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Growth Ahead 
Bank Albilad was established back in 2005 as one of the late entrants to the sector 
with a relatively small paid-up capital of SAR 3 billion. Since then Albilad was able to 
expand substantially through deposits, financing and remittances. Despite the elevated 
growth rates, market share has been consistently suppressed in light of the low capital 
base. Going forward, we expect the growth pace to gradually normalize. The bank’s 
underperformed the sector in terms of ROE. However, with widening spreads and 
controlled expenses, Albilad’s profitability is expected to improve. Our justified P/B 
valuation points to a target price of SAR 19.00. Therefore, we reinstate coverage on 
Bank Albilad with a Neutral recommendation, as the stock trades close to its fair value.  

Utilizing higher CAR 
During 1H2017 Albilad has been able to expand its financing portfolio by around SAR 
4.5 billion amid a muted growth in lending activity overall. The boost in capital 
adequacy last year enabled Albilad to take on more risks while partially supporting the 
LDR ratio. We forecast full year growth at +17% Y/Y, as they continue to take 
advantage of higher CAR, but only to decelerate afterwards as base effect catches on 
and CAR witnesses further pressure. Albilad has been managing its provisioning 
process very well, allowing the bank to cover its NPLs around 2 times for several years 
now. In 2016, the bank did not book extraordinary provisions or NPLs despite the high 
exposure to the corporate sector. NPLs are forecasted to slightly decline from 1.4% of 
financing in 2016 to 1.3% this year, while we expect provisions to decrease from 2.7% 
to 2.6%. 

More deposits despite the cost 
Deposits growth for the period has also been impressive with Albilad reversing the 
downtrend that started in 2Q2016, accumulating SAR 4.7 billion so far this year. We 
also anticipate a +17% Y/Y growth in deposits this year in order to maintain LDR at 
somewhat comfortable level and allow for more expansion on the financing side. LDR 
stands at 87% by 2Q-end and we expect it to continue around that level going forward. 
The deposit mix has been favorable historically with NIBs contributing the most, 
however, it changed this year. LDR being at high levels led the bank to acquire higher 
cost funds in 1H, jumping from 31% of deposits in 2016 to 38%. 

NIMs to remain high 
With increasing asset yields the bank widened its NIMs in 2016 to 2.8% from 2.5% in 
2015. As a result of the expected financing growth, we see NIMs remaining at high 
levels going forward though higher cost deposits do pose a challenge. Expect slower 
growth in non-core income amid an expected slowdown in remittance fees income. 

ROE reversing 
Albilad’s main challenge is its high cost-to-income ratio. The ratio has been on an 
uptrend on the back of large network expansions. However, there seems to be limited 
potential for growth going forward. ROE has been lagging versus peers but it is 
expected to improve. With the stock trading in the vicinity of the SAR 19 target price, 
and a 2017E P/B of 1.4x, we recommend a Neutral stance. 
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Expected Total Return 
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FY2017E (SAR mln)   

Net Fin Income  1,650 

Total Op Income  2,808 

Net Income  988 

Net Financing  42,370 

Deposits  47,075 
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Key Financial Figures 

    FY Dec31 (SAR mln) 2016A 2017E 2018E 

Net Fin Income 1,410 1,650 1,842 

Fin impairment 1,006 1,136 1,355 

Net Income 808 988 1,138 

EPS (SAR) 1.35 1.65 1.90 

DPS (SAR) 0.50 0.60 0.70 

 

 

Key Financial Ratios 

    FY Dec31 2016A 2017E 2018E 

NIM 2.8% 3.0% 3.0% 

ROAE 11.9% 13.1% 14.2% 

ROAA 1.5% 1.7% 1.8% 

CAR 20.5% 18.8% 18.3% 

P/B  1.6x  1.4x  1.3x  
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Reinstating Coverage 
We reinstate coverage on Bank Albilad with a Neutral rating and a SAR 19.00 target price.  
 

