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The Shareholders
Saudi Ground Services Company
(A Saudi Joint Stock Company)
Jeddah, Kingdom of Saudi Arabia.

Scope of review

We have reviewed the accompanying interim balance sheet of Saudi Ground ScrW:cs Company (UChc
Company") as at June 30, 2015, the related interim statements of ioaJme for 1M tIJrcc.moath and six-
month periods then ended, the interim statement of cash flows aod changes in equity for the six.-moalh
period then ended and the attached condensed notes ftom 1 to 12 which fmm aD ililepal part of thcIe
interim condensed financial stateJ:nents. These interim condensed fiDaociaI It8femarts IR the
responsibility of the Company's management and have been prepared by them and submitted to 81
together with all the information and explanations which we requiRd. Our retpOIIIibility is to cspras a
conclusion on these interim condensed fiDaDcial statements based on OlD" 1Wiew.

We conducted our review in accordaDce with the Auditing Standard on Review of Iotcrim YJDaDeia1
Reporting iSsued by the Saudi OrganiWion for CertifiedPub1ic kanmtaDls (SOCPA).AnMcwcoosisls
principally of applying analytical procedures to financial data aDd infonDation and JIVIking iDquiries of
persons responsible for financial and accounting matters. It is substaotially las in areope thaD aD audit
conducted in accordance with genemlly accepted auditing stau.dmts, the obju:tive of whidl is 1M
expression of an opinion regarding the fiDaDcial statements taJren as a whole. ~, we do DDt

express such an opinion.

Conelunon

Based on our review, we are not aware of any material modifications that lIbould be made to fbc
accompanying interim condensed financial statements for them to be in confuImity with a:wuutiug
standards generally accepted in the Kingdom of Saudi Arabia.

For KPMG AI Fozan &AI Sadhan:

t=~
-~\

Ebrahim Dhoud Baeshen
License No. 382

Ramadan 28, 1436H
Corresponding to July 15,2015

http://www.llpmg.cam


SAUDI CROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

INTERIM BALANCE SHEET (UNAUDITED)
As at June 30, 2015
Expressed in Saudi Arabian Riyals

Notes HIS 2Oll4

ASSETS
Current assets:
Cash and cash equivalents 4~,'m4,913 4ll1,2S5.m
Accounts receivable 4 969,241,119 718,358,210
Inventories 537,784 400,984
Prepayments and other cmrent assets 2SI"UOs430 130,165,310
Total current assets lJ~l' 1~,180,463

Non~CUlTent assets:
Investment in an equity accounted investee 5 7~,548
Property and equipment SM,2SI,36O S94~449,986
Intangible assets 6 %O,043,l84 1,611,185,136
Total non-current assets 1,5O,991JJ84 1,606,235,122

Total assets 3,289,597,seo 2,861 ,o1~18S

LIABILITIES AND SHAREHOLDERS' EQUITY
Current lIabllitles:
Accounts payable 49,635,224 65~76ll,907
Accrued expenses and other current liabilities 243,392,736 11Y1~$15
Accrued Zakat U,1~ ll8,321,383
Total current liabiDdes 386,124,oD 291,893,165

Non~eurreDt liabDities:
Employees' end of service benefits 246,555,97S 2011~1OsS30

Totalliabmties 553,379,998 493,363Ji9S

SHAREHOLDERS' EQUITY
Share capital 7 1,88,18OJJOO l,uo~OOO,OOO
Statutory reserve 267,511,125 204sS14P16
Retained earnings 508,699,377 289,138,414

Total shareholders' equity ~656,217,502 2,313~2;WO

Total liabilities and equity 3,289,597,500 2..861,0ll~18S
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The attached notes 1 to 12 form an iDtegnd part of these

interim condensed financial statemenb.
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FOI"the~ F_ftlesh- .;F'm"d1e period!
••• period JDtmth puf8dl i.1mmApml1,

eaded June 30, emW.June 3t, 2014 to lFIme 30,
Notes ~ 2815 2014

Revenue 610_"" 1,D3,33U91 SOO,ll00J)aS
Operating costs (386,5(iO,306) .. (1S2,H9,sM> . (301pst~

Gross profit n4,%40,fSt 3It,.1l2,ACN 1l98,445,og

General and administrative expenses (51,394,206) (114,1Sl,9U) (41,625.5M)

