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ASSOCIATED ACCOUNTANTS

Indépendent Membor of Geneva Group Inlernational

Review Report

To, The Shareholders
Al-Ahsa Development Company
Al-Ahsa —Saudi Arabia

We have reviewed the accompanying preliminary consolidated balance sheet of Al-Ahsa
Development Company (Joint Stock Company) as of March 31, 2013, and the related preliminary
consolidated statements of income and cash flows for the three months ended March 31, 2013 and the
notes from | to 8, which are an integral part of these preliminary consolidated financial statements.
These preliminary consolidated financial statements are the responsibility of the Company’s
management, which were prepared by management and presented to us together with all information
and explanations, which we requested.

We conducted our review in accordance with the preliminary financial reports review standard issued
by the Saudi Organization of Certified Public Accountants * SOCPA™, The review consist principally
of applying analytical procedure to the financial data and making inquiries of persons responsible for
accounting and financial matters. This review is substantially less in scope than an audit conducted in
accordance with generally accepted auditing standards, which is basically aims fo express an opinion
on the financial statements as whole. Accordingly, we do not express such an opinion.

Based on our review. we are not aware of any material modifications that should be made to the
accompanying preliminary consolidated financial statements in order for them to be in conformity with
generally accepted accounting principles in Saudi Arabia applicable to the Company.

Emphasis of matter:

As described in Note (3-C). the Board of Directors of Al-Ahsa Development Company has agreed on
26 DhulHijjah, 1433H corresponding to November 11, 2012 to buy the share of Al-Arabia Company
for Investment in Al-Ahsa Medical Services Company (Limited Liability Company) which amounted
to 12.5% of the total shares of SR. 23 million. Therefore, the ownership of Al-Ahsa Development
Company becomes 41.25% of the share capital of Al-Ahsa Medical Services Company. The share of
Al-Ahsa Development Company consider as a control share because the managing director of Al-
Ahsa Medical Services Company is a representative of Al-Ahsa Development Company in addition to
two other members who have the legitimacy to represent 50% of the Board of Directors of Al-Ahsa
Medical Services Company, and because the procedures of the ownership transfer are not completed
till the issuance date of these preliminary consolidated financial statements . the Company does not
consolidate the financial statements of Al-Ahsa Medical Services Company (“The Subsidiary
Company™) in these preliminary consolidaied financial statements for the three months then ended.

Date: April 7, 2013 Associated Accountants

[

s
Hamud Ali Al-Rubian
(License No, 222)

)=




Al-Ahsa Development Company

(Joint Stock Company)

Preliminary Consolidated Balance Sheet (Unaudited)
as of March 31, 2013

(Saudi Riyal)
Assets Note 2013 2012
Current assets;
Cash and cash equivalent 2 10,073,396 52,930,861
Investments in trading securities 2 23,750,439 20,800,368
Accounts receivable, net 2 7,488,432 7.000,000
[nventory, net 2 13,132,432 10.381,188
Due from related party - 2,122,563
Other receivables and prepayments 2 5,921,870 1,122,455
Total current assets 60,366,569 94,557.435
Non-current assets:
Investments in available for sale securities 2 111,334,659 116,776,548
Investments in afliliates 2 54,908,283 39,251,840
Investments in (,ompames share capital 2 81,402,098 83,395,638
Investments and properties participations 2 177,230,000 177,230,000
Goodwill 6,010,590 -
Property and equipment, net 2 64,474,811 64,411,071
Projects under study 2 7,347,220 6,707,135
Total non-current assets 502,707,661 487,772,252
Total assets 563,074,230 582,129,687
Liabilitics and Sharcholders' Equity
Current liabilities:
Accounts payable 2,607,757 2,018,833
Long term loan-current portion 2 3,000,000 3,000,000
Other payables and accruals 2 5,619,033 4,972,316
Provision for Zakat 2 1,118,622 2,095,469
Total current liabilities 12,345,412 ) 086,618
Non-current labilities:
SIDF loan 2 63.470,000 67,970,000
Provision for end of service benefits 2 1,372,835 1,151,332
Total non-current liabilities 64,842,835 69,121,332
Total liabilities T 77,188,247 81,207,950
Sharcholders™ equity:
Share capital 490,000,000 490,000,000
Statutory reserve 36,747,502 36,480,798
Retained earnings 20,316,343 26,296,914
Unrealized ioss from investments in available for
sale securities (61,177,862) (51.855.975)
Total sharcholders’ equity 485,885,983 500,921,737
Total liabilities and shareholders’ equity 563,074,230 582.129,687

