 000 SR 000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenues
Murabaha and other income - 5,577 56 11,983
Share of income from associate 869 819 3,427 1,628
Total revenue 869 6,396 3,483 13,611
Costs and expenses
General and administrative expenses 9,017 4,252 17,867 7,862
Pre-operative and floatation costs 679 - 1,326 -
Total costs and expenses 9,696 4,252 19,193 7,862
Net (loss) income before minority
interest and zakat (8,827) 2,144 (15,710) 5,749
Minority interest (169) 1,079 (331) 2,502
Net (loss) income before zakat (8,658) 1,065 (15,379) 3,247
Zakat 35) {49) (57) (104)
NET (LOSS) INCOME (8,693) 1,016 (15,436) 3,143
(Loss) earning per share for the period
(in SR) (0.05) 0.01 (0.08) 0.02
Loss per share from continuing main
operations (in SR) (0.05) (0.02) (0.08) (0.04)
Earning per share from other
operations (in SR) - 0.03 - 0.06
Weighted average number of shares 187,500,000 187,500,000 187,500,000 187,500,000

The accompanying notes form an integral part of these consolidated interim financial statements

-3-



SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2008

2008 2007
SR 000 SR 000
(Unaudited) (Unaudited)
OPERATING ACTIVITIES
Net (loss) income before zakat (15,379) 3.247
Adjustments for:
Depreciation 314 101
Write-off of property and equipment 61 -
End-of-service indemnities 1,612 1,525
Share of income from associate (3,427) (1,628)
Minority interest (331) 2,502
Loss on disposal of property and equipment - 12
Changes in operating assets and liabilities:
Other receivables and prepayments (781) (1,812)
Accounts payable and other liabilities (62,831) (70,899)
Retentions payable 24,993 21,747
Cash used in operations (55,769) (45,205)
Zakat paid (400) (4,305)
Net cash used in operating activities (56,169) (49,510)
INVESTING ACTIVITIES
Additions to property and equipment (2,136) (561)
Additions to cost of projects under development (5,993) (509)
Additions to project under construction (623,644) (458,079)
Additions to intangible assets (6,708) (5.883)
Net cash used in investing activities (638,481) (465,032)
FINANCING ACTIVITIES
Due to banks (121,000) -
Proceeds from long term loans 499,789 -
Advances against Islamic facilities 337,590 -
Reimbursement of income tax from minority shareholder 114 -
Net cash from financing activities 716,493 -
Net change in cash and cash equivalents 21,843 (514,542)
Cash and cash equivalents, January 1 81,162 812,030
CASH AND CASH EQUIVALENTS, JUNE 30 103,005 297,488

The accompanying notes form an integral part of these consolidated interim financial statements
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SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH AND SIX MONTH PERIODS ENDED JUNE 30, 2008

1. ORGANIZATION AND ACTIVITIES

Sahara Petrochemical Company (“the Company”) is a Saudi Joint Stock Company registered under
commercial registration number 1010199710 dated 19 Jumada I, 1425 (July 7, 2004). The authorized,
issued and fully paid share capital of the Company, amounting to SR 1,500 million, is divided into 150
million shares of SR 10 each.

During March 2007, the Board of Directors proposed to increase the share capital of the Company through
transfer of SR 375 million from retained earnings and statutory reserve by issuing 37.5 million bonus
shares (one share for every four shares held by the existing stockholders) and also by issuing 100 million
rights shares totalling SR 1,000 million to be issued to the existing shareholders (two shares for every
three shares held by the stockholders). This will increase the capital of the Company to SR 2,875 million,
with amounts raised being for the purpose of funding the new projects. In July 2007, the stockholders of
the Company in their extraordinary general assembly meeting approved the proposal of Board of Directors
to increase the share capital by SR 375 million through capitalization of the statutory reserves and part of
retained earnings (one share for every four shares held by the existing stockholders at the date of the
extraordinary general meeting). The legal formalities for increase in share capital by issuance of bonus
shares have been completed in July 2007. The legal formalities associated with issuance of the additional
right shares are still in progress at the period end.

On September 2, 2006, Al Waha Petrochemical Company (“the Subsidiary”), a Saudi limited liability
company registered under commercial registration number 2055007751 was incorporated with a share
capital of SR 1,237.5 million. The Subsidiary is owned 75% by the Company and 25% by Basell Arabie
Investments. Through a shareholders resolution dated December 19, 2006, the shareholders of the
Subsidiary agreed to increase the share capital by an amount of SR 310.1 million to revise the share capital
to SR 1,547.6 million. The legal formalities for increase in share capital were completed during 2007.

The principal activities of the Company and its Subsidiary (“the Group”) are to invest in industrial projects
in the petrochemical and chemical fields and to own and execute projects necessary to supply raw
materials and utilities. The Group incurs costs on projects under development and subsequently establishes
a separate company for each project that has its own commercial registration. Costs incurred by the Group
will be transferred to separate companies when they are established.

In April 2006, the Company contributed SR 781.2 million as its 32.55% share in Tasnee and Sahara
Olefins Company (“the Associate™), a closed Saudi Joint Stock Company, an associated company.

The Company’s principal place of business is at Jubail Industrial City, Kingdom of Saudi Arabia

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying consolidated financial statements have been prepared in compliance with the
accounting standards issued by the Saudi Organization for Certified Public Accountants. The following is
a summary of significant accounting policies applied by the Company and its Subsidiary:

Principles of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its
Subsidiary controlled by the Company prepared up to June 30. Control is achieved where the Company
has the power to govern the financial and operating policies of an investee enterprise so as to obtain
benefits from its activities. All significant inter-company transactions and balances have been eliminated
in preparing the consolidated interim financial statements.
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SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTH AND SIX MONTH PERIODS ENDED JUNE 30, 2008

Accounting convention
The consolidated interim financial statements are prepared under the historical cost convention.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Although these estimates are based on
management’s best knowledge of current events and actions, actual results ultimately may differ from
those estimates.