Sector Update 
 

Pressure on profitability continues 
Saudi banks have reported their 2Q results with a slight decline in profitability. As 
expected, weaker non-core income as well as higher opex, mostly on the back of 
higher provisioning expense, prevented growth in NSCI from translating into a higher 
net income (-2% Y/Y). Asset quality remained decent for the quarter with NPLs at 1.3% 
of total loans while coverage improved. LDR remains close to 80% as deposit growth 
outpaced that of lending. Interest rates have been stable with 3-month SAIBOR 
around 1.80% increasing from 1.73% as the FED hiked rates last June. 
   

 

Banks have accumulated SAR 7.7 billion in total loans over 1Q. Looking at SAMA 
figures, it seems that most of it came from businesses and individuals. On the other 
hand, deposits grew a massive SAR 28.6 billion during the quarter, as government 
entities as well as businesses and individuals injected money into the system. It is 
worth noting that the jump in deposits came through time and savings accounts and 
foreign currency deposits while demand deposits witnessed a decline. As a result, 
demand deposits contribution to the mix declined from 62% in May to 60% in June. 
Overall, NPLs for most Saudi banks have ticked down by SAR 478 million Q/Q to SAR 
18.1 billion while provisions grew by SAR 917 million, taking the coverage ratio to 
182% from 172% last quarter.  
 
During 2Q, banks’ holdings of government bonds increased by about SAR 16 billion in 
April. We have not seen a magnitude of such increase since April last year. 
Additionally, and according to several media reports, Saudi Arabia has raised about 
SAR 17 billion from the first local Sukuk issue this year in July, which the banks are 
expected to be part of. The Sukuk issuance could prove accommodating as it provides 
another investment channel for banks amid a slowdown in lending activity resulting 
from improving liquidity in the system. 

  

Exhibit 1: Net Loans & Deposits (SAR mln) & LDR (%) Exhibit 2: Banks holdings of Gov. bonds (SAR mln)

Source: Company financials, Riyad Capital Source: SAMA
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Albilad’s Key Trends and Future Outlook 
 

Small-base is a double-edged sword 
Over the years, Albilad took advantage from its small size, in addition to the growing 
borrowing appetite in the country overall, recording significant growth rates and 
taking its loan portfolio to around SAR 36 billion in 2016. The growth was fuelled by 
lending to major sectors such as Manufacturing (almost tripled since 2011) and 
Building and Construction (which has been a critical factor for economic growth), 
while Albilad’s exposure to the Consumer sector supported as it has more than 
doubled. Despite the robust growth, Albilad has been struggling to find its way among 
the big players, reaching only 3% market share after around 10 years of operations, 
largely due to its small capital base that has capped its ability to take on more risk. 
This led to shifting some of the bank’s focus towards other activities such as 
remittances. 
 
Even though Albilad has the 4th largest branch network in the country, with 112 
branches behind NCB, Al-Rajhi and ANB, the core business is dominated by corporate 
lending. The retail side of business is close to the sector’s average at 32% while 
corporate lending has been the major focus. By looking at Albilad’s loan portfolio, it is 
noted that the bank is well diversified as the largest exposure stands at 35% to the 
Consumer sector. However, the Building and Construction sector’s share of the loan 
portfolio at 20% has been a source of a concern in 2016 compared with an industry 
average of 9%. 
 
Loan growth slowed down overall last year to low single digits as economical shifts took 
place. Albilad followed suit with loans witnessing a single digit growth as well, contrary to 
previous years. SAMA figures regarding the sector for the first half showed a muted 
growth in lending. However, Albilad managed to grow its loans by SAR 4.5 billion (+12% 
YTD). With an anticipation of a pickup in economic growth beyond 2017, we expect Albilad 
to grow its net loans by an average of 11% for the period 2017-2020 as it benefits from its 
small size exacerbating growth rates, and its higher CAR levels due to the SAR 2 billion 
Sukuk issue last year. The Sukuk issue that took place in 4Q16 aids Albilad’s expansion as 
well as easing some of the pressure on LDR while somewhat diversifying its funding base. 
 

      
Capital adequacy has been a major constraint for Albilad due to its small capital base, 
short operating history and the recording of a net loss in 2009. As a result, Albilad’s 
ability to take on more risk was limited, hence the consistent low market share. As the 
bank grew over the years, its Capital Adequacy Ratio (CAR) came under pressure, 
dropping from 24.2% in 2009 to 15.9% by 2015-end. However, the Sukuk issuance last 
year pushed CAR above 20%. As a result the bank accumulated SAR 4.5 billion despite 
the muted loan growth environment. 