Share of profit from an equity
accounted investee S 5,495,950 2O,111l,2116

Operating income 178,341,398 115,741,* 156,81',585

Other income I (expenses) - net 1,715,774 10,186,921 (385,511)

Finance charges (148,651) (189,752) (260,84]0)

Income before zakat . 179,909,521 ~ 156,1l13,164

zakat (5,625_> (1l,258.) (4,625,000)

Net income for the period 174,284,521 . 2I5,ll~ 151l,548,164

Earnings per share (Saudi Riyals):

- Operating income 10 0.95 l52 0.83
- Net income for the period 10 0.93 ll.52 0.81

I
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOMJ£ (VNAUDrrED)
For the three-month and six-month periods ended June 30, 2015
Expressed in Saudi Arabian :Riyals

••

The attached notes 1 to 12 form an integra] part of1lhese
Interim condensed financia1l statemeDts.
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SAUDI GROUND SERVICES COMPANY

j (A Saudi Joint Stock Company)

1
INTERIM STATEMENT OF CASH FLOWS (UNAlJDITED)
For the six~month period ended 1une 30, 2015
Expressed in Saudi Arabian Riyals

'I For1he period
&om April 1"

2014 to 1Ime 30,
Notes 2G15 2014

Cash Dows from operatiDg adivitiel
Income before zakat 196,351,113 156,113,164
Adjustments for:

Share of profit from an equity accounted investee 5 (2O,11UI6)
Depreciation ~759 16,oBO,30S
Amortization of intangible assets ~5 10,635,961
Provision for employees' end of service benefits ~~74 11,192,313
Provision for doubtful debts 5,369,190 6,595,404
Loss / (gain) on disposal of property and equipment 11,144 (24,540)

381,491,1" 200,652,613
Changes in operating assets 8nd liabilities:
Increase in accounts receivable (..,.,716) (25,183,112)
Decrease in inventories -,.45 1,630,248
Increase in prepayments and other CWIen! assets (146,111,713) (2,836,684)
Increase / (decrease) in accounts payable 18,929,413 (20,858,891)
Increase / (decrease) in accmed expenses and other

(27,322359)CUITentliabilities 41,15Z,451

Cash generated from operations 100,419,. 125~1,809

Employees' end of service benefits paid (~799,'799) (3,()54,94s)
zakatpaid (]~ (l3,()86,607)
Net cash provided by operating activities T1~ 109,340,257

Cash Dow. from inVeiting adivitlel
Purchase of property and equipment (14,Z97,617) (49,446,610)
Proceeds from disposal of property and equipment 1,325,551 86,()46
Dividend received from an equity accounted investee 5 10,801_
Net cash used in investing activities (~ (49,360,624)

Cash Oows from finaneiDg aetivitIeI
Repayment of loan (10,825,326)
Dividend paid (95,986JIOO) (95,986,800)
Net cash used in financing activities (~ (106,812,126)

Net deerease In euh and calh equivalents (]~714P7) (46,832,493)

Cash and cash equivalents at the beginning of the period 519,419,110 458,088,392

Cash and cash equivalents at the end of the period 497,704~ 411,255,899

.,
The attached notes 1 to 12 fOlUl an integral part of tbe8e WInterim condensed financial statements.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY (UNAUDITED)
For the six-month period ended June 30, 2015
Expressed in Saudi Arabian Riyals

Statutory Retained
Share capital reserve earnings Total

Balance at January 1, 2015 1,880,000,000 239,007,237 365,569,049 2,484,576,286
Net income 285, I08,883 285,108,883
Dividend (113,467,667) (113,467,667)
Transfer to statutory reserve 28,510,888 (28,510,888)

Balance at June 30, 2015 1,880,000,000 267,518,125 508,699,377 2,656,217,502

Balance at April] 7,2014 1,880,000,000 189,359,260 152,745,066 2,222,104,326
Net income 151,548,164 151,548,164
Transfer to statutory reserve 15,154,816 (15,154,816)

Balance at June 30, 2014 1,880,000,000 204,514,076 289,138,414 . 2,373,652,490
~

The attached notes 1 to 12 fonn an integra] part ofthese
. Interim condensed financial statements.
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATDUNTS
For the six-month period ended June 30, 2015
Expressed in Saudi Arabian Riyals

