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INDEPENDENT AUDITORS’ LIMITED REVIEW REPORT
TO THE SHAREHOLDERS OF SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

SCOPE OF REVIEW:

We have reviewed the accompanying interim statement of financial position of Saudi Arabian
Cooperative Insurance Company (A Saudi Joint Stock Company) (the “Company™) as at
31 March 2014 and the related interim statements of insurance income, shareholders’ comprehensive
income, changes in shareholders’ equity, insurance operations' cash flows and shareholders® cash
flows for the three-month period then ended and the related notes which form an integral part of these
interim condensed financial statements. These interim condensed financial statements are the
responsibility of the Company's management and have been prepared by them in accordance with
International Accounting Standard - 34 “Interim Financial Reporting” (“IAS 34”) and submitted to us
together with all the information and explanations which we required. We conducted our limited
review in accordance with the Standard on Review of Interim Financial Reporting issued by the Saudi
Organization for Certified Public Accountants (“SOCPA™). A limited review consists principally of
applying analytical procedures to financial data and information and making inquiries of persons
responsible for financial and accounting matters. It is substantially less in scope than an audit
conducted in accordance with generally accepted auditing standards, the objective of which is the
expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not
express such an opinion.

CONCLUSION:
Based on our limited review, we are not aware of any material modifications that should be made to
the accompanying interim condensed financial statements for them to be in conformity with IAS 34.

EMPHASIS OF MATTERS:
We draw attention to the following:

e These interim condensed financial statements are prepared in accordance with IAS 34 and not in
accordance with the Standard on Interim Financial Reporting issued by SOCPA.

» Note 2 to these interim condensed financial statements in relation to the purchase of an insurance
portfolio and the related net assets of the Saudi operations of an affiliated Company.

PricewaterhouseCoopers Deloitte & Touche

P. O. Box 8282 Bakr Abulkhair & Co.
Riyadh 11482 P. O. Box 8282
Kingdam of Saudi Arabia Riyadh 11482

Kingdom of Saudi Arabia

5 ..
—LR L

Bakr A. Abulkhair
Certified Public Accountant Certified Public Accountant
Registration No. 369 Registration No. 101

o 3= g oy
S SPNORT TN /Y
6 ady gk )0
PRICEWATERHOUSECOOPERS
CERTIFIED PUBLIC ACCOUNTANTS
LICENSE NO. 25

16 Jumada Al-Akhir 1435H
(16 April 2014)

Oel ; ne 7
?‘,‘ekrz“t’te &TGUC Co. .

S Abulkhair 8




Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2014

31 March 31 December
2014 2013
(Unadited) {Audited)
Noles SR SR

INSURANCE OPERATIONS? ASSETS
Property and equipment. net 7.096,435 1.791,588
Due from shareholders’ operations - 8.831,970
Reinsurers’ share of outstanding clayms 308,514,509 265,096,871
Reinsurers’ share of unearned preauvums 129,570,051 67,085,081
Deferred policy acquisition costs 28.541.326 21,489,351
Premiums and reinsurince balances receivable 7 129,988,768 107,482,046
Available for sale investment 8 1,923,080 1,923,080
Prepayments and other assets 37.308.083 7,608,009
Due from related parties 9 57,205,641 51.803.212
Time deposits 6 125,000,000 82,000,000
Cash and cash equivalents 5 70,932,548 95,744,470
TOTAL INSURANCE OPERATIONS® ASSETS 906,080,441 716,855,678
SHAREHOLDERS’ ASSETS
Stawmtory deposit 10,000,000 10,000,000
Due from insurance operations 2,889,488
Prepayments and other assets 1,312,036 1,243,094
Time deposits 6 41,880,600 31.100,000
Cash and cash eguivalents 5 1.304,189 20,513,348
TOTAL SHAREHOLDERS® ASSETS 57.385,713 62,856,442
TOTAL INSURANCE OPERATIONS® AND

SHAREHOLDERS'ASSETS 963,466,154 779712120

EPRCR RN
ABDULAZIZ A. ABUSSUUL
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MOHAN VARG HASSAN ABDULLA DORAR ALI
CHIEF FINANCIAL OFFI PRESIDENT & CEO

The accompunying notes ! to L5 form an intepral pari of these inigrim condensed financial statcments..
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Saudi Arabian Cooperative Insurance Company

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSTTION (Continued)