The accompanying notes from 1 to § arc an integral part of these preliminary consolidated financial statements
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Al-Ahsa Development Company

( Joint Stock Company)

Preliminary Consolidated Statement of Income (Unaudited)
for the Three months ended March 31, 2013

(Saudi Riyal)

Note 2013 2012
Revenues 4 3,056,778 4,043 469
Unrealized gain from investment in
trading securities 1,672,304 3,383,386
Cost of revenues (984,231) -
Gross profit 3,744,851 7.426,855—
General and administrative expenses 2 (1,500,733) (1,309,390)
Depreciation (872,740) (832.,976)
Operating income 1,371,378 5,284,489
Loss from impairment of investment in
Companies’ share capital - (2,365.490)
Finance charges (384,000) -
Other income 19,491 674,252
Net income before Zakat 1,006,869 3,593,251
Zakat charge 2 (400,000) (300,000)
Net income for the period 606,869 3,293,251
Earnings per share from operating income /
Saudi Riyal 5 0,028 0.l
Earnings per share from net income for the
period/ Saudi Riyal 5 0.012 0.067
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3




Al-Ahsa Development Company

(Joint Stock Company)

Preliminary Consolidated Statement of Cash Flows (Unaudited)
for the Three months ended March 31,2013

(Saudi Riyal)

Cash Flows from Operating Activities: 2013 2012
Net income for the period 606,869 3,293.251
Adjustment to reconcile net income 1o
net cash flows (used in)/provided by operating activities:
Depreciation 973,082 832,976
Gain from revaluation of investments in trading securities (1,672,304) (3,383,386)
Loss from impairment of investment in companies’ share capital - 2,365.490
Provision for end of service benefits 514,790 109,589
Provision for Zakat 895,883 300,000
Gain from disposal of motor vehicles (27,000} -
Prior year adjustments (1,389.267) -
(97,947) 3,517.920
Changes in the components of working capital:
Accounts receivable (458,445) 7,000,000
Inventory (2,751,244) -
Due from related party 1,885,966 -
Other receivables and prepayments (2,294,418) (232,896)
Accounts payables 633,915 (100,541)
Other payables and accruals (1,032,206) 354,327
End of service benefits paid (12,514) (79,294)
Zakat paid (1,826,255) -
Net cash flows {used in) provided by operating activities (5,953,148) 10,459,516
Cash Flows from Investing Activities:
Acquisition of property and equipment (3,172,554) {312,100)
Proceeds from disposal of motor vehicles 27,000 -
Net change in investments in trading securities - (16,655,421)
Net change in investments in companies’ share capital and
properties participations 10,,23,012 (8,000,000}
Goodwill (6,010,590) -
Additions to projects under study {4,715) (1,072,250}
Net cash flows provided by/(used in) investing activities 962,153 (26,039,771)
Cash Flows from Financing Activities:
Repayment of long-term loan (1,500,000) =
Cash flows used in financing activities (1,500,000) -
Net cash used during the period (6,490,995) (15,580,255)
Cash and cash equivalent at the beginning of the period 16,564,391 68.511,116
Cash and cash equivalent at the end of the period 10,073,396 52,930.861




Al-Ahsa Development Company
(Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31, 2013

I-Legal Status and Activitics

Al-Ahsa Development Company (the “Company™) is a Saudi Joint Stock Company established in
accordance with the Ministerial Decree No. (573) dated 14 Rabi 11, 1414H corresponding 10 October |,
1993G and registered under CR. No. 2252021816 dated | Jumada 11, 1414H corresponding 1o November
15, 1993G. The Company’s duration is set for 99 years starting from the issuance date of its establishment
the Commerce Minister's Decree.

