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REFORT ON REVIEW OF INTREM CONDENSED FINANCIAL INFORMATION

Tx: THE SHAREHLDERS® OF

ALDREES PETROLEUM AND TRANSFORT SERVICES COMPANY
(A Suudi Joint Stock Company)

Riyvadh - Saudi Arabia

Introduciion

We have reviewed the sccompanylng inlerim condensed statement of financial position of ALDREES
FETROLEUM ANDTRANSFORT SERVICES COMPANY (A Suudi Joint Stock Company) as of March
31, 2017 and the related interim condensed stmements of comprebensive income, changes in ghareholders" equity,
cash fMows for the three months then énded at that date, and the notes from (1318 {16} which are an integral pan
al these interim condensed financial statemenis. These imerim condensed financial statements are the
responsibility of the Company's management in accordance with the Intemational Financial Reporting Standerds
adopted in the Kingdom of Saudi Ambin and other regulations adopted by the Saudi Orpanization for Certified
Public Accountants and presented fairly in accordance with International Accounting Standard 34 “Interim
Financial Reporting” (1AS 34). Our responsibility is o express n conclusion on these interim condensed financial

statements bazed on our review,

Scope of Heview

We conductied our limited review in accordance with the International Standards an Review Engagement - 2410
“Review of Interim Financial Information Performed by the Independent Auvditor of the Enlity”, A review
cansists principally of applying analytical procedures to financial data and information and making inquiries of
persons responsible for fnancial and accounting masters. It is subsiamially less in scope than an audit conducted
in gecordance with Intemational Standards on Auditing acdopted in the Kingdom of Saudi Arabia, and
cansequently does not enable us 1o obtain assumnece that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do nol express and opinion.

Conclusion

Based on our review, nathing has come to our aitention that causes us to believe that the accompanying interim
candensed finaneial mfermation does not present fairdy, in all material respects the Company’s interim condensed
financial position as at 31 March 2017, and its imerim condensed results of its operations and its imerim
codensed cash flows for the three manths then ended at thai dade In accordance with 1A% 34 “Interim Financial
Reporting”. In accordance with the International Finencial Reporting Standards adopted in the Kingdom of Saudi
Arabia and other regulations adopted by the Saudi Organization for Centified Public Accountanis.
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Aldrees Petrolenm and Transport Services Company

(A Saudi Joint Stock Company) -

INTERIM CONDENSED FINANCIAL POSITION (LINAUDITED)
As at 31 March 2017

3T Marcle 207 AT Deevriber M6 1 ey 2014
SR “Beshifed” SR “Restated” SR
Wotes  (Uninudiited [Andited) {Aitifed)

ASSETS
MNON CURRENT ASSETS
Praperty and equipment, net Hi67,541,612 RO, 054 454 THpIELA1E
Dieferred costs, net I, 715,521 17037, 628 21LAMITT
Investment in joint ventires 4 1,822,737 1,822,737 Si000
TOTAL NON CURRENT ASSETS 886,070 670 £24.914 864 758,202,705
CURRENT ASSETS
e o & reladed party 1 I ATV NS 3335001 337032
Other assets 111,328,521 B9 24 BEE 34458,9064
Prepnid expenscs 2HLEFEA4 199,054,724 174, 1, B2
Inwentories, mot M EMTE 43, 5,932 26, 15 0
Accrued moome 410Kl 335 SE 414 600 15,367,313
Trade sceounls receivable, net 30% B43.237 303 532002 208 444 401
Banks balances 51,HI5, 9594 IR.602.469 L8, 300, [ 54
TOTAL CURRENT ASSETS Tl 309, b8 THE IR, BT I00.993
TOTAL ASSETS 1,652,589, 1.8 1.54] 246470 1,245,554, 78R
SHAREHOLDERS' EQUITY AMD
LIABILITIES
SHAREHOLIERS EQUITY
Sharz capitnl fi B0, 00 AU, ETWH T 00,000, N
Stnndory reserve 93,513,948 92 513448 I
Retained cnmings 14,393,293 140,21 1.548 142,561,563
TOTAL SHAREHOLDERS® EQUITY D6, 17,241 633,723,4% 625.0731232
LIABILITIES
NON CURRENT LIABILITES
Lang berm beans 5 22.814,251 34,221,049 31,380,564
Employees” emd of service indemnitics S1.300, T 35302, 47 32493375
TOTAL NON CURRENT LIABILITIES 75,180,957 HEL 543, 195 133,873,035
CURRENT LIABILITIES
Faknt pmﬂﬂ: g 1302, 509 504370 4, 21T RIA
Accrued Expenicy amd ather Habalsties M4 R IR7. 802010 136,000,517
Dhue f o related parly E| - 4. 270,77 1LETT.054
Trade pavables 2004135774 350,260,204 152022886
Current portion of long term boans 5 Sea 0 00 a0,559, 250 Gl 2T S0
Short term loems i A4, W0, 1Y 208,707 125, IR
TOTAL CUERENT LIABILITIES a7, M, 940 RITU77.6TH 425 747621
TOTAL LIARILITIES 145 481 BT 907,520,574 GlAA21,556
TOTAL SHAREHOLDERS' EQUITY
AND LIABILITIES 1,652,389, 138 1,541, 246,470 1,245 5% THE

The accompany firom (1

_l'r..-....-

43 nne inteprved pard ::II'

mterem combensed fmnceal stivemenis,



Aldrees Petroleum and Transport Serviees Company

INTERIM CONDENSEDR STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2017

(Al pmounts m Sodi Rivols)

Hevenus

Cos of revenue

GROSS PROFIT
EXPENSES

Sellmg and marketing
Genernl and adminisiration

INCOME FROM DFERATIONS

Financinl churges

Oker income, nal

INCOME BEFORE £AKAT
Faknd cslimale

MET INCOME FOR THE PERICHED

OTHER COMPREHENSIVE INCOME:

Unreallzed gains om valuation of investments through
other comprehensive mcome

NET ODMPREHENSIVE INCOME

Earmings per share from;

lncons from operations

et income

For the three For the e
rargied e preriovd areetiethe period
eaded 31 March  enaded 37 March
27 276" Kestuled”
240,390,137 B3, 725 KRG
(TYT HEH,T6T) {786, 105,557)
42,504,370 57.620.352
{1,B55,042) (LATEDST)
(23,394,102} £24, 500,051
ITAST, 226 3].244,29]
(2,993,407} (2,505 772)
567,028 330,596
15,031,745 28,979,115
(450,000 £ 1.200,000)
14,581,745 7,779,115
T R T
0,85 0,78

0,29 {69

%’:\ The accompany from (1§00 (163 are miegrated part of these ierim condensed Tnancial stalements.



Aldrees Petroleum and Transport Services Company

(A Saudi Joini Stock Company)

INTERIM CONDENSED STATEMENT OF SHAREHOLDERS' EQUITY (UNAUDITED)
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2017

(A1l amounts in Saudi Kivals)

Sl Sradulory Reiaimed

j& FEsErI iR S Tafal
Balonze at | January 2016 00000008 34010660  EFSEIAIT 642994486
Effect of changss in accounting policies (bote 13) - (17021254  {17.021.254)
Blance ol 1 Janunry 2016 alter restateimen _.15|'r,mmm HA 411,569 - 143,561,563 612 9Ty 232
[ividerds (none T) - (S0,000,000) (B0, 000)
Beand of direciors’ remunerations {nate 7] (hAanomay (0 A00,000)
Het income for the pariod - TS 27,719,115
Balanee at 31 March 20046 after restutement A0, 000 00 B A1, 609 B, 040,678 T2I5L347
Balance at | January 2017 400, B0 0 DRS11,048 1412011540 633 T35 A%
Tronsfer to capitnl [noco &) 10, a0, D [ DO M AN CH -
Drividends {note 7) A0,O00, 000} {40.00,000)
Board of directors” remuneriticns (mde 7) & [ 1,448,003y (1,400,000
Med incine for the perod - |4,581,745 14,581,745
Holance ai 31 Muarch 2007 BT T 92,513,488 14,393,293 B, M1 T 241

=,

Thez sccompay Froms (1§ 1000 16) wre indegrated pan of ihese interim condensed linancinl siatements.



