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SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED FINANCIAL STATEMENTS
TOGETHER WITH THE REVIEW REPORT
FOR THE PERIOD ENDED 30 SEPTEMBER 2009



1

UHy Al Bassam M NG Al Fomar 8. Al Sachian

Certified Public Accountants 8 Consultants

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

Scope of review

We have reviewed the accompanying interim statement of financial position of Saudi Fransi
Cooperative Insurance Company (‘the Company’) as at 30 September 2009, and the related interim
statements of insurance operations, shareholders’ operations and shareholders’ comprehensive income for
the three month and nine month periods ended 30 September 2009, and the changes in shareholders’
equity, insurance operations' cash flows and shareholders’ cash flows for the nine months ended
30 September 2009 and notes 1 to 14 which form part of these interim condensed financial statements.
These interim condensed financial statements are the responsibility of the Company's management and
have been prepared by them in accordance with International Accounting Standard (IAS) 34 and
submitted to us together with all the information and explanations which we required.

We conducted our review in accordance with the Standard on Review of Interim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants (SOCPA). A review consists
principally of applying analytical procedures to financial data and information and making inquiries of
persons responsible for financial and accounting matters. It is substantially less in scope than an audit
conducted in accordance with Generally Accepted Auditing Standards, the objective of which is the
expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not
express such an opinion.

Conclusion

Based on our review, we are not aware of any material modifications required to the accompanying
interim condensed financial statements for them to be in conformity with International Accounting
Standard (IAS) 34.

Emphasis of matters

We draw attention to the fact that these interim condensed financial statements are prepared in accordance
with International Accounting Standard 34 — Interim Financial Reporting (IAS 34) and not in accordance
with the Standard on Interim Financial Reporting issued by SOCPA.

Al Bassam Certified Public KPMG Al Fozan & Al Sadhan
Accountants and Consultants

P. O. Box 69658 P. O. Box 92876

Riyadh 11557 Riyadh 11663

Kingdom of Saudi Arabia Kingdom of Saudi Arabia

Ibrahim A. Al Bassam . Tareq Al Sadhan
Certified Public Accountant Certified Public Accountant
License No. 337 License No. 352

29 Shawwal, 1430H

(18 October 2009)
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION

Note

INSURANCE OPERATIONS’ ASSETS

Office equipment and furniture

Reinsurers' share of outstanding claims 7
Reinsurers' share of unearned premiums

Deferred policy acquisition costs

Due from shareholders’ operations

Unit linked investments 10
Premiums receivable

Prepayments and other assets

Cash and cash equivalents

TOTAL INSURANCE OPERATIONS’ ASSETS

SHAREHOLDERS’ ASSETS

Statutory deposit 8
Advance on investments

Investments 9

Prepayments and other assets
Due from an affiliate
Cash and cash equivalents

TOTAL SHAREHOLDERS’ ASSETS

TOTAL SHAREHOLDERS AND INSURANCE
OPERATIONS’ ASSETS

Unaudited Audited
As at 30 As at 31
September 2009  December 2008

SR SR
6,741,777 7,016,114
11,194,256 1,196,374
95,407,106 50,068,631
4,488,463 632,839
13,745,963 25,337,634
28,482,169 -
144,955,201 58,687,080
3,011,104 1,149,167
18,115,161 3,923,431
326,141,200 148,011,270
10,076,025 10,053,040
800,000 800,000
9,868,433 14,164,997
119,411 144,047
15,690,846 9,545,361
35,238,946 56,621,236
71,793,661 91,328,681
397,934,861 239,339,951

he accompanying notes 1 to 14 form part of these interim condensed financial statements.