The main activity of the Company is to engage in establishment of industrial projects and own real estate,
land, investment, health and educational facilities, tourism, agriculture and the establishment of stores for
cooling and transport fleets, stations and fuel and maintenance, management and operation of industrial
estates, residential, and contribute 1o the business within the scope of the Company and the representation
of commercial ngencies.

The Company was founded with a share capital of SR 300,000,000 which was increased three times
through issuance of bonus shares upon the approval of the Extraordinary General Assembly of the

Company.

Approved by the 4* Extraordinary General Assembly held on 3 Dhul Qa'adah, 1426H corresponding 1o
December S5, 2005G to increase the Company's share capital for the first time from SR. 300 million to SR.
343 million, and the amendment of Article 7 of the Company's Article of association relevant 1o share
w.wmmwmqmmmrawwmmmmwmu

retained profits.

Approved by the 5* Extraordinary General Assembly held on 11 Jumada 1, 1427H corresponding 10 June
7, 2006G 10 increase the Company's share capital for the second time from SR. 343 million to SR. 428.75
million, and the amendment of Article 7 of the Company’s Article of association relevant to share capital,
has been done by granting one bonus share for every four shares were financed from retained profits.

Approved by the 6* Extraordinary General Assembly held on 3 Dhul Hijjah, 1429H, December 1, 2008G
10 increase the Company’s share capital for the third time from SR. 428.75 million 1o SR. 490 million is
divided into 49 million shares with a par value of SR. 10, and the amendment of Article 7 of the
Company’s Article of association relevant to share capital.

wwwexmmommwmmwhumemmwm 1431H
corresponding to December 6, 2010G amendment to Article 16 of the Company's Article of sssociation to
increase the number of members of the Board of § members to 7 members and the amendment of Article
24 of the Company's Article of association resulting from the amendment of Article 16 of the meeting shall
be valid The number of attendees al least four members, and approved the selection rules for the
nomination and Remuneration Committee and the duration of their membership and style of their work.
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31,2013

2 Significant Accounting Policies

The accompanying Preliminary consolidated financial statements have been prepared in compliance
with the generally accepted accounting standards promulgated by the Saudi Organization for Certified
Public Accountants ("SOCPA™). Significant accounting policies adopted in preparation of these
Preliminary consolidated financial statements are as follows:

Using of estimates:
MWomemimcmwwwmmmem
ofmlmds-ﬂmbmdﬂeﬁea!hclmpmmdnnpolkmmdnvnlueofuuu.
lwmmmamammmmmwgmmwmwwm
vﬁmmMMCM’smmnanwhﬂnwmmd
circumstances, revenues and expenses.
Memwwmmuwmmmwwmmmmwmm
muhmofmmwm-dlfﬂndiﬂmnﬂmmwmwmw
m“fmmmnmfa.mmaﬂmmimawdhh
mmwmmmmwwmmm
ﬂnmiwimwmmwbﬂemmwﬂwmwhmﬁ
accrued expenses, other obligations, provisions and contingent liabilities.
chyblmpmﬁngmcmonw!kbmmb and agree with those applied in all
presented mummmmmmwmm

Basis of consolidation:
WWimMWIMWWmmmmmwmmor
the Company and its subsidiaries the Saudi Japanese Textile Industry Company, Lid, and Al-Ahsa
FoodlnduuyCunpmymuhidityhnncnupdnmrolhdbylthmy“!hhmlis
nchk'vedbythcuhilitylommlhwwmmwidaoflhcwrﬂnmdumm
benefits from its activities, is
mminwmmmwliumhwwhywwmm.