Aldrees Petroleum and Transport Services Company

{A Saundi Joint Stock Company)

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2007

(AN amounts in Saedi Rivals)

DOPERATING ACTIVITIES
Income before zaka

Meljustiteeil for;

Depreciation

Amomization of defemed cosis
(Cinin} Loss on sale of praperty and equipment
Provision for employvees” end=of-service indemnitics

Changes in operating asseds and lishilities:
Trade aceounts receivahile, net

Acerued income

Prepaid expenses

Diher assels

Inventories, net

Trade payobles

Acorued expenses ancd ather Dahilities

Cash {used in) from operatiens

Emplovees’ end-of-service indemnitizs paid
Lnkal paid

Ned ensl (used in) Trom operating activilies

IMVESTING ACTIVITIES

Deferred costs

Purchase of property and equipment

Proceeds froan sabe of propeny and equipment

Mot emsh weed In investing nethvithes

FINANCING ACTIVITIES
Proceeds from short term loans
Repayment of sheet term loans
Repapment of long tenn loans
Drividiends paid

Pasarel f directons” pemsnerations
Met cash from Mnascing activitics
CHANGE IN BANKS BALAMCES
Runks bulances, 4 1 Samry

BANKS BALANCES, AT 31 MARCH

S

For the three

For tiwe e

wrirn e I|:.|'e;|1|'|':|tl' sty I’EHI.ITJ
eirded 31 Morch e 31 Mlareh
2T 2016 Restared”
15,031,745 2H.079. 1%
18,50 910 16481 325
472507 1LA1E 565
(51 BE4) A0 R0
I BSZ, Bk 2503841
Jan B, LA 49 844,741
(6.311,238) (6,353 045)
(3,66, B45) (16,279 .960)
(11,837, 2900 (36,768,190
(22187, 717) {964 G40
428,554 (B, 760,955
(9%,127,202) L R R
13,440 924 164040, 934
(B2 440,703 21,957,311
(4.78E T (1,482.043)
(2651771 (33,755
(59 BEDHIT) 20,481,513
(1, 1504100 {450, 00000
(B0LA53.650) {23951 . 241)
412,500 256,371
(K190, 158) (23,944 870
1,0 33,805,000 474,000,000
(B2 AT601T) {350, 0K (W)
{16.044475) (18, 1&6,314]
(40,000,000 (20,000,000
i A0 1A, 000
183,384,508 15433 686
12,403,52% L1070, 300
AH 2, A 18,3500, | 84
10605, 958 3027513

The sccompany Trom (1) te [ 16) ore integrsted parn of dese interim condensed financial stalemens,
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Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company) S

MOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (LINAUINTELD)
For The Three Month Period Ended March 31, 2017

1y ORGANISATION AND ACTIVITIES

Aldrees Pedroleum and Tramsport Services Cospany (Hhe “Comgiany™) & o Sawdi Joine Stock Company registerad in
Kiyadh, the Kingdom of Saudi Arnbia under commiercial registration numaber 1010002475 issacd in Kivadh an 13
Bahi Al-Thank | 382H {(eormesponding 1o 12 September 1962,

The Company's objectives, o5 per ils commercinl registration, include retall and wholesale trading of fucl, lubricants,
catering services and the transporfution of goods using highways in the Kingdom of Saudi Arabia in acoondunice with
Ficense mumbser 1001112400, establishinsent of vehicks workshops and car wnshes and scouisition of land 1o construc)
buildings For sule or lease for b inlerest of the Company and construction, managing, operating ond renting inke
gy cencres for hot ond eold bevemges and food

I BASIS OF PREFPARATION
{ap Statement of eompllanes:

e imterim condensed financial stotements hove been prepared in sccordance with [AS 34 “Inferim Finoneial
Keponing” s approved by the Seudi Orgasizaticn for Centified Public Accountonts, which became effective in Saucdi
Armbin on Jonuary 1, 2017, These stpements are the (it finoncial statements fo be prepared in occondance with
interational siandards (IFRS), IFRS 1, "Adoption of International Financial Reporting Standards for the First Time”,
s been applied in the preparation of these condensed inferim financiol stements and date of the Company's
iransison to 1FRS on [ Janaary 2016,

The last annunl financial snfements For the year ended 31 December 20060 live been prepared for the Company in
accordance with the generally pecepied sccounting stondards issued by the Sundi Organiastion for Certl led Public
Acoountants, Due to the preparation of the first concise inlerim fnancial statements in accordnnce with TAS 34, the
ﬂuqmmn'_f hes inclisded nelifitional disclmures (o epable the users of e fsancial satements o undersinnd the impﬂl:l

of the transition to [FRSs on previously reported annual figures as well as interim condensed figures.

The Capial Morket Authority issued the decision of the Board of Commissioners on 13 Muharram 1438H (16
October 20161 to require listed companies o apply the cost model when measuring the assets of property ond
eqjuipment, investment propenies and intangible assets when adopting the IFRS Tor a period of 3 vears begin from the
date of adoption of the International Financial Reporting Standards And continue o comply with the requirensems lor
disclesure of [FRS adopted in the Kingdom of Saudi Arabia, which require disclosure of fair value,

(b} Basis ol measurenent:

The Mnancial staements bave been prepared on the historical cost bosis using the acerual hasis of sceounting excoept
fior the: financinl assets and lobilities,

(e} Functienal and presenfation carrency:
The financial stalements ane presemied i Saudi Rival, which is the Company's functicnal currency.

() Use ol estimates anid judpmenis

The preperation of financial stavements in conformity with IFRSs requires management 1o make judgments, estimates
and nssumptions that allect the application of sccounting policies and the reported amounts of assets, liabilities,

income and expenses. Actual results may differ from these estimaes,

In particulas, information sboi significant arcas of estimation uncertainties and critical judgments in applying
pecpimting policies that have the moest significant effect on the amourts recognized in dhe Anancinl sEnfements is

summarized as foflows:

. Manugement perodscally reassesses the economic useful lives of tangible assets and intongible nssets based on the

:% peneral condilivn of thess iwhﬂlxwﬂltm for thelr imelul ccomunic lives in the funre,
- -._.-._'_Fl'
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company) e
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (LUINAUDRITED)
For The Three Month Period Ended March 31, 2007

Estimated uscful lives of infangible asseis for the privilepe of providing services is from the period when the company
will be able o charge for use of the public infrastructure 1o the end of the concession period,

Monngement frequently reviews the lowsuits raised against the company based on o legal study prepored by ihe
company's legal advisors. This siudy highlights potential risks that the compary may incurred in the future,

A provision for doubiful debts is aken on the basis and estimafes opproved by monngement in conformily with
Intermational Financinl Beporting Standards (IFRS],

Managemend estimates the provision to decrease inventery to net renliznble value i the cost of inventory may not be
recoverable, damoged, wholly or partinlly obsobele, and it selling price to fall below cost or any other faciors that
causes the recovernble amaount 1o be lower tham ils carrving nemount.

Misnngement eslimsles the recoverdhle amoint of tee other lrancial assets o determing whether there was any
imipairment in its valoe,

Eatimales aml umberlying sssumptions are reviewed on an opgoing basis. Reviskns o accounting estsmales are
recognized in the year in which s estimates ase revised and inoany futare years affectsd,

Fair value mepsurement
Fair volue represents the amound moy be collected from the asel sale or o beost o convert commiiment beiween

koowledpealsle parthes o the same terms and dealing with others ond depends on the Fair value mepsuremant of tha
lillonwing coniditions:

In the principal masket for the aset or lability, or
il most advantageous market for fhe asset or liability in the absence of 3 principal msarket the company should be
able fo landbe theough the mest advantogeows market,

When measuring the Fair value of an asset or a liability, the Company uses maorket observoble dnia as fur as possible,
Fair values are cateporzed imo different levels noa fair value hierarchy besed on dhe inputs used in the valuation
techinigues as flbows:

Lewel 13 quoted prices {unadjuseed) in octive markeds for identicol nsseis ar liabilities.

