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. REVIEW REPORT
— To the Shareholders of the Banque Saudi Fransi (A Saudi Joint Stock Company)
[
_J
We have reviewed the accompanying interim condensed consolidated statement of financial
L position of Banque Saudi Fransi and its subsidiaries (the “Bank”) as of 31 March 2010, and the
) related interim condensed consolidated statements of income, comprehensive income, changes in
B equity and cash flows for the three months period then ended and the notes from (1) to (12) which
. form an integral part of these interim condensed consolidated financial statements.
L
[ Management’s Respousibility for the Interim Condensed Consolidated Financial
.
Statements
L These interim condensed consolidated financial statements are the responsibility of the Bank’s
. management and have been prepared by them in accordance with applicable Accounting
L Standards for Financial Institutions and certain capital adequacy disclosure requirements issued
- by the Saudi Arabian Monetary Agency (“SAMA™) and with International Accounting Standard
L No. 34 “Interim Financial Reporting” and submitted to us together with all the information and
— explanations which we required.
L
. Scope of Review
- Our responsibility is to express a conclusion on these interim condensed consolidated financial
L statements based on our review.
— We conducted our review in accordance with generally accepted standards in Saudi Arabia
b applicable to review engagements and with International Standard on Review Engagements 2410.
. A review consists principally of applying analytical procedures to financial data and making
(N . “ . . . . . . .
inquiries of persons responsible for financial and accounting matters. It is substantially less in
™ scope than an audit conducted in accordance with generally accepted auditing standards, the
} objective of which is the expression of an opinion regarding the financial statements taken as a
() whole. Accordingly, we do not express such an opinion.
F'*‘?‘
e Conclusion
O Based on our review, we are not aware of any material modifications that should be made to the
B accompanying interim condensed consolidated financial statements for them to be in conformity
L with applicable Accounting Standards for Financial Institutions issued by SAMA and with
International Accounting Standard No. 34 “Interim Financial Reporting”.
-
)
P
L
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- REVIEW REPORT

. To the Shareholders of the Banque Saudi Fransi (A Saudi Joint Stock Company)

— (continued)

[—

o Other Regulatory Matters

— As required by SAMA, certain capital adequacy information has been disclosed in Note 12 of the
- accompanying interim condensed consolidated financial statements. As part of our review, we
~— compared the information in Note 12 to the relevant analysis prepared by the Bank for
bt submission to SAMA and found no material inconsistencies.

™
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BANQUE SAUDI FRANSI Page 2
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at
Mar 31, 2010 Dec 31, 2009 Mar 31, 2009
SAR'000 Note | (Unaudited) (Audited) (Unaudited)
ASSETS
Cash and balances with SAMA 5,746,061 12,630,968 6,061,266
Due from banks and other financial institutions 4,325,759 7,110,607 7,301,448
|nvestmentsl net 3 25,494,41 1 17,481 ,226 20,788,735
Loans and advance& net 79,578,061 78,315,196 81,300,496
Investment in associates 4 144,339 144,344 176,859
Property and equipmen’[’ net 607,543 606,185 601,897
Other assets 5,349,997 4,283,912 7,638,085
Total assets 121,246,171 120,572,438 123,868,786
LIABILITIES AND EQUITY
Liabilities
Due to banks and other financial institutions 5,947,717 4,831,799 6,048,793
Customers' deposits 87,708,738 91,237,118 91,623,530
Other liabilities 4,467,894 3,805,510 6,313,856
Term loans 4913175 4,946,231 4,905,600
Debt securities 5 2,421,473 - -
Total liabilities 105,458,997 104,820,658 108,891,779
Equity attributable to equity holders of the Bank
Share Capltal 7,232,143 7,232,143 5,625,000
Statutory reserve 5,371,849 5,371,849 4,754,195
General reserve 982,857 982,857 2,590,000
Other reserves 598,739 286,991 463,395
Retained earnings 1,582,481 868,833 746,625
Proposed dividend - 990,000 776,711
Total equity attributable to the equity
holders of the Bank 15,768,069 15,732,673 14,955,926
Non controlling interest 19,105 19,107 21,081
Total equity 15,787,174 15,751,780 14,977,007
Total liabilities and equity 121,246,171 120,572,438 123,868,786

The accompanying notes 1}tfy 12 form an integral part of these interim condensed consolj

ial statements.