Antging Issa

W/

Chief Exekfmve Officer

yman Hegazy

'/ Chie@nancial Officer




Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION

INSURANCE OPERATIONS’ LIABILITIES
Employees' end of service benefits

Unearned premiums

Mathematical reserve

Outstanding claims

Unearned commission income

Reinsurance balances payable

Accrued expenses and other liabilities

Due to an affiliate

TOTAL INSURANCE OPERATIONS’ LIABILITIES

SHAREHOLDERS’ LIABILITIES AND EQUITY
Due to insurance operations

Accrued expenses and other liabilities

Zakat payable

Total shareholders’ liabilities

SHAREHOLDERS’ EQUITY

Share capital

Accumulated losses

Unrealized (loss) gain on available for sale investments

Total shareholders' equity
TOTAL SHAREHOLDERS’ LIABILITIES AND EQUITY

TOTAL INSURANCE OPERATIONS AND
SHAREHOLDERS’ LIABILITIES AND EQUITY

Unaudited Audited
Note As at 30 As at 31
September 2009 December 2008

SR SR
1,333,242 511,271
137,659,251 58,374,364
28,847,281 -
7 32,349,377 1,663,076
1,583,381 736,891
75,537,160 49,304,621
18,887,324 7,476,863
29,944,184 29,944,184
326,141,200 148,011,270
13,745,963 25,337,634
3,988,626 53,040
361,696 50,825
18,096,285 25,441,499
11 100,000,000 100,000,000
(46,240,124) (34,224,179)
(62,500) 111,361
53,697,376 65,887,182
71,793,661 91,328,681
397,934,861 239,339,951

The accompanying notes 1 to 14 form part of these interim condensed financial statements.

Antoirle Issa

‘ -
Chief Executide Officer

yman Hegazy

Chi@nancial Officer




Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS

Unaudited Unaudited Unaudited Unaudited
Note 3 months 3 months 9 months 9 months
ended 30 ended 30 ended 30 ended 30
September September September September
2009 2008 2009 2008
SR SR SR SR

Gross written premiums 6 74,503,716 21,802,460 239,602,832 56,808,764
Reinsurance premiums ceded 6 (47,864,240)  (17,562,322) (139,322,205) (52,230,866)
Net written premiums 26,639,476 4,240,138 100,280,627 4,577,898
Changes in unearned premiums 6 4,363,415 (13,159,294) (29,803,058) (47,671,753)
Reinsurance share of unearned premiums 6 (3,804,482) 12,831,891 15,457,765 47,341,353
Net change in unearned premiums 558,933 (327,403) (14,345,293) (330,400)
Net premiums earned 27,198,409 3,912,735 85,935,334 4,247,498
Commission earned during the period 2,938,304 6,610 8,956,913 393,918
Unrealized gain on unit linked investments 1,065,951 - 2,659,125 -
Other income 159,571 - 433,300 -
Total revenues 31,362,235 3,919,345 97,984,672 4,641,416
Gross claims paid (27,003,435) - (79,967,280) -
Reinsurance share of claims paid 25,069,941 - 50,490,342 -
Net claims paid (1,933,494) - (29,476,938) -
Changes in gross outstanding claims 6,055,878 (908,172) 183,229 (908,172)
Changes in reinsurance share of outstanding
claims (13,497,522) 702,547  (11,184,694) 702,547
Net outstanding claims (7,441,644) (205,625)  (11,001,465) (205,625)
Net claims incurred (9,375,138) (205,625)  (40,478,403) (205,625)
Change in mathematical reserve (1,979,903) (10,091,602)
Commission expenses (3,055,351) (11,929) (8,189,441) (11929)
Inspection and supervision fees (372,518) (109,011) (1,198,014) (284,043)
General and administrative expenses (16,092,099) - (45,981,873) -
Total claims and expenses (30,875,009) (326,565) (105,939,333) (501,597)
Net (deficit) surplus for the period 487,226 3,592,780 (7,954,661) 4,139,819
Net (deficit) surplus transferred to statement of
shareholders’ operations (438,503) (3,233,502) 7,954,661 (3,725,837)
Net result for tl\e period m 359,278 - 413,982

part of these in

Antoing Jssa
‘ ”
e Officer

TfE accompanying notes 1 to 1

Chief Execu
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS’ OPERATIONS

Commission income

Amortisation of premium on investments
Total revenues

Net surplus (deficit) transferred from
statement of insurance operations
General and administrative expenses
Depreciation

Pre-incorporation expenses, net

Net loss for the period

Basic loss per share

Note

Unaudited Unaudited Unaudited Unaudited
3 months 3 months 9 months 9 months
ended 30 ended 30 ended 30 ended 30
September September September September
2009 2008 2009 2008
SR SR SR SR
315,512 632,939 465,142 1,583,203
(21,056) (13,956) (40,203) (19,112)
294,456 618,983 424,939 1,564,091
438,503 3,233,502 (7,954,661) 3,725,837
(3,983,758) (5,965,212) (4,175,352) (15,576,740)
- (525,302) - (1,933,214)
(3,250,799) (2,638,029) (11,705,074) (12,220,026)
(0.33) (0.26) (1.17) 1.22)

