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REVIEW REPORT
TO THE SHAREHOLDERS OF
KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

Scope of Review
We have reviewed the accompanying interim consolidated balance sheet of Kingdom

Holding Company — A Saudi Joint Stock Company (the Company) and its Subsidiaries
(the Group) as at 31 March 2008 and the related interim consolidated statements of
income and cash flows for the three months period then ended. These interim
consolidated financial statements are the responsibility of the Group's management and
have been prepared by them and submitted to us together with the information and
explanations we required. We conducted our limited review in accordance with generally
accepted auditing standards applicable to review engagements. A review consists
principally of applying analytical procedures to financial data and making inquiries of
persons responsible for financial and accounting matters. It is substantially less in scope
than an audit conducted in accordance with generally acceped auditing standards, the
objective of which is the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, we do not express such an opinion.

Conclusion

Based on our review, we are not aware of any material modifications that should be made
to the accompanying interim consolidated financial statements in order for them to be in
conformity with accounting standards generally accepted in the Kingdom of Saudi Arabia.

Emphasis of a Matter

We draw attention to the fact that we did not perform a review of the interim consolidated
financial statements of the Group as of and for the three months ended 31 March 2007.
Accordingly, we are unable to comment on whether there are any material modificationson
the financial position of the Group as of 31 March 2007 or its results of operations or its
cash flows for the three months then ended.

for Ernst & Young

Fahad M. Al-Toaimi
Certified Public Accountant
Registration No. 354

Riyadh: 14 Rabi Al Thani 1429H
(20 April 2008)

Abdulaziz A, Alsowailirg 277 Sori £, Favah 168 Abdulaziz A
Tahart M. Al Tasimi 354 Abdulbiarnid M, Bushnag 195 Ldhuned |

Offices in the Kiagdom ;| Aliobar, Jeskdah, Rayadh



KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED BALANCE SHEET
As at 31 March 2008

(SR’000)
31 March 2008 31 March 2007
Note (Unaudited) (Unaudited)
ASSETS
Current assets:
Cash and cash equivalents 1,580,579 2,494,085
Accounts receivable and other assets 2,098,052 1,010,358
Net assets held for sale 5 1,242,860 4,318,500
Total current assets 4,921,431 7,822,943
Available for sale investments 6 30,711,206 50,602,310
Investments in associates 7 8,644,095 7,058,964
Investments in real estate : 4,742,697 3,388,591
Property and equipment 10,534,280 8,616,470
Intangible assets 8 10,334,448 10,926,738
Other long term assets 812,060 770,344
Total assets 70,700,217 89,186,360
LIABILITIES AND EQUITY
Current liabilities:
Bank borrowings 9 207,242 197,724
Accounts payable and other liabilities 2,155,009 1,474,291
Total current liabilities 2,362,251 1,672,015
Term loans 9 18,330,682 16,303,900
Other long term liabilities 2,069,906 2,327,726
Total liabilities 22,762,839 20,303,641
Equity:
Shareholders’ equity:
Share capital I &10 63,000,000 10,000
Principal Shareholder’s current account 10 - 67,126,292
Statutory reserve 11 151,408 28,923
General reserve 10 3,131,106 -
Retained earnings 1,362,618 260,305
Unrealised foss from available for sale investments 6 (25,367,238) {4,407,489)
Foreign currency translation adjustments and other 170,274 (15,346)
Total shareholders® equity 42,448,153 63,002,685
Minority interests 5,489,225 5,880,034
Total equity 47,937,378 68,882,719
Total liabilities and equity 70,700,217 89,186,360

The attached notes 1 to 15 form part of these interim consolidated financial statements.
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KINGDOM HOLDING COMPANY (A JOINT STOCK COMPANY)

INTERIM CONSOLIDATED STATEMENT OF INCOME

For the three months ended 31 March 2008
(SR’000)

Note

REVENUES

Hotels and other operating revenues

Dividends income

Income from associates, net 7

Other investments income, net 5

Total revenues

COSTS AND EXPENSES

Hotels and other operating costs

General and administrative expenses

Total costs and expenses

INCOME BEFORE DEPRECIATION AND AMORTIZATION,
FINANCE CHARGES, ZAKAT AND TAX

Depreciation and amortization
INCOME FROM OPERATIONS
Finance charges, net 9

INCOME BEFORE MINORITY INTERESTS AND ZAKAT
AND TAX

Minority interests
INCOME BEFORE ZAKAT AND TAX
Zakat and tax 12

NET INCOME FOR THE PERIOD

Earping per share (SR) 14

Three months ended
31 March 2008
(Unaudited)

1,094,458
279,488
80,562
138,316
1,592,824
(721,950)
(118,135)
(840,085)

752,739

(104,751)
647,938
(206,365)

441,623

(38,804
402,819
(99,015)

303,804

0.048

The attached notes 1 to 15 form part of these interim consolidated financial statements.