AS AT 31 MARCH 2014

31 March 31 December
2014 2013
(Unaudited) (Audited)
Note SR SR
INSURANCE OPERATIONS® LIABILITIES
Employees® end-of-service benefits 6,819,815 6.755.639
insurance operations’ surplus distribution payable L900,554 1,900.554
Due to sharcholders' operations 2.889.488 _
Gross outstanding elaims 459,106,242 397,826,663
Gross unearned premiums 332,443,892 219.475.708
Uneamed commission income 23,381,783 18.161.317
Due to a reluted party 9 1,980.399 -
Reinsurunce balances payabte 46,009,791 37.921.002
Accrued expenses and other liabilities 31,182,662 34.814.795
TOTAL INSURANCE OPERATHIONS® LIABILITIES 905,714,626 716,855,678
INSURANCE OPERATIONS® SURPLUS
Net surplus from insurance operations atler shareholders’
appropriation 365,815
TOTAL INSURANCE OPERATIONS’ LIABILITIES & e —_—
SURPLUS 906,080,441 716.855.678
SHAREHOLDERS' LIABILITIES AND EQUITY
SHAREHOLODERS® LIABILITIES
Die to insurance operations - 8.831.970
Provision for zukat 1,789,451 1.426.951
Accounts puyable 1,028,987 859.385
TOTAL SHAREHOLDERS’ LIABILITIES 2818438 11.118.306
SHAREHOLDERS® EQUITY
Share capital 100,100,000 100.000.000
Accumulated losses {45.432,725) (48.261.864)
TOTAL SHAREHOLDERS® EQUITY 54.567,275 51.738.136
TOTAL SHAREITIOLDERS® LIABILITIES AND EQUITY 57,385,713 62,856,442
TOTAL INSURANCE OPERATIONS’ LIABILITIES
AND SURPLUS AND SHAREHOLDERS® IABILITIES
AND EQUITY 963,460,154 779.712.120
géabwmmw
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MOHAN VARG HASSAN ABRULLA DORAR ALI

CHIEF FINANCIAL OFFU

PRESIDENT & CEO

The accompanying notes 1 to 15 form aa integral part of these wnterim condensed financial siatcments.
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Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE INCOME
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2014

Three month

Thiree month period period
ended 31 March ended 31 March
2014 2013
Note {Unnudited) (Unaudited)
SR SR

REVENUE
Gross wrillen premiums 271,877,219 269,605,085
Reinsurance premiums ceded (117.415.650) (135.722.382)
Excess of loss premiums (4.314,222) {6,462,197)
NET WRITTEN PREMIUMS 150,147,347 127,420,506
Movement in uneamed premiums, net (50,483.219) (48.545.228}
NET EARNED PREMIUMS 99,664,128 78.875.278
Commission income 11,272,957 19,350,503
Orher income 1,968,696 150,048
Speciul commission inconie 326.322 163,321
TOTAL INSURANCE REVENUES 113,232,103 98.539.150
COST AND EXPENSES
Gross claims paid 80,279,618 114.574.037
Reinsurers' share of claims paid {17.845,478) (42.594,953)
NET CLAIMS PAID 62,434,140 71,979,084
Movement in outstanding claims, net 17.861,944 (5.219,087)
NET CLAIMS INCURRED 81,296,084 66.759.997
Policy acquisition costs 14,169,372 14,102,427
General and administralion expenses 14606, 369 19,763,294
Reversal of provision for doubtful receivables (1,571.084) {3.309.065)
Inspection and supervision fees 2,073,211 1,783.516
TOTAL COSTS AND EXPENSES 109,573,952 99,100.169
NET SURPLUS / (DEFICIT) FOR THE PERIOD FROM

INSURANCE OPERATIONS 3.658.151 (561.019)
Shareholders’ appropriation from (surplus) / delicit (3,292,336} 561.019

Net surplus for the peried from insurance operations after

365,815

shareholders’ appropriation e
{ 22&-32,\4,\,\,..“%;,\*‘5;;' 3
ABDULAZIZ A. ABUSS J o o

MQL&M\!&}L@ BOA
SE /’Bnmm— - r(-‘ HASSAN ABIVLLA DORAR ALI

CHIEF FINANCIAL'OFFICER PRESIDENT & CEO

The accompunying notes 1 to |5 form an {itegral pari of these interim cundensed financial stalements.
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Saudi Arabian Cooperative lnsurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OFF SHAREHOLDERS' COMPREHENSIVE INCOME
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2014

Three month Period ~ Three month period

ended 31 March ended 31 March
2014 2013
(Unandited) {Unandifed)
Nete SR SR
Appropriation of surplus / (deficit) from insurance operations 3.292,336 (561,019
Special commission incoine 120,387 172,886
General and administration cxpenses {221,084) (285918)
INCOME/ (1LOSS) BEFORE ZAKAT 3,191,639 (674.051)
Zakat (362,500) (508.1 16)
NET INCOME / (L.OSS) FOR THE PERIOD 2,829.139 (1,182,167)
OTHER COMPREHENSIVE INCOME
Change in fair value of available for sale invesiment .
TOTAL COMPREHENSIVE INCOME / (LOSS) FOR
THE PERIOD 2.829,139 (1,182,167)
EARNINGS /(LOSS) PER SHARE
Busic and diluted earnungs / (loss) per share (in SR) 11 0.28 (0.12)
Weighted average number of shares in issue throughout the
period (in thousands) 10,080 10,000