1. ORGANIZATION AND PRINCIPLE ACTIVITIES

1.1 Saudi Ground Services Company ("the Company") was registered as a limited Iiabi1ity company in
the Kingdom of Saudi Arabia under Commercial Registration number 4030181005 datal Rajah 11,
1429H, (corresponding to July 14, 2008). The Company was formed by Saudi Ambian AUtines
Corporation ("Saudia"), a 100010Government owned entity, in 2008 to COIIIOIidate the gmaad
support services business (OSS) in the Kingdom of Saudi Arabia.

1.2 On February 7, 2010, Saudia signed a Sbardwlders' AgRement (tire "AgRcma ••" 01' die
"Shareholders' Agreement") with Attar Ground HaodJing and Attar navel (coIJa:Iively rd'dicclas
"Attar'') and the shareholders of National Handling Services ("NIlS") to -.ue their gmaad
handling businesses. As a result of this agreement, the Company aapIiIed the GmuDd Suppuitiug
Services Division of Sandia, ground handling business of Attar and the 100% issued capibd ofNBS.
NHS is in the process of being liquidated and accordingly not amsotidatal in 1hae fill8ncia1
statements. The amended Articles of Association Id1ecting the abo\oe dtanga.1RR appnm:d by die
Ministry of Commerce and Industry OJ!Muhamun 23, 14~2H (Decembc:r 29, 2(10). 'Ihe efI"c:dic
date of the above-mentioned acquisition and transfer was agn:cd bdween the Iban:boktas as ol
January 1, 2011. The legal name "Saudi Airlines Ground Services Company" was dumaecI to"Seudi
Ground Services Company" under 1he same commercial regismdion 1DIIIJber4030111005 011.SdIr
20, 1432H, (corresponding to January 24, 2011).

1.3 The Company on Jamadul Thani 17, 143SH, coaespondjng to April 17, 2014, has CQIlftIfed fiml a
limited liability to a cloSed joint stock company pursuant to Ministaial JaOJutiDn mnnber 1711ll on
Jumadul Thani 17, 143SH, corresponding to April 17, 2014.

1.4 As decided by the shareholders of the Company, the Company ofI"m:d 56.4 million shan:s, with a
nominal value of SR 10 each, ~ 30% sluR capital of the Company, to public duriDg
subscription period from June 3, 2015 (corresponding to Sbahaan IS, 143611) to Juac 9, 2015
(corresponding to Shabaan 21, 1436H) after obtaining required approwl from 1be Capital MaItet
Authority. The Company's shares started trading on the Saudi Stoek EKbaoge (fadawuI) 011.JuDe
25, 2015, corresponding to Ramadan 8, 1436H.

1.5 Accordingly, after successful completion ofIPO (Initial Public Offering) proeas, 1be Company ••
declared a Saudi Joint Stock Company with a share capital olSR 1,880 million (divided iDto 188
million shares of SR 10 each). The legal formalities for the nMsion of the Bylaws of the Company
have been completed during the six-month period ended June 30, 2OlS.

1.6 The Company is engaged in providing aircraft cleaning, passenge:r handling. hagage aad grouad
handling services to Saudi Arabian AirliDes~ other local and fotagn airIioa at all aiIpods in die
Kingdom of Saudi Arabia.

1.7 The Company's registered office is located at the following address:

Saudi Ground Services Company
Khalidiyah District, Saudia City
P. O. Box 48154
Jeddah 21572
Kingdom of Saudi Arabia.
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six-month period ended June 30, 2015
Expressed in Saudi Arabian Riyals

2. BASIS OF PREPARATION

(a) Statement of eompUanee

The accompanying interim condensed financial statements luwe heeD pIqJal'eCI imacamlIamce
with the Saudi Accounting Standanl for interim financial imfonna1ion issued by the S'audffi
Organiution for Certified Public Accouotams (SOCPA). These interim ~ 1IiimmQal
statements do not contain all information and diselosma NqDired for fidl finmIciaI Matemenm
prepared in accordance with accounting standards genemny accepted iinthe~ ofSamti
Arabia and should be read in conjunction with the Company's audited &wreiaJl statemeJiIIIs:br
the period fromApri117, 2014 to December 31, 2014 .