Three months ended
31 March 2007
(Unaudited)

1,164,500
434,148
46,576
26,378
1,671,602
(769,684)
(133,630)
(903,314)

768,288

(87,468)
680,820
(242,908)

437,912

(72,752)
365,160
(75,933)

289,227

0.046
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KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
For the three months ended 31 March 2008

(SR’000)
Three months Three months
ended ended
31 March 2008 31 March 2007
(Unandited) (Unaudited)
Operating activities:
Net income for the period 303,804 289,227
Adjustments to reconcile net income to net cash from operafing
activities:
Depreciation and amortization 104,751 87,468
Income from associates, net (80,562) (46,576)
327,993 330,119
Changes in operating assets and liabilities
Accounts receivable and other assets (496,895) 28,341
Other long term assets (6,933) 583,956
Accounts payable and other liabilities 203,332 (77,843)
Other long term liabilities 105,622 167,309
Net cash from operating activities 133,119 1,031,882
Investing activities:
Net assets held for sale 930,750 (207,000)
Available for sale investments (956,599) (459,654)
Investments in associates, net (97,840) 83,414
Investments in real estate (31,374) (56,642)
Property and equipment, net (1,240,649) 124,068
Intangible assets (111,952) 111,007
Net cash used i investing activities (1,507,664) (404,807)
Financing activities:
Bank horrowings and term loans, net 406,859 (1,126,497)
Net movement in principal shareholder®s current account - (16,002)
Foreign currency translation adjustments 249,693 -
Minority interests, net - (10,770) 531,545
Net cash from (used in) financing activities 645,782 (610,954)
(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (728,763) 16,121
Cash and cash equivalents at the beginning of the period 2,309,342 2,477,964
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 1,580,579 2,494,085
Non cash transaction
Acquisition of investment in associate - 1,386,000
Unrealized loss from available for sale investments 9,066,308 4,407,489

The attached notes I to 15 form part of these interim consolidated financial statements,
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KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS - (Unaudited)
31 March 2008

1 ACTIVITIES

Kingdom Holding Company (the Company) is a Saudi Joint Stock Company (JSC) operating in the Kingdom
of Saudi Arabia. The Company was previously formed as a limited liability company and operated under

commercial registration number 1010142022 dated 11 Muharram 1417H (corresponding to 28 May 1996).

The Minister of Commerce and Industry approved, pursuant to resolution number 128/S dated 18 Jumada
Awal 1428H (corresponding to 4 June 2007), the conversion of the Company into a JSC. Prior to such
conversion, the shareholders of the Company increased the share capital from SR 10 million to SR 63 billion

by capitalizing the sharcholder’s current account (See Note 10).

As approved by the Capital Market Authority, the Company offered for sale in its Initial Public Offering
315,000,000 shares representing five percent (5.0%) of the issued share capital of the Company. The shares
of the Company were officially listed and commenced trading on the Saudi Stock Exchange on 28 July 2007.

The objectives of the Company are hotel management and operation, general contracting, operation and
maintenance, wholesale and retail frading of construction materials, foodstuff, agriculture producis and
metals for non-construction and petroleum products, trading of transportation equipment, advertising,
commercial services, education, medical services, commercial agencies and investment and establishment of

other companies.

The principal activities and the various segments of the Group are described in Note 15.

2 BASIS OF PREPARATION

Although the Company was converted into a Saudi Joint Stock Company on 18 Jumada Awal 1428H
(corresponding to 4 June 2007} (the conversion date}, the comparative information for the corresponding
period have been presented on the basis that the existing Company continued its activities and that no new
entity was created as at the conversion date. In the opinion of Company’s management, such presentation is
more informative and provides the readers of these interim consolidated financial statements a better

understanding of the Company’s continuing activities.

3 PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include the assets, liabilities and the results of operation of the
Company and its subsidiaries (the Group). A subsidiary company is that in which the Group has, directly or
indirectly, long term investment comprising an interest of more than 50% in the voting capitaf or aver which
it exerts a practical control. A subsidiary company is consolidated from the date on which the Group obtains

practical control until the date such control ceases.