Qw %
ABDULAZIZ A, ABUS
HQ’L\&A\]&}LQXA@\L MEMBER J\\o‘)'y

e v’mﬁﬁ/ ) HASSAN ABDULLA DORAR ALI
CHIEF FINANCIAL OKHICER ¢ PRESIDENT & CEO

The accompanyiag notes | to'LlS form an integral part of these intcrim condensed financial statemcnts,
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Saudi Arabian Cooperative [nsurance Company

(A Saudi Jount Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS'EQUITY
FOR THE THREE MONTH PERIOD ENDED 3t MARCH 2014

Share Accumulated
Capital losses Total
SR SR SR

Unaudited
Balunce as at | January 2003 1G0.000.000 (21.307.501) 78.692.499
Tatal comprehensive loss for the period . (1,182,167) (L,182.167)
Balance as at 31 March 2013 100,000,000 (22.4849.668) 77,510,332
Unandited
Balance as at 1 January 2014 10OA(HHKL 00 (48.261.864) 51,738,13%
Total comprehcusive income for the period - 2,829,139 2,829,139
Balance as at 31 March 2014 100,000,000 {45,432,725) 54,567,275

MOHAN VARGHES .( HASSAN ABDULLA DORAR ALI
CHIEF FINANCIAL O PRESIDENT & CEQ

The accompanying notes | to 15 form anintegral part of lhese interim condensed financial statements.
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Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS’ CASH FLOWS'
FOR THE THRELE MONTH PERIOD ENDED 31 MARCH 2014

Three manth Three monti
period ended 31 period ended 31
March March
2014 2013
{Unaudited) (Unauudited)
Note SR SR
OPERATING ACTIVITIES
Ner surplus from insurance operations after shureholders” appropriation 365.815
Adjustments for.
Depreciation 1,201,310 1.099,606
Reversal of provision for doubtful reccivables (§,571,084) {3.300,065)
Employees” end-of-service benefils, nat 64,176 1.008.263
Sharcholders® appropniation from surplus/ {deficit) 3,292,336 (561,019)
Income /{Loss) belore changes in operaling asscts and liabilities 3,352,533 (1,762,215)
Chanpes in operaling assets and liabilities:
Reinsurers’ share of outslanding claims {43,417,638) 2,104,456
Reinsurers’ share of uncarncd premiums {62,184,970) (62,623,207
Deferred policy acquisition costs (7.051,975) (7.172.007)
Premiums and insurance balances receivable 20,935,638) (28,338413)
Prepayments and other assels (39,700,074) (713,770}
Duc from retaled parties (5,402,429) (5,078.270)
Gross outstanding claims 61,279.579 (13.373.860)
Gross unearned premiums 112,968,184 111,168,435
Unearned commission incarne 5,220,466 7.601.494
Due to a related party 1,980,39% {231.743)
Reinsurance balances payable 8,088,789 16,644.069
Accrued expenses and other lidbilities (3,632,133} 4.688.199
Net cashi [rom operating aclivities 10,265,113 22,853,168
INVESTING ACTIVITIES
Purchase of property und equipment (506,157) (2.164,369)
Time deposits. net (43,100,000) (1,751,380)
Net cash used in investing activities (43.506,157) (3,915,749}
FINANCING ACTIVITY
Due to sharcholders® operations. net 8.429,122 (808,899)
Net cash from / (used in) financing activity 8429,122 (808.899)
{DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (24,811,922) 18.128,520
CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD 95,744,470 42,370.837
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5 70,932,548 60,499,357
/_
E — R
M@L \J ABDULA N
Y SUARD MEMBER ¥ "
M OHMG@EL( 0" "HASSAN ABDULLA DORAR ALY
CHIEF FINANCIAL SFFICER v PRESIDENT & CEO

The accompanying noles 1 to 15 form an integral part of ihese interim condensed financial statements.

7



Saud:i Arabian Cooperative Insurance Company

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS' CASH FLOWS
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2014

OPERATING ACTIVITIES
Income / (Loss) before zakat

Adjustment for;
Appropriation of (surplus) /deficit from insurance operations
Loss before changes 1n operating asscts and liabilities
Changes in operating assets and liabilities:
Prepayments and other assets
Accounls payable

Net cash used in operaling activities

INVESTING ACTIVITY
Time deposits, nel

Nel cash used in invesiing activity

FINANCING ACTIVITY
Due from insurance operations, net

Net cash {used in) / from financing aciivity
DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD

CASH AND CASH EQIIVALENTS AT THE END OF THE
PERIOD

Three month Three nionth
period ended 31 period ended 31
March Mareh
2014 2013
(Unandited) (Unaudited)
Nuote SR SR
3,191,639 {674.051)
{3,292,336) 361,019
(100.697) (113,032)
(68.942) (103.891)
169,602 (94,113)
{37} (311.036)
(10,781.063) (551,356)
(10,730,000} {551.356)
(8,429,122) 808.899
- (8,429,122) 808,809
(19,209,159) (53.493)
20,513,348 532,174
S 1,304,189 478,681

MOHAN \

CHIEF FINANCIAL 0 CER

HASSAN ABDULLA DORAR ALI
PRESIDENT & CEQ

The accompanying notes 1 to 15 form an integral part of these interim condensed financial slaterents.