Exhibit 5: NPL Ratio and Provisioning Expense Exhibit 6: NPLs, Provisions (SAR mln) and Coverage (%)

Source: Company financials Source: Company financials, Riyad Capital
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After the elevated NPL levels between 2009 and 2012 at around SAR 700 million, NPLs 
dropped significantly and stayed around the SAR 500 million level until last year. This 
was largely due to the relatively massive SAR 374 million write-off in 2013. We 
anticipate that the write-off was in the exposure with the highest NPL concentration 
at the time, the Manufacturing sector. Its SAR 308 million NPLs, forming 41% of total 
NPLs, was almost wiped out in 2013. As time progressed, NPL formation changed with 
Commerce and Consumer NPLs taking the lead at 39% and 32% of total NPLs 
respectively. 
 
NPLs as a percentage of gross loans have been kept in check during the last 3 years 
below 1.5% versus 5.5% in 2010, indicating a control over asset quality even when 
write-offs are considered. Despite Building & Construction being the biggest corporate 
exposure in 2016, its quality last year was surprising given a 0.1% sector NPL ratio vs 
0.2% in 2015, without a major write-off, while it increased from 3.1% to 3.7% for the 
sector overall. During 1Q17, NPLs witnessed another drop by SAR 127 million, leading 
to an improvement in the NPL ratio. However, we believe that this is a result of a SAR 
123 million write-off instead of an asset quality improvement. This is evident by the 
reduction in provisions while still recording an impairment charge. We forecast NPLs 
to reach SAR 622 million by 2020 growing from a lower level for this year at SAR 435 
million as we believe that Albilad will continue keeping its NPL ratio in check given 
that concerns regarding asset quality have somewhat softened. 
 

      
After reaching a peak in 2012, provisions declined but not at the same pace as NPLs, 
echoing the conservative approach followed in the sector. As a result, Albilad's 
coverage ratio remained close to the 200% level. The bank has been able to manage 
its provisioning process well, evident by reducing provisioning expense below 10% of 
total income post 2012 and even recording a surplus in 2014, as recoveries exceeded 
impairments, while maintaining asset quality given the persistent low NPL ratio (as 
illustrated in Exhibit 5). It is worth noting that provisions as well as NPLs for the 
Building and Construction sector have actually declined last year, contrary to sector 
trend. Over the past year and up until 1Q17, provisioning levels have been stable 
despite being relatively higher than 2015. However, the bank accrued higher than 
average expense at SAR 77 million in 2Q17. 
 

With the expected write-off during 1Q17 we forecast Provisions to reach SAR 1.14 
billion by the end of 2017, an increase by SAR 130 million over 2016 levels, and up to 
SAR 1.70 billion by 2020. Going forward, we forecast provisioning as a percentage of 
total income to increase this year to 14% but decline afterwards to 11% in 2020. The 
bank is in a comfortable spot with regards to the coverage ratio. As pointed out 
before, it has been around 200% for a few years and by the end of 2Q17 it jumped to 
267%. As we forecast a decline in the NPL ratio compared to 2016, we see the 
coverage ratio remaining above the 200%, averaging 269% between 2017-2020. 

Exhibit 5: NPL Ratio and Provisioning Expense Exhibit 6: NPLs, Provisions (SAR mln) and Coverage (%)

Source: Company financials Source: Company financials, Riyad Capital
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Utilizing NIBs 
Similar to financing, deposits witnessed a robust growth, more than doubling since 
2011 to SAR 40.2 billion by the end of 2016. At the same time, Albilad managed to 
maintain a large portion of its deposits as NIBs, reducing its cost base (demand 
deposits averaged 73% of total deposits over the last 5 years). As a result Albilad’s 
funding cost remained among the lowest in the sector. However, double digit growth 
due to the small-base effect may not persist going forward. despite the expected 
economic slowdown this year, as well as the stabilization of liquidity in the system, we 
forecast deposits to increase by SAR 6.8 billion in 2017 and continue to grow 
afterwards, albeit at a slower pace historically, passing the SAR 50 billion level by 
2018. 
 