The financial statements of the subsidiary are inserted in the Preliminary consolidated financial
mmmueormmuumuumm@ml.

All balunces and important financial transactions that took place between the Company and it
Mmmdmimuwmummmmonwmumumm also
-nyumealiudplmmdbmmuldmfmﬂwimandmdommdimiuﬂcd-thcumeof
mdlhimofﬂcﬂmhlum«ﬁsComy'sﬁmhlw(onubsuhympmmdn
the same date of the Company’s financial year, using consistent accounting policies.

ﬂnCmyhnﬂwfdmwhvmlnlMMMMomwmmtmajm.
mdwbidtbmninlymmdh'ﬂnpmduﬂtoaofﬁhﬁamdmﬁlumdmmionmdm
converted derivatives.”

Country of (%) of the nctual
Inco tion  ownership as of March 31
Name 2013 2012
Saudi Japancse Textile Industry Company Lid. Saudi Arabia 100 100
Al-Ahsa Food Industry Company Saudi Arabla 100 100
Cash and cash equivalent:
cmmmmlmmmmmw-mmu-uwm
e —
& /J:’r?:} UL\_:.QJJ ‘-LU'D\‘” ‘
-4 «w AL AMGA CEVELOPNENT
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31, 2013

2- Significant Accounting Policics (continued)

Investments in trading securities:

Represent investments in local equity fund through local banks, the equity fund is valued at fair value
by the end of cach financial period. The realized and unrealized gains and losses are included at the
Preliminary consolidated statement of income.

Accounts receivables:

Accounts receivable are stated net of provision for bad debts. Provision for bad debts is made when
there is a doubt about the Company's ability 1o collect the full amount in accordance with original
accounts receivable terms.

Inventory:

Inventory is valued at the lower of cost or net realizable value. Cost is determined on weighted-average
method, include incurred expenses for the acquisition of inventory, cost of production or cost of
conversion and other incurred costs 10 deliver inventory to the Company's stores. The cost of finished
goods and under progress, include an appropriate share of other production expenses based on normal
operating capacity, net realizable value is the estimated selling price in the normal activity after
deducting the estimated costs of completion and selling expenses.

Other receivables and prepayments:
Other receivables and prepayment are stated at cost less any impairment of its value.

lmpairment of assets:

Financial assets

A financial asset is considered impaired, if there is an objective evidence indicates that there are one
or more events have a negative impact on the estimated future cash flows from the use of the asset,
MMWMMmewmnMumﬂwwﬁmdﬁﬁm
between the book value and the present value for the estimated future cash flows using the effective
interest rate of the asset, the impairment losses related to the financial asset available for sale are
measured by using the fair value. Testing of significant financial asscts are performed for cach asset
separately, for other financial ussets are performed for each group for the remaining financinl assets
of ull groups which share in credit risk characteristics. All impairment losses are recognized at the
Preliminary consolidated income statement and the accumulated losses related to financial assets
available for sale which is stated t the consolidated sharcholders' equity which are recognized at
Preliminary consolidated income statement, impairment losses are discharged if the discharging can
be associated objectively 1o an event occurring after recognition of impairment Josses. Discharging of
Impdmuﬂhnesofﬁmhlmmmwednmdm-ﬂﬁmmidmﬂmm
instruments are recognized in the Preliminary consolidated income statement, discharging of
impﬁnmlmhwdh&fmdeoffmwﬂmmmhymmdhw!yh
consolidated sharcholders' equity.