The interim statement of income in these interim oondensed fiDmIciaJl s1!afeJIIICJds~
comparative information which cover period firomApri117, 2014 (ckteofministeriallawuffid
of the Company's conversion from limited liability company to a cJ!osedjoim sf.liJct COJlJllptAy)
to June 30, 2014.

(b) Basis of measurement

These interim condensed financial statements have heeD ptepaed on historkaJl cost basis,
using the accrual basis of accounting and the going cmwem concept.

(e) Funetional and presentatiop eurreun
These interim condensed finaDcia1 statements are preseDted in Saudi Ambiatt Kiya1Is ca)
which is the functional currency of the Company.

(d) Use of estimates and iudgemmts

The preparation of interim condensed financial statements requ:ira manage:meat to JIDIlBe

judgements, estimates and assumptions that affect the reported amolillDts of assem and
liabilities. Actual results may differ from these estimates. Ea1iuIates and ~
assumptions are reviewed on an ongoing basis. Revisions to 8COO&liutiq ailililirattes an:
recognized in the period in which the estimates are revised and in any fiIdureperiods afi:ded.

Significant areas requiring management judgement and estimates are as foDows:



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six-month period ended June: 30,2015
Expressed in Saudi ArabUui Riyals

1. BASJS OF PREPARATION (eoDtiDuecD

(d) Vie of eltlmata ad iudgemeDtl (eontiDuedl

i) Impairment ofnim-firumciol assets
The Company assesses, at each reporting date or 1IIOR:fiatuaId:y if evatts 01' chanp in
circumstances indicate, whether there is an indication that an asset may be iqJahed. If any
indication exists, or when annual impairment testing for an asset is n:quir~ the Compmy
estimates the asset's recoverable amount. .An asset's ~ 8IDOIIIItis the bigba" of ••.
assets or cash-generating units (CGD) Wr value less cost to IdI, and its wIuc in UIIe, .ad is
determined for the individual asset, unless the asset does DDt geuerate cash infJuws whidl;R
largely independent to those from other aaets or groups. Wha-e the C8II)'iDg 8IDOIIIIlof m
asset or CGU exceeds its recoverable amount, the asset is eoasidaaI impaiRd aod is Wiillm
down to its recoverable amount. In assessing value in 1I8e,the C'.&Ijumcd fidure cash flows 2I'C
discounted to their present value using a p.re--taxdiJCOIIDtrate 1hat ref1cds cm:taJt JIIIUiet
assessments of the time value ofmoney and the risks spc:cific to the asset. In detam;lI;ngthe
fair value less costs to sell, an appropriate soutee is \lied, sud1 as obscnabJe market priea or,
if no observable market prices exist, estimated prices for similar 8IIdB OI'allO _;"11«0:1 pJi&:cs
for similar aSsets prevail, or it is based on disoounted:fiJtwe cash flow awkulBtions.

Impainnent for goodwill is determined by assessing the ~ 8IDOUIItof each aIIh-
generating unit (or group of cash generating units) to wlridl the goodwill relates. WbrR die
recoverable amount of the cash-generating unit is less thao their au:rying 8IDOUIItan
impaiIment loss is recognized. Impairment losses reJating to goodwill aumot be rewnat in
future periods for subsequent increases in its recoverable ammmt in fidme periods.

ii) Provision fOrdoubtful debts
A provision for impairment of accounts receivable is estabIisbed __ tII&'Ris ~~
evidence that the Company will not be able to collect all amounts due aeeordiug to the origiaaI
terms of the receivables. Significant financial difliculties of the debtor, probability that die
debtor will enter baDJauptcy or financial recxpnizatjon, aod default or deIioqueDcy in
payments are considered indicators that the account mceiwble is impaimL For significant
individual amounts, assessment is made on an individual basis. Amomds which IB DOt
individually significant, but are overdue, are assessed colledively and a provision is
recognized considering the length of time considering past mcovay rates.

iii) Provision for slow movin&inventory items
The Company makes a provision for slow DlOYinginventory items. Estimates of lid n:alizable
value of inventories are based on the most n:liable evidc:nce at the time the estjmptrs 8R:made.
These estimates take into consideration :fluctuations of price or cost diredl:y rdatcd to evaD
occurring subsequent to the ~ sheet date to the extcDtthat such events confinn conditims
existing at the end of period.

