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Key themes 

With Q1 approaching an end, we present revenue 
and bottom-line estimates for companies under our 
coverage in various sectors. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  
   
  

Saudi companies’ results preview 
Q1 2017 earnings estimates 
Q1 is likely to be a decent quarter in terms of earnings for most sectors. 

Improvement in petchem spreads, re-pricing of loans, lower cost of deposits, 

stabilization of bad debt etc. could lead to better performance from heavy 

weight sectors, Petchem and Banking. Increase in prices of industrial 

commodities is likely to drive better q-o-q performance from Ma’aden. Retail 

sector’s revenue growth will be supported by few retailers’ store expansion and 

regulatory tailwinds for electronic retailers. Food sector is likely to continue 

deriving benefits from lower commodity prices. While healthcare sector will 

continue its strong performance, cement sector will remain under pressure on 

slowing construction activity. TASI declined 5% since the start of the quarter 

and Q1 earnings should help slightly boost sentiments which have recently 

weakened in step with the oil price decline. Q1 would be an opportunity to book 

profit in certain stocks that could react positively post healthy Q1 numbers but 

which are likely to face pressures from the reform measures to be implemented 

later as outlined in the Fiscal Balance Program. 

Petrochemical sector: While Brent crude prices were up for most of the 

quarter on OPEC production cut, prices have fallen back recently on concerns of 

rising US production (~9m b/d) due to pickup in drilling activity and high 

inventory levels. Some products such as MEG, Acrylic Acid and Butanediol rose 

more than 30% on improved demand amid a tight supply situation. However, 

major polymer products prices remained stable, rising by low to mid single digit 

sequentially. On the cost front, average key feedstock prices have also moved 

sharply higher (+36% increase for Butane, +27% for Propane and +12% for 

Naphtha) which is likely to increase costs for producers like APC, SABIC. Also, 

APC had a shutdown of its operations for proactive efficiency improvement from 

January 10 to 18. On the whole, improved spreads are likely to boost earnings 

for most companies. Among our covered companies, APC is likely to see lower 

spreads, while the impact on Yansab’s profitability will be limited, as higher 

feedstock costs will be offset by increased product prices, particularly MEG 

(+30% q-o-q). On the other hand, we expect higher prices of SABIC’s diverse 

product portfolio to drive the company’s profitability to SAR5.6bn in Q1, the 

highest since Q3 2015. Additionally, SIPCHEM and SAFCO’s operating 

performance is likely to improve further in Q1 due to higher product spread, on 

account of increased product prices coupled with its largely fixed feedstock 

costs. For Tasnee, we expect profitability to continue improving in Q1 primarily 

driven by cost restructuring program. We have Overweight rating on Sipchem. 

Retail sector: We expect retail sector to witness healthy performance in Q1 

2017. Electronic retailers like Jarir and Extra will continue to benefit from 

market share gains on the back of regulatory changes (mandatory Saudization of 

mobile shops) and retreat of smaller electronic chains. Jarir, which is 

aggressively opening stores is expected to witness 16% y-o-y revenue growth 

while Extra will clock 7% growth. We build in modest LFL growth for both the 

electronic retailers. Al Othaim, on the back of its focus on non-discretionary 

products and aggressive store expansions will continue to witness high revenue 

growth (18% y-o-y). Al Hokair may post modest decline in revenue due to 

decline in LFL growth. Net profit of all retailers is expected to grow y-o-y, 

majorly driven by revenue growth for Jarir, Extra and Al Othaim, while it is 

driven by normalization of gross margins for Al Hokair. 

* We have not taken into account any changes 

due to IFRS implementation beyond what has 

been announced by companies 
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Cement sector: Cement sector’s sales volume declined 20.4% y-o-y in the first two months 

of the year as a result of continuous slowdown in construction activities as well as stiff 

competition. During Jan & Feb 2017, Northern Cement and Najran Cement witnessed the 

biggest drop in sales by 56% and 44% y-o-y, respectively, while City cement was the only 

producer that reported positive y-o-y growth by 16%. High level of inventories (~30mn tons 

by end of February) coupled with oversupply situation across the regions may lead cement 

companies to sell at bigger discounts. Based on our estimates, the revenue of companies 

under our coverage is expected to drop by 39.7% y-o-y, whereas earnings are likely to fall by 

57% on yearly basis. Moving forward, we do not see signs of any significant turnaround for 

the construction sector in the short term and expect limited demand from mega projects that 

are nearing completion. Thus, we do not expect to see a recovery in the sector soon.  