Level 2: inputs other than guoted prices included in Level | that are observable for the asset or linhility, sither directly
(L. ns prices) or mdineetly (e derived from prices ],

Level 3: inputs for the asset or liability thar are mot based o observable market ditn (mmobservable inpuish 17 e
inpuds used o messare the fair valoe of an asset or a liability might be cascgorized in different kevels of the Tair valse
hierarchy, then the fair viloe messurement is ceegorized in i emirety i the same level of the fair volue hicrarehy ns
thie lowest bewel input that is significant fo the entine measarement.

- The Company recognizes iransfers between bevels of the Foir volue hisrarchy i the end of the reporting period during

which the change hos oceirred.

« Mansyrement believes thal iy estimales and judgments are ressonable axd adequate.

Significant Accounting Policies

The Company has odopted the Intzmational Financial Reporting Standards in the peeparation of the finoneinl
stifemenis na ol 31 March 2017 in accordance wath the imstrections of e Saudi Oepanization for Certified Public

Accountands, The manditory implementaton of Inlemaienal Financial Reponing Standards is effective from |
Jnnmary 2017,

The accounting palicies used in the preparation of inerim condensed financial statements for the period ended Masch
31, 2017 is the Intermational Accounting Stadand 30 "lsterime Fiooscial Beporiing” as approved by the Sawdi
Organization for Cemified Public Accountants, which came inlo foree = Saudi Arabis on January 1, 2007, was

applied intermational standard requirements for the preparation of IFRS 1 "adoption of international standards for the

ke L= .



Aldrees Petroleum and Transport Serviees Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEME INTS (UNAUDITED)
For The Three Month Period Ended March 31, 2017

preparation of financial reports for the first time® when preparing these interim condensed lnnneial surements and is
the dnte of the Company's transition o intesnational standards for Anaocial reporting (IFRS) on 1 January 2016 and

The follewing is a sintement of significant necounting policies adopted:
(w) Financial insdrumones

il Now-aerrvadive firancral assens

The Company initially recognizes loans and receivables on the date that they are originated. All osher finnncind asers
are recognized intinlly on the frede date ol which the Company becomes o party o the contractual provisions of the

imsErumaem

The Company derceognizes n financinl asset when the contraciunl rights fo the cash Mows from the assel expine, or i
wransfers the rights to receive the contrctual cash Aows on thie lnaselal asset in o mnssction in which substantially afl
the risks and rewards of ownership of the financial asset are ransferred. Any interest in rmnsferred financinl assets thi

is created or retained by the Company is recognized a3 a scparabe asset or [abilicy,

Fianelal assets and lighilities ane offse amd the net omount presented m the statement of fnancial position when, and
anly when, the Compony hos o legnl right 1o offset the amounts and intends eidier to settle on & net basis or o realee

the asset and settle the linhility simublancously.
Loars ard recefvahies

Loans and receivahles are finungial assets with Gxed or determinable payments that are not quoted in octive markel
Such pssets are recopmized indlinlly ut Fair valis, plus any directly sitibutable transaction costs. Subsequent 1o initial
recopnition lonns and receivables are mensured ot amortized cost using the effective interest method, fess any
impairment besses,

Crach aneed coxh eguivaleni

Cash ond cash syuivilents comprise cash bakanees and call deposits with maturities of three months o less from the
acuisiiion dale,

Mowr-dertvarive firancial labilifies

Fimanscial liabilities are recognized initially on the trade date af which the Compony becomes & party o the
contmctunl provisions of the indrament,

The Company derecogrizes a fnancial Hability when its contractunl obligations sre discharged or cancelled or
Bxpire,

Financinl nsseis and lishilities are offeet and the mel amount presented in the statement of financial position when,
and only when, the Cempany has a legal rght to offsel the omounts and infends esther 1o sl o 2 pel basis or (o
reaslize the assel and seothe the liabkility simulmneoushy,

The Company his the Tollawing noi-derivative financial labilities: Trode and odber payables, dividends payables,
pecrunls, dus to related parties.

Susch fimancind Habilities are recognized initally at fair valee plus any directly atiributable transaction costs.
Subsequent b inital recopnition these financial linbilities are measured al amortized cod wsing the effective
interes! msethod.

(i) Slveare capival - orodinry shores

Owdinary shares ore classified as squity, Incremental costs directly atinibutable 1o the ssie of ordinary shares are
recognized as o deduction from cquity,

S e



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (LINAUDITED)
For The Three Month Period Ended March 31, 2017

(b} Properiy wnd eguipment
(1) Recogainon and mearurean

Items of property ond equipment are measured ol cost less accumubaed depreciation and impoiment losses.

Cot includes expenditures thaf are direcily atiributable i fhe sequisition of the s, and any olher costs directly
attribulnhle 1o bringing the asiet 0a warking comdition for iy imended use. Purchnsed sofiware thal is integral to
ihe funcisonality of the related squipawent i capltalized a3 part of that cquipment.

Whisn s af an atem ol property anid uq'ui.plu.-&lll have dilferent useful lives, I:hl:}' are accounted for as iems
(major companents) of property aid equipment.

Ginins and bosses on dispoml of an item of propedy and equipment are determined by comparing the proceeds from
disposal with dhe cerrving amount of propenty and equipment and are recognized net witlin "other expense™ in the
slateincnal of comprebiensive incame.

(i} Sinfregunery cowds

The cost of replacing part of an item of property and equipment is recognized in the carrying amount of the ilem if
it is probakde thot the fiiure economic benefits embodied within the pant will Bow 1o e company and s cost can
be mensined melinbly, The carrving amount of e replaced i s derecognized. The costs oF the doy-to-diy
servicing of property and equipaent are recognized in snbement of comprehensive incame as incumred,

(il fxenraciation

(e}

Items of property and cquipment are deprecimed on o seraighl-line basis msttement of o over the estimated
uscful lives of each component. Land is not deprecised,

Ttems of property and equipment are depreciated from the date that dyy are installed and are ready for use, or in
respect ol inbersally comtructed assets, from the date that the assel i completed ond ready For use,

Leaschold improvements are amortizesd over the shorter of the estimated useful life o term of the lease,

The deprecintions mie of property and equipment for the current and prayions vear are as fodlows:

Dspreciation rate
Buiklings 3
Lensehold improvemenls Sharter of lease term or useful
life
Sachipery and equipmens 1]
Furniture & fixture LH
Tracks 14 weleh 20% Serap value
Vehicles 15-25
Compisiers 12.5-25
Toals |2-20

Depreciation methods, uselul lives and residual values ane reassessed &l each reporting date.

Projects under construction
Projects umder constraction are corried of cost, and wien the project is seady for use, it is transferred to its own
item of property and eyuipment.

ﬁ ¥
~ e /
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For The Three Month Period Ended March 31, 2017

Revenue recognition
Revenue from sales is recopnized when the poods are delivered and the services rendered o the custonsers.
Revenue from the soke of the goods is recognized when all of the following conditiens are met;

The significant risks and rewards of ovwnership have been imnnsferred fo the cusomer.

the Company no lonper retains the ownership of the goods 25 an ongoing administralive interventbon Thers (s no
cantinuing munagement involvemment with the poods.

The ecommoenie benelis associnted with the sale are kel te (ow,

The assockared eosis and possible retum of goods can be estimaled relinhly,

Fental income is recopnized on o stmight line basis over (he term ol ihe lease, And other Inconse B recognized
when earned,

Accounts reccivable

Accowits receivable are stated a1l esiginal mvolce amwaint less appropriate ollowance for smy doubtful fmde
accounts recelvable, An stinatz for allowance for doubtful trade accounts receivable is mode when collection of
il Tl mmount is dsabilul, Bad delsis are written ofl as meuarred.

Accrued income
Acerued income comprise of revenue earmed for services provided and goods delivered bul not yet billed as at the
fimamcind position date,

Inveniories
Imventories are meawred ai the lower of eost and pel realizabbe volee. The cost of inventorics is determined based
o thse weighted averape peinciple, ond nchudes expenditure incurred in scquiring the mventores

Met resalizable value (5 the estimuted seiling price in the sedinary course of business. less the estimated cosis of
cimpletbon and selling expenses.