iv) Useful lives ofpropertv and eguipment
The management determines the estimated useful lives of property aod equipmem: _
calculating depreciation. These estinultes IB determined after comQdering apc:daJ 1IIIIF of
the assets and physical wear and tear. Management review. the residual wJue aod DICfid Iiw:s
annually and future depR:Ciation charges are adjusted whlft 1IIJIII8gl'meIIbeIiewes the usdid
lives differ from previous -. ~ ~

"



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six-month period ended June 30,2015
Expressed in Saudi Arabian Riyals

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consisteDtly to all periods pc- d'ed in the
interim condensed financial statements:

(a) Ca.' apel ea' eqgJyalent
Cash and cash equivalent comprise cash on haDd, cash with banks aDd oIhr.r short-tam baDk
deposits with banks with an original maturity of three JDODtbsor leas.

(b) Account receivable.

Account receivables arc canied at original invoice amount less allowauce foe any 1IIICOUa:fcd
amounts. A provision for doubtful debts is established when ~ is a significant doubt that
the Company will be able to collect all amounts due acoonting to the origiDal tams of
agreement. Bad debts are writteD-off 88 iocumld.

(c) Inventorlet

Inventories are valued at lower of COlt (detaminecl priucipally by the weigfdal ~
method) and net realisable value. Stores and spares are valued at cost, las any pnwiIioJl for
slow-moving items.

(d) InVettmentl in an eapity aeccnmtecl iDvestee
The Company's investment in equity 8CCOUIItcdinvestee represents invcstmeat in an adity
over whose activities the Company has joint control, estabJisbcd. by cordmdu81 8l'IBDJl""It'.1,
and requiring unanimous consent for strategic finaDcial8Dd opeaatiog decisioas.. Jnw:a1nrartin
equity accounted investee is accounted forusing the equity mdhod of acoowdiug fOJI'Ihenrilh
any long-term interests that, in substance, form part of the iJm:stor's net inwatnrart in the
equity accounted investee. Under the equity method, the invabllmt in the equity accomdI:d
investee is catried in the balance sheet at cost plus post~ c1uJnp in the:Compm,'s
share of net assets of the equity accounted investee less jU'INiinnent loss, if any. WhaJ. the
Company's share of losses exceeds its interest in 811equity acoouotIld imaIee, 1be cmyiog
amount of Company's investment is reduced to nil and recognition of:fiulhcr losses is
discontinued except to the extent that the Company has iocuned legal or ~
obligations or made payments on behalf of an equity accounted Um::stee.

(e) Property and egulpm.ent

Property and equipment are stated at cost less acaJIDnJated depra2ation and acC'unndatr.d
impairment losses, if any. Land is not depreciated. Cost im:1udc:sCApeDditure that is diftdly
attributable to the acquisition of asset. Finance cost on bonowiugs to finance the CODSIrUdion
of the asset is capitalized during the period oftimc that is requiR:d to compJde aod preparIC the
asset for its intended use.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six-month period ended June 30, 2015
Expressed in Saudi Arabian Riyals

3. SIGNIFICANT ACCOUNTING POUCIES (contiMedl

(e) Property and equipment (coDthmed)

Subsequent expenditure is capitalized only wben it iocR:8la the fiJture economic ba:efiIs
embodied in the item of property and equipmeIIt. Expendihul':S for' main'o_ aDd R:paim
that do not materially extend the asset's life are included in ~ for' the p7iod.
Depreciation is charged to the statement of income on a straigbt-Jioc basis O¥a'the edi •••atelI
useful lives of assets as follows:

Leasehold improvements
Airport equipment
Motor vehicles
Furniture, fixtures and equipment
Computer equipment and 80ftwares

(f) Bu.ines. combinadon

5-10
7-10
5

4-10
4

Business combinations (except for entities under common CODIro1) are aaxJUIIfed forusiDg die
purchase method. The cost of an acquisition is measured as the fiIir wIDe of the •••• givcD,
equity instrument issued and liabilities incIma1 or assumed at the date of ~ aDd
includes costs directly attributable to the acquisition. Identifiable assets aequin:d aDd JiabiIitia
and contingent liabilities assumed in a business combiDaIion are measuml initially at fair
values at the date of acquisition.