8



Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
31 MARCH 2014

I.  ORGANISATION AND PRINCIPAL ACTIVITIES

Saudi Arabian Cooperative Insurunce Company (the “Company™) is a Saudi Joim Stock Compuny registered in the
Kingdom of Sandi Arabia wler commercial registration No. 1010237214 dated 7 Shaban 1428H, (corresponding to
20 August 2007). The registered office address of the Company is P.O. Box 58073, Riyadh 11594, Kingdom of
Saudi Arabia. The objective of the Company is to transact cooperative insurance operations and related activities in
the Kingdom of Saudi Arabia. Its principal lines of business inctude all classes of gencral insnrance. The Company
was listed on the Saudi Stock Exchunge (Tadawul) on 3 September 2007,

2. ASSET PURCHASE AGREEMENT AND TRANSFER OF INSURANCE PORTFOLIO

The Company has be¢n licensed to conduct insurance business in Saudi Arabiu under co-operative principles in
accordance with Royal Decree numbered 60/M dited |8 Ramadan 1427H (corresponding to 11 October 2006),
pursuant to the Council of Ministers resolution numbes 233 dated 16 Rumadan 1427H (corresponding to 9 Ociober
2006).

Following the completion of the public offering on 28 May 2007. the Ministry of Commercc and Indusiry
("MOCT") issued a resolution declaring the incorporation of the Company on 21 Rajab 1428H (corresponding 1o 5
August 2007).

On 29 Shaban 1428H (corresponding to 11 September 2007}, the Saudi Arsbian Monetary Agency (“SAMA™)
1ssued a fermal approval te transact insurance business, thus suthorising the Company te commence operations as
soon as product approval and related formalitics are completed.

The Company entered 1nto an assel purchase agreement (the “Agreement™), pursuant to which it is expected to offer
10 purchase the insurance business und related net assets of Sundi Arabian Insurance Company B.S.C (C)'s (a
Shareholder of the Company) operations in the Kingdom of Saudi Arabia (the “Saudi operations™) at a valuation 1o
be approved by SAMA.

The Company convened a general assembly meeting on 26 Angust 2008 and approved the purchase of the insurance
portfolio and related net assets of the Saudi operations. The related assets and liabilities to be acquired will be
determined and valucd in accordance with the valuation program issucd by SAMA in May 2007, The Company is
planning 10 trunsfer the assets and liabilities with effect from 1 January 2004, Accordingiy. the net results reluted o
such portfolio subsequent to [ January 2009 will also be transfereed to the Company. The ransfer will take effect
when all required formalitics have been completed.

3.  BASIS OF PREPARATION

The interim condensed finuncial statcments for the three month period ended 31 March 2014 have been prepured in
accordance wilh Intcrnalional Accoumnting Standard — 34 “Interim Financial Reporting” (TAS — 34). Accordingly,
these interim condensed financial statements are not intended (o be a presentation in conformity with accounting
standards generally accepted in the Kiagdom of Suudi Arabia. i.e., in accordance with Standard of Interim Finunciai
Reporting issued by the Saudi Organization for Certified Public Accountants.

The interim condensed financial statements do nar include all the informiation and disclosures required in the annual
financial statcments and should be read in conjunction with the Company's unnual financial stalements for the year
ended 31 December 2013. In addinion to the policies disclosed in the Company’s annual financial staiements for the
year ended 31 December 2013, available for sale investment is earricd at cost as the fair value is not readily
available,

In management's opinion, the nterim condensed financial statements reflect all adjustments {(which include normal
reewrring adjustments) necessary to present fairly the results of operations for the interim periods presented. The

Company’s inlerim results may not be indicative of its annual results,
TR !
M@QLGW\ Uﬁmﬂ@w SR ENRE “‘@ \ﬂ
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Saudi Arabian Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
(UNAUDITED) {continued)

31 MARCH 2014

4. NEW STANDARDS AND AMENDMENTS TO STANDARDS AND INTERPRETATIONS

The accounting policies used in the preparation of these interim  condensed finaneial  statements
are consistent with those psed in the preparation of the Company’s annual financial statements for the year ended 31
December 2013, except for the adoption of rew standards and amendments 1o cxisting standards effective for the
annual period beginning [ January 2014,

The nature and the impact of cach new standard/amendment 18 summanzed as follows:

Amendment to IAS 32, ‘Financial insStruments: Presentation’, on offseiting financial assets and financial
linbilivies

The amendments do not change the current offsctting model in IAS 32, which requires an entity to offset a financial
asset and financial liability in the statement of financial position only when the entty currently has a legally
cnforceable right of ser-off and inlends either to setile the asset and liability on a net basis or to realize the asset und
seutle (he liability simultaneously. The amendments clarify that the right of sei-off must be availablc 1oday — that
is. it is not conlingent on & future event. It also must be legally enforceable for ull counterparties in the normal
course of business. as well as in the event of default, insolvency or bnnkruptcy. The amendments also clanify that
gross settlement mechanisms (such as through a clearing house) with feawres that both (i) eliminate credit uml
liquidity risk und (ii) process receivables and payables in a single seulement process. are effectively equivalent 0
net settlement; they would therefore satisfy the IAS 32 criterion in these instances.