With the decline in deposits and an increase in the loan portfolio last year LDR 
reached 86% versus 81% in 2015 despite the issuance of SAR 2 billion in Sukuks, 
therefore limiting the growth potential. As a result, we see Albilad starting to take 
advantage from its high NIBs base in 1H17 in order to utilize the jump in CAR. This is 
evident by the increase in IBs base from 31% by 2016-end to 35% in 2Q. We expect 
Albilad to continue attracting higher cost deposit this year but to improve afterwards. 
In light of deposit and financing growth forecasts, we expect LDR to increase slightly 
going forward. 
 

  
 
The bank was affected by the liquidity challenge last year, losing almost SAR 2 billion 
in deposits (-5% Y/Y). Even though the majority of the decline was attributed to a 
decline in demand deposits by around SAR 1.5 billion, Albilad still has a comfortable 
NIBs cushion at 67% of total deposits in 2016 which translated into higher NIMs 
compared to peers. This shows resistance by the bank not to engage in the race for 
deposits last year at the expense of raising its cost base. However, NIBs ratio 
witnessed some pressure during 1H17, declining to 60% as the bank attempted to 
maintain LDR in order to support financing expansion. Despite that, Albilad retained 
its competitive edge maintaining its position among the banks with the lowest levels 
of funding cost. 
 

Exhibit 7: Deposits (SAR mln) and LDR (%)

Source: Company financials, Riyad Capital
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Above average NIMs 
Historically, Albilad has been recording superior NIMs due to its demand deposit base 
that helped the bank capitalize on periods of high asset yields. This was clearly 
demonstrated in 2016, where the bank reversed the downtrend. NIMs have been 
declining from 3.5% in 2010 to 2.6% in 2015 as asset yields decreased. The inflection 
came in 2016 when Albilad gained from preserving its NIBs base, recovering asset 
yields to 2010 levels and expanding NIMs by 300 bps to 2.8%. Even though funding 
cost jumped by 600 bps to 0.8%, asset yields improvement outpaced with a 900 bps 
growth. Continued financing growth has aided asset yield expansion last year, given 
that the majority of the income from investing and financing assets is a result of 
financing activities. 
 

  
  

On the other hand, funding cost (dominated by charges on deposits) was mostly 
pushed by re-pricing rather than an increase in IBs amid pressure on liquidity in 2016 
as Albilad maintained its NIBs base. Funding cost has been stable since 2010 
increasing by only 10 bps to 0.20% in 2015. In 2016, Albilad issued SAR 2 billion worth 
of Sukuk to support its capital. The introduction of additional payments on Sukuk has 
partially contributed to the 3.7x jump in the cost base last year, lifting it to 0.80%. This 
is no surprise as funding cost increased across the sector amid tight liquidity, 
however, the bank still outperforms most peers on that end. As we forecast further 
growth in the loan portfolio, asset yields are expected to remain at high levels. On the 
other hand, we expect the NIBs base to continue witnessing pressure this year, and 
improving afterwards, to capitalize on higher CAR while maintaining LDR at acceptable 
levels. As a result, NIMs are expected to reach 3.0% this year but slightly decline to 
2.9% in 2020. 

  

 

Exhibit 8: Al-Bilad's Cost Base vs Peers in 2016

Source: Company financials
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Exhibit 9: Al-Bilad's Cost Base vs Peers Exhibit 10: NIMs Beyond 2017

Source: Company financials Source: Company financials, Riyad Capital
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Not Just financing income 
Given the small capital base that constrains smaller size banks from expanding 
aggressively in lending, it is no surprise that non-core income plays a major role in 
Albilad’s profitability. Over the last 5 years, non-core income such as fee-based and 
exchange income contributed almost half of total Income on average. The bank 
managed to grow its non-core income by a 5-year CAGR of 12%, supported by the 
growth in fee and commission income. However, growth started to slow down as 
other Income approached the SAR 1 billion level in 2013. This was mainly due to a 
slowdown in remittance fees (59% of fee-based income) amid a slowdown in 
remittances growth overall as well as a deceleration in the bank’s network expansion. 
 

