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Head Office: Riyadh AUDITORS’ LIMITED REVIEW REPORT

ON INTERIM FINANCIAL STATEMENTS

To the shareholders
Saudi United Cooperative Insurance Company (WALA’A)

Al Khobar, Saudi Arabia

Scope of limited review

We have reviewed the accompanying interim balance sheet of Saudi United Cooperative Insurance
Company (WALA’A) (a Saudi Joint Stock Company) (*the Company”) as at 30 June 2008 and the related
interim statements of pre-operating activities for the three months period ended 30 June 2008 and for
the period from inception (4 July 2007) to 30 June 2008 and cash flows for the period from inception (4
July 2007) to 30 June 2008 and notes | to 7 which form an integral part of these interim financial
statements as prepared by the management and presented to us with all the necessary information and
explanations. These interim financial statements are the responsibility of the Company’s management.

We conducted our review in accordance with the standards on auditing applicable to review engagements.
A review is limited primarily to inquiries of company person and analytical procedures applied to
financial data. It is substantially less in scope than an audit conducted in accordance with generally
accepted auditing standards, the objective of which is the expression of an opinion on the interim
financial statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion of limited review

Based on our limited review, we are not aware of any material modifications that should be made to the
accompanying interim financial statements for them to be in conformity with accounting standards
generally accepted in the Kingdom of Saudi Arabia. -

Deloitte & Touche
Bakr Abulkhair & Co.

T

{
' i , Ernst & Young

'
f -
2 [
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Nasser M. Al-Sagga , ; Abdulaziz Saud Al Shubaibi
Certified Public Accountant Certified Public Accountant;

Registration No. 322 Registration No. 339

9 Rajab 1429H
12 July 2008



SAUDI UNITED COOPERATIVE INSURANCE COMPANY (WALA’A)

(A SAUDIJOINT STOCK COMPANY)

INTERIM BALANCE SHEET
AS OF 30 JUNE 2008

SHAREHOLDERS’ ASSETS

Cash and cash equivalents
Due from an affiliate
Accrued income

Property and equipment

TOTAL SHAREHOLDERS' ASSETS

SHAREHOLDERS’ LIABILITIES AND.EOUITY

Shareholders' liabilities:
Provision for zakat
Accrued expenses and other liabilities
End-of-service indemnities

Total shareholders’' liabilities

Shareholders' equity:
Share capital
Accumulated loss

Total shareholders' equity

TOTAL SHAREHOLDERS' LIABILITIES AND EQUITY

The accompanying notes form an integral part of these interim financial statements.

SR
(Unaudited)

182,280,331
1,479,629
645,452
1,429.425

185,834,837

4,100,000
165,508

81,880

4,347,388

200,000,000
18,512,551

181,487,449

185,834,837

2



SAUDI UNITED COOPERATIVE INSURANCE COMPANY (WALA’A)

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF PRE-OPERATING ACTIVITIES

FOR THE THREE MONTHS PERIOD ENDED 30 JUNE 2008 AND THE PERIOD FROM

INCEPTION (4 JULY 2007) TO 30 JUNE 2008

Revenue
Commission income from bank deposits

Costs and expenses

Incorporation and floatation expenses
General and administration expenses
Total costs and expenses

Net loss for the period

Loss per share for the period

Weighted average number of outstanding shares

From From
1 April 4 July
to 2007 to
30 June 2008 30 June 2008
SR SR
Unaudited Unaudited
929,084 9,080,128
- (17,476,030)
_ (2,173,347 (6,016,649)
(2,173.347 (23,492,679
(1,244,263) (14,412,551)
(0.06) 0.72)
—-20,000,000 20,000,000

The accompanying notes form an integral part of these interim financial statements.

3



]

SAUDI UNITED COOPERATIVE INSURANCE COMPANY (WALA’A)

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS’ CASH FLOWS
FOR THE PERIOD FROM INCEPTION (4 JULY 2007) TO 30 JUNE 2008

Cash flows from pre-operating activities:
Net loss for the period

Adjustments for:
Depreciation
End-of-service indemnities

Changes in assets and liabilities:
Due from an affiliate
Accrued income
Accrued expenses and other liabilities

Net cash used in pre-operating activities

"Cash flows from investing activities:

Additions to property and equipment

Net cash used in investing activities

Cash flows from financing activities:
Issue of share capital

Net cash from financing activities

Cash and cash equivalents at the end of period

SR
(Unaudited)

(14,412,551)

299,312

81,880

(14,031,359)

(1,479,629)
(645,452)

165,508

(15,990,932)

(1,728,737)
(1,728,737)

—200,000.000

200,000,000

182,280,331

The accompanying notes form an integral part of these interim financial statements.

4



SAUDI UNITED COOPERATIVE INSURANCE COMPANY (WALA’A)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2008

1. GENERAL

The Saudi United Cooperative Insurance Company (“the Company”) is a Saudi Joint Stock Company
established in Alkhobar, Kingdom of Saudi Arabia and incorporated on 4 July 2007 corresponding to
19 Jumada II 1428H under Commercial Registration No. 2051034982.