The excess of the cost of the business combination over the CooJpsny's share in the net fair
value of the acquirce's identifiable assets, liabilities and COD1iDpt liabilities is classified_
goodwill.

If the cost of the acquired investment is less than its fair value as of the aeqoisjtjcm dm:, such
difference is adjusted by reducing the fair values of the IIOIl-CIIl'l'aI assets of die accPrrd
investee in proportion to their book wlues.

(I) B•• inel' combination 1Ulder gnnmon coDtroI

Business combinations including entities or busiDess UDder COIIIIIIOD COIIIrol are accomdtd for
using book value accounting and measured at book value. The assets aDd liabilities aequin:d
are recognised at the carrying amounts as transferred fiom the pamtt company's boob of
accounts. The components of equity of the acquired entities are added to the SIIIDCwmpontidS
within the Company equity and any gain I (loss) arsing is RCOgDisaI dira:tly in aPfy.
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six-month period ended June 30, lOIS
Expressed in Saudi Arabian Riyals

3. SIGNmCANT ACCOUNTING POUCIIlS (condnaedl
(h) Intangible un

i) Goodwill

Goodwill represents the excess cost of invest:malts ova-tbc fairwlue oftbcDd assdB acquiRd
in a business combination. Goodwill is tested annually fur impai""G'It a:od is carried at CCJIf:
net of accumulated impairment losses. Gains or losses on the disposal of aD ad:ity ioclude die
carrying amount of goodwill reIating to the entity sold.

For the purpose of impairment testing, goodwill acquinld in a businas combiPBtion is, fiDn
the acquisition date, allocated to each of the Company's cash geoerlting units dIIllR apeeted
to benefit from the synergies of the combination, inapectiw of whether 0Cha- assdB 01'
liabilities of the acquircc are assigned to these units.

ii) Other intangible assets

Other intangible assets represents the customer COIdracts and customer rdationtI'ips..

Customer contracts refer to existing contracts that the Company has with its CIIItoI:Dasthat;R
ongoing in nature and have expiration dates after the balam:e sheet date. CuItQlDC!l' tOIdIad;R
amortized using the straight-line method over the ~Jated _"",steel CCOI1OIIIielifts DOt
exceeding five years.

Customer relationships represents intangible asset arising from the fact dill the Compaa.y has
established relationship with various customers over the yan a:od dill this re1atio.1ldripis thc
factor in the renewal of contracts and customer mentions. Customer' rc:Iatioaships ue
amortized using the straight-line method over the related _hnated ecoDOIIIie lifts DOl
exceeding twenty years.

(I) Impairment of ulets

Financial assets, property and equipment and other JIOIl-aIIIaIt aads are tniewed h
impairment losses whenever events or changes in circlIIJlstana:s indiatte that the canying
amount may not be recoverable. An impairment loss, if any, is .IllCOgDizedCol' the aaDmt by
which the carrying amount of the asset exceeds its m:ovaable 8IIIOIIdL The ftlCOVaBhIc

amount is the higher of an asset's fair value less costs to sen and wIDe in 118e.For the JJIIIPOIC
of assessing impairment, assets are grouped at the lowest ~1s for which 1ha:e are sepBll'ely
identifiable cash flows.

Z8kat is provided in accordance with the regulations of Saudi Arabian Deparlmeul of 7JIbt
and Income Tax (DZIT). The provision is charged to the slalemcot of income.



.-

SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six-month period ended June 30, 2015
Expressed in Saudi Arabian Riyals

3. SIGNIFICANT ACCOUNTING POLICIES {soatipaecD

(k) ProvidoDl

Provisions are recognised when the Company has an obligation (legal or COIlItJ'DCt:iw)arisiDg
from a past event, and the costs to settle the obligation are both probable and c:aobe DIiald.at
reliably.

(I) Leala

Lease arrangements that transfer to the Company substantially an die rlIb and bmetils
incidental to the ownership of the leased item are recogoiscd as finance lease. Lea •• wlIcR
the lessor retains substantially all the risks and beuefits of OWDtuhip are eJassifia1asopeaadiug
leases.