     
 
Remittances have been a major focus for Albilad over the years, contributing the most 
in the fee based income mix. The bank was able to grow its network of remittance 
centers from 84 in 2008 to 176 in 2016, while at the same time enhancing center 
profitability. However, remittance fees and number of centers started to level off 
amid an overall remittances slowdown in the country. We do not anticipate large 
expansions in Albilad’s network of remittance centers. Consequently, we expect other 
income to grow at a moderate level increasing from SAR 1.2 billion in 2017 to SAR 1.3 
billion in 2020. 
 

Cost-to-Income pose a challenge 
While Albilad has been performing well on the income side, operating expenses have 
been a major challenge. The 5-year CAGR of 14% in total income is met with a similar 
increase in opex (+11%), mostly on the back of salaries expenses rising. Salaries 
expenses increased by a 5-year CAGR of 15%, as the bank increased its network size. 
However, Albilad’s network growth started to slowdown and even declined by 6 
branches in 2016 and another 2 branches so far this year. There seems to be limited 
potential for network expansion, putting a cap on salaries’ growth as well as rent 
expenses’ going forward (both contributed 65% of opex in 2016). We forecast a slight 
increase in opex this year around SAR 1.8 billion only to grow afterwards close to SAR 
2.0 billion by 2020. 
 

Exhibit 11: Non-Core Income (SAR mln) Driven by Fees & Commission Income

Source: Company financials
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Cost-to-Income ratio, excluding provisioning, reached 60% in 2016 from a low of 51% 
in 2012, showcasing a key challenge that has been persistent over time. Compared 
with peers, Albilad has the second highest cost ratio and way above the sector’s 
average of 38%. Given the small capital base, the bank had to grow its revenue 
through non-core income in order to avoid pressuring its CAR. However, this 
alternative proved challenging. Non-core income requires more labor intensity, hence 
the relatively high levels of operating costs. Therefore, comparing with larger size 
peers is somewhat unreasonable. However, when compared with similar peers, 
Albilad is still lagging behind banks such as ANB. Additionally, the ratio has been on an 
uptrend since 2012 and until 2015 (jumping from 51% to 62%) which raised a concern 
regarding the bank’s ability to capitalize on its total income growth. Having said that, 
the cost ratio witnessed a decline post 2015 reaching 60% in 2016 and declining 
further in 1H17, which indicates that the management is addressing the issue. 
 

 
 

In 2009, the bank faced a major cost pressure leading to a net loss of SAR (248) million 
on the back of recording extraordinary provisions in addition to an already high pre-
provisioning cost-to-income ratio at 87%. Since then Albilad's net income has grown, 
as the bank consistently improved its total income while maintaining its provisioning 
and opex under control, leading to a net income of SAR 808 million in 2016. However, 
and with cost pressure, Albilad remains among the underperforming banks within the 
sector regarding return on average equity just ahead of Aljazira, Alinma and recently 
Alawwal. As illustrated in Exhibit 13, ROAE declined from its highs in 2012 at 24%, 
when cost-to-income ratio was at its lows around 51%, to 12% in 2016. With a more 
optimistic outlook for the cost ratio going forward, amid an expected limited growth 
in opex on the back of a more controlled network expansion, we forecast net income 
to reach SR 988 million this year and grow to around 1.5 billion by 2020. 

Exhibit 12: Cost-to-Income Improving Going Forward

Source: Company financials, Riyad Capital
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Source: Company financials Source: Company financials, Riyad Capital
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The need for reinvesting 
Albilad started paying dividend in 2015 with a DPS of SAR 0.33. With a slight 
improvement in profitability, the bank expanded its payout ratio from 25% to 37% in 
the following year with a DPS of SAR 0.50. Going forward, we expect Albilad to 
maintain similar payout as it needs to continue reinvesting in its equity in order to 
support its capital adequacy to fuel growth. We expect DPS to reach SAR 0.90 by 
2020. Dividend yield of 3% for 2017E does not look too attractive. 