The accompanying notes 1 to 14 form part of these interim condensed financial statements.

r'a
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Chief Exwltive Officer
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS’ COMPREHENSIVE INCOME

Net loss for the period

Net changes in fair value of available for

sale investments

Comprehensive net loss for the period

Unaudited Unaudited Unaudited Unaudited
3 months 3 months 9 months 9 months
ended 30 ended 30 ended 30 ended 30

September  September  September September

2009 2008 2009 2008
SR SR SR SR
(3,250,799) (2,638,029) (11,705,074) (12,220,026)
(228,570) 75,524 (173,861) 74,147
(3,479,369) (2,562,505) (11,878,935) (12,145,879)

The accompanying notes 1 to 14 form part of these interim condensed financial statements.
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS’ CASH FLOWS

OPERATING ACTIVITIES

Surplus from insurance operations after shareholders’ appropriation

Adjustments for:

Shareholders’ appropriation from (deficit) surplus

Depreciation
Employees' end of service benefits

Changes in operating assets and liabilities:
Deferred policy acquisition costs
Premiums receivable, net
Prepayments and others assets
Unearned premiums, net
Mathematical reserve

Unit linked investments

Outstanding claims, net

Unearned commission income
Reinsurance balances payable
Accrued expenses and other liabilities

Net cash (used in) from operating activities

INVESTING ACTIVITIES
Purchase of office equipment and furniture

Net cash used in for investing activities
FINANCING ACTIVITIES
Due to an affiliate

Due to shareholders

Net cash from (used in) financing activities

NET CHANGES IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF

THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE

PERIOD

— )

Antoihe [ssa

\ |

Chief Exec ike Officer

Unaudited Unaudited
9 months ended 9 months ended
30 September 30 September
2009 2008
SR SR
- 413,982
(7,954,661) 3,725,837
2,091,516 -
821,971 -
(5,041,174) 4,139,819
(3,855,624) (118,849)
(86,268,121) (47,663,760)
(1,861,937)
33,946,412 330,400
28,847,281 -
(28,482,169) -
20,688,419 205,625
846,490 54,996
26,232,539 40,907,368
11,410,461 2,956,410
(3,537,423) 812,009
(1,817,179) -
(1,817,179) -
- (812,009)
19,546,332
19,546,332 (812,009)
14,191,730 -
3,923,431 -
18,115,161 -

Ayman Hegazy




Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)
INTERIM STATEMENT OF SHAREHOLDERS’ CASH FLOWS

Unaudited Unaudited
9 months ended 9 months ended 30
30 September 2009 September 2008
SR SR
OPERATING ACTIVITIES
Net loss for the period (11,705,074) (12,220,026)
Adjustments for:
Appropriation of (deficit) surplus from insurance 7,954,661 (3,725,837)
operations’
Amortisation of premium on investments 40,203 19,111
Depreciation - 1,253,753
Employees' end of service benefits - 439,088
Gain on sale of available for sale Investments (303,160) -
(4,013,370) (14,233,911)
Changes in operating assets and liabilities:
Statutory deposit (22,985) (10,000,000)
Prepayments and other assets 24,636 (1,314,017)
Accrued expenses and other liabilities 3,935,586 2,488,175
Net cash used in operating activities (76,133) (23,059,753)
INVESTING ACTIVITIES
Purchases of office equipment and furniture - (3,535,814)
Purchases of available for sale investments (5,917,500) -
Disposal of available for sale investments 10,303,160 (12,010,000)
Purchases of held to maturity investments - (2,078,540)
Net cash from (used in) investing activities 4,385,660 (17,624,354)
FINANCING ACTIVITIES
Due from an affiliate (6,145,485) -
Due to insurance operations (19,546,332) 9,996,183
Net cash (used in) from financing activities (25,691,817) 9,996,183
NET CHANGE IN CASH AND CASH
EQUIVALENTS DURING THE PERIOD (21,382,290) (30,687,924)
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 56,621,236 99,674,214
CASH AND CASH EQUIVALENTS AT THE
ENDING OF THE PERIOD 35,238,946 68,986,290
Non-cash supplemental information:
Net changes in fair value of available for sale investments (173,861) (1,377)

e
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Ayman Hegazy
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Unrealized (loss)
gain on
Share Accumulated available for
capital losses sale investments Total
SR SR SR SR