Amendments to 1AS 36, ‘Impairmen: of assets’

The JASB has amended LAS 36 as follows:

() 10 remove the requircment to «isclose recoverable amount when a cash generating unit {CGU} contains goodwill
or indefinite lived intangible assers bui there has been no impairment: (b) to require disclosure of the recoverable
arnount of an asset or CGU when an impairment loss has been recognised or reversed: and

() to reguire detailed disclosure of how the fair value less costs of disposal has been measured when an impairment
loss has been recognised or reversed.

In addition to the above. the Company has chosen not to early adopt 1IFRS 9 (2010) — Financiul instrumcnts which
will not be effective until January 1, 20 5.

5. CASH AND CASH EQUIVALENTS

For the purpose of the imterim statements of insurance operations’ cash flows and shurcholders’ cush flows. cash
and cash cquivalents comprise of the foliowing:

31 March 2014 31 December 2003
(Lnaudited) {Audited)
Insurance Shareholders’ Insurance Sharcholders’
Operations Operations Operations Operations
SR SR SR SR
Cash at banks 70,891,749 1.304.189 55,712,170 1.121,151
Cash in hand 40,799 - 32,300 -
Short term deposits = g 40,000,000 19,392,197
70,932,548 1,304,189 95.744.470 200,513,348

Cash af bunks are placcd with counterpartics who hnve invesiment grade credit ralings. The short-term deposits,
which are denominated in Sawli Riyals. are made for varying periods of between one day and three month
deperiling on the immediate cash requirements of the Company.

The Company holds an amount of SR 765.686 (31 December 2013 — SR 1.485,227) in 4 fiduciary capacity. in

respect of claims 10 be seuled for a third party 1nsurer. Accordingly. such amount is not acconnied for in these
interim condensed financial statements.

gl a,m_\_Jf_Uﬁfi‘& ?_é**r"”“”“*”“ﬁ; \/)




Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
(UNAUDITED) (continued}
31 MARCH 2014

6. TIME DEPOSITS

Time deposits represent deposits with local banks that have investment grade eredit ratings and have un original
maturily of more than three moath from dute of acquisition.

7. PREMIUMS AND REINSURANCE BALANCES RECEIVABLE

Insurance operations receivables are compnsed of net amounts due from the following:

31 March 31 Deceniber
2014 2013
(Unaudited) fAudiicd)
5R SR
Premiums receivable 138,821,743 114,900,530
Reinsurers and others 4.515,317 7,500,892
Total premiums and reinsurance bulances reccivable 143,337,060 122,401,422
Provision for doubrful receivables (13,348,292) (14.919,376)
129,988,768 107,482,046
The movement in the provision for doubtiul recervables is as follows:
31 March 31 Deceniber
2014 2013
{Unandited) {Audited)
Sk SR
Beginning balance 14,919,376 17.462,377
Reversal made during the period § yeuar {1.571,084) (2,543.001)
Ending balance 13,348,292 14.919.376

8. AVAILABLLE ¥OR SALE INVESTMENT

Available for sale investment comprises of SR 1,923,080 in respect of thc Company’s share in the capiual of Najm
for Insurance Services Company (“Najm™) which represents a 3.85 % equity holding in Najm. In assessing the
relationship of unobservuble inputs to fair value., management considercd the Najm's long-term revenue growth
rates. As at March 31, 2014, management helicves that the carmying atnount of the available for salc investment is a
reasonable eslimate of its fuir vaiue (Note 12).

olbogon ot
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Saudi Arabian Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

3i MARCH 2014

9. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders. key management personnel of the Company and companies where
they are principal owners and ather entines significantly influenced by them. Pricing policies and torms of these
transactions arc approved by the Company’s management.

a) Transactions with refated pariies

The following are the details of major related parties transactions during the period:

Three month Three monih
period emded 31 period ended 31
March March
2014 2013
(Urnnudited) {Unaudited)
Related purties Nature of transactions SR SR
Saudi Arsbian Insurunce Company. Ameounts paid on behalf of SAICO
B.8.C (C) (Sharehoider) B.S.C(C). net {2.405,396) (4.173,753)
ACE Insurance Agents Limited Premiums reccived through Ageit 4,396,733 11,500.528
("Agent™) (Affiliate)
Claims paid theough Agent 24,565 70,517
Commission expense 602.470 1,582,316
ACE Limited (AlTiliate) Premiums and ¢claims, net (715,550) (371.971)
ACE Insurance atcl Reinsurance
Brokers Limited (" Broker™)
(Affiliate) Premiums reccived through Broker, net 99,703,868 92 756,173
Commission expense 8,534,768 7,969,612
Premiums ecded through Broker 6 481 680 63,652,560
Commussion received 3,645,747 3,584.92|

b) Balances with related parties

The above transacrions with the related parties resulled in the following balances as at the interim statement of
financial position date:

31 March 31 Decenber
2014 2013
(Unaudited) (Audited)
SR SR
Due from related parties:
ACE Insurance and Reinsurance Brokers
Limited (“Broker™) (Affiliate) Insurance operations 44,501,323 40.358.517
ACE Insurance Agents Limited ("Agent™}
{Affiliate) Insurance Operistions 7,704,318 7.058.900
Saudi Arabian Insurance Company B.8.C
(C) (Sharcholder) Insurance operations - 4,385,795
57,205,641 51,803,212

12 J \
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Saudi Arabian Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
{(UNAUDITED) {continued)

31 MARCH 2014

9. RELATED PARTY TRANSACTIONS AND BALANCES (continucd)

31 March 31 December
2014 2013
{Unandited) (Andited)
SR - SR
b} Batances with relaied purties (continued} )
Due 10 a relared party.
Saudi Arabian Insurance B.S.C.
{Shareholder) Insuranee operations 1,980,344 -
1,930,399 -

Outstanding balunces ai the intenym financial reporting date are unsecurcd and special commission rare free.
Settlement will take pluce in cash. No provision for impairment was made at the linancial reporting date. This
assessmen! is undertaken at the financial reporting date through €Xamining the financial position of the related party
and the market in which the relaled parly operales.

c) Compensation of key munagement personnel

Key management personnel of the Company include all directors (executives amd non-executives) and senior
management. The summary of compensation of key management personnel for the perid is as follows:

Three wmonth Three monii
period cnded 31 period ended 31
Murch Murch
2014 2013
(Unaundited) (Unaudited)
SR SR
Short-term benefits 1,106,476 2.327.174
Employees® end-of-service bencfits 67,186 124.760)
Bonus - 583,730
1.173,662 3,035,664

10. SEGMENT INFORMATION

Consistent with thc Company's internal reporiing process. operating segments have been approved by
Management in respect of the Compuny’s activities, assets and liabilities as stated below.Segment results do not
include general ani administration expenses. provision for doubtful receivables. inspection and supervision fees
and other income.

Segment assets do not include insurance operations’ property und equipment. prepayments and other assets, due
from related parties. premiums and insurance balances reccivable, 1ime deposits and cash and cash equivalents.
Accordingly. they are included in unallocated assets.

Segment liabilities do not include insurance operstions' due to shareholders’ operations. due 1o relatcd parties,
employces ¢nd-of-service benefits, reinsurunce balances payable and accrued expense and other liabilities.
Accordingly, they are 1ncluded in unailocated liabilities.

All of the Compuny’s operating assets and principal activites are locaed in the Kingdom of Saudi Arabia.
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Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
31 MARCH 2014

1€ SEGMENT INFORMATION (centinued)
Three month period ended
31 March 2014 (Unandited)

OPERATING SEGMENTS
Fire & Public General
Medical Motor burglary Marine Engineering liability accident Others Total

REVENUE SR'6G00 SR'060 SR'000 SR'000 SR'000 SR'000 SR'000 SR'000 SR'000
Gross wrilien premiums 95,069 50,304 87.784 6.958 11.643 4.290 9.761 6.068 271,877
Reinsurance premiums ceded (575) @210 (85.153) (6.157) (10,911} (2,485) (9.086) (2,828) (117.416)
Excess of loss premiums (1,653) (1,103) (1,034) (179) (264) (42) = (39 (4,314)
Net written premiums 92,841 48,980 1.597 622 468 1,763 675 3,201 150,147
Movement in unearned . .

premiums. net (26.436) (20.565) (1.347) (136) 27 (623) (173) (1.176) (50,483)
Net earned premiums 66,405 28,415 250 486 44] 1,140 502 2,025 99664
Commission income 25 46 3,266 1,829 3,153 867 1,314 773 11,273
Total allocated revenue 66,430 28,461 3,516 2,315 3,594 2,007 1,816 2,798 110,937
Unallocated revenue 2,296
Total revenue 113,233
COSTS AND EXPENSES
Gross claims paid (41.966) (20.735) (11.296) (1.097) (5,019) - (98) (68) (80.279)
RS 1,423 36 10,484 954 4,803 . 92 53 17.845
Net claims paid (40,543) (20.699) (812) (143) (216) - {6) (15) (62.434)
l\itll:i::;eﬁ;ﬂ outstanding (16.153) 1,506 9l (470) (1,435) {1.055) (168) (178) (17,862)
Net claims incurred (56.696) (19,193} (721} (613) (1.651) (1.055) (174) (193) (80.296)
Policy acquisition costs (3.928) (3,750) (2.339) (792) (1,556) (880) (266) (658) (14,169)
T;:z'es;“:ated costsiand (60,624) (22,943 3,060)  (1,403) (3,207) (1,935) (440) (851) (94,465)
Unallocated expenses (15,110}
Total costs and expenses (109,575)
Net surplus from insurance 3,658
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Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