Minority interest has been calculaied and reflected separately in the consolidated balance sheet and
consolidated statement of income. All significant balances and transactions between the Group companies

have been eliminated in the interim consohidated financial statements.




KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS - (Unaudited) — continued
31 March 2008

4 SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared in accordance with the Saudi Organization
for Certified Public Accountants Standard on Interim Financial Statements. The accounting policies used in
the preparation of the interim consolidated financial statements are consistent with those used in the
preparation of annual financial statements for the year ended 31 December 2007.

The preparation of interim consolidated financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions that affect the reported balances of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the interim consolidated
financial statements and the reported amounts of revenue and expenses during the period, Although these
estimates and judgments are based on management’s best knowledge of current events and actions, actual
results ultimately may differ from those estimates.

The interim consolidated financial statements do not include all the information and disclosures required in
the annual financial statements and should be read in conjunction with the Group’s annual consolidated
financial statements as at 31 December 2007. In management’s opinion, the interim consolidated financial
statements reflect all adjustments (which include normal recurring adjustments) necessary to present fairly
the results of operations for the interim period presented.

The Group’s interim results may not be indicative of its annual results of the aperations.
5 NET ASSETS HELD FOR SALE

The Company’s management approved and committed to a formal plan to actively market certain identified
properties for sale. In addition, the management of one of the Group’s subsidiaries, Fairmont Raffles
Holdings International (FRHI) has approved and committed to a formal plan to actively market certain
identified properties for sale.

The Group has classified the following assets and related liabilities as held for sale:

3I March 2008 31 March 2007
(Unaudited) (Unaudited)
Total assets  Total Habiliies  Net assets Net assets
Description held for sale held for sale
(SR'000) (SR’000) (SR°000) (SR '000)
Assets held for sale by the Company 448,149 174,349 273,800 343,750
Assets held for sale by FRHI 1,143,060 174,000 269,000 3,774,750

Net assets held for sale 1,591,149 348,349 1,242,800 4,318,500

During the three months ended 31 March 2008, the Group completed the sale of certain assets held for sale,
recognizing a gain of approximately SR 111 million (31 March 2007: Nil).




KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS - (Unaudited) — continued
31 March 2008

6 AVAILABLE FOR SALE INVESTMENTS

Available for sale investments consist of the following:
3I March 20068 31 March 2007

(Unaudited) (Unaudited)
SR’000 SR'000
Quoted:
Local and regional 6,389,683 5,276,371
International 22,750,518 44,808,421
29,140,201 50,084,792
Unquoted:
Local and regional 996,959 318,294
International 574,046 199,224
30,711,206 50,602,310

During the three months ended 31 March 2007, the principal shareholder contributed to the Company, at cost,
investment in Abraj Nas for Commercial Investments (a Saudi limited liability company), the parent of
National Air Services Company (NAS) for a value of SR 263 million. Also, during quarters ended 31
December 2007 and 31 March 2008, the Company made an additional investment in NAS for SR 281 million
and SR 400 million, respectively. As a result, the Company’s effective ownership in NAS as of 31 March
2008, became 19%.

The change in the market value of the available for sale investments up to 31 March 2007 and 31 March
2008, amounting to approximately SR 4,407 million and SR 25,367 million respectively, has been reported
under “unrealized loss from available for sale investments™ in the shareholders® equity.

7 INVESTMENTS IN ASSOCIATES

Following is the movement of investments in associates:

Three months Three months
ended ended
3F March 2008 31 March 2007
(Unaudited) (Unaudited)
SR'000 SR'000
At the beginning of the period 8,465,693 5,709,803
Movements during the period, net 97,840 1,302,585
Income from associates, net 80,562 46,576
At the end of the period 8,644,095 7.058,964

During the three months ended 31 March 2007, the principal shareholder contributed 20.4 million shares
representing 25.5% in Saudi Research and Marketing Group (a Saudi Joint Stock Company) for a
consideration of SR 1,386 million.




KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS - (Unaudited) — continued
31 March 2008

8

9

10

11

INTANGIBLE ASSETS
31 March 2008 31 March 2007
(Unaudited) (Unaudited)
SR'000 SR'000
Goodwill 6,462,090 6,874,726
Others 3,872,358 4,052,012
10,334,448 10,926,738
BANK BORROWINGS AND TERM LOANS
31 March 2608 31 March 2007
(Unaudited) (Unaudited)
SR’000 SR 600
Current:
Barks overdraft 51,303 99,852
Short term loans 7975 -
59,278 99,852
Current portion of long term loans 147,964 97,872
207,242 197,724
Non — current:
Long term loans, net of current portion 18,330,682 16,303,900
18,537,924 16,501,624

During the three months ended 31 March 2008, the Group capitalized borrowing costs of SR 32 miltion (31
March 2007: Nil) that were incurred in connection to the development of real estate projects and such
capitalized costs increased the carrying value of investments in real estate.