Balance as at 1 January 2008 (Audited) 100,000,000 - - 100,000,000
Comprehensive net (loss) gain for the period - (27,988,844) 74,147  (27,914,697)
Provision for zakat - (720,116) - (720,116)
Balance as at 30 September 2008 (Unaudited) 100,000,000 (28,708,960) 74,147 71,365,187
Balance as at 1 January 2009 (Audited) 100,000,000 (34,224,179) 111,361 65,887,182
Comprehensive net loss for the period - (11,705,074) (173,861) (11,878,935)
Provision for zakat - (310,871) - (310,871)
Balance as at 30 September 2009 (Unaudited) 100,000,000 (46,240,124) (62,500) 53,697,376

The accompanying notes 1 to 14 form part of these interim condensed financial statements.

Antoipe fissa Ayman Hegazy
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 September 2009
Unaudited

1 ORGANIZATION AND PRINCIPAL ACTIVITIES

Saudi Fransi Cooperative Insurance Company (‘the Company’) is a Saudi Joint Stock Company registered in the
Kingdom of Saudi Arabia under commercial registration number 1010235601 dated 26 Jumada Thani 1428H
corresponding to 12 July 2007. The Company operates through its seven branches in the Kingdom of Saudi
Arabia, employing 306 employees as of 30 September 2009. The registered office of the Company is located at
Al Safwa Commercial Building, P O Box 3540, Riyadh 11481, Kingdom of Saudi Arabia.

The objectives of the Company are to transact cooperative insurance operations and related activities in the
Kingdom of Saudi Arabia. The Company was listed on the Saudi stock exchange on 9 Rajab 1428H,
corresponding to 23 July 2007.

During 2007, the Company resolved to change its name from ‘Saudi Fransi Cooperative Insurance Company’ to
‘Allianz Saudi Fransi Company for Cooperative Insurance’. The legal formalities to effect this name change are
currently in progress.

As per the Company’s by-laws, the Company’s first fiscal year commenced on the issuance date of the
Ministerial Resolution declaring the incorporation of the Company, which was 8 Jumada Thani 1428H
corresponding to 23 September 2007, and ended on 31 December 2008.

2 PORTFOLIO TRANSFER AGREEMENT

During the period ended 31 December 2007, the Company entered into an asset purchase agreement (the
Agreement), pursuant to which it offered to purchase the insurance business and related net assets (insurance
portfolio) of Insaudi Insurance Company B.S.C.'s operations in the Kingdom of Saudi Arabia (the Operations) at
a valuation to be approved by the Saudi Arabian Monetary Agency (SAMA) and agreed by the concerned parties.
(Please refer to note number 14 for further information concerning the transferred assets and liabilities).

3 COMMERCIAL OPERATIONS AND PRODUCT APPROVAL

The Company has been licensed to conduct insurance business in Saudi Arabia under cooperative principles in
accordance with Royal Decree number 60/M dated 18 Ramadan 1427H (corresponding to 11 October 2006),
pursuant to Council of Ministers resolution number 233 dated 16 Ramadan 1427H (corresponding to 9 October
2006).

Following the completion of the public offering on 26 March 2007, an application was submitted to His
Excellency the Minister of Commerce and Industry (MOCI) in the Kingdom of Saudi Arabia, requesting the
announcement of the incorporation of the Company. On 8 Jumada Thani 1428H corresponding to 23 September
2007, MOCI issued a resolution declaring the incorporation of the Company.

During March 2008, SAMA granted the Company an authorisation to commence operations as soon as product
approval and related formalities were completed.

The Company received an approval from SAMA during December 2008 for issuance of Bancassurance products.
Moreover, during the quarter ended 31 March 2009, the Company has received final approval on some products
such as motor, and protection and saving products as well as temporary approval on other non-life products
(under the “File and Use” mechanism.)




Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

30 September 2009
Unaudited

4 BASIS OF PREPARATION

The interim condensed financial statements for the nine months ended 30 September 2009 have been prepared in
accordance with IAS 34 — Interim Financial Reporting, which is in line with the letter issued by the Capital
Market Authority (CMA) dated 27 August 2008 expressing no objection to the publication of financial statements
under International Financial Reporting Standards (IFRS).