31 MARCH 2014

10.  SEGMENT INFORMATION (centinued)

OPERATING SEGMENTS

REVENUE

Gross written premiums

Reinsurance premiums ceded

Excess of loss premiums

Net written premiums

Movement in unearned
premiums, net

Net carned premiums

Comrmission income

Total allocated revenuc

Unallocaied revenue

Total revenue

COSTS AND EXPENSES

Gross claims paid

Reinsurers’ share of claims
Paid

Net claims paid

Movement in outstanding
claims, net

Net claims incurred

Policy acquisition costs

Total allocated costs and
CXPHNses

Unaliocated expenses
Total costs and expenses

Net deficit from insurance
operations

Three month period ended
31 March 2013 (Unudited)

Fire & Public General
Medical Motor burglary Marine  Engineering Hability accident Others Total
SR'600 SR000 SR*000 SR'000 SR’000 SR'000 SR’000 SR000 SR’000
77074 48,285 90,599 7,622 13,828 5,684 19,966 6,547 269,605
(1.703) (163) (86.979) (6.765) (13.358) (3.518) (19,163) (4.073) (135,722}
(4.166) (889) {1.032) (165) (134} (42) = (34 (6,462}
71,205 47,233 2.588 692 336 2,124 803 2,440 127,421
(23,864} (21.170) {2.176) 125 {5) (592) (339) (525) (48,546)
47,341 26,063 412 817 331 1,532 464 1,915 78.875
6,285 50 4215 2504 2.553 352 1,648 1,344 19,351
53,626 26,113 4.627 3721 2.884 1,884 2,112 3,259 98,226
313
98.539
52,003 22,791 35,823 1,968 1.549 2 184 34 114,574
(18,150 (23) (29,056} [1,681) (1,322} - (117 (246) (42,595)
41,853 22768 6,767 227 227 2 67 68 71.979
3,222 (L56) 9,012) 572 (176) 3} 252 82 {3.219)
453,075 22,612 (2,245} 799 51 (£)] 319 150 66.760
3.935 3,630 2,788 1.066 1,270 413 286 714 14,102
49,010 26,242 543 1,865 1,321 412 605 864 80.862
18,233
92100
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Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
31 MARCH 2014

10. SEGMENT INFORMATION (Continued)
As at 31 March 2014 (Upandited)

Fire & Public General
Medical Motor burglary Marine Engineering liability accident Others Total
SR’000 SR000 SR’'000 SR000 SR000 SR’000 SR’000 SR’000 SR000

ASSETS
Reinsurers’ share of

outstanding claims 505 2,844 108.285 57.864 42,299 641 93,137 2,940 308,515
Reinsurers' share of

unearned premiums - 228 72,5441 6,805 32,564 34486 12.188 1,778 129,570
Delerred policy acquisition _

costs 6,379 8,762 6,024 980 4,555 717 581 543 28.541
SEGMENT ASSETS 6,884 11,834 186,850 635,649 79.418 4,824 105,96 5,261 366,626
Unallocated asscts 439.454
TTOTAL ASSETS 906,080
LIABILITIES
Gross outstanding claims 108,120 25,831 118,074 60,948 45,105 1.909 95,124 3,995 459,106
Gross unearned premium 123,559 67.237 75,425 7.606 34,511 6,861 13,075 4,170 332 444
Unearned commission

income - 65 8.758 1,883 8,514 853 3,026 283 23,382
SEGMENT LIABILITIES 231,679 93,133 202,257 70,437 88,130 9,623 111,225 B.448 814,932
Unallocated liabilities 91,148
TOTAL LIABILITIES 906,080

= e

Unallocated assets at 31 March 2014 consists mainly of premiums and insurance receivables of SR 129.9 million, due from related parties of SR 57.2
million, cash and cash equivalents of SR 70.9 million, time deposits of SR 125 million and other assets of SR 56.5 million.
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Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
31 MARCH 2014

10. SEGMENT INFORMATION (Continued)
As at 31 December 2013 (Audited)}

Fire & Public General
Medical Motor burglary Marine Engineering Hability accident Others Total
SR000 SR'000 SR'000 SR'000 SR'000 SR'000 SR000 SR'000 SR'000