BANQUE SAUDI FRANS|

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

Page 3

Unaudited

SAR '000 For the three months ended
Mar 31,2010 | Mar 31, 2009

Special commission income 837,594 1,174,124
Special commission expense 114,516 406,639
Net special commission income 723,078 767,485
Fee and commission income, net 221,663 205,714
Exchange income, net 48,334 48,077
Trading income, net 71,775 53,938
Dividend income 851 51
Other operating income 6,359 2,962
Total operating income 1,072,060 1,078,227
Salaries and employee related expenses 170,956 168,385
Rent and premises related expenses 25,665 22,489
Depreciation and amortization 30,966 25,420
Other general and administrative expenses 76,323 75,132
Impairment charge for credit losses, net 53,887 46,126
Other operating expenses 612 758
Total operating expenses 358,409 338,310
Income from operating activities 713,651 739,917
Share in losses of associates, net (5) -
Net income for the period 713,646 739,917
Affributable to :
Equity holders of the Bank 713,648 740,753
Non controlling interest (loss) 2) (836)

"INet income for the period 713,646 739,917
Weighted average number of outstanding shares 723,214 723,214
Basic and diluted earnings per share for the period (SAR) - Note 10 0.99 1.02

_ruulall moacudl Aidl |

éanquE Saudi Fransl

ABDUL GACEER MIRZA
MO02A

N

Fuuipsll sdgcll il E

Bangque Saudi Fransl

ABDULRAHMAN A, JAWA
D.M.D.

The accompanying notes 1 to 12 form an integral part of these interim condensed consolidated financiat statements.




BANQUE SAUDI FRANSI

Page 4

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Unaudited

For the three months ended
SAR'000" Mar 31,2010 | Mar 31, 2009
Net income for the period 713,646 739,917
Other comprehensive income (loss):
-Available for sale investments
Net change in the fair value 107,832 (12,670)
-Cash flow hedge
Net change in the fair value 346,024 220,837
Income transfetred to interim condensed consolidated income
statement (142,108) (40,213)
Total comprehensive income for the period 1,025,394 907,871
Attributable to:
-Equity holders of the Bank 1,025,396 908,707
-Non controlling interest (loss) (2) (8386)
Total comprehensive income for the period 1,025,394 907,871

The accompanying notes 1 to 12 form an integral part of these interim condensed consolidated financial statements.

il sageudl Sidl i
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BANQUE SAUDI FRANSI
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Page 6

statement

Unaudited
For the three months ended
SAR '000 Note Mar 31, 2010 Mar 31, 2009
OPERATING ACTIVITIES
Net income for the period 713,646 739,917
Adjustments to reconcile net income to net cash from operating activities:
Accretion of discounts on non trading investments, net (2,222) (112,783)
Depreciation and amortization 30,966 25,420
Gains on disposal of property and equipment, net (16) (9)
Impairment charge for credit losses, net 53,887 46,126
Share in losses of associates, net 5 -
Change in fair value of financial instruments (75,729) 11,719
720,537 710,390
Net (increase) [ decrease in operating assets:
Statutory deposit with SAMA (203,387) (444,843)
Due from banks and other financial institutions maturing after
three months from the date of acquisition - (562,500)
Investments held as FVIS, trading {497,923 699,742
Loans and advances (1,292,333) (474,252)
Other assets (788,113) (930,907)
Net increase / (decrease) in operating liabilities:
Due to banks and other financial institutions 1,115,918 (2,353,209)
Customers' deposits (3,569,423) (1,175,091)
Other liabilities 637,412 587,201
Net cash used in operating activities (3,877,312) (3,943,469)
INVESTING ACTIVITIES
Proceeds from sales and maturities of non trading investments 8,086,606 6,559,352
Purchase of non trading investments (15,497,629) (242,772)
Purchase of property and equipment (32,324) (36,715)
Proceeds from sale of property and equipment 16 52
Net cash (used in) / from investing activities (7,443,331) 6,279,917
FINANCING ACTIVITIES
Debt securities 2,437,500 -
Dividend paid (990,000) -
Net cash from financing activities 1,441,500 -
(Decrease) / Increase in cash and cash equivalents (9,873,143) 2,336,448
Cash and cash equivalents at the beginning of the period 15,334,228 6,028,972
Cash and cash equivalents at the end of the period 8 5,461,085 8,365,420
Special commission received during the period 819,591 1,136,937
Special commission paid during the period 182,324 406178
Supplemental non-cash information
Net changes in fair value and transferred to interim condensed consolidated income 311,748 167,954

The accompanying notes 1 to 12 form an integral part of these interim condensed consolidated financial statements.