PRINCIPAL SHAREHOLDER'S CURRENT ACCOUNT

During 2006, the Company entered into a Sale and Purchase Agreement with the principal shareholder for
the acquisition of significant investments. The principal Shareholder's current account as of 31 March 2007
represents the value of these investments, which were acquired by the Company at the end of 2006.

Prior to its conversion to a JSC in 2007, the Company capitalized an amount of SR 62,990 million from the
principal Shareholder’s current account and transferred an amount of SR 3,131 million to the general
reserve.

STATUTORY RESERVE

In accordance with the Saudi Arabian Regulations for Companies and the Company®s by-laws, 10% of the
Company’s net income for the year is required to be transferred to a statutory reserve. The Company may
resolve to discontinue such transfers when the reserve equals 50% of the share capital. The reserve is not
available for distribution.




KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS - (Unaudited) — continued
31 March 2008

12 ZAKAT AND TAX

Zakat and tax reported in the interim consolidated statement of income consist of the following:

Three months Three months
ended ended
31 March 2008 31 March 2007
(Unaudited) (Unaudited)
SR’000 SR'000
Zakat 12,332 853
Income tax charge (credit) 15,448 (41,190)
Withholding tax on foreign dividends 71,235 116,270
99,015 75,933

Zakat for the period represents the Zakat due on the Company and its local subsidiaries, The Group’s
subsidiaries which are incorporated outside the Kingdom of Saudi Arabia are subject to related tax laws of
the country of operations. Foreign dividends are subject to withholding taxes.

13  CONTINGENCIES

The Company and its consolidated subsidiaries are defendants in various legal claims arising in the normal

course of business operations. Provision has been established for certain claims, based on the information

presently available. Any additional liabilities including any potential tax assessments that may result in

connection with other claims are not expected to have a material adverse effect on the Group's financial
_ position or results of operation.

In the normal course of business, the Group may provide guarantees and indemnifications. The terms and
conditions of such arrangements vary based on the related contracts. No material liabilities are expected from
these arrangements.

14  EARNINGS PER SHARE

Earnings per share are calculated by dividing the net income for the period by the number of shares
outstanding at the end of the period.

Earnings per share for the period ended 31 March 2007 have been calculated by dividing the net income for
the period by 6.3 billion shares, to give a retrospective effect for the change in the number of shares which
increased in June 2007, as a result of the increase in capital.

15 SEGMENT INFORMATION
The Group’s primary operations are organised into the following three segments, as follaws:
International - The principal activity includes investments in international quoted securities.

Domestic and Regional - The principal activity includes investments in securities quoted on the Saudi stock
exchange, the regional stock exchanges and investments in associates.

Private equity - The principal activity includes invesiments in private equities, managed funds and other
entities existing within the structure of the Group.




KINGDOM HOLDING COMPANY (A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS - (Unaudited) — continued
31 March 2008

15

SEGMENT INFORMATION (continued)

Hotels:

The principal activity of this segment includes investments in subsidiaries and associates that are in the
business of managing and owning hotel properties and related activities.

Real Estate and Domestic:

Real Estate - The principal activity includes investments in activities relating to ownership and development

of land and real estate projects.

Domestic - The principal activity includes investments in local subsidiaries and associates.

The total assets and total liabilities as at 31 March 2008 and 31 March 2007, total revenues and net income
for the three month periods then ended, by segment, are as follows:

SR ‘060"
Segment
2008 Real Estate
and
Equity Hotels Domestic Total
Total assets 32,787,606 30,799,060 7,113,551 70,700,217
Total liabilities 11,845,806 9,931,521 985,512 22,762,839
Total revenues 345,694 1,077,747 169,383 1,592,824
Net income 187,104 106,729 9,971 303,804
SR ‘G00°
Segment
2007 Real Estate
and
Equity Hotels Domestic Total
Total assets 52,228,773 31,275,861 5,681,726 89,186,360
Total liabilities 8,454,346 10,824,992 1,024,303 20,303,641
Total revenues 464,347 1,068,534 138,721 1,671,602
Net income 210,509 70,842 7.876 289,227
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