Non-financial assets
The book value amounts of the non-financial assets of the Company other than inventory at the date of
cach balance sheet 1o determine whether there is an indication of the impairment.

lheimpnimauuloaamlefmmwwofmcmuluwmithm
than redemption value, the cash-generating unit in a smaller group which can be identified from assets

that generate cash inflows within and be largely independent of cash inflows from other assets or
groups of assets, impairment losses are recognized at the Preliminary consolidated statement of
income,
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31, 2013

2- Significant Accounting Policies (continued)
mmdcmpdmv-heomneusaonhecub-genemimmhlnlhev-lmolmabllltyorfnirvalmleu
selling costs, which is greater.

Thcmomiudlnvdmuﬂiouummdhpﬂwpaio&fu«wm-mdmonh
Pnlimhuryeomo!ldmdbulm:hea.h&cmoflndicummdeamdwbnotlxku\acoﬁs
mctwdmeeﬁcaofimplhmlonawmnthelindunonobeuuedlhebookvdmofmm
ltsnlmthuwmddhﬂebewdaamhed(woqunduhn)ifunimpdm\anlonisnot

recognized yet.

Investments in available for sale securities:
hmh“&kt«s&mﬁﬁammﬂuﬂrﬂmuﬁellmﬁmmlm
bmwmwmmwmmmhmIMIm-
Preliminary consolidated sharcholders® equity.

Investmenty in affiliates:

The Preliminary consolidated financial statements contain investments in affiliastes, which the
Cmmymm:wmmﬂmwmmmlmwhdhmmwmmtym
whawdwhvmhwhdnmumwlhmmemofhvm”hw
or reduced by the Company’s share in gains or losses of investee's Company, which is realized after
acquisition date, and the balance of investment reduced by dividends.
lncuelhclomoﬂnvmuwdedmevdmofhwhamlmumelouudouuot
mwhdumlumofuhmofkgﬂwmhmmlﬂmmﬂmwbwdmﬂmmndh
can be recognized in case of commitment payment on behalf of affiliates.

Investments in companies' share capital:

Investment iumwb‘shvcwmmanwymmsiwrmmﬂmamudd
mﬁdﬁmnmulzﬁumﬁm”gﬂmofmmmw #t the time of
receipt and distribution.

Investments and properties participations:
lnm“mbmﬁpﬁwnmﬂaﬁumwmmwmm

properties are sold.

Goodwill:

wllmmfmmmhwuwunamofwmdmmﬁlm
ovalheComplny‘slminmchirvdmofmmmnmcdmofmimlhec-tying
mmofﬂwmodwulhuvbwdmudlywmmmmmbmyh\duionof
imptirum.ifmymhludlalbnuh:.lheunyingmnofgmdwiulncduoediolhcesﬁmod
mﬂkmﬁo&ﬁﬂmmwmwhmwdnmlmmw

impairment losses, if any.
i
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the preliminary consolidated finuncial statements
for the three months ended March 31,2013

Submunwwhkhladwlmdnﬂummkmﬂuofmumm
mmmwmmummmmwmmmwm

The followings mﬂnkmcdnlwmﬁowbmﬂqdmfmww

Previous year:
Buildings 3%-12.5%
Plant and machinery 2%-6.67%
Transportation vehicles 25%
Furniture and office 1ools 20%-33%
Projects under study

ﬁojemnudumﬂymaudnmmmdldimm:aumdmmmmm
mdywweudfa;hewd:mﬂhhiuw«hninm.naemnw:ﬂ
nddodlothccoﬂoﬂnmuwhwllwpmj«hmaublhb orduuwd\oespmuwbcnprojecu
are deemed not feasible.

MlcommdupamincuwdbynnCanpmynpuwomdbdmmmgofmm
opuﬂiuumd!mfumbanﬁuwhkhnmﬂimhdumig&llm—mdwdom?ymﬁm
dndu:ofcummnemo‘mmadllopam

Loans:
mmwumumynmm-mmmwormmnww
within l:mhnwlwlmmmwym-dmwmymm.m
um&ngl!mﬂthhldeﬂemclmiﬂdul«cmlWlm

Other payables and accruals:
Accomtsp-ylblcmmopiudup-nlu.mmdwm recognized with amounts to be
pddinfmueqnnlnwicamdgooﬁmdvd.