Chiiseiting,

Finnrcial liabilities are sot off agains fnencinl mssets, and the net amownt is shown in the cosolidaied lnancial
position only when the obliging ksl rights are available and when seitled on net ke or the renlization of asseis
or settlement of liabilities is done a2 the same time,

Provizlons

A provision B recognized if, a5 o result of & past event, the Group has a present [egal or constructive obligstion tho
can be estimated seliably, and it s proballe that sn outflow of sconomic benefits will be required fo sattle the
olxligation,

Provisians ane determined by discounting the expected fitare cash flows ot a pre-tnx b that reflecs curment
imiarket assessments of the time value of meney and the risks specific to the lakilisy,

Frepuid espenses

Prepaid expenses represent amounds paid in advancs for renting petral stations, offices, employees howsing and
other services, Prepoid expenses are amortized, using the straight liee method, over the peried of the related
conirnets

Deferred cosis
Defisred cosls represent key mamey pakd for rentlng new petrol statkons e Kingdom of Saudi Ambia, Defemed
cosls are amortieed, using the sirdght lae method, over the poriod of the conmacis.



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company) S
NOTES TO THE INTERIM CONDENSED FINANCIAL STATUMENTS (UNAUDITED)
For The Three Month Period Ended March 31, 2007

i liwestment in jolatly controlled cafity
A jrind ventere is comdmeidnl drangements whenely the Compeny and olbier panties underioke an ecaponsic
aetivity theat s wibjec o joinl contral, Le the strsteghe Nnoecial and operating pelicy decisions relating to the
activithes reduire the unaninious consent of the portics sharing eontrol, Joint venhire nmangements that inyolve e
establishment of 0 separate entity in which ench party hos an interest are referred 1o as “jointly controlled entines”,
The Company applics the equity method of accounting for its inerests in jointly controlled entities.

Under the equity mothod, the inerest in the joinidy controlled entity is corried in the financinl position al cos as
aljusted by post-incorpomiion chinges in the Company’s share of the nel assets of the joinily comrofled cotity,
less any impairment in the value of individual invesiment,

(m) Trade payable and seerued cxpenses
Liabalities are recopnieed for amounts bo e paid in the future Tor goods o services reccived. whether billed by the
suppliers or nol

(n} Unesrned revenune
Uneamed revenus represents advances received against prepoid petrol cards ssued by the Company that bave nat
boen utilized by customers g the fnemcial position dabe sl neamed rental imcome receved in advance,

{0} Falkal
Fuknl iz |'|rn'..'i|:I|:|J an aceri] s in acconfance with the Bezolatbons of the Genesal Authoely fod Zakal and
Fneame (“IEIT) in the Kingdam of Saudi Arabia, The zakat provizion is charged to the statemsend of income, Any
cilferences resulting froms the final sscssments are recorded 0 the veor of their finalintion

“ﬂ E.rlp.ln!m" enil of serviee indemnilies
Provision for employess "and of service bensfits i deducied from their periods of service o the inlerim condensed
financinl position date. Provision for employees' end of service benefits is made according to the expected unit
method in accordance with 1AS 19 Employee Benelils, sking info account Saudi Labor Law. The provisien is
recagiiized based on the present value of the defimed banelit abligalion,

The present valoe of the delined benelit ohligation s caleulaged wsing assumptions for the average annual solory
incregse ratie, the averaoe work period of conplovees and an appropelare discount rate. The probabilitics used ore
cabeulited on & constant basis for each period and reflectk the best management edtimates. The discount rate is
determined based on tle best availoble market returns estimates available af the reporting date,

Changes in accounting polbeies due (o revision of 1AS 19

The amendments te 1AS 19 resulied in changes in accoenting Tor defined berefit plans and end of service benefis,
The malesial chames are relatsl 10 the accounting clanges i tee defined plan's conumitments and assets, The
amemdments reguire recognithon of changes in the specilie lakiliny for fir valee and recognition end recognition
of all accounting gains and losses dircctly through comprehensive income in order o reflect the net recopnized
asget oo lability of the company in il statement of financial position,

Accordingly, the provision for end of service indemnity has been adjusted retroactively to SR 17,021,254,
The actuaral vilustion was performed by Al Khwarizml for Actuarinl Services and was carried out using the

expected eredit module,

Tl main assumptions used for actuarial valuation were as Tollows:
Eanployes L aver Slaw
Incrense salary 4%
Driscount rate of cash Mow 3.5%

{1) Statwtory reserve
As required by Saudl Arabian Regulations for Companrics, [0% of the income for the venr shoald be transfierred 1o

thee statutory reserve, The Company moy resolve to discontinae such transfers when the total reserve equals 30% aflf
the capital, The reserve is not available for dividend distribution.

%\ Ef_—pf:.;—:_"
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Aldrees Petrolenm and Transport Services Company

(A Saudi Joint Stock Company) -
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNALIDITED)
For The Three Month Period Ended March 31, 2017

Finamee ineome and lnanee costs
Finance income comprises increst income from deposits st banks, Interest income is recognized as il accroes,
wsing the effective intevest method.

Borrewing costs that are ped dirccily aliribotable to the scquisition, construction or production of a gualifying asset
are recogiized In profit or loss using the effective nferest method,

Foreipn carrency iransmeiions

Foreign curmency transactions nre fransialed into Soadi Riyals al the mves of exchange prevailing at the time of the
transactions, At financinl positien  date, monetary assets and labilities deneminated in Fereign corremcics are
translated to Saudi Rivals at the exchange rafes prevailing on that date, Gains and losses arising on seltlement and
irunslation of Toreign currency ransactions are recopnized in the statement of income,

Lmi pairment

(1} Fmarcind aeees

A Tiiancial asset ot classified as al fir valee through profit ar lose is zssessed o each reporting date o determine
whether there is objective evidence that o is impaired. A financial assel is impakred (7 objective evidenos of
impairment 0% & result af ane or e events sl occured afler e initial recognition of the asset, and that the
loss event had an impact on the estimated fuure cash Nows of that asset that can be estimaled refinbly,

An impairment loss in respect of a [tancial asset measured at amortized cost is caleulated as the difference
between s carrving amaunt, sod e present vadwe of the estimated future cash Aows discounted al the asset’s
original effective interest rate. Losses are recognized in profit or boss aned reflected in an allowance account against
loans arsd receivable. interest on the impaired nssed confinies o be recagrized - when & evenl eccwring after the
impairment was recognized causes the amount of Impairment loss o deercase, the deerease in impairment los is
reversed throigh profit or boss,

(L) Mow-Trenedad aasers

The carrying amounts of e Company's nan-financial assets, other than invenfories ane reviewed an cach reporting
date s determine whether there is any indication of impairment. If any soch indication exises, then the asset’s
recoverable omount is estimated, The recovershle amount af &n assel or casli-generating unit is the grester of its

value in wse nnd its fir vohee bess costs 1o sall,

I assessing value in use, the estimaled fulure cash fows are discounted Lo their present value using o pre-tnx
discount mbe thal reflects currenl markes assessments of the (e value of money and the risks specific o the asset
For the purpose of impairment testing, asswes thar cannot be tested individually are prouped fogether mto the
smiallest groep of assets that generates cash inflows from continuing vse that are Bargely mdependent of the cash
inflows of other assets or groups of asscts (the “cash-gererimg unil, or COU™Y The Company's corparale assels
do nil pencrate separate cosh inflows, IF there is an indication that @ coeporate assel may be impaired, then the
recoverable amounl is determined for the CGU to which the corporabe asset belongs. An impairment boss 5
recopnized if the comyving amaainl of on asse or its COU exceeds fis estimated recoverable amount,

linpainment losses are recopgnised in profit o loss, impaicment loses recognised in prior periods are pssessed ol
each reporiing dute for any indications that the loss has decreased or no longer exists,

An impairment loss is reversed if thers hos been o chonge in the estimates used o determine ihe recoverable
ampunt. An impairment Joss is reversed only 1o the extent that the asser’s eamrying amount does ot exceed the
carrying amaount that woubd have been determined, net of depeeciation or amortization, if no impairment loss had

been recognized,
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company) .