Telecom sector: After an eventful 2016 which saw the finger print regulation, lower 

amortization (due to extension of licenses and issuances of unified licenses), changes in 

management across companies, and impact of allowance cuts, we expect 2017 to be relatively 

less eventful. Mobily will look to generate costs savings as well as attempt to regain market 

share. For Zain KSA, the priority could be to improve profitability and maintain healthy 

growth in subscribers. After a sequential drop in revenues for STC, which we believe to be 

related to allowance cuts of some public sector employees of which it has a large chunk of 

subscribers, we expect some pressure on top-line. We assume no benefit from business 

segment which has been bumpy due to the nature of the segment. However we expect the 

company to manage its costs well and achieve healthy profitability as seen in the past 

quarters as we believe the company has levers to improve costs. In terms of dividends we do 

not expect a change in current run rate of SAR1/share. 

Food sector: We expect Food sector to witness a tepid performance as consumption 

slowdown weighs on revenue growth. However, margins are expected to improve y-o-y on the 

back of lower commodity prices, which will benefit both Almarai and Herfy. While revenue 

growth for Savola is expected to remain in the low single digits, its net profit growth will be 

mainly driven by normalized earnings profile i.e. no major one-offs are expected in this 

quarter, which impacted its net profit for the previous few quarters.        

Healthcare sector: Post Q4 2016 earnings, the surge in impairment of receivables continues 

to be area of concern for some companies in the sector. For Q1 2017, though most companies 

are expected to post moderate top line growth, focus will remain on any impairment of 

receivables and its impact on the bottom line. A reduction in receivables and improved cash 

conversion will boost stock performance, while continued ageing of receivables and 

additional provision will put further pressure on stocks. We believe Al Hammadi could be an 

outperformer in 2017, after an eventful 2016. The electrical ‘incident’ at Olaya in turn 

resulted in a healthy pick up in Suweidhi hospital, as we believe there was a shift of doctors/ 

patients to Suweidhi for 6 months in 2016. On the ground we see healthy pick up in 

operations at Olaya hospital, which would boost growth in 2017. By 2018 we would see all 

three hospitals operational for Hammadi and if receivables overhang is mitigated, this could 

be a trigger for the stock. Mouwasat’s top line will benefit from the newly commissioned 

Jubail expansion and improving utilization of the Riyadh hospital. Dallah, which has not 

been impacted by the rising receivables issue, will benefit from improving utilization of the 

northern clinics. Further, the company has  projects in the pipeline, which could keep up 

sentiments on the stock. The top line for National Medical Care is not expected to recover yet 

as we believe the hospital at Malaz is not been fully functional yet. However, some one-offs 

seen in Q4 are not expected to be present in Q1. 
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Saudi market: Q1 estimates of the companies we cover

Company 2016Q1A 2016Q4A 2017Q1E

YOY % 

chg.

QOQ % 

chg. 2016Q1A 2016Q4A 2017Q1E

YOY % 

chg.

QOQ % 

chg.

Petrochemical

SABIC 31,153 34,032 36,413 16.9% 7.0% 3,406 5,252 5,551 63.0% 5.7%

Sipchem 892 914 1,083 21.4% 18.5% 51 52 131 157.6% 149.9%

SAFCO 691 765 896 29.6% 17.1% 286 289 440 53.9% 52.3%

NIC 3,718 3,953 3,940 6.0% -0.3% (95) 123 164 NM 32.9%

Yansab 1,496 1,849 2,017 34.9% 9.1% 402 603 696 73.2% 15.5%

APC 488 576 519 6.3% -10.0% 146 210 159 9.2% -24.3%

Petrochemical Sector 38,437 42,090 44,868 16.7% 6.6% 4,195 6,529 7,141 70.2% 9.4%