The purpose of the Company is to transact cooperative insurance operations and all related activities.

During the period, the Company has underwritten insurance policies in the amount of SR 58.2
million, out of which SR 31.5 million was ceded. Such policies have been assigned to an affiliate as
the Company did not have a license to practice insurance and reinsurance business and product
approval from Saudi Arabian Monetary Agency (SAMA) during the period.

Subsequent to period end the Company was granted the license (number TMN/16/20087) to practice
general and. medical insurance and re-insurance business from SAMA on 28 Jamada II 1429H
corresponding to 2 July 2008.

As per Company’s articles of association, the first financial period of the Company should cover the
period from the date of the ministerial resolution dated 4 July 2007 corresponding to 19 Jumada Il
1428H approving the formation of the Company until 31 December of the following Gregorian year.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements have been prepared in conformity with Generally
Accepted Accounting Principles in Saudi Arabia as issued by the Saudi Organization for Certified
Public Accountants (“SOCPA™) and in accordance with relevant International Financial Reporting
Standards (“IFRS™), where there is no specific guidance in SOCPA standards.

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with generally accepted accounting principles
requires the use of estimates and judgments that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Although these estimates and
judgments are based on management’s best knowledge of current events and actions, actual results
ultimately may differ from those estimates. Further details of the specific estimates and judgments
made by management are given in the accounting policy notes below.

The significant accounting policies adopted in the preparation of these financial statements are set out
below:




SAUDI UNITED COOPERATIVE INSURANCE COMPANY (WALA’A)
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS ENDED 30 JUNE 2008

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a)

b)

d)

e)

2)

h)

Accounting convention
The financial statements are prepared under the historical cost convention.

Revenue recognition
Commission income from bank deposits is recognized on accrual basis.

Basis of presentation

The Company maintains separate books of account for the insurance operations and shareholders.
Income and expenses clearly attributable to either activity are recorded in the respective accounts.
The basis of allocation of expenses from joint operations is determined by the management and
approved by the Board of Directors.

Cash and cash equivalents
Cash and cash equivalents comprise cash and balances with banks including call and time
deposits with original maturities of three months or less.

Impairment of assets :

An assessment is made at each balance sheet date to determine whether there is objective
evidence that a financial asset or a group of financial assets may be impaired. If there is objective
evidence that an impairment loss on a financial asset has been incurred, the estimated recoverable
amount of that asset is determined and any impairment loss is recognized for changes in its
carrying amounts based on the decline in fair value.

For presentation purposes, the resulting allowance for impairment is included in the respective
balance sheet category and the statement of pre-operating activities is adjusted.

Foreign currencies

Transactions in foreign currencies are recorded at the exchange rate in effect at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at
the rate of exchange ruling at the balance sheet date. All differences are taken to the statement of
pre-operating activities.

Property and equipment
Property and equipment are stated at cost net of accumulated depreciation. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets.

Employees’ end of service benefits

Employees’ end of service benefits are accrued currently and are payable as a lump sum to all
employees under the terms and conditions of Saudi Arabian Labor Regulations on termination of
their employment contracts. The liability is calculated as the current value of the vested benefits
to which the employee is entitled, should the employee be terminated at the balance sheet date.
End of service payments are based on employees’ final salaries and allowances and their
cumulative years of service, as stipulated by the Saudi Arabian Labor Regulations.




SAUDI UNITED COOPERATIVE INSURANCE COMPANY (WALA'A)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS ENDED 30 JUNE 2008

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Zakat and income tax
The Company is subject to Zakat and income tax on behalf of the Saudi and foreign shareholders,
respectively, in accordance with the regulations of the Department of Zakat and Income Tax.
Zakat and income tax is accrued and charged to the statement of changes in equity when due.

1) Incorporation and flotation expenses
Incorporation and flotation expenses include various costs incurred which do not have future
economic benefits and accordingly are charged to the statement of pre-operating activities.

k) Provisions
A provision for incurred liabilities is recognized when the Company has a present legal or
constructive obligation as a result of past events and it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount can been reliably estimated.

1) Fair values
Fair values of commission bearing items is estimated based on discounted cash flows using
commission for the instruments with similar terms and risk characteristics.

CONTINGENCIES AND COMMITMENTS

At period end, the Company does not have any capital commitments or known liabilities dependent

on contingent events.

SEGMENTAL DISCLOSURES

As the Company is in the pre-operating stage, there are no operations to be classified under segments,

LOSS PER SHARE

Loss per share for the period have been calculated by dividing net loss for the period by the weighted
average number of shares outstanding at the end of the period.

GEOGRAPHICAL DISTRIBUTION

All the assets and liabilities of the Company are located in the Kingdom of Saudi Arabia.

RESULTS OF THE INTERIM PERIOD

The results of the interim period are not an indication of the results of the full statutory financial
period.




