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In-line set of results from Extra

Extra announced its preliminary 3Q12 results on 7 October 2012.
Revenues were strong with a YoY growth of 14.5%, although

margin contraction led to EBIT and Net Profit growth of 7-8%. Nine

additional stores YoY contributed to the growth, although we

believe organic was also strong. QoQ declines were mainly due to

seasonality factors.

e In summary, Extra reported a good set of 3Q12 results, in-line with our
estimates. The top line grew by 14.5% YoY with this leading to 7-16% YoY
growth across all profit lines.

e Revenue increased by 14.5% YoY to SR699mn driven by growth at existing
stores as well as opening nine new stores YoY (20 in 3Q11 and 29 in 3Q12).

e QoQ, due to seasonality factors, revenue was down 3.8% with profit lines

down significantly (Operating and Net profit down 40% QoQ). Management
highlighted the strong sales of the higher margin household items in 2Q12
due to the wedding season which helped margins. With this not present in
3Q12 and higher sales of lower margin smartphones/tablets, this led to the
QoQ margin contraction.

For margins, Gross margins increased by 27bps YoY to 17.3% in 3Q12
although Operating and Net margins decreased by 25bps and 26bps YoY
respectively. We believe on Gross margins, better rebates may be helping
Extra in supporting the margin, although on the Operating and Net lines,
higher OpEx and lower Other Income is leading to the pressure.

We are currently Overweight on Extra with a PT of SR106.2. The stock
currently trades on 13.5x 2013 P/E. We believe continued consolidation of a
fragmented market will lead to increasing market share for Extra. This,
combined with focus on its private label brand, sourcing products directly
from the manufacturer and increased rebates from suppliers due to higher
volume purchases should support net profit growth.
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3Q12 Result Summary

SR mn 3Q12A 3Q11A %YoY 3Q12E % Var”

Sales 699 610 14.5 690 1.4

Gross income 121 104 16.3 110 9.7

Operating income 29.3 27.1 8.2 29.3 0.0 )

Net income 28.4 26.4 75 28.6 0.7 T f+9.Gﬁ 65) 69;’ vy
EPS (SR) 118 1.10 75 1.19 0.7) U L L

Source: Company, NCBC Research ” % Var indicates variance from NCBC forecasts
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PRICE TARGET: Analysts set share price targets for individual companies based on a 12 month horizon. These share price targets are subject to a
range of company specific and market risks. Target prices are based on a methodology chosen by the analyst as the best predictor
of the share price over the 12 month horizon

Other Definitions

NR: Not Rated. The investment rating has been suspended temporarily. Such suspension is in compliance with applicable regulations and/or in
circumstances when NCB Capital is acting in an advisory capacity in a merger
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CS: Coverage Suspended. NCBC has suspended coverage of this company

NC: Not covered. NCBC does not cover this company
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