Provisions:
Ptovisiommmomludwl\ulmeCanpmyhnlhplormmiwobliuionwhin.unmuh
of a past event, llhpmblbkmlmmnﬂowofmukmﬁuwmbcmvhdbmklhc
obliplionmdnmlhb‘catimmbcm. lfuweﬁcao!ﬁmvdwofmmbmw.
wmnmmwuummrmmnom:m-mwhumm
cumnlMﬁ&hﬂbﬂfuﬂnﬁmvﬂmo‘m“&en&ddﬁifhhmﬂ.

vaisbn[orhkuhpfwidedmmmlbubfwachywmwyinmmw
mmmwmummmawmwammmmumh
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Al-Alsa Development Company

(Joint Stock Company)
No&ulottepnll-inarycouolhlludllnlchlmmu
for the three months ended March 31,2013

2- Significant Accounting Policies (continued)

Provision for end of service benefits:
Erdofunbcbencﬁumpynble(ounployeuuponﬂwitwmlwioammvidedlnmeﬁmid
statements based on employees’ lmglhofmicainwmwimplwelhaofﬂnMAnNm
labor regulations.

Revenue recognition:
Rmﬁmulunmiudwtcngoodsnldmddiv«edmmcum
mmmmmmmmamnmm
WMWWNMWWMmmwMMW
of-completion method.
meﬁmmimucwﬂmdwmmmedmmmplm.

General and administrative expenses:
Omiwwnlmmlwemimlmummmwm-\dmm
wmm«MmimbuwﬂmﬂMMlymmmwm
Almmmofdaﬂmﬂﬁmhwwexmwhmmuh&
are made on consistent basis.

Operating lease:
meofmwwuw“muamhmﬁww
udumdm-lh:hﬂsomdnmnm

Financial instruments:
Flmddm.ﬂliaﬂlkbmwﬁmdwbwtheCme«mnpﬁ in the contractual

of financial instruments, reflecting the book value of financial assets and liabilities that
Wlmhcﬂnmchlmunthdrfdrvdu.mfwvdueildaumlmdoamob)oainbnis
at the consolidated balance sheet date.

Fonignumuyln-huu:
FaduumywimmmmeMlRWummuofmwmm;u
MﬁmotmmMlemmmlnfmeumm
Muemlmmadunnmmswﬂuuulhnmommdlmm
settlement and transiation of foreign currency transactions are included in the consolidated statement
of income.

3. Subsidiary Companies

A- Saudi Japanese Textile Industry Company:

The accumulated losses of the Saudi Japancse Textile Industry Company amounted to SR 136,257,153
(SR. 132,292,299 :2012) exceeded 50% of its share capital smounting to the SR. 70 million. Current
liabilities of the subsidiary exceeded its current asscts by SR. 83,316,196 (SR. 77579227 2012), as
per Article No. 180 of Company's regulations, the shareholders have to decide whether 1o continue the
operations and support or liquidate the Company. Accordingly, Al-Ahsa Development Company s




Al-Ahsa Development Company

(Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31, 2013

3- Subsidiary Companics (continued)

A-Saudi Japanese Textile Industry Company (continued):

The Japanese partners of the Saudi Jupanese Textile Industry Company (Marobini Company and Sirin
Cmmy)dedddmOﬂobu9.2w6mwderMmm-me 18% of Company’s
share capital 10 Al-Ahsa Development Company froe of charge. consequently, Al-Ahsa Development
Company will hold 100% of its subsidiary. The legal procedures required 10 fix such waiver which are
still in progress. After the Company Mw-kgﬂmlmwmmmmw
December 2011 msz'sumwmmmmmwmam,wzon.