Cement

Arabian Cement 405 240 249 -38.4% 3.8% 212 24 59 -72.2% 145.8%

Yamama Cement 376 233 181 -51.9% -22.3% 150 43 32 -78.5% -24.9%

Saudi Cement 507 397 352 -30.6% -11.3% 265 187 161 -39.3% -13.8%

Qassim Cement 275 185 178 -35.4% -4.0% 135 89 71 -47.6% -20.0%

Yanbu Cement 400 303 246 -38.4% -18.8% 184 100 82 -55.4% -17.7%

Southern Cement 549 354 317 -42.3% -10.5% 283 156 129 -54.5% -17.5%

Cement Sector 2,512 1,712 1,523 -39.4% -11.1% 1,230 598 534 -56.6% -10.7%

Telecom

STC 12,759 12,012 12,551 -1.6% 4.5% 2,375 2,150 2,207 -7.1% 2.6%

Mobily 3,440 2,908 2,966 -13.8% 2.0% 17 (71) (14) NM NM

Zain 1,765 1,801 1,824 3.3% 1.3% (250) (135) (107) NM NM

Telecom Sector 17,964 16,721 17,340 -3.5% 3.7% 2,142 1,945 2,086 -2.6% 7.3%

Though we expect SAFCO II plant might have been shutdown for maintenance, the company's top-line and bottom-line will 

improve sequentially, driven by sharp increase in urea (~16% q-o-q) and ammonia prices (+60%).

Revenue is expected to increase on a sequential basis due to higher product prices led by MEG prices, although the sharp 

increase in propane price could keep the margins under check.

We believe that the top line will fall by 39% y-o-y as sales volume declined 24% y-o-y in Jan and Feb. Increased competition 

and energy reforms will put further pressure on the company’s operating performance.

We expect revenues to fall 35% y-o-y due to the decline in sales volume (17% y-o-y) as well as drop in average realized price 

per ton by more than 18% y-o-y. Subsidy reforms will increase the pressure on the bottom line. 

Net Profit (SAR mn)Revenues (SAR mn)

Profitability to be under pressure due to lower spread between propane and polypropylene prices during the quarter. 

Additionally, revenue is likely to decline sequentially due to plant shutdown for 8 days in January.

Profitability to continue improving in Q1 primarily driven by cost restructuring program.

Top-line is likely to improve on strong petchem product prices. However, higher feedstock prices could reduce the petchem 

segment's margins. The metal segment's bottom-line could improve marginally on higher steel prices.  

Sipchem's financial performance continues to remain strong in Q1, supported by rising product prices, especially methanol 

(up ~19% q-o-q) and relatively stable feedstock prices.

 The company will face difficulty in maintaining its market share amid oversupply situation in the Western region. Low selling 

prices is likely to continue given the weak market conditions.

In Q1 2017, we expect sales volume to decline by 33% in yearly basis. Increased competition will push the company to sell at 

a discount. 

Sales volume declined 29.5% y-o-y in Jan & Feb 2017, we expect the weak demand to continue in March. Given the low 

competition scenario in the region, we expect a slight drop in average realized price/ton.

Demand situation in the southern and western regions remains under pressure (sales volume declined 34% y-o-y in the first 

two months of the quarter). Thus, we expect further drop in average realized price per ton.

Revenue is expected to be under pressure on a y-o-y basis due to the cut in government employee allowances and lower 

subscriber base due to the finger print regulation. 

Mobily's revenue will decline on a y-o-y basis on loss in subscriber base due to the finger print regulation, however on a 

sequential basis, top line is expected to grow on the recent subscriber acquisitions on aggressive marketing.

Bottom line will be supported by the lower amortization rates, while revenue is expected to rise slightly on improving 

subscriber base.
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Saudi market: Q1 estimates of the companies we cover

Company 2016Q1A 2016Q4A 2017Q1E

YOY % 

chg.

QOQ % 

chg. 2016Q1A 2016Q4A 2017Q1E

YOY % 

chg.

QOQ % 

chg.