ASSETS
Reinsurers’ share of

outstanding claims 1,766 2,900 120,248 20,861 36,293 845 80,922 1,262 265,097
Reinsurers' share of

unearned premiums 5 164 14,010 7.410 32,894 2811 8,830 966 67,085
Deterred policy acquisition

costs 5,966 6,055 2,155 861 4,636 1,231 246 339 21,489
SEGMENT ASSETS 7,732 9.119 136,413 29,132 73,823 4,887 89,998 2,567 353.671
Unallocated assets 363,185
TOTAL ASSETS 716,856
LIABILITIES
Gross outstanding claims 93,227 27,393 130.129 23,496 37.656 1,058 82,727 2,141 397,827
Gross unearned premium 97.124 46,609 13,346 8,475 34815 5,583 9.543 2,181 219,476
Unearned commission

income . 46 3,277 1.904 8,772 1,252 2433 477 18,161
SEGMENT LIABILITIES 190,351 74,048 148,952 33,475 81.243 7.893 94,703 4,799 635,464
Unallocated liabililies 81,392
TOTAL LIABILITIES 716,856

Unallocated assets at 31 December 2013 consists mainly of premiums and insurance receivables of SR 107.5 million, due from related parties of SR

51.8 million, cash and cash equivaleats of SR 95.7 million, time deposit of SR 82 million and other assets of SR 26.2 million.

1) P A v o %



Saudi Arabian Cooperative [nsurance Company
(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
31 MARCH 2014

11.  BASIC AND DILUTED EARNINGS / (LOSS) PER SHARE

Basic and diluted eamnings / (loss) per share for the period have been calculated by dividing the tatal comprehensive
income / (foss) for the period by the weighted average number of shares in issue threnghout the period of [0 million
shares.

12.  FAIR VALUES OF FINANCIAL INSTRUMENTS

TFair value is the price that would be received to sell an ussel or paid 1o transfer a liabulity in an ordesly transaction in
the principal {or the most advaniageons) markct between market participants at the measurement Jate. under curreit
market conditions regardless of whether that price is directly observable or estimated using another vatuation
technigue.

The fair values of the Company’s recognised financial instruments are not significamly different from the carrying
values included in the interim condensed financial statements.

Determination of fair value and fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instrments:

Level |: Quoted market prices in an active market (that ure unadjusted) for wentical assets or liabilities,

Level 2 Valugiion technigues (for winch the lowest level input that is significant to the fair value measurement
is direcily or indirecily observable), and

Level 3: Valuation techniques (for which theslowest level input that is significant to the fair value measurement

is unobservable).

During the three month period ended 31 March 2014, there were no \ransfers between Level 1 and Level 2 fair
value measurements. and no transfers into or out of Level 3 fair value meusurements.

The following table summaurizes (he financial assels recorded at fair value by level of the fair value hicrarchy.

At March 31, 2014 and December 31, 2013 _ Level 1l [evel 2 Level 3 Total-
Financial assets:

Available for sale investment - - 1,923.080 1,923,080
Tosal - - 1,923,08() 1,923,080

13. CONTINGENCIES AND COMMITMENTS

a) Legal proceedings and regulations

The Company operates in (he insurance industry and is subject to lepal proceedings in the normal course of
business. While it is not praciicable to forecast or determine Lhe final results of all perding or threatened legal
proceedings. management does not believe that such proceedings (including litigations) will have o material effect
on its results and financial position.

b} Operating lease commitments

Rentul expenses under operating leases pertained to leases of office spaces in various lacatons amounted to SR 0.6
million for (he three month period eaded 31 March 2014 (31 March 2013: SR 0.5 million) are recognised i the
interim statement of insurunce income.
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Saudi Arabian Cooperative Insurance Company
(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
31 MARCH 2014

13.  CONTINGENCIES AND COMMITMENTS (continued)

b) Operating lease conmitmenis (continned)

Future minimum lcase payments under the operuting lcase arrangemcents as dt Lhe interim statcrnent of financial
position date are as follows:
31 March 2014 31 December 2013

(Unaudited) (Awdited}
Yeurs SK L 5R
2014 1.877.351 2.043.764
2015 1.996,209 1.996,209
2016 1,948,959 1.948.959
2017 654,243 613.207
6476,762 6,602,139

14. NET UNDERWRITING SURPLUS

Net underwriting surplus as defined by the management of the Company for the period is as follows:

Three month Thiree monti
period cnded period ended
31 March 2014 31 March 2013
(Unaudited) (Unndiled)
SR SR
Net earned premivms 99,664,128 78.875.278
Commission income 11,272.957 19.350.503
Policy acquisilion costs (14,169,372} (14.102.427)
Net claims incurred (80.296.084) (66.759.997)
Net underwriting surplus 16.471.629 17.363.357

15, APPROVAL OF INTERIM CONDENSED FINANCIAL STATEMENTS

These interim condensed financial stutements were authorised for issue 10 sccordunce with a resolution of the
Board of Directors on 16 Jumada AL- Akhar. 1435 H (corresponding to 16 April, 2014).
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