The interim condensed financial statements do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the Company’s audited financial statements
for the period ended 31 December 2008.

In management’s opinion, the interim condensed financial statements reflect all adjustments (which include
normal recurring adjustments) necessary to present fairly the results of operations for the interim period
presented. The company’s interim results may not be indicative of its annual results.

The interim condensed financial statements are presented in Saudi Riyals, being the functional currency of the
Company.

5 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in the preparation of these interim condensed financial statements are consistent
with those used in the Company’s annual financial statements for the period ended December 31, 2008 as
described in those financial statements, except for the following:

+ adoption of new Standards and Interpretations,

e JFRS 8 — Operating Segments; and

e JAS I - Presentation of Financial Statements (Revised)

+ following are additional accounting policies adopted as a result of portfolio transfer:

o Investments and reserve for investment linked insurance contracts; Investments for the investment
linked insurance contracts appearing in Statement of Insurance Operations’ Financial Position, are
financial assets classified at fair value though income statement (FVIS). These investments represent
assets associated with certain life insurance contracts, for which the investment risk lies predominantly
with the contract holder. After initial recognition, such investment is measured at fair value and change
in the fair value is recognized in the Statement of Insurance Operations together with the changes in the
reserve for investment linked insurance contracts.

The application of the above standards and polices has resulted in amendments to the presentation of the interim
condensed financial statements.
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 September 2009

6 NET PREMIUMS EARNED

Unaudited
Nine months ended 30 September 2009 (SR)
Reinsurance
Gross share Net
General insurance 222,352,287 (136,260,460) 86,091,827
Life insurance 17,250,545 (3,061,745) 14,188,800
Written premiums 239,602,832 (139,322,205) 100,280,627
Uneamned premium reserve (29,803,058) 15,457,765 (14,345,293)
Earned premiums 209,799,774 (123,864,440) 85,935,334
Unaudited
Nine months ended 30 September 2008 (SR)
Reinsurance
Gross share Net
Written premiums - General 56,808,764 (52,230,866) 4,577,898
Unearned premium reserve 47,671,753) 47,341,353 (330,400)
Earned premiums 9,137,011 (4,889,513) 4,247,498
7 OUTSTANDING CLAIMS
Unaudited
As at 30 September 2009 (SR)
Reinsurance
General insurance 30,881,277 (10,155,506) 20,725,771
Life insurance 1,468,100 (1,038,750) 429,350
Total insurance outstanding claims 32,349,377 (11,194,256) 21,155,121
Audited
As at 31 December 2008 (SR)
Reinsurance
Gross share Net
General insurance 1,663,076 (1,196,374) 466,702
Life insurance - - -

Total insurance outstanding claims 1,663,076 (1,196,374) 466,702
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 September 2009

] STATUTORY DEPOSIT
As required by Saudi Arabian Insurance Regulations, the Company deposited 10% of its paid up capital,
amounting to SR 10,000,000 in a bank designated by SAMA and includes accrued interest amounting to

SR 76,025. This deposit cannot be withdrawn without SAMA’s consent. The Statutory deposit is maintained with
Banque Saudi Fransi, an affiliate of the Company.

9 INVESTMENTS

Investments are classified as follows:

Unaudited Audited
as at as at
30 September 2009 31 December 2008
SR SR
Available for sale (i) 7,865,000 12,121,361
Held to maturity (ii) 2,003,433 2,043,636

9,868,433 14,164,997

(i)  Available for sale
As at 30 September 2009 (SR)

Market Unrealised

Cost Value gain (loss)
SEC 4,965,000 4,925,000 (40,000)
SABIC Sukuk 2,962,500 2,940,000 (22,500)
7,927,500 7,865,000 (62,500)

As at 31 December 2008 (SR)

Market Unrealised
Cost Value gain (loss)
SR Money Market Fund (managed by CAAM Saudi Fransi) 5,000,000 5,096,868 96,868
Al Badr Fund (managed by CAAM Saudi Fransi) 5,000,000 5,084,493 84,493
SEC Sukuk 2,010,000 1,940,000 (70,000)
12,010,000 12,121,361 111,361

(i)  Held to maturity

Held to maturity investment represents Saudi Government Development Bonds (SGDB) amounting to
SR 2,078,541 (including premium of SR 78,540) maturing in October 2009. The carrying value net of
amortisation, as at 30 September 2009 amounted to SR 2,003,433. The fair value of the SGDB is not materially
different from its carrying value.