Ll setgmwl) Sigh E

Banque Saudl Fransl

ABDULRAHMAN A. JAWA
D.M.D.
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~’ BANQUE SAUDI FRANSI Page 7

\_» NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
r—  For the three months ended March 31, 2010 and 2009

(-

o

— 1. General

o Banque Saudi Fransi (the Bank) is a Saudi Joint Stock Company established by Royal Decree No. M/23 dated Jumada
o Al Thani 17, 1397H (corresponding to June 4, 1977). The Bank formally commenced its activities on Muharram 1, 1398H
o (corresponding to December 11, 1977), by taking over the branches of the Banque de I'Indochine et de Suez in the
L Kingdom of Saudi Arabia. The Barik operates under Commercial Registration Number 1010073368 dated Safar 4, 1410H

(corresponding to September 5, 1989), through its 78 branches (March 31, 2009: 75 branches) in the Kingdom of Saudi
o Arabia, employing 2,445 people (March 31, 2009: 2,336). The objective of the Bank is to provide a full range of banking
o services, including Islamic products, which are approved and supervised by an independent Shariah Board. The Bank's

- Head Office is located at Al Maa'ther Street, P.O. Box 56006, Riyadh 11554, Kingdom of Saudi Arabia.
= In accordance with the Capital Market Authority (CMA) directive requiring the spin off of brokerage and asset
o management activities from the Bank’s core business, the Bank has established two subsidiaries, Fransi Tadawul

Company (99% direct share in equity and 1% indirect share beneficially held by a director of the Bank) and CAAM Saudi
Fransi (60% share in equity), which are incorporated in the Kingdom of Saudi Arabia. The Bank also has stakes in
associates, Sofinco Saudi Fransi (50% share in equity) and CALYON Saudi Fransi (45% share in equity), which are
incorporated in the Kingdom of Saudi Arabia and involved in consumer lease finance and corporate financial advisory,
respectively.

. The Bank also holds a 27% shareholding in an associate Banque BEMO Saudi Fransi, a bank incorporated in Syria, 50%
(. shareholding in InSaudi Insurance Co., incorporated in Kingdom of Bahrain and 32.5% equity share in Saudi Fransi
Corporative Insurance Co.(Allianz Saudi Fransi), an associate incorporated in the Kingdom of Saudi Arabia.

2. Basis of preparation

~~  These interim condensed consolidated financial statements are prepared in accordance with the accounting standards
- for financial institutions promulgated by the Saudi Arabian Monetary Agency (SAMA) and IAS 34 - Interim Financial
oo Reporting. The Bank also prepares its interim condensed consolidated financial statements to comply with the Banking
o Control Law and the Regulations for Companies in the Kingdom of Saudi Arabia.

The interim condensed consolidated financial statements do not include all information and disclosures required in the
annual consolidated financial statements, and should be read in conjunction with the annual consolidated financial
statements for the year ended December 31, 2009.

B The accounting policies used in the preparation of these interim condensed consolidated financial statements are
L consistent with those of the annual consolidated financial statements for the year ended December 31, 2009 as
described in the annual consolidated financial statements for the year ended December 31, 2009 except for the
adoption of amendments fo the existing standards as mentioned below. The Bank has adopted the amendments with
. retrospective effect which had no impact on the financial position and financial performance of the Bank. The
. comparative information has been restated, where required, to conform to the current period presentation.

L IAS 27 (Revised)- Consolidated and Separate Financial Statements
- IAS 39 (Amendment)- Financial Instruments : Recognition and Measurement
- IFRIC 18- Transfers of Assets from Customers

These interim condensed consolidated financial statements are expressed in Saudi Arabian Riyals (SAR) and are
€0 rounded off to the nearest thousands.



BANQUE SAUDI FRANSI

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended March 31, 2010 and 2009

2. Basis of preparation (continued)

Page 8

Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of the Bank
and its subsidiaries; Fransi Tadawul and CAAM Saudi Fransi. The financial statements of the
subsidiaries are prepared for the same reporting period as that of the Bank, using consistent accounting
policies. Adjustments have been made wherever necessary in the financial statements of the
subsidiaries to align with the Bank’s interim condensed consolidated financial statements.

Subsidiaries are all entities over which the Bank has the power to govern the financial and operating
policies, so as to obtain benefits from its activities, generally accompanying an ownership interest of
more than one half of the voting rights. In assessing control, potential voting rights that presently are
exercisable are taken into account.

Subsidiaries are consolidated from the date on which control is transferred to the Bank and cease to be
consolidated from the date on which the control is transferred from the Bank. The results of subsidiaries
acquired or disposed off during the period, if any, are included in the interim condensed consolidated
income statement from the effective date of the acquisition or up to the effective date of disposal, as
appropriate.