Assets purchased under finance lease are reconted at die Iower of their _ wIDe aad die
present value of the minimum lease payments at the inception oldie lease and are ~
over their expected useful lives on the same basis as owned assets. PioaDee COltS are dIartPl
to the statement of income using the effective interatmethod. 1'hcliability at diebalance Iba:t
date is stated net of future finance charges.

Operating lease payments are ra:ognised as 81lexpaISC in die statement ofiDcome 011 a sImigbt
line basis over the lease tam.

(m) implORes' end of sent" benetItI

Employees' end of service benefits, caleulated in acaxdance with Jahour regulations of die
Kingdom of Saudi Arabia, are accrued and charged to statemeot of iDoome.

(n) Revenue reFOgnition

Revenue is recognized to the extent of the following recognition rapdmuads:

• it is probable that the economic benefits will flow to the Company;
• it can be reliably measured, regardless of when the pa.yJDaJt is being made; and
• the cost incurred to date and expected 1l1tun=costs are identifiable aDd can be mealUlat

reliably.

Revenue is measured at the fair value of the ccmsideration MCeiwd OI'dIe COId:nIcbJa1IycJefinaI
terms of payment. The specific recognition criteria dcscribc:d below IIIII8t also be met bI:fom
the revenue is recognized.

Revenue from airport operations is recognised in the period in which savices ~ been
rendered. .
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3. SIGNIFICANT ACCOUNTING POLICIES Ccoptipopll

(0) Income from balk deposits
Income from short-term deposits with banks is recognised on an accmal basis..

(P) Offtgtt'g

Financial assets and liabilities are offset and the net 8DlOIIIItreported in the balance sheet 0II1y
when there is a legally enforceable right to offset the recognised didOUIItSaDd tIIcK is 8D
intention to settle on a net basis, or to mdise the assets and settle the liability simuIfanmpsIy.
Income and expense is not offset in the statement of income lIII1css lequired or polliined by
generally accepted accounting principles in Kingdom of Saudi Ambia..

(q) Foreign gwep.

Transactions denominated in foreign cuuaJcies are tJanslated to the fimrAional aweucies of
the Company at the exchange rates ruling at the date of the ImnsMjon. Mondaay •••• 8Dd
liabilities denominated in foreign curmwies at the ba181100sheet date are mmsbdaJ to die
functional CUtTeDciesof the Company at the foreign exchangende mling at1hat dale. P.xdurnF
differences arising on translation are recognized in the statanent of income. NOIHIIOIIdmy
items measured at historical cost denominated in a foreign cum:DC)' are tnms1ala1 at die
exchange rate at the date of initial recognition.

(r) COlt of revenue

Cost of revenue incum:d during the period in relation to the acIivities pediJlmed to geueaate
revenue for the year are charged to the statement of income.

(I) Expensel

Due to the nature of the company's business all indirect expenses incamd are coosidaaI to
be general and administration expenses and are cJassified as such.

(t) Segment reporting

A business segment is a Company of assets and operations engaged in providing produds or
services that are subject to risks and returns that are diffeJaIt ftom those of other' hJsinc::pr.
segments. A geographical segment is engaged in prodllciDg produds or servica wiIbin a
particular economic environment that are subject to risks aDd n:tums that are dilfeaad: tium
those of segments operating in other economic environments. The Company is •••jncipa11y
involved in providing ground handling services to airlines in the Kingdom of Saudi AJabia.
Accordingly, the management believes that, 1he Company's business 8divity &Os within a
single business segment which are subject to same risks and teIumS.
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six-month period ended June 30, 2015
Expressed in Saudi Arabian Riyals

4. ACCOUNTS RECEIVABLE

5. INVESTMENT IN AN EOUITY ACCOUNTED JNyESTEE

I
I

.1
I

~.1

J
.J

Balance as at January 1, 2015
Share of profit from an equity accounted investee
Dividend received fiom an equity accounted investee

Balance as at June 30, 2015

6. INTANGIBLE ASSETS

Intangible assets comprise the foDowing:

Goodwill

Customer contracts
Customer relationships
Other intangible assets

DJi

66,5'79,324
2O,l11,,216

. (10,000,800) -----
76,698,540 -----

2015 2014

SIZ,SlS,659 S82,.81S.6S9

14,ll59,400 42,471,200
363~ 386,,491,117
371;D:1,525 421$10.'"1

~,t43,tS4 l,oU,785,736



','

SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
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Expressed in Saudi Arabian Riyals

6. INTANGIBLE ASSETS (continued)

The management reviews goodwill for impa.irment annually for the pI1IJJ08eof inapai'lilart tating
Goodwill has been allocated to the Company (i.e. Company as a siDgIe aIsh gadaling UDit).The
recoverable amount of the cash genaating unit has been determined based on a wIue in use
calculated using cash flow projection based on finaociaI budgets approved by the BoantofDirr:doD.
The last impairment study was conducted by an independCllt finn on Now2Dbcc 30.2014.

7. SHARE CAPITAL

The authorized, issued and paid up share capital of the Company as at JuDe 30. lOIS. comprise
share capital of SR 1,880,000.000 consist of 188.000.000 shares ofSR.I0 each (JuDe 30. 2014: SIl
1,880,000,000 consist of 188.000.000 shares ofSR 10 each).

8. RELATED PARTIES TBANSAC110NS AND BALANCES

Related party transactions are undertaken at mutually aped tams aDd are approved by the
management, Significant related party transactions for the year eudecl June 30 aDd baJanoe aJisina
therefrom are descnDed as under:

(a> Due from related parties -lmdq Rtj£9U!1!Jn:ceiyabJe:

Nature of
Relationship transactions

Saudi Arabian Parent Services
Airlines Corporation Company provided

Saudi Airlines -
Cargo Company Services
Limited (SACC) Affiliate provided

Saudi Aerospace
Engineering Services
Industries Affiliate provided

Saudi Airlines Services
Catering Affiliate provided

Saudi Private Services
Aviation Affiliate provided

Services
Royal Fleet Services Affiliate provided

617,043,874 618,143,403 538,1~ 428,599,.347

13,719,0s2 18,JD,4G 9,s11,,621

61,%60 108,060 4~

54,519 101,403 101,403

14,353M' 12,452,963 ~ 39,210,425

3,989,G1Z 3,501.720 ~5,734 3,373f»l)~.,480,856,79S
.

~
~
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMEN'rS
For the sixMmonthperiod ended June 30, 2015
Expressed in Saudi Arabi_anRiyals

8. RELATED PARTY TRANSACTIONS AND BALANCES (suntiDuedl

(b) Due to related parties - under aaxmnts pavables:

9. RESULT INDICATOR

The' Company makes all significant adjustments required to present faUly m aD material n:speds
the interim financial position and results of operations at each IepOltiog date. Hmveva', dIe ~
of operations for the sixMmonth period may still not represent 8ID ac:cmate irmficator of tire admd
results for the full year due to seasonal volatility in business.

10. EARNINGS PER SHARE

Earnings per share on profit from operations are calculated by dividIiDg dEe pro& from operations
by the weighted average number of out.Wmding ontiDary shares of dIe Company dUring dJepaiod

Earnings per share on profit from net income 8ttnDutable to shareholders of dIe Co:mpwy are
calculated by dividing the net income by the weighted average num1Jer' of ouMlsl!fldlingordIiIIII'ary
shares of the Company during the period.

The calculation of diluted earnings per share is not applicable to dIe~.
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SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED I1NANCIAL STATEMENTS
For the six-month period ended June 30, 2015
Expressed in Saudi Arabian Riyals

11. CONTINGENT LIABILITY

The Company's bank has provi~ in the normal COW"Se of business, bank guaramtees ~
to SR 14.75 million (June 30, 2014: SR 10.24 million) to the MiDisby ofFDWlCe aDd NatimJall
Economy, Saudi Airlines, lATA and General AuthorityofCmtAviation ("GACA~ ..mJespedof
Raj visa, tickets , airline ticket sales and IaJta1s, respectively. The Companys baD][ •• mmJirecfi
bank balances in the same amount as lien against these gtJaraDtees.

u. BOARD OF DIRECTORS' APPROVAL

The interim condensed financial statements were approved and authorized forissue by the Bod
of Directors on Ramadan 28, 1436H, corresponding to My IS, WIS.

I
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