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8
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(ALL AMOUNTS IN SAUD RIYA SUN S§SSO HERWISE STA ED)

ASSET
Current assets
Cash 4 cash equivalents
Accounts receivable
Inventories
vailable-for-sale investments
epa e is and other receivable

Non-current as ets
Investment = an associale
Property, plant and equip ent
Intangible assets

TOTAL ASSETS

LIABILIT E
orrent i'a ilities
Short-term borrow) gs
iabilities  ainst letter o credit refi ancing  cilities
C ent mahrity o long-term borrowings
Accounts payable
Accrued and other liabilities
Zakat payable

Non-current ligbilities
Long-term barrowings
Employee termination bene ts
Other non-current liabilities

TOTALL BLIT S

EQUITY
‘ty attribugable to shareholders of the Company:

Sh e capital
Statutory reserve
etained camings

urrency translation adjustments
Totals are olde s’ equity

Non-controlling interest
TOTAL Q@ ¥
TOTALL B ITESA E

Contingencies and ¢o mitments

The accompanying notes from 1 to @ form an integral part of these consolidated ™ e

Notes

ad

June
30,2016
(U audited}

49155
267,293,0 2
163,471,804
3,250,865
153,612,475
602 552,818

13,544,050
9 2,014,517
26,304,9 1
1061 863 478

604,416,296

212, 78371
82,878,465
86,462,622

1 4,145,927
07,682,717

7,466,739

5965 4.841

464,084,718
3 819,00

485,903 815

1,082,418 656

450,000,000
66,248,858
3,628,354

(3,427,119)
516,450,093

5,547,547
52 997 640
1,60 ,416,296

June
30,2015
(Unaudired)

70,541,045
330,430,007
193,714,876

3, 59.865
129 485,551
T27 431,344

14,532,526
1,009.163,456

2,651,459
1046,347 441

17737 8783

343 845634
105,154,462
76,517,847
59,357,886
70,528,695
6,816,737
(2,281,261

365,664,26
26,068 665
10302 303

402 035 231

1104316 492

50,000,000
66,396,19
144 324 425

3,839,913
6 4,560 532

4,901 751

669 462 293
1,773,718 785

financial statements.



SA IP PER UFACT RING CO NY DS m 1
(A Saud” Joint Stock o pany)

CONSOL1 ATE TE INCOME TA ENT
(ALL AMOUNTS SAUDIRIYALS LESSOTHERWISE ATED)

or the three-mont
perio s ende

June 30,
20 6 215
(Unaudited) {Unaudited)

Sales 30, 44,945 165,355,510
Cost of sales (97,9693 )} (126,969,687)
Gross profit 32,275,581 38,385,823
0 era ing expenses
Sell’ g and marketing (13,292,158)  (17,201.440)
General and administrative ¢ 5,i88,005)  {15,424,534)
ncome fro o erations 3,795,418 5,759,840
Other (expenses i come, et
Financial c arges, net (9,586,932) (8,677.111)
Sharei neti con eofa associate 988,476
O e 117 06 1013 143
(Loss) inco e be ore zakat and non

coptrolling i terest (5,674,454) (2,94 929)
Zakat 275 0Ot 250,000
(Loss) income before no -

co trolling interest (5,94 ,4553) {3,191,029)
No ~con olling interest (132,269) {1952 9)
Net (foss) income for t e period (6,081,724) (3,387,158)
Earni gs (loss) per share

fSaudg| (i_va g)‘:)
+ Operating inco e 0.08 0.13
«  et(loss) i come for the period 14 0.08

8

or the si -mont
perigds ended

16
naeedired)

270,330,23
(207,410,337)

62,919,897

(27, 89,899)
(29,723,30 )
5,406,697

{ 7.565,085)

757 925

11,400,463)
550 002

{ 1,950,465)
306 461

2,256,926

June 30

25
(Unaudited)

350,8 3,983
(265,688,823)
85,145,160

( 3.969,178)