Food & Agriculture

Almarai 3,450 3,610 3,547 2.8% -1.8% 309 489 361 17.0% -26.1%

Savola 6,023 6,248 6,203 3.0% -0.7% 93 (964) 161 73.2% -116.7%

Herfy 284 280 287 1.3% 2.5% 54 55 56 5.3% 1.9%

Catering 559 535 556 -0.6% 3.9% 142 105 128 -10.0% 21.6%

Food & Agri. Sector 10,316 10,674 10,593 2.7% -0.8% 597 -316 706 18.3% -323.7%

Retail

Jarir 1,417 1,793 1,641 15.8% -8.5% 174 215 190 9.4% -11.6%

Alhokair 1,562 1,430 1,506 -3.6% 5.3% 3 40 61 NM 51.0%

Alothaim 1,640 1,928 1,939 18.3% 0.6% 47 94 57 21.0% -39.8%

Extra 742 1,386 795 7.1% -42.6% (45) 27 13 NM -51.5%

Retail Sector 5,361 6,538 5,881 9.7% -10.0% 179 378 322 79.3% -14.8%

Healthcare

Dallah 285 316 310 8.7% -2.1% 58 52 64 10.2% 23.7%

Mouwasat 307 353 344 12.1% -2.4% 71 72 71 0.4% -1.2%

NMCC 254 190 216 -15.1% 13.5% 33 (71) 14 -58.6% NM

Al Hammadi 144 183 202 40.3% 10.8% 22 11 37 70.0% 241.6%

Healthcare Sector 990 1,042 1,072 8.3% 2.9% 184 64 186 1.1% 192.8%

Other

Ma'aden 2,273 2,371 2,589 13.9% 9.2% 169 16 107 -36.5% NM

Shaker 395 313 356 -10.0% 13.8% 27 (30) 12 -55.7% NM

Bahri 1,935 1,658 1,556 -19.6% -6.1% 612 328 291 -52.5% -11.3%

Revenue will be under pressure as AC segment (approx. 78% of consol revenue) will continue to be impacted by slowing 

consumer spending. Lower revenue and sustained competition from Chinese products will impact margins.

Revenue growth will be impacted by lower tanker rates, which declined by approx. 30% y-o-y. However, other segments like 

Chemical transport, General cargo and Dry bulk will witness higher revenue y-o-y. Lower revenue and higher bunker prices 

will result in margin contraction leading to net profit decline.

Top-line and bottom-line are likely to increase significantly, supported by higher aluminum and fertilizer prices, and ramping 

up of production volumes at most mines.

Top line will be boosted by the recent expansion of Jubail hospital and improving utilization of Riyadh hospital However, 

margins may come under pressure from the new expansion.

Revenue will remain subdued as expansion activities at the Malaz tower I continues. High receivables remains a risk for the 

company, though we have not forecasted provisioning for doubtful debt. 

The company's revenue and profitability are expected to jump sharply as utilization of the company's two hospitals is 

expected to improve from the low base of Q1 2016, which was impacted by the fire at Riyadh hospital.

Net Profit (SAR mn)Revenues (SAR mn)

Earnings will be under pressure from the fall in disposable income and the slowdown in the Saudi aviation industry 

Extra will continue to benefit from changes in regulation (mandatory Saudization of telecom shops) and retreat by other 

smaller electronics chains. Expect gross margin revert to 16% in Q1 2017.

Aggressive store expansion and approx. 5% LFL growth will aid revenue and earnings growth. Note: Our estimates do not 

include any profits from sale of Hail Mall. The company expects to conclude the transaction in Q1.

Expect flattish revenue as moderate decline in LFL growth will negate growth in store count. Net profit growth will be driven by 

gross margin expansion, which we expect to revert to a run rate level of 19% vs. all time low of 11.8% in Q1 2016.

Revenue growth driven by aggressive store expansion (47 in Q1 2017 vs. 40 last year). LFL sales are likely to inch up due to 

benefits from regulation (mandatory Saudization of telecom shops) and retreat by other smaller electronics chains.

Revenue growth will be supported by the improving utilization of the northern clinics, which would also lead to margin 

improvement. 

Expect tepid revenue growth led by decline in LFL sales, impacted by consumption slowdown. Net profit growth to be driven 

by margin expansion on the back of lower input prices.

Expect flattish revenue growth for Dairy and Fruit juice segments, while Bakery and Poultry segments may post better growth. 

Sustained lower commodity prices will drive margin expansion similar to that witnessed in previous 3 quarters.

Food segment will continue to witness revenue growth while Retail segment revenue is expected to remain flattish. However, 

we do not expect major one-offs, which have impacted Savola in previous few quarters, to impact Q1 2017. Note: Our 

revenue estimate is not adjusted for changes from IFRS implementation to maintain like to like comparison. For e.g. Savola 

will start to consolidate Herfy financials in Q1 2017.
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IMPORTANT DISCLOSURES FOR U.S. PERSONS 

This research report was prepared by Al Rajhi Capital (Al Rajhi), a company authorized to engage in securities activities in Saudi Arabia.  Al 
Rajhi is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research 
reports and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in 
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the 
“Exchange Act”).  