Non controlling interest represents the portion of net income and net assets not owned, directly or
indirectly, by the Bank in its subsidiary and is presented separately in the interim condensed
consolidated income statement and within equity in the interim condensed consolidated statement of
financial position, separately from the Bank's shareholders’ equity.

Balances between the Bark and its subsidiaries, and any unrealised income and expenses arising from
intra-group transactions, are eliminated in preparing the interim condensed consolidated financial
statements. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent
that there is no evidence of impairment.

. Investments, net

Investment securities are classified as tollows:

Mar 31, 2010 Dec 31, 2009 Mar 31, 2009

SAR'000 {Unaudited) (Audited) (Unaudited)
Held as FVIS 1,257,737 759,814 1,071,310
Available for sale 5,888,549 5,423,563 5,495,246
Held to maturity 2,145,544 2,542,593 3,388,939
Other investments held at amortised cost 16,202,581 8,755,256 10,833,240
Total 25,494,411 17,481,226 20,788,735

Investments held as FVIS represent investments held for trading.




BANQUE SAUDI FRANSI

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three months ended March 31, 2010 and 2009

4, Investment in associates

Mar 31, 2010 Dec 31, 2009 Mar 31, 2009

SAR ‘000 (Unaudited) (Audited) (Unaudited)
Cost 164,416 164,416 164,416
Share of (loss) / income, net {20,077) (20,072) 12,443
Total 144,339 144,344 176,859

5. Debt securities

Page 9

During the quarter ended March 31, 2010, the Bank issued USD 650 Million in 5 year non-convertible and unsecured fixed rate bonds,
under its USD 2 Billion Euro Medium Term Note programme which is listed on the London Stock Exchange. The bonds pay a semi-annual
coupon of 4.25% and are to be used for general banking purposes.

6. Derivatives

The table below sets out the positive and negative fair values of derivative financial instruments held, together with their notional amounts.
The notional amounts, which provide an indication of the volumes of the fransactions outstanding at the end of period, do not necessarily
reflect the amounts of future cash flows involved. These notional amounts, therefore, are neither indicative of the Bank’s exposure to
credit risk (which is generally limited to the positive fair value of the derivatives) nor to market risk.

Mar 31, 2010 Dec 31, 2009 Mar 31, 2009
SAR'000 (Unaudited) (Audited) (Unaudited)
Posifive | Negative Positive | Negative Posttive | Negative
fair fair Notional fair fair Notional fair fair Notional
value value amount value value amount value value amount
Held for trading
Special Commission rate swaps 3742778 | 3,467,853 181,610,869 | 3,321,532 3,092,042 169,517,307| 5,472,987 | 5,347,049 160,933,881
Special Commission rate futures and options 7,695 3,098 14,099,636 7,180 2,891 11,258,977 6,633 3,243 7,759,539
Forward rate agresments - - - - 330 250,000 - - -
Forward foreign exchange contracts 144,656 96,414 62,652,065 166,675 101,215  57,988,907| 351,883 198,036 66,755,841
Currency options 83,708 23,221 21,519,772 96,042 31,074 2,490,087 279,001 175,899 8,339,233
Others 2,348 - 693,958 1,095 - 787,727 548 - 935,888
Held as fair value hedges
Special Commission rate swaps 206,133 117,945 11,042,398 132,080 125,872 7,458,334 240,417 240451 10,123,265
Held as cash fiow hedges
Special Commission rate swaps 871,701 2,085 26,031,200 654,302 35418| 22,893,700 851,942 60| 14,174,950
Total 5,059,019 | 3,710,616 | 317,649,898 | 4,378,906 | 3,388,842 | 272,645,039 | 7,203,411 | 5,964,738 | 269,022,597
Value of netting arrangements (1,066,762)| (1,086,762)| (63,537,870) (827,876) (827,876) (54,899,818)( (1,176,034)| (1,176,034)| (42,882,622)
Total after netting 3,992,257 | 2,643,854 | 254,112,028 | 3,551,030 | 2,560,966 | 217,745,221 | 6,027,377 | 4,788,704 | 226,139,975

Special commission rate swaps include the notional amount of SAR 63,538 million (December 31, 2009: SAR 54,900 million and ,March 31, 2009:
SAR 42,883 million), with an aggregate positive fair value and a negative fair value of SAR 1,067 million (December 31, 2009: SAR 828 million
and March 31, 2009: SAR 1,176 million) which are netted off for credit exposure purposes, as the Bank intends to settle these on a net basis.
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7. Credit related commitments and contingencies