(30,137,713)
21,038,269

{ 7,634,151)
988,476
1 436928

2,955,660

1150000
1,805 666

332,301

1473365

0.47
0.03

eacco panying notes from { to @ orm an integrat part of these consolidated interim £ anci  state ents.
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SAU TPA R FACT G ANY 5 8 1ARI S
(A Saudi Joint Stoc C mpauny)

CONSOLIDATED INTE ST T ME TOFCAS FL WS
{ LL AMOUNTS [N SAUDIRIYALSUNLESSO R SESTATED)

For the six-momnih
perieds ended June 306,
2016 2015
(Unaudited) {Unandited)
Neif loss / income for the period (12,256,926) 1,473,365
Adjustments for non-cash items
Provision for doubtful accounts receivable 2,700,000 5,500,000
Share in net income of associate - (988,476)
epreciation and amortization 22,1 2,366 23,573,229
Gain o sale of property, plamn and equipment {158,596) (5553t8)
Income applicable o non-controlling interests 306,461 332301
Assets written of due to fire 20,723,805 -
Changes in  or ‘ng capital
Accounts receivable 2,981,472 (35,809.479)
ven ries 57,948,078 {13,554,765)
Prepayments and ot er receivable (23,566,887 22,403,292
Accoun ts aya le {21,663,878) 10,093,801
Accrue and other lizbilities {2,63 ,715) 21,786,637
Zakat payable 650,00 § 7,100
Employee termination benefits (3.221,114) 2,213,393
Ner cash generated from operati g activities 43,989,058 37,265,080
Cash flow from investi g activities
Purc ase of property, plant and equi ment and intangibles (8,658,0 1) (15,335,229)
Proceeds from dis osal of property, plant and equipment 393,59 2,327,640
Net cash ut” ‘zed in investing activities 8.264,415) {13,007,589)
Cash flow fro fin ncing acti ities
Change in shori-term botto g5 40,189,373 {18,817,487)
iabilities against letter of ¢redit refinancing facilities (61,228, 96) 39,000,355
Change in long-term borrowings (38,793,430 2,021,113
Net cash (unlized in) generated fro ane’ gactivities (59,832,273 22,212,981
Net change in cash and cas & uivalents (24,107.630) 46470472
Cash and cash equivalents atbeg” ~ g of period 39,023,222 24 070,57
Cash and cash equivalen at end of perio 14,915,592 70 541,045
Su plemental nen-cash fina ¢ linformaion
MNon-cash investing achi ‘ty -
Transfer of inve tories to prope  , plant and equipment (726,353) {1,856 6 0)

The accompanying notes from 1 to 9 fo  an integral part of these consolidated interim financial state enis,















SAUDI PAPER MANUFACTURING COMPANY AND SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2016 (Unaudited)
(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

(i) For assets carried at fair value, impairment is the difference between the carrying amount
and fair value, less any impairment loss previously recognized in the consolidated interim income
statement; and

(ii) For assets carried at cost, impairment is the difference between carrying value and the
present value of future cash flows discounted at the current market rate of return for a similar
financial asset.

(ili)  For impairment of available for sale investments, the unrealized gain or loss previously
reported in shareholders’ equity is included in the consolidated interim income statement.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-
generating unit is increased to the revised estimate of its recoverable amount, but the increased
carrying amount should not exceed the carrying amount that would have been determined, had no
impairment loss been recognized for the assets or cash-generating unit in prior years. A reversal of
an impairment loss is recognized as income immediately in the consolidated interim income
statement. Impairment losses recognized on equity investments classified as available for sale and
goodwill are not reversible.

2.14 Borrowings

Borrowings are recognized at the proceeds received, net of transaction Borrowing costs that are
directly attributable to the acquisition, construction or production of qualifying assets are capitalized
as part of those assets. Other borrowing costs are charged to the consolidated interim income
statement.

2.15  Accounts payable and accruals

Liabilities are recognized for amounts to be paid for goods and services received, whether or not
billed to the Group.