wcouteconﬁnuouﬂomhmtikmuwhkhmmm'swmmmofd\c
sinking policy insﬁmﬁkmwmmpaiﬁmhmmmofdwhigh
costs due to the high investment cost of the factory. So, the Board of Directors for the
subsidiary have resolved on 17 Shawal, l428}lconespondia¢lo0cwberz9.20076|omme
mmwwymmpmmmwﬁnmmmmawmmrw
deim[«mhfmyth@kwﬂinﬂwﬁahmik
l‘nbda.TheCompmyhusi;mdoaDeoembcn.ZOll an understanding memorandum with an

fowdubnofmumw.udmﬂdmmfwdmmhmm'u
from the date of signature till August 30, mlzmMoIDimhumMonZ‘)w
1433H corresponding to September lo.zolzowmmm for an additional
l‘o\nmlumkdlnDcwmbaJl.ZOlz.mlMCaupmyhsmmmcmuuionof
Mﬂmwwofmmdopadh;mmfmmicMyinAkMu

Andn!heel\dofl)eecmbazou.mc«:lnpmybsmcdwdd\eluithldunofworkphnand
eomncuwhid:kmdunviewin;bycmuﬁwmwmhnwpmﬂdcdmthcmulvemim
mwmwdofmmamummbyhoudofdkmsofwkplnwmbe

ng 2013,

B-Al-Ahsa Food Industries Company:

The Board of directors of Al-Ahsa Development Company has approved on 12 Muharram, 14331
corresponding to December 7, 2011 1o buy the share of Al-Shargia Company for Development in Al-
Ahsa Food Industries Company (Limited Liability Company), which amounted to 50% of the total
shares by SR. 8 million, which the ownership of Al-Ahsa Development Company become 100% of
Al-Ahsa Food Industrics Company.

subidluyCoawymmdmwMon)my | lndmdla;moeeanberll.ol’cnhyurw
conform with the fiscal year of Al-Ahsa Development Company for the purpose of consolidate the
ﬁnaxillmmﬂumofwmhipmfuhw completed so the financial
statements 10 Al-Ahsa Food Industrics Company (Subsidiary Company) are consolidated in these
mnimmwmmuramwmmn.zon.
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31, 2013

(Saudi Riyal)

3- Subsidiary Companies (continued)

C-Al-Ahsa Medical Services Company :

The Board of Directors of Al-Ahsa Development Company has approved on 26 Dhul'Hijjah, 1433H
corresponding to November 11, 2012G 1o buy the share of Al-Arabia Company for Investment in Al-
Ahsa Medical Services Company (Limited Liability Company), which amounted t012.5% of the total
shares by SR. 23 million, Al-Ahsa Development Company’s ownership becomes 41.25% of Al-Ahsa
Medical Services Company. The Company has engaged a specialized consultant offices to preparne
ownership transfer and purchase agreement, which have not yet terminated till the issuance date of these
preliminary consolidated financial statements, which is expected 1o be completed during 2013,

Al-Ahsa Development Company owned the largest share in Al-Ahsa Medical Services Company, which
are entitled to have half number of board’s members, the managing director of Al-Ahsa Medical Services
Company is the vice chairman of the board of directors of Al-Ahsa Development Company and Chairman
of Exccutive Committee, which made Al-Ahsa Development Company's share is the control share which
should consolidate the financial statements,

anu:lhewmofwwshipmfauwnmydmﬂcwdﬁllmmmﬂm
m)imhmcmlwwmwﬂnmwﬁdmofm-mwm
Cmmy(deuhsidhryCommy)mnolmlid&edlnﬂmwclhﬁm consolidated financial
statements for the period ended March 31, 2013,

Thefollowinghun-muyfwwwlwmmwmmofimfwm-m
Medical Services Company as of March 31:

Balance sheet as of March 31

2013 2012
Assety
Current assets 60,493,535 55,817,566
Non-current assets 119,432,551 119,925,681
Total assets 179,926,086 175,743,247
Liabilities and Partners' Equity
Current liabilitics 26,482,203 27,707416
Non-current liabilities 25,183,430 34,153,580
Partners’ equity, net 128,260,453 113,882.251
Total liabilities and partners’ equity 179,926,086 175,743,247
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Al-Ahsa Development Company

(Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31, 2013

(Saudi Riyal)

3- Subsidiary Companies (continued)
C-Al-Ahsa Medical Services Company(continued):

2013 2012
Sales 27,095514 24 335097
Cost of sales (20,243.861) (18,187,594)
Gross profit 6,851,953 6,147,503
Selling and administrative expenses (6,031,801) (5.267,125)
Operating income 820,152 880,378
Other revenue, net 7199158 816,008
Net income for the period 1,540,067 1,696,386

4- Revenues

2013 2012
Dividends received from investees 1,575,000 .
Gain from sale of securities® - 4,027,500
Dates sales and it's derivatives 1,434,702 -
Miscellancous 47,076 15,969
3,056,778 4,043 469

* During 2012 ;the Company has sold portion of its investments in available for sale securities which were
invested in Takween Advanced Industries Company which resulted in profit of SR. 4,027,500.

S - Earning per Share

E-nmpcuhnmulwlmmammch\comefauuwiodmdd March 31, 2013 by dividing
net income Mmcwbdowy‘smMmmwhwhmmwdmw.ooom share.

6 - Contingent Liabilities

Contingent liabilities of the Company as of March 31, 2013 amounted to (SR.4.5) million against
guaranices for granted loans to affiliates (SR. 4.5 million: March 31, 2012),

7- Preliminary Results for the Period

The preliminary results for the Three months ended March 31, 2012 will not represent an accurate
indicator to the actual results of the year as whole .
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Al-Ahsa Development Company

( Joint Stock Company)

Notes to the preliminary consolidated financial statements
for the three months ended March 31,2013

8- Judicial Status

« There is a lawsuit medmhndn(‘ommybyathlrdm.demdhmmMof(SR.u.S)mﬂlm
for the claims of providing consultancy services to the aluminum foll project, & project currently under
uudy.inudditiomollw,ildwmwidcnnwttmhedupalkmlhepnymofw fees
dmldbeupethemmmormiunonlyul\aincmsimtheapiuloflhc(:ompmythuhw
not been achieved so far. The Compuny nndlthompmy‘ulepleonuMbclhvemuucphlmHT
doesn't deserve any fees and the lawsuit is currently pending in the court.

- A lawsuit ﬁldWMfmmofmwormmwammMng
mdlmswdofmm‘mmmmuwywm-dbys& 250,000 for each member and
mvedbymetmrﬁm«diwycmcnlmuymiwhddmzommdnl. 1431H
corresponding to May 4, 2010G.

NMWCOWMWMMMMWMMMgUmem
CMA includuﬂwvlolnbnoﬂheCunmyhduAmNyunuedinAnicle(ﬁ)oflleomwy‘s
Anideofusodubonmdl\niclc('u)ofﬂ\cSwdiCompmluwluian.uwompmydidn\mmh

Wkieulwmvdundmlbmhnofmwlhembu!oflthofDinwiM.
cash dividend to shareholders.

Buedonuuoﬂmwymwmwso(muoudﬂmm.unmmﬂhdmmc
Cmmoruxmmummmium.mmmmmmmummm
Dammam on 13 Rajab 1433H corresponding to June B.N!mwhkhmwmlhmmum
this sentence is subject to appeal.

- The Company filed a lawsuit against Emaar Arabian Shield Investment Company include roquiring the
afaduuwmfummtpo(ﬂwdmmmddwuldmlnluyndh.whkhwm
smdwmfaMiprAl-mMWCmmemmwilhBm-
Arabian Shicld Investment Company since 2008, The Company and the Company's Legal Consultant
believe thudmwillbemfumd:limmmmaWwiunkmMmmwwmm
rights of sharcholders.
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