 

   
 
 

  

Exhibit 15: Dividend Payout to Remain Consistent

Source: Company financials, Riyad Capital
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Valuation and Recommendation  
We continue to prefer the P/B valuation methodology for banks under our coverage 
as we believe this a stable metric that appropriately captures value. We use a long-
term ROE of 14% for Albilad, a cost of equity of 12.8% and a long-term growth rate of 
8.4% to calculate justified P/B multiple. We arrive at our growth rate using a 14% ROE 
and an assumed long-term retention rate of 60%. High retention rate is expected as 
Albilad will continue to reinvest through the statutory reserve and retained earnings 
to meet capital requirements and strengthen its capital base. 
 

  
The justified P/B multiple for Albilad is 1.3x. Applying this to an average forecasted 
book value per share between 2017-2020 of SAR 15.43 leads to a fair value of SAR 
19.63 for Albilad Bank.  
  
To cross check valuations, we also use the justified P/E approach. We have assumed a 
target P/E of 9.1x. The average EPS forecast for the period between 2017-2020 stands 
at SAR 2.06. Thus, applying the target P/E to our average EPS forecast, we arrive at a 
fair value of SAR 18.74. 
 

  

We reinstate coverage on Bank Albilad with a target price of SAR 19.00, which 
represents 1.4x P/B and 11.3x P/E on 2017E book value and EPS respectively. Sharia-
compliant banks trade at premium to the sector historically. Therefore, we see a 
higher valuation for Albilad. As the stock is trading in the vicinity of our target price, 
we recommend a Neutral stance. 
 

 

  

Table 1: P/B Valuation

2016 2017E 2018E 2019E 2020E

Risk-free rate 3.70% Book Value per share (SAR) 11.85       13.27       14.57       16.11       17.76       

Equity risk premium 7.00%

Beta 1.30 LT ROE 14.0%

CoE 12.8% LT growth rate 8.4%

LT retention rate 60.0% Cost of Equity 12.8%

Justified P/B 1.27x

Per Share Fair Value 19.63

Source: Riyad Capital

Assumptions

Table 2: P/E Valuation

2017E 2018E 2019E 2020E

EPS 1.65 1.90 2.24 2.45

Target P/E multiple 9.1x

Avg EPS (2017E-2020E) 2.06

Fair value per share 18.74

Source: Riyad Capital
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BANK ALBILAD  
Reinstating Coverage 

Summary Financials 

        

Income Statement (SAR mln) 2016 2017E 2018E 2019E Ratios

Income from Inv. & Fin. assets 1,772   2,022          2,156          2,219          Growth (YoY)

Return on depos its  and Fin. Liab. 363      373             314             221             Net Financing Income 21% 17% 12% 8%

Net Financing Income 1,410   1,650          1,842          1,997          Total   Income 13% 8% 9% 7%

Other Income 1,184   1,158          1,211          1,263          Net Income 2% 22% 15% 18%

Total  Income 2,594   2,808          3,053          3,260          Gross  Financing 6% 17% 12% 9%

Operating Expense 1,785   1,820          1,915          1,916          Gross  Investments 6% 50% 7% 5%

Net Income 808      988             1,138          1,344          Customer Depos its -5% 17% 11% 8%

Shares  Outstanding (mln) 600      600             600             600             Earning Assets 3% 16% 17% 20%

EPS (on current shares) 1.35     1.65            1.90            2.24            Total  Assets 5% 15% 8% 7%

DPS (SAR) 0.50     0.60            0.70            0.80            Total  Equity 10% 12% 10% 11%

Profitability

Balance Sheet (SAR mln) 2016 2017E 2018E 2019E RoAA 1.5% 1.7% 1.8% 2.0%

Assets RoAE 12% 13% 14% 16%

Cash & Bank Bal . with SAMA 4,529   4,371          4,973          4,931          C/I (Pre-provis ioning) 60% 56% 53% 51%

Due from Banks 7,951   8,428          7,585          7,889          NIMs 2.8% 3.0% 3.0% 3.0%

Investments , net 3,081   4,652          4,981          5,233          Others

Financing, net 36,178 42,370        47,153        51,333        LDR 86% 86% 87% 88%

Fixed Assets , net 829      826             816             816             CAR 20.5% 18.8% 18.3% 17.8%