2.16 Zakat and tax

The Company is subject to zakat in accordance with the regulations of the General Authority of
Zakat and Income Tax (the “GZIT”).

Provision for zakat for the Company and zakat related to the Saudi Arabian subsidiaries is charged
to the consolidated interim income statement. Additional amounts payable, if any, at the finalization
of assessments are accounted for when such amounts are determined.

The Company and its Saudi Arabian subsidiaries withhold taxes on certain transactions with non-
resident parties, as required under Saudi Arabian Income Tax Law.

Foreign subsidiaries are subject to income tax in their respective countries of domicile which are
charged to the consolidated interim income statement,

Deferred income tax are recognized on all major temporary differences between financial income
and taxable income during the period in which such differences arise, and are adjusted when related
temporary differences are reversed. Deferred income tax are determined using tax rates which have
been enacted by the balance sheet date and are expected to apply when the related deferred income
tax asset is realized or the deferred income tax liability is settled.

2.17 Employee termination benefits

Employee termination benefits required by the Saudi Labor and Workman Law are accrued by the
Company and its Saudi Arabian subsidiaries and charged to the consolidated interim income
statement,

The foreign subsidiaries provide currently for employee termination and other benefits as required
under the laws of their respective countries of domicile.
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SAUDI PAPER MANUFACTURING COMPANY AND SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2016 (Unaudited)

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

& SEGMENT INFORMATION

The Group operates principally in the following business segments:
(i)  Manufacturing; and
(i) Trading, transporting and other.

Selected financial information as of June 30, 2016 and 2015 and for the six-month periods then

ended, summarized by the above business segments, was as follows:

Trading,
transporting
and
Manufacturing other Total
2016
Sales 254,225,921 16,104,313 270,330,234
Net loss (8,953,653) (3,303,273) (12,256,926)
Total assets 1,430,547,593 173,868,703  1,604,416,296
2015
Sales 315,101,974 35,732,009 350,833,983
Net income/ (loss) 15,920,893 (14,447,528) 1,473,365
Total assets 1,596,624,575 177,154,210  1,773,778.785

The Group’s operations are conducted in Saudi Arabia, other Gulf Cooperation Council (GCC)
countries and certain other countries. Selected financial information as of June 30, 2016 and 2015 and
for the six-month periods then ended, summarized by geographic area, and was as follows:

Saudi Arabia GCC countries Other countries Total

2016
Sales 236,802,581 21,292,445 12,235,208 270,330,234
Non-current assets:

Property, plant and equipment 867.619,160 18,609,581 75,785.776 962,014,517

Other non-current assets 21,646,811 18,114,400 87,750 39,848,961
2015
Sales 319,084,068 23,558,050 8.191,865 350,833,983
Non-current assets:

Property, plant and equipment 908,654,561 18,741,596 81,767,299  1,009.163.456

Other non-current assets 18,255,690 18,114,400 813,895 37,183,985

6 CONTIGENCIES AND COMMITEMENTS

() The Group was contingently liable for bank guarantees issued in the normal course of the
business amounting to Saudi Riyals 6.2 million at June 30, 2016 ( June 30 2015 : Saud Riyal

10.1 million).

(i) The capital expenditure contracted by the Group but not yet incurred till June 30, 2016 was

approximately Saudi Riyals 5 million (June 30 2015 : Saudi Riyal 22 million ).




SAUDI PAPER MANUFACTURING COMPANY AND SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS EN DED JUNE 30, 2016 (Unaudited)
(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

7 RESULTS OF INTERIM PERIOD

The Group has made all necessary adjustments which are important to present fairly in all material
respects the interim financial position and interim results of operations. The interim financial results
may not be considered an indicative of the actual results for the whole year.

8 COMPARATIVE FIGURES

Certain figures for the sccond quarter of 2015 have been reclassified to conform to the presentation
in current period.

9 APPROVAL OF THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The consolidated interim financial statements have been approved by the Management on July 25,
2016 corresponding to Shawwal 20, 1437.