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For The Three Monih Period Ended March 31, 2017

Expenses

Expenses incurred by the Company consist of administrative and general expenses, opersting expenscs and selling
and mnrketing expenses, Sales costs are charged af full cost of naierials, direet labor and indirect costs, Other
direct nnd Enclirect expenses ralming o managzement that are not rebated 1o tie production function are classified as
midministrative and genertl experdes, Joint expenses are distributed, if ecessory, between administrative and
general expenses and operating expenses on n consistend basks, The acenunl principle s applied in charging the
finmneial period with sdministrative and generl expenses. Sales and marketing expenses consist mainky of cosis
incurred in marketing the Company's produscts and services.

Crperating bense prymenis £ received

Lease incentives received are recognized in the stotemsemt of profil or kss and ol compeehensive income as an

integral part of the totol lease expenses. Pavments made under operating leases are recognized in the stadement of
profit or loss and other comprehensive income o a steaight-line basis over the term of the lease, Inerense in rent,

which & comsiderad 0 be due o inflation, is regarded as contingent rert and is recagnized in the year in which
they eocur. [MiMerence Ietween rentals on the straight-line basis and commcied renlals sre recognieed as "acerued
bearss renlals” as &n asset or & linbilivy, as the case mny be

Segmaeninl reparting

A sepmend is a digtinguishable companent of the Company that is engaged eliber in providing products or services
{n business segment) or in providing produets or services within a pariiculor sconomic environment (o geogrophic
segment], which is subject to risks and rewards that are different from those of ather segments, Becaose the Group
carries oul ils activities entirely in the Kingdom of Saudi Arabin, reporting is provided by business segment only,

NEW STANDARDS AND INTERPRETATIONS NOT YET ADOPTED

A number of new standards, nmendmens and improvements o stancdinds and interpretations are effective for
annuzl perseds beginning on or after January |, 20016, and have ool been applied in preparing these firancial
statsnents, Management is still in the process of assessing the petentiol impocts of the application of the new
stamdards. As salout bedow,

B ruls

IFRS & Financial Instruments (effective from 1 Jamuary 2008),
[FRS |5 Revenue from Confrscts with Custamers (effective from | Jomiary 2008,

[ ]
= [FRS |6 Leases (effective from | January 2019

Amensd ments

s |FRS 2 Classification and Mensuremeand of Share-Dased Payrivems (effective from | Jonuary 2008 with early
applicadion pemuithel}

o |FRS 10 and 1AS 28 Sale or Contribulion o Assets dissloses fo investors i @ssoci@es or joinl ventores.

= [AS A0, "Interpretation of Tramsfers of Assets 1o and from Consumer Property™ (effective from | January
2018].
Improyvements

»  Annual Improvements to IFIRS 20142006 cycle, And amendments in (TFRS 1) (effective 1 Janary 2018).

The Company expects to apply the above standards ond ingerpretntions {improvements} m the financial statenents
by the date stared in the Smndard with no significant impact on the Company’s financial statements,

= e )



Aldrees Petrolenm and ‘T'ransport Services Company

(A Saudi Joint Stock Company) ———
MNOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (LINALDITED)
For The Three Month Period Ended March 31, 2017

4 INVESTMENT IN JOINT VENTURES

0 21 Sha'nbon 1434 {corresponding fo 30 June 2003}, the Company has sigoed o prind venture (Y]
apreemonl with Bertschl AG, an enilty Incorpornted in Swiizerland, fo cstablish o jointly eomirolled
:‘I“il:r‘ [T prmridr: |l,'IHiHJ,iI; servicEs, nurintl; the TH:rind ended X2 March 20105, th ::‘fll:llr:““'l_'f amd co-
vemure have made a coniribuion of SR 500,000 each (owanis the esinblishment of ihe jointly
comireled entiey,

The appares balenes in tee listerim condensed financial positlon for the peried ended March 31, 2407
with an amount of SR 3619985 (3] December 2006 ¢ 3335901 for Bertachl AG, the Swiss
COmpany.

The fellowing is the movement in the investiments necoynd.

Berischi AL {irdrel
As af 31 March 2017 Asof 31 Decuiber 5006
5K * Retated® 58
At the beginning of the period 1,822,737 SO0
Ehare in losses of joinl veniure - 1,328,737
Al end of period 1,822,737 LEDT3T

14



£l

\\WhuU =

Aunba SIsppeyRsTys pASEETLIOD IR

TRI0 PAIE O4YE) JHRIAA03 330ALE qap ‘oiie: Buueal 120 ‘opes £Enhs pmoy ap iRy ‘opes waums o) FUIEpA SIUEIEACS [RETEEL FRPA[oLE AOGE O] PALAJAl S|usse e EE

‘speaaoud IR0 J0 JUALnSISEe A panaas

0818 A an|1a%] anoqr 2 o wEpe dredwen g 4g panss) smou Aossiwod 4q painses am pus sifEw pande smd YOAIS e sl 30uRGY SEIq ENIITE SA0QE AL

AT Wrm g oT CIGE Amf e Anjusapy

ERE
glOSating £ Isgummaag gz Apeomdy
LM B 6T G00T Yom £ Afiiadpy

LI LT R A liiimbay
Jusefindrg

EFTTNTYEG DLEEEIeL 0% FHE'EIT = [EERLCFAES (I MO
L)
PO0EESE =0 prun bramasn) mx Hueg
s2y20] Fa E_EE_"__‘{ fio'ws'ls  PLLE'ED DO 00" L = DO 0K L oo0'neptost Bucp Bupgossy  pepg v
sl inha
i Aiaidond po umiy hruewm dniry
warsmhoe pun [Eades wszy Fueoy oo
uyyihon. 33 Soum STUTCHIL  PAN9RS'S (T = £ N TR fupaeasy  wqueg
Leo|
By oum
sizoltiadi 2 oo LOTE0R s OO0 TESEL = D00 TR 0z 1 BOO'IO0'NTE Fuoy Burajoasyg peAn
PANERIUTE  IT0C YRR Pasad, 910 DT WOR ey, ol IS O
: suen 180 sy IEfORY dapurag pefosy  IESOsY  oguaag refosy g fe sy
Il P S - s o ey R L
axtinpey Surdiemsing JEHILD PSR Jramomuy ey RHER AL

“Fupmo]|ag ags Jo o suwo) uan fuo (g
TLI'LLNSOT WS 19107 320223 [{) 000°000'6Fr WS 01 panumown Suppunsin siwj uum uoys (2

AQAdwp | ¢ o s accmpeg Fupaegmno

0 S[REAp 2l st Rubwoipep 241, (UOIAU S04 WS S9LOCH vanie §'E5R ¥ 01 Suumowe saparg pazypmun swy devdwsosy sy eoumeuoped SPROWGS pu SiEswied soumApE
. isuped sanemn® o sana ‘ajgeded snou ‘suee) brunee | s Suop pUE s LOYS JUNOST TUALIND NI U] SIIURADE APNJILI SAKITE] 2SN (U0 C7.01 WS e107)
waiae STRYT WE 01 Bujlunoue syuiy (RAsAlend [Br0] SNOLTEA Wl S301ae) WU Loys pue wosy Hieg Sewtifs| pauiego sy Aredine JU) ‘sSsaKng j0 SN0 (UL 4 U]

LY (5

L10T "TE Yy papuy poliag Yuapy aangj, ML, 1o
(ALIANYND SINAWALVLS TYIDNYNIA GHSNAANOD IWIMALNI GHL OL SALON

(Auedwoy) 203§ Jutop IpnEg V)
Auedwo?) saorasag podsued | pue wnajodiag saaappy



Aldrees Petrolenm and Transport Services Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINAMNCIAL STATEMENTS (UNAUDITED)
For The Three Month Period Ended March 31, 2017

f) SHARE CAPITAL

The Company”s slure capitnd ot 31 March 2007 amoanted to SE 300 million (3] December Z006: SH 400 million])
consisiing of 31 March 2007 30 million (31 December M0 6; 40 miflion} fully paid ond Bssisd share of SR 10 @ach,

Tl DIVIDENDS AND BOARD OF DIRECTORS' REMUNERATIONS

N weneral ausenihly b lts meeting on 13 Jumada al-Than 438H (comesponding to 12 March 2007) has npproved
to distribude cosh dividends amounting to SKE 40 millien representing 58 | per share representing 1085 of the
Company’s share copitnl before mcrease and (o disbarse remaserations Tor the Company's Bosrd ol Direciers
amomting (o SR 1.4 million.