The Bank's credit related comittments and contingencies are as follows:
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Mar 31, 2010 | Dec 31, 2009 | Mar 31, 2009
SAR '000 (Unaudited) | (Audited) | (Unaudited)
Letters of credit 12,277,315 11,623,503 13,404,911
Letters of guarantee 34,281,598 34,630,710 33,032,972
Acceptances 2,289,578 1,919,282 2,160,716
Irevocable commitments to extend credit 1,556,365 1,916,996 3,448,520
Total 50,404,856 50,090,491 52,047,119

8. Cash and cash equivalents

Cash and cash equivalents included in the interim condensed consolidated statement of cash flows comprise the following:

Mar 31,2010 | Dec 31,2009 | Mar 31, 2009
SAR'000 (Unaudited) (Audited) (Unaudited)
Cash and balances with SAMA excluding statutory deposit 1,135,326 8,223,621 1,626,472
Due from banks and other financial institutions
maturing within three months from the date of acquisition 4,325,759 7,110,607 6,738,948
Total 5,461,085 15,334,228 8,365,420
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9. Segment information

-Operating segments are identified on the basis of internal reports about components of the Bank that are regularly
reviewed by the Bank's Board of Directors in its function as chief decision maker in order to allocate resources to the
segments and to assess its performance. All operating segments used by the Group meet the definition of reportable
segments under IFRS 8.

L)

o Transactions between the operating segments are on normal commercial terms and conditions. The revenue from
! external parties report to the Board is measured in a manner consistent with that in the consolidated income
— statement. Transactions between the operating segments are on terms as approved by the management are reported
b according to the Bank's internal transfer pricing policy.

C The Bank is organised into the following main operating segments:

Retail banking - incorporates private demand accounts, overdraits, loans, saving accounts, deposits, credit and debit
o cards, retail investments products, consumer loans, and certain forex products.

oo _ Corporate banking — incorporates corporate and medium establishment customers' demand accounts, deposits,
= overdrafts, loans and other credit facilities and derivative products.

i Investment banking and brokerage — incorporates investment management services and asset management
N activities related to dealing, managing, arranging, advising and custody of securities, retail investments products,
- interational and local shares brokerage services, insurance (brokerage).

Treasury - incorporates treasury services, trading activities, investment securities, money market, Bank’s funding
operations and derivative products.

[
The Bank's total assets and liabilities as at March 31, 2010 and 2009, together with total operating income, total
. operating expenses and net income for the three months then ended, by operating segments, are as follows:
| (Unaudited) . Investment
; Retail Corporate .
- . . banking and| Treasury Total
banking banking brokerage
~ SAR 000 g
L
s March 31, 2010
o Total assets 13,147,746 71,898,487 21,341 36,178,597 121,246,171
f« Total liabilities 41,032,808 47,979,035 33,143 16,414,011 105,458,997
= Total operating income 331,338 480,679 30,961 229,082 1,072,060
—_ Total operating expenses 198,467 91,094 25,968 42,880 358,409
L Share in losses of associates,net - - - (5) 5
) Net income for the period 132,871 389,585 4,993 186,197 713,646
L Non controlling interest loss - - 2 - 2
Impairment charges for credit losses,net 31,418 22,469 - - 53,887
— March 31, 2009 ;
S
Total assets 11,911,360 74,191,603 7,367 37,758,456 123,868,786
— Total liabilities 42,167,899 50,225,508 16,230 16,482,142 108,891,779
- Total operating income 320,743 489,900 40,766 226,818 1,078,227
P Tota! operating expenses 198,104 72,128 25,116 42,962 338,310
(- Net income for the period 122,639 417,772 15,650 183,856 739,917
L Non controlling interest loss - - 836 - 836
C Impairment charges for credit losses,net 38,726 7,400 - - 46,126
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10. Earnings per share

Basic and diluted earnings per share for the periods ended March 31, 2010 and 2009 are calculated by
dividing the net income for the period attributable to equity holders' of the Bank by 723.2 million outstanding
shares.

11. Comparative fiqures

Certain prior period figures have been reclassified to conform to the current period presentation.

12. Capital Adequacy

The Bank maintains an actively managed capital base to cover risks inherent in the business. The adequacy
of the Bank's capital is monitored using, among other measures, the rules and ratios established by the Basel
Committee on Banking Supervision and adopted by the Saudi Arabian Monetary Agency in supervising the
Bank.

March 31, 2010 March 31, 2009

Total capital ratio 13.46% 12.25%
Tier1 capital ratio 12.87% 11.69%