Revenue recognition
Income from murabaha placements and deposits are recognized on an accrual basis.

Expenses
General and administrative expenses generally comprise of salaries and related expenses of staff involved in
such activities, rent, subscription etc. Costs related to projects under development are capitalized.

Investment in associate

An associate is an enterprise in which the Company is in a position to exercise significant influence,
through participation in the financial and operating policy decisions of investee. The results and assets and
liabilities of the associated company are incorporated in these financial statements using the equity method
of accounting based on the latest available financial information. Where reliable financial data is not
available, the associate company is recorded at cost and related income is recognized when dividends are
received. The carrying amount of such investments is reduced to recognize any impairment in the value of
the individual investments.

Intangible assets
Intangible assets mainly comprise a front end fee related to the loan from Saudi Industrial Development
Fund (“SIDF”) and debt acquisition and arrangement fees relating to the Islamic facilities.

These costs are being amortized over the period of the loans and the amortization is capitalized as part of
projects under constructions up to the date of commencement of commercial production and subsequently
charged to the statement of income.

Cost of projects under development

Cost of projects under development represents costs incurred for the study and development of industrial
projects and are accounted for at cost. Upon successful development of the projects, costs associated with
the project will be transferred to the respective company subsequently established for each project. Costs
are written-off when projects are deemed not feasible.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Expenditure on maintenance and
repairs is expensed, while expenditure for betterment is capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight line method.

The estimated useful lives of the principal classes of assets are as follows:

Years
Vehicles 4
Computer, furniture, fixtures and office equipment 2-10
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SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTH AND SIX MONTH PERIODS ENDED JUNE 30, 2008

Foreign currency transiation

Foreign currency transactions are translated into Saudi Riyals at the rates of exchange prevailing at the
time of the transactions. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are translated at the exchange rates prevailing at that date. Gains and losses from settlement and
translation of foreign currency transactions, except changes in the fair value of derivative financial
instruments that are designated as effective hedge for certain foreign currency risks, are included in the
interim consolidated statement of operations.

End-of-service indemnities
End-of-service indemnities, required by Saudi Arabian Labor Law, are provided in the financial statements
based on the employees' length of service.

Zakat
The Company and its Subsidiary are subject to zakat in accordance with the Regulations of the Department of
Zakat and Income Tax (“DZIT"). Zakat is calculated and accrued for the period based on estimation. Zakat is
recorded at the year end based on year end figures and any difference between the estimate and the actual is
adjusted at the fourth quarter. Any difference between the estimate and final assessment is recorded when
settled.

Statutory reserve

In accordance with Regulations for Companies in Saudi Arabia, the Company has established a statutory
reserve by the appropriation of 10% of net income until the reserve equals 50% of the share capital. This
reserve is not available for dividend distribution. The statutory reserve is appropriated at the period end
based on period end net income and any difference between the amount appropriated and the actual is
adjusted at the fourth quarter.

Leasing

Leases are classified as capital leases whenever the terms of the lease transfer substantially all of the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases. Rentals payable
under operating leases are charged to income on a straight line basis over the term of the operating lease.

Borrowing costs

Borrowing costs directly attributable to the project under construction are added to the cost of that asset
until such time as the asset is ready for its intended use. Investment income earned on temporary
investment of specific borrowings pending their expenditure on the project under construction is deducted
from the borrowing costs eligible for capitalization.

Derivative financial instruments

Derivative financial instruments are initially recorded at cost and are re-measured to fair value at
subsequent reporting dates. Changes in the fair value of derivative financial instruments that do not qualify
for hedge accounting are recognized in the interim consolidated statement of operations as they arise.

A fair value hedge is a hedge of the exposure to changes in fair value of an asset or liability that is already
recognized in the balance sheet. The gain or loss from the change in the fair value of the hedging
instrument is recognized immediately in the interim consolidated statement of operations. At the same
time, the carrying amount of the hedged item is adjusted for the corresponding gain or loss since the
inception of the hedge, which is also immediately recognized in the interim consolidated statement of
operations.



SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTH AND SIX MONTH PERIODS ENDED JUNE 30, 2008

A cash flow hedge is a hedge of the exposure to variability in cash flows relating to a recognized asset or
liability, an unrecognized firm commitment or a forecasted transaction. To the extent that the hedge is
effective, the portion of the gain or loss on the hedging instrument is recognized initially directly in equity.
Subsequently, the amount is included in the consolidated interim statement of operations in the same
period or periods during which the hedged item affects net profit or loss. For hedges of forecasted
transactions, the gain or loss on the hedging instrument will adjust the recorded carrying amount of the
acquired asset or liability.

3. EARNINGS PER SHARE

Earnings per share from net income after zakat is computed by dividing net (loss) income for the period by
the weighted average number of shares outstanding.

Earnings per share from the continuing main operations is computed by dividing operating (loss) income
less minority interest less zakat for the period by the weighted average number of shares outstanding.

4. CONTINGENCIES AND COMMITMENTS

2008 2007

SR 000 SR 000

Forward foreign exchange contracts 31,022 481,652
Letters of credit 40,614 -

As at June 30, 2008, the Group had outstanding capital commitments amounting to SR 583.17 million
(2007: SR 1,825.22 million)

5. RESULTS OF INTERIM PERIOD
The results of the interim period are not an indication of the results of the year.
6. COMPARITITVE FIGURES

Comparative figures for 2007 have been reclassified to conform with presentation in current period.