K FPROVISION FOR ZAKAT

Stalwus of assessmeil

The Company has fibed fis zakat declaration far all years up te 31 December 2006, The assesments have been
fimalized with the Genernl Awthority of Znkat and Incorme Tox {the “DZIT} for all yeprs up o 31 December 2007,
The DEIT has raised an assessment amoundeng o SE 107 mallian for the Wenrs endied 31 December 2008, X300 aind
2010, The Company has contested against the assessment with the DEIT, The mosogement believes that the final
oufcome of the assessuweil will be in the company favour, wiich comply with the zakas mivisory opinien, and
accardingly, the Company has ool provided [oe ony potendial additional liability, which might arise from ithe
nasgasmenl and alse fram pedential pssessment of open years in these fnancinl stntements. The asessments for ihe
years ended 31 December 2001 to 2006 have not been rised by the DDEIT, o5 yel.

9 EARNINGS PER SHARE

Earnings per share atiributable to income from cperations and net inceme was cobeulnted by dividing income fram
operaticns ind nel income for the peried by the weighted average number of outstanding shares of 50 million as of

31 March 2017,
The nuinber of shanes lave been retrodpectively adjusted fon the priee period to rellect the effect of the benus share

5.
1) COMMITMENTS AND CONTINGENCIES

ad AL March 2007, the Company i oulstandimg contngent labilitics in the form of letiers of guarantes
amcumtiog 0 58 3688 million (2006: 5K T12.2 millian),

In addition, the company has capital commitments s of 31 Murch 2017 amounting 1o 5R 117,5 million (31
December Ml 6; SE 1A mallion],

by The expenses under operating beases for the period ended 30 March 2007 amounting o SR8 61,5 million (31
December 2006 SR 33,6 million] anc included i oihe cost of revenues,

The EI:IH'II',HTI.}I has commitmenl mder the relaied :||:ln='rl||!ir!||_.|I lezme ai Tolbows:

iy 2014
Al 5K "Rentated®
W ithin one year 152, 77,420 I 8 16,420
bore than ene year 1,389 341,318 _ L1373
1,542, 111,738 1,28 30,738



Aldrees Petroleum and Transport Services Company

(A Sandi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {(LINALITHTEDY)
For The Three Month Period Ended March 31, 2007

1]  SEGMENTAL INFORMATION
Rinpe fhe Company carries ol By actividies entirely in te Kingdem of Soudi Arabia, reporing is provided by
Business segment only. The Company has determined its business sepments an the basis of type of grads supplied
and services rendered by the Compony's business sepgments and repored (0 the Compamy’s exscutive managedrsim
for the purposes of reseurce nilocation and nssessment of segment perfiomance,

Transactions between the busingss sepnsenis are based on s army Jlength basie. For excosive manngement purpases,
ihe Congiany is viganized in the fellowing busisess segments:

s Petrobeum Service Segment
#  Transpon Services Segment

The sebecied sepmvend nfermation B provided by basiness scpnsims s Tollows:

Peirolenm Trangpord  Infercmnpany
FeFCE Kervices effmnin iy Foatad
iR SR &R SR
At af 3 Morch 2047
Tusdn] nasets L0501 0,801 GETRI0M08 (7053061} 1,651,389,138
Todnd lakhildies TI1Z2,133,13 03,500,145 (7453 061} 1,045,451 807
Reveniie BO6G.995,201 51,5475 (D8,509,537) 840,300,137
Cirpss profit S2TE0. 407 0,764,065 = 42,504,370
Depreciation and amortization A.5014.567 I 1464, 669 . 14,979,234
Income from operations 17,443,292 13,934 - 17457, 226
Med income 15,527,764 (D401 1) z 14,581,748
[ Baberred cost additions 1, 15041000 - - 1150, 0HME
Caplal expenditare additipns a2 014817 18,338,841 - HOI53,658
As of 18 March 2006 “Resrared™
lotal asseis d77.306,152 626416685  (105,543,917) | 398179000
Tatal lEabilitics SR BEL 700 3517069 (1055432170 BI5E20.633
Revenue T4, T0S, TER GOS0 H2ZS  (20,574,704) 843,725 B8R0
Gross profit Jh, 107 ad 3] 427 368 - 57.620.332
l:luprm::ul'illl singl aimorliailion G, 844 022 L1248 072 - 18093 Hod
Ineoms fram operations 20,519,249 10,715,000 . 31.244,20|
Net income 18,662,415 a1 1, 700 - 2. 01S
Defirredd cost additions 450 00k - - o 340, [HiK)
Capital expenditare sdditions 20,213,005 3,738,235 - 23,951,041

S =



Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company) -
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {LINALIDITED)
For The Three Month Period Ended March 31, 20017

12}y  FINANCIAL RISK MANAGEMENT
The company hns expasure to the follvwing risks Trom ifs wee of lnancial mstrumends,
- Credit risk
- I.iqlli:_lil:.l sk
- Commisgion rate risk
This note presents information ahaut the company®s expeaure to each of the shove risks, the companys shjechives,
pollicies and processes for messaring and managing risk, and the company’s manngement of copital

Rish managenient framework
The manzgement has overnll respeasibility for the cstablishment amd oversight of company's risk managensent

framework,

The company™ risk management pelicies are esiablshed o identily ond anpfyses the risks foced by the Company,
in 21 appropriaie risk limits and conmols, and w monitor risks and adhereree fo fimits

Risk mumapement policies and syslens ng revirwed segularly to reflect changes inm marke conditicns and the
unmp.qu].l':. nclivilies,

The company, through ils training and managemem standards and procedures, nims i develop a diseiplined and
conslnictive control eivirenment @ which all emplovees understand their roles and obligations.

Credit risk ¥
Credii Fsk s the risk deat one party will fail fo discharge an obligation and will cause the alher pany o incur a

finascial loss, The Company's policy is that all customers wha wish 1o trade o credit terme sre subject o eredit
worthiness evaluation process, Financinl instruments that expose the Company 1o concentrations of credit risk
consist primarily of agcounts receivable, The Company places its bank balances with a number of financial
instinutinns with seand credit ratings amid has a policy of limiting its balances deposited with each imstitution, The
Company does mot believe that ibere is o significant risk of pen-pedformance by these lisancial institutions, The
Compary docs not consider iself cxposed fo n concentration of eredit risk with respect 1o accounts receivable doe
to its diverse customer base operating in various industries and locared in many fegions.

The canying nmount of the financinl pssels represents the maximom oredil exposure. The maximum exposure §o
credit risk at the finamcial pasition dobe wis s Rollows:

Reguested yaline
In Sowdi Rival As af March 31, As of Decenber

1] 312000 Restated”

Trade accous receivalrle, nist 19,443,237 303,532,002
Clash & hanks 51,005,495 8,602,469
Acorued mconwe A2,081.3358 354146
Other nssets 110,324,521 0424 KRR
D from rekale] parties A 610,988 3,335,591
17,579,074 473309 950

Liguidity rish
It i5 the risk that the Company will encounter difficubty In raising funds to mect commitments associnted with

firsncial mstruemsents, Liguidity risk may resuli from an isability o sell o finaneial asset quickly of an amaant closz
L s fade value, The Company manages its liguidity risk by ensuring that Islamic benk Facilites are available. The
terma and eenditions of the Gcililies nre disclesed in nole 5, The Company’s terms of sales require amounts 1o b
paid cither on cash on delivery or an terms bases, Trade pavables are noomally setiled within 50 days of the date of
purchase, -~

= —



Aldrees Petroleum and Transport Services Company
(A Sandi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For The Three Month Period Ended March 31, 2017

The following are the contracted maturities of fnancial Habilities, including estimated interest payments:

March 31, 2007

I Sammdi Hiyal

[

Trade payables

Accrimed EXpenSEL ail

ather liakalities
Fakat payvable

Emphoyecs’ end of service

indemnitics

December 3, 206
Hestiabed”