12




Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 September 2009

10  UNIT LINKED INVESTMENTS

The below represents fair value through profit or loss investments for unit-linked contracts as at 30 September
2009:

Unaudited
as at 30 September 2009
SR

Local equity funds 21,280,382
Foreign equity funds 7,201,787

28,482,169

The comparative figures as at 31 December 2008 were not presented as there were no unit linked investments as at
31 December 2008.

11 SHARE CAPITAL

The authorized and issued share capital of the Company is SR 100,000,000 as at 30 September 2009 consisting of
10,000,000 shares of SR 10 par value.

During the period ended 31 December 2008, the Board of Directors has approved a capital increase of SR
100,000,000 through rights issue, which was also approved by SAMA with subject to the approval of regulatory
authorities. During the third quarter ended 30 September 2009, the Company has submitted the capital increase
application to the CMA, and waiting for its approval.

12 STATUTORY RESERVE
In accordance with its by-laws, the Company shall allocate 20% of its net income each year to the statutory

reserve until it has built up a reserve equal to the capital. In view of the net loss for the nine months period ended
30 September 2009, no such transfer has been made.
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Saudi Fransi Cooperative Insurance Company (A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 September 2009

13 SEGMENT INFORMATION
(a) Business segments

The class of insured risks for departmental (segment) purposes is as follows:

Motor : Motor corporate and motor individual

Engineering : Construction

Medical : Medical

Other general : Property , Liability and Marine

Life : Group Retirement & Individual Life
Unaudited Motor Engineering  Medical  Other General Life Total
30 September 2009

SR SR SR SR SR SR
Gross written premiums 46,713,011 38,330,626 70,152,695 67,155,956 17,250,544 239,602,832
Net written premiums 45,592,437 5,089,445 22,156,830 13,253,115 14,188,800 100,280,627
Net premiums earned 31,544,188 6,329,460 25,274,337 9,302,554 13,484,795 85,935,334
Changes in gross outstanding (3,935,480)  (3,433,762) 6,397,946 1,160,805 (6,280) 183,229
claims
Net claims incurred 28,979,049 (270,270) 10,472,621 (837,454) 2,134,457 40,478,403
Unaudited Motor Engineering  Medical Other Life Total
30 September 2008 General
SR SR SR SR SR SR

Gross written premiums - 55,441,554 1,367,210 - - 56,808,764
Net written premiums - 4,050,132 527,766 - - 4,577,898
Net premiums earned - 3,981,661 265,837 - - 4,247,498
Net outstanding claims (61,000) (144,625) - - (205,625)

(b) Geographical segments
The Company, as at 30 September 2009, operated only in the Kingdom of Saudi Arabia.

14 TRANSFER OF INSAUDI INSURANCE COMPANY’S ASSETS AND LIABILITIES

The General Assembly, held on 18 January 2009, unanimously approved the transfer of Insaudi Insurance
Company (B.S.C)’s Saudi Arabian Insurance Portfolio (the Portfolio), effective 1 January 2009. The approval
was based on the SAMA letter dated 26 November 2008, notifying, organizing and approving the transfer of the
Portfolio.

The Company’s Board of Directors appointed both an independent Auditor and independent Actuaries to conduct
the valuation of the Portfolio’s related Assets and Liabilities as at 31 December 2008, in accordance with SAMA
letter and the SAMA guidelines “program for Due Diligence and valuation of the existing insurance companies
that write general and Life insurance business”, dated May 2007. The Auditors’ and Actuaries’ reports were
submitted during the 2™ quarter ended 30 June 2009 and the Board of Directors in their meeting dated 7 April
2009 has finalised and approved the purchase agreement with the Insaudi Insurance Company, effective from 1
January 2009.

On 30 June 2009, the Company received a letter from SAMA (Ref: 929\IS\) confirming the transfer of the
portfolio, subject to minor modifications. The impact of the modifications on the financial statements was an
amount of SAR 513,079 increase in the provision for doubtful debts transferred from Insaudi Insurance Company
to Saudi Fransi Cooperative Insurance Company. Such adjustment has been duly made by the Company.
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