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Arabian Cement Company — 1Q-2010 Review

e Arabian Cement Company announced its 1Q-2010 results. Net profits witnessed a
decline of 21.3%YoY in 1Q-2010 to SR81.7mn.

ARCCO Interim Results

(SR mn) 1Q-2009 4Q-2009 1Q-2010

Sales Revenue 203.8 179.3 201.7 -1.0% 12.5%
Cost of Sales 88.5 92.9 111.7 26.2% 20.2%
Gross Profit 115.3 86.4 90.0 -21.9% 4.2%
Gross Margin 56.6% 48.2% 44.6% - -
Net Profit 103.8 (87.4) 81.7 -21.3% NM
EPS (SR) 1.30 (1.09) 1.02 -21.3% NM

Sonrce: Tadawul & Zawya

e The sales revenue also decreased by 1.0% YoY to SR201.7mn in 1Q-2010 despite
the rise in volumes sold by 11.5%YoY to 866,000 tons as the realized prices
declined by 11.2% YoY to SR232.9 per ton.

e Ona QoQ basis, net profit increased by 24.7% in 1Q-2010 over net profit before
provisions of SR65.5mn in 4Q-2009. The net profit in 4Q-2009 was severely
dented by write-downs of SR97.0mn relating to property, plant and equipment
and a SR50.0mn loss from associates.

e Arabian Cement Company has failed to keep pace with growth in total local
industry dispatches which have increased by 22.9%YoY to 11.23mn tons in 1Q-
2010 due to capacity limitations and intensification of competition. The new
capacity for Arabian Cement of 2.0mn tons will come online in Jordan in 2010
which will drive future growth in sales and profits.

Volume and Price

1Q-2009  4Q-2009  1Q-2010 YoY%
Cement Dispatches (000) 777 769 866 11.5% 12.6%
Realization price (SR per ton) 262.3 233.2 2329  -11.2% -0.1%

Source: Tadawnl , Yamama Cement & Zawya

e New capacity additions along with selective export ban continue to show their
impact on gross margins of the company which have come down to 44.6% in 1Q-

2010 compared to 56.6% in the corresponding period last year.

e On a QoQ basis, sales revenue has increased by 12.5%. The increase in revenue
was driven by an increase in sales volume by 12.6%QoQ.
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Disclaimer

This material was produced by Global Investment House KSCC (‘Global’), a firm regulated by the Central Bank of Kuwait. This
document is not to be used or considered as an offer to sell or a solicitation of an offer to buy any securities. Global may, from time to
time, to the extent permitted by law, participate or invest in other financing transactions with the issuers of the securities (‘securities’),
petform services for or solicit business from such issuer, and/or have a position or effect transactions in the securities ot options thereof.
Global may, to the extent permitted by applicable Kuwaiti law or other applicable laws or regulations, effect transactions in the securities
before this material is published to recipients.

Information and opinions contained herein have been compiled or arrived by Global from sources believed to be reliable, but Global has
not independently verified the contents of this document. Accordingly, no representation ot watranty, express or implied, is made as to
and no reliance should be placed on the fairness, accuracy, completeness or correctness of the information and opinions contained in this
document. Global accepts no liability for any loss arising from the use of this document or its contents or otherwise atising in connection
therewith. This document is not to be relied upon or used in substitution for the exercise of independent judgment. Global shall have no
responsibility or liability whatsoever in respect of any inaccuracy in or omission from this or any other document prepated by Global for,
or sent by Global to any person and any such person shall be responsible for conducting his own investigation and analysis of the
information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject
matter of this or other such document.

Opinions and estimates constitute our judgment and are subject to change without prior notice. Past performance is not indicative of
future results. This document does not constitute an offer or invitation to subsctibe for or purchase any securities, and neither this
document nor anything contained herein shall form the basis of any contract or commitment whatsoever. It is being furnished to you
solely for your information and may not be reproduced or redistributed to any other person. Neither this report nor any copy hereof may
be distributed in any jurisdiction outside Kuwait where its distribution may be restricted by law. Persons who receive this report should
make themselves aware of and adhere to any such restrictions. By accepting this report you agtee to be bound by the foregoing limitations.