In Ssndi Riyal

Lk
Trode payalsles
Drie 1o related party

Acerued expenses and

ither linhilities
Lakal payable

Employees” end of service

inlemnilivs

Commission rate risk

Carrying Comtractual Cash
Amtaunt Fluws Less than n year  Morce than a Year
S22 155870 (528 155870 {30534 1,610 [22.814,251)
260,413,774 (260,413 371 (260,413,774} -
201 242,544 (200,242, 940) {200,242 948} b
3,302 509 {3,302, 504) {3,302, 599) ¥
52,366, 7k (52360, T06) - (52,300, 7006)
1,045,481 ,5897 (1,045 A81,E97) (970,300, 940) {75.180,957)

Carrving Conlraetunl Cash
Amsunl Flows Less tham & year  Maore than o vear
303,371,362 (303,371,362) (208,130,313 (34,24 1,0459)
351,261,204 (351,260,20M) (351.260,204) .
4.279,772 4,279,772} (4,279,771 =
137.802.019 (187.802,017 (1E7. 802,019 .
5,504,370 (5.504,370) (5504370 £
55,302,247 {55,302,247) + [35.302.247)
THIT 524,174 (T 520,074) (R1T.97TH7H) (H9,543,2490)

Commission rote risk is the risk thot the walue of finoncial mstraoments will fuctuate due o changes in the
prevailing market commission rates, The Company is subject 10 commission rate risk on its commission hearing

Islamic short term and bong term Gecililies,

Currency risk

It is the risk chat the valoe of a financial instroment will fuctonte due to chemges in forcign exchonge rales,
Manigainent monilors fluctuations in forclgn currency exchanoe ratzs, ond believes that the Compusy 5 nol
expased o significant currency risk sinee the Company did not undertake significant transsclions in currencies
other than Suudi Riyal and US Dollars, The Snedi Riyal is pegeed 1o the US Dollar, sceardingly, balances and
tranzactions in US Dollars are not considered o represent significont currency risk,

S,

E =

A Y,
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Aldrees Petroleum and Transport Serviees Company

(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

For The Three Month Period Ended March 31, 2007

i3} EFFECT OF APPLYING IFRS TO FREFARE FINANCIAL STATEMENTS

The Company has ndopted the Internationn] Finpngial Reporing Stendands [ ihe preparation of the interim
conclensed financinl statements as ot 31 March 2017 as per the instructions of the Saudi Orgnniztion for Certilied
Public Accoumtans, The mamndatary application of the Intemationnl Fineneind Beporing, Standanks an 1 Janaary

2017

The Company hos amended the interim condensed Mnancial stotements a5 a result of changes in accomnting
policies. The restatement i consistent with 1AS | Presentation of Finnncinl Siolements:

13) IMPACT OF ARGPTION OF INTERNATIONAL FINANCHIAL REPORTING STANDARIXS
i3-1  Effects of IFRS adoption on the opening statement of finpncinl position e ol 1 January 2006

Apreuoirts l::'ﬂ'.r.lr'ug frks
preicesy Effect of Lrnusition slatemmend of
n'F::-.l‘JL'ﬁ (SCMCIPA ) i [ERS _ﬁ:u‘r]r.l.ulr! sl
5R SR SR
ASSETS
MON CURRENT ASSETS
Property and equipment, net 736,382,618 136,382,618
Defarred costs, net 21 410,177 - 21 410,077
Investment in joint yentres 500,000 500,00
TOTAL NON CURRENT ASSETS  758.292,795 EE TER, 200 TS
CURRENT ASSETS
De from a related party 337329 - 3370329
Dither nssess T, 184,525 (13,325,561 34 458 e
Prepaid expenis 174, 166, H0F - 174 | 6 RO
ImweMorses, nel 29,154,000 - 0, 150 11000
Accrucd income 19,350,513 = 19,367,313
Tmde sceounts recervidhli, ned Mg 444, £0( = 2B, 444,401
Banks kalances 18,3401, 184 - 15,3040, 184
TOTAL CURRENT ASSETS S0,627 554 (13,325,561) 447,301,993
TOTAL ASSETS 1,258,920, 349 (13,325,561 1,243,504, 788
SHAREHOLDERS EQUITY
Bhare eapital 00,000, D) 00,000, D
SLAlGEY REsafve E1A11, 668 . B3 401,669
Retained carnings 1549 582 K17 (17,021,254} 142,561,563
TOTAL SHAREHOLDERS' EQUITY 7 A ARG {17.021.254) 5..35.5'?3-.}31
LIARILITIE=
NOMN CURRENT LIABILITES
Lang term loans #1,5%0,560 - B, 380,560
Employees’ end of service indemnities 48,797 682 3,405,693 52,093,375
TOTAL NON CURRENT LIABILITIES IMLITE 34T A695,691 133,875,935
CURKENT LIABILITIES
Lakat payable 4 2ITRIS - 4217815
Accrued expenses amd other liabilities 36,101 317 - I3a 1013517
Dhee to o reloded party LATV 694 1577659
Trucle peayibles 152,022 886 - 152022 836
Current portion of long term loans 66,527 90w + 66,827,909
Short term loans 125,100,000 - | 25,000,004
TOTAL CURRENT LIABILITIES 483,747.621 = 485,747,621
TOTAL LIABILATIES G159 25800 &, 695,653 6l 'J.ﬁIl.!Ei[i
TOTAL SHAREHOLDERS" ECUITY AND
LIARILITIES 1,258,920 349 (13,325 5al) 1,245,504, THH
Qﬁ,’/ 2

e




Aldrees Petrolenm and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For The Three Month Period Ended March 31, 2017

132 Recopcilintion on ihe statement of sharchoblers' cquity as at 1.January 2006

Asat 1 Jam M6

SR
Tolal equity under SCHCPA 62,904 486
Actuarial value of end of service benefits (17,021,254
Tota] acjusiment 1o cquity (T2 2R4)
Total eguity ander 1FRS 025,975,212

133 Effects of IFRS pdoplion on the statement of lnancial position as at 31 March 2016

Asrannls Cpeing IFRS
Jrreroualy Effecl af transition stntenient of
reparied (SOCPA) o {FRS Sfrnanicrial prostion
Sk AR 5K

ARSETS
MON CLRREMT ASSETS
Property aid eguipanent, i T2, 920,268 = T42,92, 168
Deferred costs, pet 20,247,612 . 20247 612
Imwestment in joint vendures S CICHY - St gon
TOTAL NON CURRENT ASSETS ThI, 67 HRD = T6H3,6TA 80
CUHRENT ASSETS
Due from o related party 3651815 - 1651815
Chher assels 5736987 (14,127,753} 43,242,118
Fn.q'ru.il] eI T10,954, 002 - 210,934 oo
Inventorics, net 37,960,059 37,960,259
Acerwed Income 35,647,273 ' 15,647,273
Trade nccounts receivable, net 272,797 450 - 2T 9T A0
Banks bolances 30,270,513 - 02T 513
TOTAL CURRENT ASSETS 48,632,073 (14,127,753) 634,505,120
TOTAL ASSETS 1,412,306, 753 (14,027,782} I, A8, 1T, I
SHAREHOLDERS' EQUITY
Share capital A0, T A0, 0 0
Btafubory reserd 3411460 - B3 4110 660
Retadined carmings 106,429,564 (17488 RRé) BE, 940,678
TOTAL SHAREHOLDERS® EQUITY SHO 341 233 {17488 BE6) 572,352,347
LIABILITIES
MNON CURRENT LIABILITES
Leong term loans BT 048 JH - 67,048 481
Employess’ end of service indemnities 49,954, 040 3,361,133 531315173
TOTAL NON CURRENT LIABILITIES 117.002,521 3.361,133 1240, 363,654
CURRENT LIABILITIES
Faknt pavable 384,059 - 5,384,059
Aecrued Expefes and ather lHabilities 153,048,251 - 153048251
Traddi pavables 244,037,014 - 244,037,014
Current portion of lopg term loans 62,953 675 . L
Short term Joans 24400, DI, 000 - 240, 0D, 00
TOTAL CURRENT LIARILITIES TO5, 462,990 - TIS 462,999
TOTAL LIABILITIES HIZ 405520 361,138 F25 826,055
TOTAL SHAREHOLDERS EQUITY AND
LIABILITIES LA M6, 753 (14,127,753) 1,398, 179,004

ﬁ C%:___



Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (IINALUDITED)