Investment Property 1,000   1,000          1,000          1,000          NPL Coverage 198% 261% 280% 267%

Other Assets 207      224             235             247             P/E 13.8x 11.3x 9.8x 8.3x

Total Assets 53,749 61,872        66,752        71,448        P/B 1.6x 1.4x 1.3x 1.2x

Dividend Payout 37% 36% 37% 36%

Liabilities & Equity

Due to SAMA 2,006   2,006          802             -              Relative Stock Price Performance

Customer Depos its 40,235 47,075        52,253        56,433        

Due to Banks 996      1,395          1,465          1,758          

Sukuk 2,007   2,007          2,007          2,007          

Other Liabi l i ties 1,352   1,393          1,449          1,550          

Total Liabilities 46,597 53,876        57,976        61,748        

Share Capita l 6,000   6,000          6,000          6,000          

Statutory Reserves 631      878             1,163          1,499          

Retained Earnings 260      640             1,074          1,602          

Total  Shareholders  Equity 7,112   7,961          8,740          9,665          

Total Liab. & Equity 53,749 61,872        66,752        71,448        

Source: Company financials, Riyad Capital

2016 2017E 2018E 2019E
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BANK ALBILAD  
Reinstating Coverage 

Stock Rating 

Buy Neutral Sell Not Rated 

Expected Total Return  

Greater than 15% 

Expected Total Return  

between -15% and +15% 

Expected Total Return less 

than  -15% 
Under Review/ Restricted 

* The expected percentage returns are indicative, stock recommendations also incorporate relevant qualitative factors 

For any feedback on our reports, please contact research@riyadcapital.com 

 

Disclaimer 
 

 

The information in this report was compiled in good faith from various public sources believed to be reliable. Whilst all 

reasonable care has been taken to ensure that the facts stated in this report are accurate and that the forecasts, opinions and 

expectations contained herein are fair and reasonable. Riyad Capital makes no representations or warranties whatsoever as to 

the accuracy of the data and information provided and, in particular, Riyad Capital does not represent that the information in this 

report is complete or free from any error. This report is not, and is not to be construed as, an offer to sell or solicitation of an 

offer to buy any financial securities. Accordingly, no reliance should be placed on the accuracy, fairness or completeness of the 

information contained in this report. Riyad Capital accepts no liability whatsoever for any loss arising from any use of this report 

or its contents, and neither Riyad Capital nor any of its respective directors, officers or employees, shall be in any way 

responsible for the contents hereof. Riyad Capital or its employees or any of its affiliates or clients may have a financial interest 

in securities or other assets referred to in this report.  

Opinions, forecasts or projections contained in this report represent Riyad Capital's current opinions or judgment as at the date 

of this report only and are therefore subject to change without notice. There can be no assurance that future results or events 

will be consistent with any such opinions, forecasts or projections which represent only one possible outcome. Further, such 

opinions, forecasts or projections are subject to certain risks, uncertainties and assumptions that have not been verified and 

future actual results or events could differ materially.  

The value of, or income from, any investments referred to in this report may fluctuate and/or be affected by changes. Past 

performance is not necessarily an indicative of future performance. Accordingly, investors may receive back less than originally 

invested amount.  

This report provides information of a general nature and does not address the circumstances, objectives, and risk tolerance of 

any particular investor. Therefore, it is not intended to provide personal investment advice and does not take into account the 

reader’s financial situation or any specific investment objectives or particular needs which the reader may have. Before making 

an investment decision the reader should seek advice from an independent financial, legal, tax and/or other required advisers 

due to the investment in such kind of securities may not be suitable for all recipients. 

This research report might not be reproduced, nor distributed in whole or in part, and all information, opinions, forecasts and 

projections contained in it are protected by the copyright rules and regulations. 

 

 

Riyad Capital is a Saudi closed joint stock Company, with commercial registration number (1010239234), licensed and organized by the Capital 

Market Authority under License No. (07070-37), and having its registered office at Al Takhassusi Street, Prestige Building, Riyadh, Kingdom of Saudi 

Arabia (“KSA”). Website: www.riyadcapital.com 