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through Rosenblatt Securities Inc, 40 Wall Street 59th Floor, New York 
NY 10005, a registered broker dealer in the United States.  Under no circumstances should any recipient of this research report effect any 
transaction to buy or sell securities or related financial instruments through Al Rajhi. Rosenblatt Securities Inc. accepts responsibility for the 
contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. 
institutional investor. 

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to 
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 

Ownership and Material Conflicts of Interest 

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 
1% or more of any of the equity securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, 
directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent 
of the securities referred to herein. Rosenblatt Securities Inc. is not aware of any material conflict of interest as of the date of this 
publication. 

Compensation and Investment Banking Activities  

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 
12 months, nor received compensation for investment banking services from the subject company in the past 12 months, neither does it or 
any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject company in the next 3 
months. 

Additional Disclosures 

This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no 
regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single 
recipient.  This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or 
developments referred to in this research report.  Neither Al Rajhi nor any of its directors, officers, employees or agents shall have any 
liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research 
report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

Al Rajhi may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, 
or affiliates of Al Rajhi. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain 
risks.  The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange 
Commission.  Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be 
subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in 
a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or 
income from such securities or related financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by Al 
Rajhi with respect to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this 
research report relates, either directly or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion 
contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the 
securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used 
herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent 
of Al Rajhi and Al Rajhi accepts no liability whatsoever for the actions of third parties in this respect. This research document has been 
prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared for the general use of Al Rajhi 
Capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, wi thout the express 
written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement not to redistribute, retransmit, 
or disclose to others the contents, opinions, conclusion, or information contained in this document prior to public disclosure of such 
information by Al Rajhi Capital. The information contained was obtained from various public sources believed to be reliable but we do not 
guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the data and information 
provided and Al Rajhi Capital does not represent that the information content of this document is complete, or free from any error, not 
misleading, or fit for any particular purpose. This research document provides general information only. Neither the information nor any 
opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment products related to 
such securities or investments. It is not intended to provide personal investment advice and it does not take into account the specific 
investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may 
not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value 
of such securities and investments may rise or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or 
income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 
officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related 
investments, including long or short positions in securities, warrants, futures, options, derivatives, or other financial instruments. Al Rajhi 
Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business 
from, any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for 
any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information contained in this 
research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no 
responsibility to update the information in this research document. Neither the whole nor any part of this research document may be altered, 
duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to 
or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 
registration or licensing requirement within such jurisdiction. 
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Disclaimer and additional disclosures for Equity Research 

Disclaimer 

This research document has been prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared 
for the general use of Al Rajhi Capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or 
manner, without the express written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement 
not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this document prior to 
public disclosure of such information by Al Rajhi Capital. The information contained was obtained from various public sources believed to be 
reliable but we do not guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the 
data and information provided and Al Rajhi Capital does not represent that the information content of this document is complete, or free 
from any error, not misleading, or fit for any particular purpose. This research document provides general information only. Neither the 
information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment 
products related to such securities or investments. It is not intended to provide personal investment advice and it does not take into account 
the specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may 
not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value 
of such securities and investments may rise or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or 
income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 
officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related 
investments, including long or short positions in securities, warrants, futures, options, derivatives, or other financial instruments. Al Rajhi 
Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business 
from, any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for 
any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information contained in this 
research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no 
responsibility to update the information in this research document. Neither the whole nor any part of this research document may be altered, 
duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to 
or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

Explanation of Al Rajhi Capital’s rating system 
 
Al Rajhi Capital uses a three-tier rating system based on absolute upside or downside potential for all stocks under its coverage except 
financial stocks and those few other companies not compliant with Islamic Shariah law: 
 
"Overweight": Our target price is more than 10% above the current share price, and we expect the share price to reach the target on a 12 
month time horizon. 
 
"Neutral": We expect the share price to settle at a level between 10% below the current share price and 10% above the current share price 
on a 12 month time horizon. 
 
"Underweight": Our target price is more than 10% below the current share price, and we expect the share price to reach the target on a 12 
month time horizon. 
 
"Target price": We estimate target value per share for every stock we cover. This is normally based on widely accepted methods 
appropriate to the stock or sector under consideration, e.g. DCF (discounted cash flow) or SoTP (sum of the parts) analysis. 
 
Please note that the achievement of any price target may be impeded by general market and economic trends and other external factors, or 
if a company’s profits or operating performance exceed or fall short of our expectations. 
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