For The Three Month Period Ended March 31, 2007

134 EMects of IFRS adopficn on the stalement of comprebensive income [or the three mantl periad

enielel 31 Mlarch 2014

Aamminls Operrnig FRS
prenivasiy Effect of transition statemient of
reporied (SOCPA) In [FRS camtipreliEnsite Moo
LK Sl o ER
Hevenuse B3, 725 B89 — 843,725,880
Cosl of sales (783,803 270) (302,287 [ 784, 105,557 )
Girass profit 57922610 (A2, 287} 57,624,332
Expenses
Selling and marketing (1.B75051) - (1,875,051
Cieneral and sdovinistration {240, 335,645) (165345} {20, 500, 950
Ineome Trom apeerntions I8 407,632 0,244,291
Finoncial charges (2,595,771) * [2.595,771)
Other income, net . L e  AMh S
Income before zkat 29,446,747 {467,632) IROTRAIS
Zakal estimite 0,200 - i 1200, 0]
Med ineome Tor the period IR8.246.747 {467,632) 27,779,115
Chher eomprehensive ineome:
Linrealized gains on valuation of investments -
|]'|r|.1u.g]: other l;nmr.q':hﬂl.'siur incame
Mel eomprehensive income 28,246,747 4678IE) 2TITRNNS

i3-5  Effeets of IFRS adopiion on the statement of chpnpe of shoreholders” equity Tor the ihree manth

perind ended 30 Muareh 2006

Tutal equity under SCCFA

Aetuaril] value of end of wrvce baialite

Toda] adjustment te eguity
Total cguity under 1IFRS

= =

Opening IFRS statenvet of
shirreliclders " eguriy
SR
SH9.E40.25

(17488 886)

(17T ASE RRG)
572,352,347




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (LINAUDITEL)
For The Three Month Period Ended March 31, 2017

I36  Effects of IFRS adopticn on the statement of nanclal position as ol 31 December 2006

Arnmants Dlpening [FRS
previoisly Effect of Lrmsisiiion stadeiwenil o
reporked (SOCPA) tir [ERS firaniciv! s b
5R iE bull [+
ARSETS
NON CURRENT ASSETS
Property and equipmend, net B, 054,499 - Rl (152,499
Deferred costs, nal 17,037,625 . 17,037,628
Iwvestment in joml veriures I, £32. 737 . 1,522 737
TOTAL NON CURRENT ASSETS HI4,%14,864 - HZ4.9 14,864
CURRENT ASSETS
Dae firom o related parmy 3335001 - 1335001
Cither nssets 108,651,541 (13,227,053} 9424 288
Prepaid expenses 199,054,734 . 154,054,724
Inwemormes, net 43,956,932 . &3, 5hh, U452
Accrued ineddse 3840146490 - 38414690
Trude sccounis receivabie, nel 303,532.002 - 303532002
Banks balonces 3R 602 460 - 3R 602 460
TOTAL CURRENT ASSETS 31,558,050 (15,227,053} T16,551, 606
TOTAL ASSETS 1,556, 473,52) (15,227.053) 1,540, 246470
SHAREHOLDERS' EQUITY
Share capiial RN ER L] - A0 0000
Stnfutory reserve 42,513, M48 - G2.513.948
Retained enmings 160,103,332 {1B.B90,TH) 141,211,548
TOTAL SHAREHOLDERS' EQUITY 653,617,290 (18,891, 784) 635,725,496
LIABILITIES
NON CURRENT LIABILITES
Lt tesriny bosie T, 240, 04y - 3,240 049
Employees” end of service indemninices 51637516 3664 73] 53302247
TOTAL NON CURRENT LIARILITIES B5HTH, 505 3,604,721 B 543,290
CURRENT LIARILITIES
Zakal payable 5504370 - 5504370
Accrued expenses and ather liabilities IR7 020015 - TR7 ROZ,00%
i tiep relnted party 4,278,712 - 4,279,772
Trade pavables 151,261,204 . 151,261,204
Current portien of long term loans GL0,059 296 - a0, 950 2
Shor term: loans 208171017 - 208,171,017
TOTAL CURRENT LIABILITIES 217977478 - ATHTT.678
TOTAL LIABILITIES Q03 556,243 3,664,731 a07,520,974
TOTAL SHAREHOLDERS' EQLITY AND
LIABILITIES I,550,473,523 (15,227 053) 1541246470
’ -
"% e >
v
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Aldrees Petrolenm and Transport Services Company

(A Saudi Joint Stock Company) .
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITEL)
For The Three Month Period Ended March 31, 2017

137 Effects of IFRS adoplion on the stntement of comprehensive income for the Vear ended 31 December
P

Aroinils Opening IFRS
previoesiy Effect of trmiariion sfatermeid of
reperied (SCICPA) o IFRS T SR TR TS
SR SR 5R

Revenie 3,461,349 302 . a1 349307
Cod af sales {3,253 062 430} (1,200 150 {3,255, 171580
Giross prrofif 207 286 863 (1,205, 080y 6,177,713
Fu prenses
Selling and marketing (%968, 159 - (B, QiR 154
Genernd npd adminisization ____193,953,158) (i1, TRLD) [Sd,614 538}
Income from operations 10,465,546 {1 ATHE50) 10,505 0140
Fimancial chirges [ 14,337 858) - {149,237 858)
Cindn From |odit venture |, 323757 - 1,322,737
Other Incomse. net 1,705,193 e 1.9, 193
Income before 2akat U3.545 618 {1 R70,51) W1475, 088
Znkat cstimate _ (2522 524) - (2,522 824)
Met income for the period D002 T [1,B70,530) 89,152,264

Chiher comprehensive ineeme:
Linrcalized pains om yaluntion of inyestmends - . -
thromgh other comprehensive income
MNied comprehensive income

Q1,022,704 1870530 RO, 152,264

158 Effects of IFRS adopiion on the statement of change of sharchalders” equity for the year ended 31

Deeember 2006
Opering FRS statenient of
sttarefaliders" equrity
5R
Total eqguity umder SOCTA 632,617,280
Actunial vilee of end of service benefils {15 501,784)
Tatnl adjustment to equity {18.801,784)
Total equity under IFRS 633,715 496

159  Effects of IFRS adoption on the statement of cash Aow for the three month perisd ended 31 March

2l
Auroeinly
gt T Fiffect of bamstion Ohpertiag IFRS
reparien {SOCTA) in [FRS shatenren i of cash fow
S M SR SR
Mel cosh Trom operaling activilies 20,481,513 - 20AR1 1S
Mel cash used in investing ocfivities (23,744 H70] {23,544 570)
Met cnsh fram finaneing activities 15,433 656 . I 54153, 6RE
Change in hanks balances 11,570,319 & 11,970,329
Baitks balamces, at 1 Jamry VR 300, 184 - 18300, 184
Banles balimees, ai 31 March 2 3,270,513 = 30,270,513

H



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company) .
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For The Three Month Period Ended March 31, 2017
13-10 Motes o the reconcibiation
i Reckssification of end of service pre<payments to the end of service provision aceount as al 31 December

006 and 3| Decamber 2015 sccordance with applying the presentation requirsinems of 1A% |
Presentation of Fiancin Stateinents.

b,  Liabdlitics far end-of-gervice benefits Accounting Seandard Mo, 19 requires stall benefits o be asdeased
on an actaral basis, The effect of this change in shareholders' equity is SR IT7,021254 and SR
18,890,784 as at 31 December 2005 and 31 December 2016, respectively. And the impaci on the
statement of comprebensive income for the three months ended 31 March 2006 amounling o SR 467,632,

¢ The Company has changed the name of the slatement of income to become a statement of comprehensive
incoms accordance with Intérnational Accounting Standard ([AS) [,

143  INTERIM RESULTS

The resuits of operations for the inferim condensed periods may nol be an accernte indication of the results of the
full year operations,

15y COMPARATIVE FIGURES
Ceriin of the prior periced ameamts bive been reclissified o conform with the presentation m ke cament period,
16% APPFROVAL OF INTERIM CONDENSED FINANCIALSTATEMENTS

The interim condensed financial stafements were approved by the Board of Divectors on 27 Rajab |438H (24 April
21T,

-



